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The board of directors (the “Beard”) of China
Nuclear Energy Technology Corporation Limited
(the “Company”) is pleased to present the
unaudited condensed consolidated interim
financial statements of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2020,
together with the comparative figures for the six
months ended 30 June 2019. These condensed
consolidated interim financial statements have
not been audited, but have been reviewed by the

audit committee of the Company.
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CONDENSED CONSOLIDATED ERGeREREME
STATEMENT OF PROFIT OR LOSS HEW#HR
AND OTHER COMPREHENSIVE
INCOME
For the six months ended 30 June 2020 HE—E-FFNNA=1HiFNE
A
For the six months ended
HENTHELAEA
30 June 2020 30 June 2019
- 43 “I-NF
~A=1H ~NA=TH
(Unaudited) (Unaudited)
(RBER) (REER)
Notes HK$'000 HK$'000
i3 BT BETIL
Revenue € 4 966,788 1,037,388
Other revenue and gains Etolas REF 13,998 3982
Cost of inventories used itk P e (436,813) (641,752)
Construction costs BEUA (389,699) (236,475)
Staff costs BIRA (19,974) (18,601)
Depreciation & (42,074) (49,683)
Other operating expenses EMmERY 6(b) (26,276) (23,952)
Gain on bargain purchases SEEENA 20 3,531 =
Loss on disposal of financial assets at HERNTEFAREZ
fair value through profit or loss SREENER (34) -
Finance costs BERA 5 (38,707) (29,621)
Share of results of assaciates, net DEBERRZEEFE 10,272 8054
Profit hefore income tax expense BRAT % B S AR 6(a) 41,012 49,335
Income tax expense FEREY 7 (8,098) (8,254)
Profit for the period s 32,914 41,081
4 China Nuclear Energy Technology Corporation Limited Bl g R £ M AR A )



CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME (Continued)

For the six months ended 30 June 2020

BEr — T —FFNA=+HIFNE
A

For the six months ended
H2UTABLEAEA
30 June 2020 30 June 2019
g g 33 —E-NE
AA=TH ~A=TH
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
Hist BETR BB
Other comprehensive income for the period, HREM2EKE -
net of tax NEBis
ltems that may be reclassified BEJHCEH A
subsequently to profit or loss: BalBEE
Exchange differences on translating BERIEBELY
foreign operations EXEH (24,200) (3,719)
Share of other comprehensive income of — DEBE D E 2 £t
associates 2EYE (1,903) (2.926)
(26,103) (6,645)
Total comprehensive income for the period ~ HA 2 EIKH A E 6,811 34,436
Profit for the period attributable to: U &R EEHAER:
Owners of the Company ARAERA 28,337 38,609
Non-controlling interests FIRRER 4517 2472
32,914 41,081
Total comprehensive income attributable to: u'lﬁ?g% FEGEZENE
Owners ofthe Company KRTREA 2415 32,001
Non-controlling interests FIRRER 4,396 2435
6,811 34436
Earnings per share GRAR
- basic and diluted (HK cents per share) — —EARES (FlEW) 8 216 2.94
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION

i B 4R S B 31RO R

As at 30 June 2020 RZFEZFFENA=+H
30 June 31 December
2020 2019
—E”ZF “E-NF
AA=tH  TZA=1+-H
(Unaudited) (Audited)
(RBER) (BEH)
Notes HK$'000 HK$'000
i3 BT BEFT
Non-current assets FRBEE
Property, plant and equipment VER NS 10 1,438,765 946,290
Right-of-use assets FRELE 29,814 28,217
Financial assets at fair value BAFEFABEL
through profit or loss SREE 26,756 28,139
Interest in associates N NI £ 11 114,083 110,735
Finance lease receivables BEMERNTHE 245,819 333,930
Loan receivables ERER 28,241 32,948
1,883,478 1,480,259
Current assets RBEE
Inventories FE 7,632 4875
Trade and bills receivables EUESEEREE 12 1,563,132 1,591,104
Loan receivables ERER 17,742 15,167
Prepayments, deposits and BB &ER
other receivables it EhE 747,416 758 419
Contract assets AHBE 810,116 848,636
Finance lease receivables BEMERNTHE 48,948 57,644
Pledged bank deposits BERRTER 13 529,483 481,719
Cash and cash equivalents ReRREEEY 583,026 448 553
4,307,495 4.206,117
Less: Current liabilities HoRBEE
Trade and bills payables ENESEEREE 4 1,438,015 1,890,080
Other payables and accruals EtERTER
fEZT B 15 368,698 309,834
Contract liabilities AHEE 72,623 45,384
Bank and other borrowings RORERES 16 2,188,405 1,699,801
Lease liabilities MEERE 5,224 4333
Tax payable EAHE 7,881 13,117
4,080,846 3,962,554
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION (Continued)

i B 4R & B 351K R R

(%)

As at 30 June 2020 R-E-ZFFNA=+H
30 June 31 December
2020 2019
—E-EF “T-NF
~NA=tH fTZA=t+-H
(Unaudited) (Audited)
(REER) (BER)
Notes HK$'000 HK$'000
h# BRI BETT
Net current assets RBEEFE 226,649 243 563
Total assets less current liabilities BEAERRDARE 2,110,127 1,723,822
Less: Non-current liahilities BoERBAE
Bank and other borrowings RORERES 16 1,162,088 784,719
Lease liahilities MERE 4,350 2,225
1,166,438 786,944
Net assets BERE 943,689 936,378
Capital and reserves BRAR G
Share capital B 7 131,309 131,309
Reserves [ 799,868 797 453
Equity attributable to owners of the Company A2 R A A 931,177 928762
Non-controlling interests FERER 12,512 8116
Total equity BRiE 943,689 936,878
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= A < 4=
CONDENSED CONSOLIDATED BEENCE: 358 3 ES
STATEMENT OF CHANGES IN
EQUITY
For the six months ended 30 June 2020 BE-—F-FFA=1HIAHE
A
Attributable to owners of the Company
RAREEAER
Issued Non-
share Share Exchange Statutory  Accumulated contralling Total
captal - premium reserve Tesenve losses Total interests equity
BEARE  BROEE  EXRE  AERE  ZHER 2% FiREn  EegE
HKSOOD KGO0 HKSODO  HKSOOD  HKBOOD  HKSOOD  HKSD0  HKSO00
AETT  R%Tn  BETr BT B%Tn BMTn AT BETn

At 1 January 2019 RZZ-hE-A-A 131309 1527,293 (65,697) 2,686 (728719) 866,872 14797 881,669
Profit for the period BRER - - - - 38,609 38,609 2472 41,081
Other comprehensive income M E 2 ENE:

for the period:
Exchange differences on ?ﬁ,@?\\%ﬁﬁiz

translating of foreign operations %% - - (3,682) - - (3,682) (37) (3719)
Share of ofher comprehensive  AERER TZH@%E

income of associates by - - (2926) o - (2.926) & (2926)
Total comprehensive income BR2ENEEE

for the period - = (6,608) - 38609 32,001 2435 34436
Acquisition of non-controling MBS

interests = = (1,447) = (7,135) (8,582) (13,762) (22,344)
At 30 June 2019 RZE-NEAAZTH 131309 1527293 (73,752) 2,686 (697,245) 890,291 3470 893,761
At 1 January 2020 Z-55-8-A 131,309 1,527,293 (93,492) 2,686 (639,034) 928,762 8,116 936,878
Profit for the period Bras = - - - 28331 28331 4511 32914
Other comprehensive income SR A2 EIE:

for the period: )
Exchange differences on BEBINEREEL

translating of foreign operations [ ; = = (24,019) = = (24,019) (181) (24,200)
Share of other comprehensive  AEEEER EPETES:

income of associates Wis = = (1,903) - = (1,903) - (1,903)
Total comprehenive income BREENELEE

for the period - - (25,922) - 28331 2415 439% 6,811
AL30 June 2020 ROESRERESR 1309 150208 (19414 268 (G108 ST 12512 43689
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020

BEr — T -—FF A=+ HIFNE

For the six months ended
BEATABLEAEA
30 June 2020 30 June 2019
ZBIRE ZE-NF
AA=TH AA=TH
(Unaudited) (Unaudited)
(REER) (REER)
HKS 000 HK$ 000
BRI BB
Net cash outflows from operating activities ~ E2EK7RERHFE (256,494) (102,546)
Net cash outflows from investing activities ~ RAE£Bz R &AL FE (340,061) (22913)
Net cash inflows from financing activities BERH HERAFE 721,234 109,918
Net increase/(decrease) in cash and ReRReSENZEN/
cash equivalents (BD) 58 124,679 (15,541)
Cash and cash equivalents at the Bz RERASEED
beginning of the period 448 553 415,874
Effect of foreign exchange rate changes EXx2Ho52 9,794 (3,042)
Cash and cash equivalents at the end of BRAE AL SED
the period 583,026 397,291
Analysis of balances of cash and ReRBESENCERAN
cash equivalents
Cash and bank balances RehB#H 583,026 397,291
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

For the six months ended 30 June 2020

10

CORPORATE INFORMATION

China Nuclear Energy Technology
Corporation Limited (the “Company”) is
incorporated in Bermuda with limited
liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The
principal place of business of the Company
is located at Room 2801, 28th Floor, China
Resources Building, 26 Harbour Road,
Wanchai, Hong Kong.

During the six months ended 30 June
2020, the Company and its subsidiaries
(collectively referred to as the “Group”)
were engaged in the following principal
activities:

° the engineering, procurement
and construction (“EPC”) and
consultancy and general construction
segment comprises the Group's
EPC and consulting services
operations relating to construction of
photovoltaic power plant and general
construction services;

o the power generation segment

comprises the Group's power
generation operations;
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CORPORATE INFORMATION
(Continued)

o the financing segment comprises the
Group’s financing operations;

o the manufacturing and trading
business segment comprises the
Group’s manufacturing and trading of
solar power related products; and

o the all other segments comprise the
Group’s corporate management,
investment and treasury services.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation and significant
accounting policies

The unaudited condensed consolidated
interim financial statements (the “Interim
Financial Statements”) for the six months
ended 30 June 2020 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial
Statements should be read in conjunction
with the annual financial statements for
the year ended 31 December 2019, which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”).
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and significant
accounting policies (Continued)

The accounting policies applied and
the significant judgements made by
the management are consistent with
those described in the annual financial
statements for the year ended 31
December 2019, except for the adoption of
amendments to HKFRSs effective for the
financial year ending 31 December 2020
as described below.

The HKICPA has issued a number of new
or amended HKFRSs that are first effective
for the accounting period beginning on 1
January 2020 (and 1 June 2020 for the
amendment to HKFRS 16) and therefore
relevant to these Interim Financial
Statements.

° Amendments to HKFRS 3, Definition
of a Business

o Amendments to HKAS 1 and HKAS
8, Definition of Material

o Amendments to HKFRS 7, HKFRS
9 and HKAS 39, Interest Rate
Benchmark Reform

o Conceptual Framework for Financial
Reporting (revised)

° Amendment to HKFRS 16, COVID-19
Related Rent Concessions
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and significant
accounting policies (Continued)

All new or amended HKFRSs that are
effective from 1 January 2020 (and 1 June
2020 for the amendment to HKFRS 16)
did not have any material impact on the
group’s accounting policies. The Group
has not early adopted any new standard,
interpretation or amendment that has
been issued but is not yet effective for the
current accounting period.

FINANCIAL INSTRUMENTS

A number of assets and liabilities included
in the Group’s Interim Financial Statements
require measurement at, and/or disclosure
of, fair value.

The fair value measurement of the Group’s
financial and non-financial assets and
liabilities utilises market observable inputs
and data as far as possible. Inputs used
in determining fair value measurements
are categorised into different levels based
on how observable the inputs used in the
valuation technique utilised are (the “fair
value hierarchy”):

° Level 1: Quoted prices in active
markets for identical items
(unadjusted);
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FINANCIAL INSTRUMENTS
(Continued)

o Level 2: Observable direct or indirect
inputs other than Level 1 inputs; and

o Level 3: Unobservable inputs (i.e. not
derived from market data).

The classification of an item into the above
levels is based on the lowest level of the
inputs used that has a significant effect
on the fair value measurement of the
item. Transfers of items between levels are
recognised in the period they occur.

There were no transfers between levels for
the six months ended 30 June 2020 and
2019.

The directors of the Company consider
that except for financial assets at fair
value through profit or loss (“FVTPL”), the
carrying amounts of financial and non-
financial assets and financial liabilities
recognised in the Interim Financial
Statements approximate to their fair values.
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FINANCIAL INSTRUMENTS
(Continued)

The following table presents the fair value
of the Group’s financial instruments that
are measured at fair value at the end of the
reporting period:

ERMIA (&)
TREJNAEEMRH®EHK
2N:D

BATEHENSRIA
AT

31 December

30 June 2020 2019
kS35 —E-NF
~A=tH fTZA=1+-H
Level 3 Level 3
B E=H
(Unaudited) (Audited)
(RBER) (BEHR)
HK$'000 HK$'000
BT BB
Financial assets at FVTPL BATEFABEEL
LREE
- Unlisted equity investments -k EmRAKE 26,756 28,139

The following methods and assumptions
were used to estimate the fair values:

The fair value of unlisted equity
investments designated at FVTPL have
been estimated by using a marketbased
valuation technique based on assumptions
that are not supported by observable
market prices or rates. The valuation
requires the directors to determine
comparable public companies (peers)
based on industry, size, leverage and
strategy, and calculate an appropriate
price multiple, such as enterprise value to
earnings before interest, taxes, depreciation
and amortisation (“EV/EBITDA”) multiple,
price to earnings (“P/E") multiple and

AT 70 T R T DA &
AT

EERRATFEFAEBED
FETRARE 2 AFERE
TS EBGE A ERIE
RATBRMIBERRFIES
BZBREMGEE - HEE
KEEREITE  HE ER
MR E T AT L B RTT
MR Y ERE TR
HEARGELABEBNER
BE - M EEEER SR
ERBHEATARTOLE (TEV
EBITDA]) WA XR([MmA
R)ERMEEX([WERE]) -
ZEL R R F NG
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FINANCIAL INSTRUMENTS
(Continued)

price to book (“P/B”) multiple for each
comparable company identified. The
multiples are calculated by dividing
the enterprise value of the comparable
company by earnings measure. The
trading multiples are then discounted
for considerations such as illiquidity and
size differences between the comparable
companies based on the company-specific
facts and circumstances. The discounted
multiple is applied to the corresponding
earnings measure of the unlisted equity
investments to measure the fair value.
The directors believe that the estimated
fair value resulting from the valuation
technique, which are recorded in the
condensed consolidated statement of
financial position, and the related changes
in fair value (if any), which are recorded in
consolidated profit or loss, are reasonable
and were the most appropriate value at the
end of the reporting period.
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SEGMENT REPORTING

Operating segments and the amounts
of each segment item reported in these
Interim Financial Statements are identified
from the financial information provided
regularly to the Group’s top management
for the purposes of allocating resources
to and assessing the performance of the
Group'’s various lines of business.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of business activities.

The Group has five (six months ended
30 June 2019: five) reportable segments.
The segments are managed separately as
each business offers different products and
services and requires different business
strategies.
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SEGMENT REPORTING (Continued) 4. DE®RE(E)
EPC and
consultancy
and general Power Manufacturing All other
construction ~ generation Financing ~ and trading segments Total
PR
REEER BE BE HEREE FAEMNE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BeTn  BETn  BMTn BETn  AMTn B¥Tx
Sixmonths ended 30 e~ HE-F-FF
2020 (Unaudited) ABETAL
AER (REEH)
Segment revenue: 2ElE:
Sales to external customers  HETFHFRF 762,408 89,203 7,956 107,131 = 966,788
Intersegment sales PERHE - - 29,554 - - 29,554
Other revenue and gains ~~ EpMEREH 3,709 129 1,723 83 563 6,807
Reportable segment revenue T35 2 Bz 766,117 90,022 39,233 107,214 563 1,003,149
Reconcilation: HE:
Elimination of AERHELE
intersegment sales (29,554)
Consolidated revenue AkE 973,505
Segment results PERE 56,574 38,338 (15,058) (6,714) (14,381) 58,759
Reconcillation: HE:
Interest income HEMA 1,191
Finance costs HENA (38,707)
Gain on bargain purchases  HEEENE 3,531
Loss on disposal of financial &R ATF(E A
asset at fair value BR/eREE
through profit or loss g Eff (34)
Share of resuls of HMEBERFL
associates, net 58 10,212
Profit before income REEREL AR 41,012
fax expense
Income tax expense FRRAY (8,098)
Profit for the period BREH 32,914
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SEGMENT REPORTING (Continued) 4. DE®RE(E)
EPC and
consultancy
and general Power Manufacturing All other
construction  generation Financing ~ and trading segments Total
EPCR A
REEER BE BE HEREE FAEMNE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BeTn  B¥Tn  E%TRn BETn BETn  B%Tn
At 30 Jung 2020 (Unaudited) H=F=FfF
~A=TH
(REEH)
Segment assets PBEE 3124107 2,192,811 490,994 85,010 183,968 6,076,890
Reconcilation: bk
Unallocated assets FAREE 114,083
Total assets BELE 6,190,973
Segment liabilities 2EEE 2812,121 579,309 913,769 98,659 843,420 5,241,284
Reconciliation: H%:
Unallocated liabilties AOEEE -
Total liabilities ffElLE 5,247,284
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4. SEGMENT REPORTING (Continued) 4. DE®RE(E)
EPC and
consultancy
and general Power Manufacturing All other
construction generation Financing  and trading segments Total
EPCR3:

RBEER %2 BE  HEREE FAAMAR FE
HKS$'000 HK$ 000 HK$ 000 HK$000 HKS$'000 HK$ 000
BT B%Tn  B%Tn  AMTn AETn BETR

Sixmonths ended 30 e~ HE-F-NE

2019 (Unaudited) ~NAZTHLE
AMER (REEH)

Segment revenue: PERE:

Sales to external customers  HETFHFRF 843339 86,715 13,157 %177 - 1,037,388

Intersegment sales PEMEE - = 27,789 = = 27,789

Other revenue and gains £ RAF 665 - - 389 = 1,054
Reportable segment revenue W 55 Bl 844,004 86,715 40946 94,566 - 1,086,231
Reconciliation: HE:

Elimination of PEREERE

intersegment sales (27,789)

Consolidated revenue GAlE 1,038,442
Segment results PEEE 61,49 36,871 (10,218 (7,964) (12,209) 67,974
Reconcilition: B

Interest income FEMA 2928

Finance coss B (29,621)

Share of results of HMEBERT L

assocates, net £E7E 8,054

Profit before income RSB E AR 49,33

fax expense
Income tax expense FiEkEY (8.254)
Profit for the period BrEH 41,081
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4.

SEGMENT REPORTING (Continued) 4.

EPC and

consultancy
and general Power
construction generation

EPCREH
HK$'000 HK$ 000

Manufacturing
Financing  and trading

All other
segments Total

BE  RERER MEAMDE FE

HK$ 000 HK$'000

HKS$'000 HK$'000

RETr  AETn  RETn A%Tn BETn AETx
At 30 June 2019 (Unaudited) RH=F-hE
~AZTH
(REEH)
Segment assets PEEE 2593807 1404174 796,783 90,070 89361 4934195
Reconciliation: HE:

Unallocated assets FAREE 102,680
Total assets BELE 5,036,875
Segment liabilities 2EEE 2,455,941 203,261 890,435 12741 580,736 4143114
Reconcilation: ik

Unallocated liablities FAREE

Total liabilities BELE 4143114
FINANCE COSTS 5. BRI

For the six months ended
HEUTHEBIEAMEA

30 June 2020 30 June 2019

—E-ZF —E-hE

~AA=TH AAE=TH

(Unaudited) (Unaudited)

(REERZ) (REER)

HK$'000 HK$’000

BETR BETT

Interest on bank and other borrowings RITREMEEZFE 38,503 28,217

Interest on lease liabilities MEREZHE 204 1,404

38,707 29,621
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22

EXPENSE

,@’{
- e

PROFIT BEFORE INCOME TAX 6. BRETEBIBAXZADEF
(@) The Group's profit before income tax (a) ZAEBZHRABHRAS
expense is arrived at after charging: Bl A EHBEAT &
18 :
For the six months ended
BEUTRELEAER
30 June 2020 30 June 2019
k- 4.3 “ET-NE
AA=TH ~NA=TH
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$’000
BRI BB
Staff costs (including directors'and ~ EIRA (BEEER
chief executive’s remuneration): FEARAEME)
Wages, salaries and bonuses TE HMEEL 19,373 17,276
Pension scheme contributions BIREHEES 601 1325
Total staff costs BIMAAG 19,974 18,601
Depreciation of property, plantand 1% BERRENE
equipment 37,310 37475
Depreciation of right-of-use assets FREEEME 4,764 12213
42,074 49,688
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6. PROFIT BEFORE INCOME TAX 6. PBRETEBBIEAZADER
EXPENSE (Continued) (&)
(b)  Other operating expenses (b)y EMEEREX
30 June 2020 30 June 2019
g 23 —E-nE
~AA=TH ~E=1E
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 HK$’000
BETT BB
Auditor's remuneration ZHE M 990 990
Bank charges RiThE 5,787 3,652
Legal and professional fee EEREEXER 4,551 3,206
Short-term and low-value lease RHREEERERY
expenses 63 2,319
Research and development HE 6,964 5,926
Others* Hipr 1,921 7,859
Total et 26,276 23,952
* Others included business trips,

exchange losses, motor vehicle

expenses, utilities and sundries,

which individually not material to the

Group.

* HihBHEZR EHLEE-
MEBERX DR
B BEhN s HAKELT

ESDNY
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INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided
at the rate of 16.5% (six months ended
30 June 2019: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period.

Under the Law of People’s Republics of
China (the “PRC”) on Enterprise Income
Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate
of PRC subsidiaries is 25% (six months
ended 30 June 2019: 25%), except for
those subsidiaries described below.

Certain subsidiaries operating in the PRC
were accredited as “Advanced Technology
Enterprise” by the Science and Technology
Bureau of relevant provinces and other
authorities for a term of three years, and
were registered with the local tax authorities
to be eligible to the reduced 15%
enterprise income tax rate in the periods
from 2017-2019.

The Group is in the progress of renewing
the registration as “Advanced Technology
Enterprise” for the periods from 2020 to
2022. The directors of the Company expect
the registration progress will be completed
within current year and therefore, the
related subsidiaries continued to apply the
reduced 15% enterprise income tax rate for
the six months ended 30 June 2020.

China Nuclear Energy Technology Corporation Limited A Bl 4% &&

% BE

FRE#MAxX

FERMNERIDRBHAES
BEE Z AR BRI AR
16.5% (BZZZ—NF~HA
=+RBIERMEA:165%) 2
HERGHR R -

BEPEARELMA ([
Bl EMBRA ([REA
BEERTEEMSHEE
MefB] - BN Pt 2 M B A
SN REIB AR 2R A
25% (BE-_ZT—hF~A
=+ B1ERMEA 25%) -

ERBEEENETHERR
EREABEOOHMERRBR
HaEPIFR S HRWE
X RE=F YEEEHM
BBEMPAMBEL N_F
—tFE-_ZT-AFHHEE
BEREALEMRBHERR
15% -

BE-E_TFE-_FT -

BN AEBEREEHER
BIEFEMEZE] -AAF
EEEE BRERBNAT
EW5TTHK - E L FEREHT B A &)
RBE-_ZE-_ZE A=+
HBIEANEBERAEEZESER
BRERE15% °
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7.

INCOME TAX EXPENSE (Continued) 7. FSEEX (&)
For the six months ended
HEUTHEBIEAMER
30 June 2020 30 June 2019
—ECZF —E-NF
~A=1H ~AZTH
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
BETR BT
Current tax for the period HABEHE
Hong Kong 7 - -
Other than Hong Kong BANME 8,098 8254
Income tax expense MERRY 8,098 8,254
EARNINGS PER SHARE 8. BRER

The calculation of the basic and diluted
earnings per share attributable to the

RRARHEEANEEBRER
NBEE BN TR AT BUR

owners of the Company is based on the FE:
following data:
Earnings ZF
For the six months ended
HEUTHEBIEAMER
30 June 2020 30 June 2019
it 33 —I-nE
~B=tH ~A=tA
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$’000
BET T BT
Earnings for the purposes of basic and diluted AR st EBRERK
earnings per share BERRN B 28,337 38,609
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10.

26

EARNINGS PER SHARE (Continued) 8. HBRERM(#&)
Number of shares BRGEE
For the six months ended
B2UTABLEAEA
30 June 2020 30 June 2019
—ECEF “E-NE
~A=TH ~NAZtH
(Unaudited) (Unaudited)
(RBER) (REER)
'000 '000
Ti ik
Issued share capital at beginning and at REBNRARZ
the end of the period BEIRA 1,313,095 1,313,095
Weighted average number of ordinary share AR EBREAR
for the purposes of basic and diluted BRRN 2 LRRINE
eamings per share calculation FH8 1,313,095 1,313,095
DIVIDEND 9. BE
No dividend has been declared or KABEEWES RIEZR
proposed by the directors of the Company KEHE_ZT_FTF A
in respect of the six months ended 30 June =tHIEAEARAZERE (BE
2020 (six months ended 30 June 2019: —E-AFRNA=ZTHIER
HK$NII). @R :BEExL)-
ADDITIONS TO PROPERTY, PLANT 10. AEYE BERRE

AND EQUIPMENT

During the six months ended 30 June
2020, the Group acquired items of
property, plant and equipment with a
cost approximately HK$262,916,000
(six months ended 30 June 2019:
HK$6,320,000).

The Group’s buildings are measured at fair
value.

BHE_Z-_ZFA=1+H
WEARER  AEEBAYE-
BEREEEE ZRANE
7 #262,916,0007T (Bt & —
E-NENAZTHILAE
B : ##6,320,0007T ) °

AEBENEBFRAFER

=
B
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10.

11.

ADDITIONS TO PROPERTY, PLANT 10. HREVE BERRE
AND EQUIPMENT (Continued) (#&)
The fair value of the buildings, which BFHAFER-Z=Z
are classified as level 3 of the fair value NAB=THES¥EARNTEE
hierarchy as at 30 June 2020 (31 SERMNE=F (T —hF
December 2019: level 3 of the fair value +=A :+* A:AFES
hierarchy), was determined by reference to BOE=H)  THE2EIE
comparable sale transactions as available Hiﬁ%ﬁ&ﬁkﬁﬁ’\]%ﬂ&%%ﬁﬁ
in the relevant market for similar properties T8 E"ﬁﬁ%ﬂ’\]ﬂﬁtbiﬁfﬁ%
in the same locations and conditions. The REBEEBEE-R_T_FTF
fair value of buildings as at 30 June 2020 NA=+H E’\J%TE’\J A E
was HK$18,908,000 (31 December 2019: A& #18,908,0007T (==
HK$19,623,000). —NE+—A=+—RH: B
19,623,0007T) °
In estimating the fair value of the relevant REFTHEMEN R FE
properties, the highest and best use of the B ZEMENSRARKER
properties does not differ from their actual SHEFEENERARER
use.
There were no transfers into or out of level BHE_T-ZFR-ZT—AN
3 during the six months ended 30 June FRA=ZTHIEXNEAR W&
2020 and 2019. BAREBBHE=R-
INTEREST IN ASSOCIATES 1. REBELARZER
30 June 31 December
2020 2019
“ECEF —E-nE
AA=tH  TZA=1-H
(Unaudited) (Audited)
(REER) (B&H%)
HK$'000 HK$'000
BT BETT
Share of net assets (including goodwill MEEEFE (BERE) 114,083 110,735
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INTEREST IN ASSOCIATES 11. REERAR 2R (&)

(Continued)
Details of the material associates as at 30 RZZEZZFEFAAA=1+HE
June 2020 are as follows: R ERR ZFBHOT

Percentage of

Place of incorporation, equity attributable
Name operation and principal activity to the Group
MR RS 5 AEEELRS
B UREBER Bt
FEBREFRAR ([FERE]) Note (i) PRC. Construction work for various types of nuclear 14.43%

(transliterated as China Nuclear Industry
Maintenance Co., Ltd
“CNI Maintenance”)

FREBERBAGEEE
BB A7 (transliterated
as Zhong He Qigihar Solar
Power Generation
Company Limited)

B () reactors, nuclear power plants, radioactive
chemical engineering projects in the PRC; and
businesses of maintenance of nuclear power plants
and electrical equipments, technology consultancy
and technical services.

PEEREAREBRENREE ZER M
S ISIRMEERT  RMESHARER
HMIE - BT RR A BB PR 2 %

Note (i) PRC. Solar energy generation and sale, solar power 47.13%
Wik technology consulting services, photovoltaic

technology development, solar photovoltaic system

construction in the PRC.

RE RPEETAREEERBE KB ERITH

AR RRRMRE KGR RERRR -

MEEEG © REF&iREZAFM

Al AABEERE—

Note (i): According to the articles of CNI
Maintenance, the Company has a right

to appoint a director who represents the BEERRARFLE
Company in the board of directors’ meeting TREBEZCEEEE
of CNI Maintenance. Although the Group’s BoBEAERAPZ

RIS 2 R K R20% -
Wi@ﬁqﬂm [E30e)
Ep N4

equity interests in CNI Maintenance is
less than 20%, the Group has significant
influence over CNI Maintenance.

China Nuclear Energy Technology Corporation Limited Bl g R £ M AR A )



11.

INTEREST IN ASSOCIATES
(Continued)

Note (i):

Note (ii):

(Continued)

The primary business of CNI Maintenance
is undertaking construction work for
various types of nuclear reactors, nuclear
power plants, radioactive chemical
engineering projects in the PRC; and
businesses of maintenance of nuclear
power plants and electrical equipment,
technology consultancy and technical
services. This is in alignment with the
Group’s EPC and consultancy and general
construction segment.

The primary business of Zhong He Qigihar
Solar Power Generation Company Limited
is solar energy generation and sale, solar
power technology consulting services,
photovoltaic technology development, solar
photovoltaic system construction in the
PRC. This is in alignment with the Group’s
power generation segment.

(%)

PIRBRIEZFEEBR
EREERSERER
B A% I FEHE - A B
e TS TRRE
£ RIZEROME
ERMKE R EOEE -
BT 650 S AR T AR A 3
% BARE BEPCR
A REBER D EAR

&

PREEREAGRER
BARBRATZEBER
RRPBEETRGEE %
BHEFE KGR
FRIIRTE ~ R R
B RBREERERE
HOEAEEEENSE
HECA °

i Gi)
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12.

30

TRADE AND BILLS RECEIVABLES

The Group normally allows credit period
of 30-180 days with its customers for
EPC and consultancy services and
general construction services depending
on the customers’ creditworthiness and
the length of business relationship with
the customers. The Group seeks to
maintain strict control over its outstanding
receivables. Overdue balances are reviewed
regularly by senior management of the
Company.

12.

BREZREARRE

A& E — MR IR EPC K74 s IR TS
REBREZRREEF K30
EI0RMEEH RTEF
FERERP ZEBRER
RMTE ° A G B BRI Bl M R
Yo el e W AR IR - g B A
AR AR A e REEET B
EH

30 June 31 December

2020 2019

ZBCEE —E-nE

~AA=tA f-A=t-H

(Unaudited) (Audited)

(RBER) (B&E%)

HK$'000 HK$'000

BRI BETIL

Trade receivables EWE 55RE 1,123,866 954,357
Bills receivables BYEE 456,772 654,253
1,580,638 1,608,610

Less: Impairment losses HoOREEE (17,506) (17,506)
1,563,132 1,591,104
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13.

TRADE AND BILLS RECEIVABLES 12. EWESZRERERE
(Continued) (&)
An ageing analysis of the trade and bills BEZEAHENBRIBEEE
receivables at the end of the reporting BIETE RS IR BN E
period, based on the invoice date and SEREREE ZRERD TN
before impairment losses, is as follows: K
30 June 31 December
2020 2019
ZBCEE —E-nE
AB=TE  +-A=f-F
(Unaudited) (Audited)
(REERZ) (B&E%)
HKS 000 HK$ 000
BRI BETT
0-90 days 0Z90R 376,547 609,832
91-180 days 91£180H 192,353 235,549
181-365 days 181%365H 152,395 590,628
Over 1 year &L 259,343 172,601
1,580,638 1,608,610
Trade receivables are non-interest bearing. ERE ZEREBTEE - AL
The Group does not hold any collateral WARFA U FEH 2 ERE
or other credit enhancements over these WY EMEEIE R T &
balances. Bills receivables are due within WEEREREE B E
six months from date of billing. ARE|Hf -
PLEDGED BANK DEPOSITS 13. BEARTER

Pledged bank deposits represents deposits
pledged to banks to secure general banking
facilities granted to the Group. Deposits
amounting to HK$529,483,000 (31
December 2019: HK$481,719,000) have
been pledged to secure general banking
facilities and are classified as current
assets.

BEMRITHERIEEIE TR
TURMBETAEE MR
TREZGER -TRBEE
#529,483,0007T ( — & — f1
F+_A=Z+-—B: %K
481,719,0007T ) E # 3 LA EL
B—RIRITRVE  WESEA
TMENEFE -
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PLEDGED BANK DEPOSITS
(Continued)

The pledged bank deposits carry interest
at fixed rates ranging from 0.3% to 3%
(31 December 2019: 0.3% to 3%) per
annum. The pledged bank deposits will be
released upon settlement of relevant bank
borrowings.

Pledged bank deposits denominated
in Renminbi (“RMB”) amounted to
approximately HK$529,483,000
(31 December 2019: approximately
HK$481,719,000) as at 30 June 2020.
Remittance of funds out of the PRC is
subject to exchange restriction imposed by
the PRC government.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills
payables as at the end of the reporting

13. BEBRITER (&)

B HERIRITE KA E EFF

KN F0.3%E3%

—E—N

FTZA=1T—H:03%%
3% )t B - B I RITIF K
BRI AR IRITIE B8

FRBR o

RZZE-_ZEFA=+8"
LMARB(TAR®])EE
WEEPIRIT TR AL B
529,483,000t (= Z — A
FH+-_A=Z+—H:QOEK
481,719,0007T) - [E i
ZESAZHPEBNERD

HNPE B FRBR o
14, EFESRER

=
=

REZAMGE  REEHR
ZENESRBLRER 2K

period, based on the invoice date, is as EBRomT:
follows:

30 June 31 December
2020 2019
—ECZF —E-NF
AA=tH  TZA=1+-H
(Unaudited) (Audited)
(REERZ) (BEH)
HK$'000 HK$'000
BETR BB
0-90 days 0£90H 491,226 563,027
91-180 days 91Z180H 499,717 451,114
181-365 days 18123650 372,589 799,742
Over 1 year 1EME 74,483 76,197
1,438,015 1,890,080

The trade payables are non-interest bearing
and are normally settled on 30-day term.

China Nuclear Energy Technology Corporation Limited =

ENEZRENGE  B—R
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15.

OTHER PAYABLES AND ACCRUALS

As at 30 June 2020, included in other
payables of approximately HK$98,654,000
(RMB90,000,000) (31 December 2019:
approximately HK$100,575,000
(RMB90,000,000) which represents an
unsecured interest bearing borrowing
from R EBR AR (transliterated
as China Nuclear Investment Company
Limited) (“CNICL”), an intermediate holding
company of the Company. The interest
rate of the borrowing is at the prevailing
benchmark lending interest rate to be
promulgated by The People’s Bank of
China (the “PBOC”) multiplied by (1+20%)
per annum.

15. HibEFRIEBR EHRIE
RZDE_ZFTEFXA=+
B EMmENRESEY
7 98,654,000 ( A R #
90,000,00070) (=ZZF— A
F+_AZ+—B:405
#100,575,0007C (AR
90,000,0007T) ) Ty 5k B AR
BPEERATPRIEER
AR ([F&REE]) 28K
Rt BEE -ZBEMNEX A
FEARBIT((FEARER
TEANRITEEEEF

ERAGF(1+20%)51 5

Interim Report 2020 — & — EHE P HRE

o

33



16.

34

BANK AND OTHER BORROWINGS 16. RITRHEMEE
30 June 31 December
2020 2019
“ECEF “E-NF
xB=tB +-8 _Jr =t
(Unaudited) (Audited)
(RBER) (BER)
HK$'000 HK$'000
BRI BB
Current A&
Short-term bank borrowings, secured BHRTEE BEA 572,738 169,755
Short-term hank borrowings, unsecured BHRTEE 2ER 782,654 636,354
Long-term bank borrowings, secured, current  REFR{TEE FHEM
portion HEE S 319,094 74,344
Long-term bank borrowings, unsecured, Eﬁ}ﬁfﬁfﬂ%% il
current portion HEE S 31,788 5,588
Other borrowings, secured, current portion Hitft s A8
EeEgE 385,639 809,905
Other borrowings, unsecured, current portion EW%E ' ﬁﬁ}ﬁﬁ :
BER R » 96,492 3,855
2,188,405 1,699,801
Non-current 3k
Long-term bank borrowings, secured RESAEE BEE 220,057 628,607
Long term bank borrowings, unsecured REORTRE BER 449,874 =
Other borrowings, secured EEE BHEA 404,465 130,125
Other borrowings, unsecured s sEA 87,692 25,987
1,162,088 784,719
Total bank and other borrowings ROTREMEERE 3,350,493 2,484 520
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16.

BANK AND OTHER BORROWINGS
(Continued)

0]

The bank and other borrowings were
secured by (i) corporate guarantee
provided by subsidiaries of the
Company (31 December 2019:
subsidiaries of the Company); (ii)
finance lease receivables amounted
to HK$181,050,000 (31 December
2019: HK$238,363,000); (iii)
trade receivables amounted to
HK$16,422,000 (31 December
2019: HK$22,350,000); (iv)
pledged bank deposits amounted
to HK$529,483,000 (31 December
2019: HK$481,719,000); and (v)
the share capital of a subsidiary (31
December 2019: the share capital of
a subsidiary).

16. MITRHEMBEER (&)

i) |ROKEMLEED
A (DA 2R B R

A(ZE—h&F+=
AZ+—H:4&ARF
MERARDREHEZA
AER: (DA BE
181,050,0007¢ (= &
—hE+ZA=+—
B : 7 #238,363,000
JC) 2 BhE T B ' U R
H: (iEWE 5RE
7 #16,422,0007T (=
E-NFE+-A=+—
H: 8 #22 350,000
JL) ¢ (iv) B KRR 1T
¥ 7% 75 #529 483,000
T(ZZE—NAEF+=
A=Zz+—H8: &%
481,719,0007) : &
(V)— [ B~ 5 B A%
RN(ZZE—NF+=A
=+—H8:—HHBEA
AR PR ) MR o

el
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36

BANK AND OTHER BORROWINGS
(Continued)

(ii)

(iii)

All bank and other borrowings
bear interest at floating rates, with
effective interest rates ranging
from 3.3% to 6.7% per annum (31
December 2019: 2.0% to 6.3%
per annum). The carrying amounts
of bank and other borrowings
approximate their fair values.

As at 30 June 2020, included in
other borrowings of (i) approximately
HK$323,364,000 (RMB295,000,000)
(31 December 2019: approximately
HK$385,538,000 (RMB345,000,000))
which represents secured interest
bearing borrowing from FtZERLE
HERHKB AR AR (transliterated
as China Nuclear Engineering and
Construction Financial Leasing
Co., Ltd. (“CNECFL")), a fellow
subsidiary of the Company. The
borrowing is secured by certain trade
receivables of the Group amounting
to HK$16,442,000 (31 December
2019: HK$22,350,000), bearing
interest at 5.8% per annum (31
December 2019: 5.8% per annum)
and repayable on demand and
(ii) approximately HK$27,410,000
(RMB25,006,000) (31 December
2019: approximately HK$29,842,000
(RMB26,704,000)) which represents
a unsecured interest bearing
borrowing from CNECFL. The interest
rate of the borrowing was 5.8% per
annum (31 December 2019: 5.8%
per annum) and repayable on 31 May

2021.

China Nuclear Energy Technology Corporation Limited A %

> ap
% Be

16. MITREMEE (&)
FrASR1T R EMEE Y
BN F33%E6.7% (=
E-NFE+A=+—
B FH&E2.0%%E6.3%)
2)?@],5\ miﬂj—v—u*
B RITREMEE 2R
E{EEE N ERE

(i)

iy RZEBEZZF A=
B EMEE s
4974 1323,364,0007T
( AR #295,000,000
) (ZE—hF+=
A=+—H 4K
385,538,0007T ( A B
345 ,000,0007T) ) -
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16.

BANK AND OTHER BORROWINGS

(Continued)

The carrying amounts of bank and other
borrowings at the reporting date are
denominated in the followings currencies:

16.

RITRHAMEE (&)

REE R RITREME
BEZREETIATIIE S

&

30 June 31 December

2020 2019

—E-Zf§ ZE-NF

~A=tH  fTZA=t+-H

(Unaudited) (Audited)

(REER) (BEHR)

HK$'000 HK$'000

BETR BETT

HK$ B 684,000 450,000
RMB ARE 2,464,953 1,776,093
United States dollar (“USD”) = ([£m)) 201,540 207,127
Euros (“EUR") Bt (8] - 51,300
3,350,493 2,484 520

At 30 June 2020, the Group had undrawn
bank borrowings facilities of approximately
HK$76,826,000 (RMB70,087,000)
(31 December 2019: approximately
HK$295,950,000 (RMB261,154,000)).

RZZEZZEFA=+H &
SEERIEMZBITEER
& #)7 #76,826,0007T (A
R #70,087,0000T) (=&
—AE+=-A=+—8:4
5 295 950,0007T ( A R #&
261,154,0007T) ) °
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16.

17.

38

BANK AND OTHER BORROWINGS
(Continued)

At 30 June 2020, total current and non-
current bank and other borrowings were
scheduled to repay as follows:

16.

RITRHAMEE (&)

RZZ-_TFXA=1TH K
HINERNESRIT R E {8 &
BENEERBRIOT

30 June 31 December
2020 2019
ZBCEfE —E-nE
~AA=tA f-A=t-H
(Unaudited) (Audited)
(REERZ) (B&E%)
HK$'000 HK$'000
BRI BETT
On demand or within one year REREEIRN—FR 2,188,405 1,699,801
More than one year, but not exceeding BRA-FETRBRE
two years 421,790 390,487
More than two years, but not exceeding BEMFEIRARLE
five years 495,056 377,967
After five years hEk 239,242 16,265
3,350,493 2,484,520
SHARE CAPITAL 17. BAX
Number of
ordinary shares Amount
LERYE S8
'000 HK$'000
i BB
Issued and fully paid: BETRER:
As at 31 December 2019 (Audited) and RZE-HE
30 June 2020 (Unaudited) +-A=+-H
(BER R
“E-TFR A=A
(REER) 1313,095 131,309
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18.

19.

CONTINGENT LIABILITIES 18.

The Company and the Group had no
contingent liabilities as at 30 June 2020
and 31 December 2019.

MATERIAL RELATED PARTY 19.
TRANSACTIONS

(a)  Transactions with related parties

RAREE
RZE-_ZFEFRA=Z+HRK
—E-AF+_A=+-—
= NN ) PN TR 35 %7
BE-

EXREALRS

(a) HBHEEALZXZ

For the six months ended
H2UTABLEAEA
30 June 2020 30 June 2019
—E-EF “E-NE
~A=TH ~NAZtH
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 HK$'000
BETR BB
Transaction with intermediate holding ~ EHRRRAT 2% 5
company
- Loan interest expense (nofe (7)) -BRABRY
(Hz0) 2,454 1451
Transaction with a fellow subsidiary ~ ERZHBRARZR S
- Handling fee expense (nofe (i) ~FEERZ (M) = 833
— Loan interest expense (note (i) -BEHBHY
(Hrztai) 8,621 =
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19.

40

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

@

Transactions with related parties
(Continued)

Notes:

(0

(i)

The Group borrowed from CNICL
with the sum of approximately
HK$98,654,000 (RMB90,000,000)
which was unsecured, interest
bearing at the prevailing benchmark
lending interest rate to be
promulgated by the PBOC multiplied
by (1+20%)
repayable on demand.

per annum and

The Group borrowed from
CNECFL with the sum of (i)
approximately HK$323,364,000
(RMB295,000,000) which was
secured, interest bearing at 5.8%
per annum and repayable on
demand; and (ii) approximately
HK$27,410,000 (RMB25,006,000)
which was unsecured, interest
bearing at 5.8% per annum and
repayable on 31 May 2021.

19.

EXBEALRE (&)

@

HEEANLZXE

(#)
fsz

0]

(i)
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REBRPZEFE
B3 RRBK BB
98,654,0007T (AR
#90,000,0007T)

AR R EE AR

BUFREARR
TREMHBRITEE
BEMERFUGF
(1+20%)sT 8. W 78
NEREGEE -

BBEOHABE
323,364,0007C ( A
R #295,000,000
) REER R
FF R5.8%:T B
WARERKEE
B RN ABBE
27,410,000t (AR
#25,006,0007T) *
ZRERBEEM.
2 F £5.8%&F
B WERZET=—
FRA=1+—HE



19. MATERIAL RELATED PARTY 19. ERBEALIRS (&)
TRANSACTIONS (Continued)

(b) Compensation of key management b)) FEFFTEEBEASZ
personnel of the Group: #wH -
For the six months ended
BENTRSILEAEAR
30 June 2020 30 June 2019
it 33 ZE-NE
~AZTH ~A=tA
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BETT BETT
Short term employee benefits HHESREN 4,512 2,384
Pension scheme contributions RIREF A 82 33
Total compensation paid to IRFEEEEAEL
key management personnel e 4,654 2417
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20.

42

ACQUISITION OF SUBSIDIARIES

On 1 January 2020, 21 January 2020
and 21 January 2020, the Group entered
into three sale and purchase agreements
with independent third party vendors to
acquire 90%, 100% and 100% of voting
equity interests of Danyang Jinyangguang
Photovoltaic Power Co., Ltd. (&
X HRENERRAR) (“Danyang
Photovoltaic Power”), Fuyang Hengming
Solar Power Co., Ltd. (B &R A5EEE
HHEBRAE]) (“Fuyang Solar Power”), and
Zhenjiang GCL New Energy Co., Ltd. ($E;T
% & #T 82 JR A IR 2 A)) (“Zhenjiang GCL")
respectively. The principal activities of the
above companies are power generation
operations of photovoltaic power station.
The considerations are approximately
HK$12,140,000 (RMB10,860,000);
HK$38,328,000 (RMB34,966,000);
and HK$46,597,000 (RMB42,510,000)
respectively. The acquisitions were made
with the aims to acquire high-quality assets
for the expansion of the Group’s power
generation business. The acquisitions were
completed on 17 January 2020, 13 March
2020 and 23 June 2020 respectively.

China Nuclear Energy Technology Corporation Limited A Bl 4% &&

% BE

20.

W EEH A R
RZZ_ZTF—A—1H-
:?ﬁfﬂ_wtfaxz_g
—TFE—-A-+—H £A&EH
BBV E=FEARIMN =0
EEHHE 2AKESGS
BRAEREHERAR ([F
BBRREN])  BEE®HAK
PBREB N ERAR (BB X
BEEE N ) MIETIHEAE
BAERAR ([EIHE])
90% 100%&100%9'95%%/3&
R I A R EB R
ANRBEEINETEL R
B 5 B4 A% 112,140,000
7t (A R #10,860,0007T ) *
7 #38,328,000T (A R
#34,966,0007T ) & 5
46,597,000 ( AR ¥
42,510,0007T) ° =R W EE B
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20. ACQUISITION OF SUBSIDIARIES
(Continued)

@

Danyang Photovoltaic Power

Prior to the acquisition of 90% of
voting equity interests in Danyang
Photovoltaic Power, the Group owns
10% of voting equity interests in
Danyang Photovoltaic Power and
recognised as financial assets at
FVTPL with carrying amount of
HK$1,383,000. At the date of
acquisition, the Group remeasured
the financial assets at FVTPL
and recognised loss on disposal
of financial assets at FVTPL of
HK$34,000. Upon the completion
of the acquisition, the Group owns
100% of voting equity interests in
Danyang Photovoltaic Power.

20. WEHEBLR (&)

(a HABHXAKESD

R E R RE D
90% [t B 1% 22 # % 1
A AEEHESSEX
REN10%M B4
B RRHE - WHER AKRE
& /76 #1,383,0007T
ZERAFEFABS
JEREE-RIER
B AEBENTER
AFEFABERZZ SR
BE UHERIALEERR
FEFABZZSH
&= 2 B 188 %34,000
T WBERERE A%
E#EBNEARENR
OB A IR R AR AE
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20. ACQUISITION OF SUBSIDIARIES 20.. WIEHMIEADR (&)
(Continued)
(a)  Danyang Photovoltaic Power (a8 FHABEXKXEL (E)
(Continued)
The provision fair value of identifiable KU s B H,q )
assets and liabilities of the acquiree ZABANEERBELZ
el == ANV .
as at the date of acquisition were: R B 2 A -
HK$'000
BT
The fair value of identifiable assets ~ RUEBH THAEEREBEZATE:
and liabilities as at the date of
acquisition were:
Property, plant and equipment nE- BELRRE 35453
Trade and bills receivables T LNES 769
Prepayment, deposits and other AARE R REMEKTE
receivables 7,524
Cash and cash equivalents ReRFASZEN 1,746
Trade and bills payables ENESRERSE (169)
Other payables and accruals EtERTERER TR (31,834)
13,489
The fair value of consideration BEZEREZATE:
transferred:
Cash R 12,140
Financial assets at fair value BRATEHNBR S RHEE
through profit or loss 1,349
13,489
Cash outflow arising from acquisition of WE—HMBARELNEET
a subsidiary
Cash consideration paid BERRERE (9,413)
Consideration payable ERRE (2,727)
Cash and cash equivalents acquied ~ BREBEERELSED 1,746
(10,394)
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20. ACQUISITION OF SUBSIDIARIES
(Continued)

@

Danyang Photovoltaic Power
(Continued)

Had the business combination
taken place on 1 January 2020,
revenue and net profit of the
Group for the six months ended
30 June 2020 would have been
approximately HK$2,760,000 and
HK$462,000 respectively. The pro-
forma information is for illustrative
purposes only and is not necessarily
an indication of revenue and results
of the operations of the Group that
actually would have been achieved
had the acquisition of the Investee
been completed on 1 January
2020 nor are they intended to be a
projection of future results.

20. WIEHEBLQR (&)

(a FHABLBEXXERELE
RAa (#)
HEBEHNR_ZT=F
F—-A—RET A%
BEEE T -_ZF XA
=+ A 1EAEA MRS
AR 5 B8 B
#2,760,0007T K /8 &
462,0007C * HEEE
EHEHHA RBRER
—E-TF—-A—H%E
AU BB IR B N RIE A E
EEREES WKk
KRR Y IRIE R
BRIEARRZEE 2 TEA
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20. ACQUISITION OF SUBSIDIARIES 20. WEBHIEBAR (&)
(Continued)
(b)  Fuyang Solar Power ) EBXBEEL
The provision fair value of identifiable RUREE B Uk EE S
assets and liabilities of the acquiree ZAHENEEREBEZ
as at the date of acquisition were: FNiS /NS I
HK$'000
BB
The fair value of identifiable assets ~ NUERE AHAEEREEZATE:
and liabilities as at the date of
acquisition were:
Property, plant and equipment nE- BELREE 131,986
Trade and bills receivables EUEFFRERTE 34,376
Prepayment, deposits and other AR ke REAMER
receivables B 8,645
Cash and cash equivalents ReRASZED 800
Trade and bills payables ENESRERSE (384)
Other payables and accruals R FIE R ER R (67,104)
Other borrowings Effs® (69,188)
Tax payable JEfHE (571)
38,560
The fair value of consideration BEEREZATE:
transferred:
Cash Re (38,328)
Gain on bargain purchase SEBENR 232
Cash outflow arising from acquisition of Wi —HMBRAEENES L
a subsidiary
Cash consideration paid BENRERE (38,328)
Cash and cash equivalents acquired  CHEBLRBELSED 800
(37,528)
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20. ACQUISITION OF SUBSIDIARIES
(Continued)

(b)

Fuyang Solar Power (Continued)

Gain on bargain purchase was mainly
due to the fact that the seller had the
intention to exit from his investment
in the acquired business due to his
business reasons.

Had the business combination
taken place on 1 January 2020,
revenue and net profit of the
Group for the six months ended
30 June 2020 would have been
approximately HK$10,106,000 and
HK$4,725,000 respectively. The pro-
forma information is for illustrative
purposes only and is not necessarily
an indication of revenue and results
of the operations of the Group that
actually would have been achieved
had the acquisition of the Investee
been completed on 1 January
2020 nor are they intended to be a
projection of future results.

20. WEHEBLR (&)

b) EBXBEEES (F)
BERBIUEIER

BETREBRAMA R
REWRBEBEE -

HEBEHNR=_ZT=ZF
F—-A—RET A%
.ai—g— = E'E/\)EJ
=+ A LA A RS
R EEF 5 5 Rl 4 &
#10,106,0007T f i #&
4,725,000 - & &
EHEHF A  RMRE
RZTEZZF—HF—H
TR KB E R REAR
%IE%%%EZW

MG ERE 7 IRIZ
WT%%%X%%ZE
Al
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20. ACQUISITION OF SUBSIDIARIES 20. WEBHIEBAR (&)
(Continued)
(c)  Zhenjiang GCL (c) HBIRE
The provision fair value of identifiable RUREE B Uk EE S
assets and liabilities of the acquiree ZAHENEEREBEZ
as at the date of acquisition were: FNiS /NS I
HK$'000
BRI
The fair value of identifiable assets ~ NUERE AHAEEREEZATE:
and liabilities as at the date of
acquisition were:
Property, plant and equipment nE- BELREE 119,589
Trade and bills receivables EUEFFRERTE 25,171
Prepayment, deposits and other BARE R REMEKTE
receivables (3,986)
Cash and cash equivalents ReRASZED 5,177
Trade and bills payables ENEFREREE (1,308)
Contract liabilities aEE (245)
Other payables and accruals i3RI R (94,502)
49,89
The fair value of consideration BEEREZATE:
transferred:
Cash R (46,597)
Gain on bargain purchase EEBENE 3,299
Cash outflow arising from acquisition of RE—FMBARELNBE LR
a subsidiary
Consideration payable ENRE (46,597)
Cash and cash equivalents acquired ~ EUEBR L RELEED 5,177
(41,420)
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20. ACQUISITION OF SUBSIDIARIES
(Continued)

21.

©

Zhenjiang GCL (Continued)

Gain on bargain purchase was mainly
due to the fact that the seller had the
intention to exit from his investment
in the acquired business due to his
business reasons.

Had the business combination
taken place on 1 January 2020,
revenue and net profit of the
Group for the six months ended
30 June 2020 would have been
approximately HK$9,941,000 and
HK$1,773,000 respectively. The pro-
forma information is for illustrative
purposes only and is not necessarily
an indication of revenue and results
of the operations of the Group that
actually would have been achieved
had the acquisition of the Investee
been completed on 1 January
2020 nor are they intended to be a
projection of future results.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were
approved and authorised for issue by the
board of directors of the Company on 20
August 2020.

20. WEKMBAT (&)

(c) HETHE(E)
FEFRBZRSTER
EHREKFEAMAE
REWEBERE -

HEBEHNR=_ZT=ZF
F—-A—RET A%
.@i—g—7 E'E/\)EJ
=+ A LA A RS
R EEF 5 5 Rl 4 &
#9,941,0007T K 7 #
1,773,000t - & &
EHEHF A  RMRE
RZTEZZF—HF—H
ERRBIRE R BIER
%IE%%%EZW

MG ERE 7 IRIZ
WT%#XX%%Z%
Al
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SHEAE MR T
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MANAGEMENT DISCUSSION AND
ANALYSIS

The board (the “Board”) of directors (the
“Directors”) of China Nuclear Energy Technology
Corporation Limited (the “Company”, together
with our subsidiaries the “Group”) is pleased to
present the unaudited condensed consolidated
financial results for the six months ended 30
June 2020.

BUSINESS REVIEW

For the six months ended 30 June 2020, the
overall revenue of the Group decreased 6.8% to
HK$966,788,000 (2019: HK$1,037,388,000),
mainly attributed by the engineering,
procurement and construction (the “EPC”)
and consultancy and general construction
segment. Profit before income tax expense
decreased 16.9% to HK$41,012,000 (2019:
HK$49,335,000). Profit for the period
decreased 19.9% to HK$32,914,000 (2019:
HK$41,081,000). The decrease in profit was
mainly due to (i) the EPC and consultancy and
general construction segment of the Group
which imposed certain impact, mainly attributed
to the Coronavirus (“COVID-19") pandemic
that slowed down the progress of EPC projects
and also affected the photovoltaic EPC market
development in the first half of 2020. In addition,
the launch of grid parity and competitive models
have caused to the general decrease in the total
costs of photovoltaic projects. This business
segment recorded a decrease of net profit of
9.3% as compared with that for the period ended
30 June 2019; (ii) the significant increase in
finance costs caused by the increase of average
total bank and other borrowings as well as lease
liabilities as compared with the same period in
2019.
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EPC AND CONSULTANCY AND GENERAL
CONSTRUCTION

During the interim period, EPC and consultancy
and general construction segment recorded
segment sales to external customers of
HK$762,408,000 (2019: HK$843,339,000)
and segment result of HK$56,574,000 (2019:
HK$61,494,000), representing a decrease of
9.6% and 8.0% respectively as compared to
that of the last interim period. Revenue of the
EPC and consultancy and general construction
segment was recognised based on stage of
completion of the projects. The decline of
segment revenue was primarily attributable to
COVID-19 pandemic which dragged on projects’
percentage of completion recognized during the
period ended 30 June 2020. The grid-parity and
competitive bidding system facilitates reduction
in overall costs of photovoltaic projects. The
Group has effectively coped with the “grid-
parity” pressure through project management
enhancement and cost control.

In the first half of 2020, 7 new utility
model patents were authorized, technology
investment planning was completed, and 3
new technology research and development
projects were launched. The Group is applying
for accreditations of high-tech enterprise and
headquarter enterprise in Jiangsu Province. It has
exhibited its professional excellence by obtaining
2019 Photovoltaic Brand Lab (“PVBL") top ten
ranking of the most valuable power station EPC
brands.

EPCREZEHARERER

AR HAEAR  EPCIA K ih e R B B8 &

BOBEBSBHINBEPNOEHEE
762 408,0007T (—FE— N4
75 843,339,0007T ) LA R H fE ¥ A
7 #56,574,0007T (ZF — N4
75 #61,494,0007T ) * B 2 & 1 Hf
HARS 43 B3R 409.6% [28.0%  EPC K
BAREBEERSBKETHERE
B lHEERR - DERERDE

ZHRFTABRRSEIERETE
E_TTFENA=-THILERRE
REB TR FEFRARBREL
BB HAIBEBRATR - ANE
EEEMNEIEE &8 REHAA

BREH [ FEIES-

R TF LY FAREERER
7R ERBRBAKS XHE
3IE$5H§ZEH§‘§IEE : ﬁﬁ%$‘§@ft7ﬁ-_t

Z'E'*BJL% KE—T— ﬂiry‘ﬂk
uuﬁ?a%ﬁi(fPVBLJ)HHﬂ%*iﬁ
EPCa i (EEAT T 25 R E
BEXEHN—me
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In spite of COVID-19 pandemic and grid-parity
pressure, the Group took proactive initiative to
respond, overcome challenges, and adopted
various measures to ameliorate revenue and
implement cost control. The first is to strengthen
the market development of photovoltaic EPC and
project management. The second is to speed up
the construction of the Zhenjiang 60 Megawatt
(“MW") photovoltaic project and it was connected
to the grid in June 2020. The third is to complete
the Jianchuan, Fengyang, and Yongping projects,
and the Luquan project has completed the
acceptance and transfer procedure. The fourth is
to ensure that the production line of the module
plant is running at full capacity, to revitalize the
spare plant and land through leases in order to
enhance revenue and lower operating expenses.

In 2020, the Group continues to actively
diversify its EPC and consultancy and general
construction segment to new business portfolios
in other renewable energy segments such as
wind power and other general EPC segment. The
newly acquired construction and engineering
company in 2018 which qualified in building
and municipal public works, being granted with
a number of governmental housing projects and
municipal engineering projects by virtue of its
numerous building and installation construction
qualifications, also contributed significantly to this
business segment in the period ended 30 June
2020, with revenue of HK$310,088,000 (2019:
HK$187,448,000), representing an increase of
65.4% as compared to that of the last interim
period.
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MANUFACTURING AND TRADING

The module plant of the Group in Peixian
of Xuzhou recorded segment sales to
external customers of HK$107,131,000
(2019: HK$94,177,000) and segment loss
of HK$6,714,000 (2019: segment loss of
HK$7,964,000) for the six months ended 30
June 2020. The module plant was principally
engaged in assembling silicon wafers and
other components for the formation of solar
photovoltaic modules. This business segment
faced challenges during the period ended
30 June 2020, mainly due to keen market
competition which led to decrease in orders.

POWER GENERATION

As at 30 June 2020, the Group owned and
operated a total installed capacity of 210.39 MW
solar photovoltaic power stations and rooftop
distributed solar photovoltaic power facilities in
Jiangsu Province, Hebei Province and Yunnan
Province, generating electricity income for the
Group. For the period ended 30 June 2020,
the Group participated in the construction and
development of wind power projects in Liangji
Town and Weiji Town of Jiangsu Province, the
PRC with a total capacity of 145MW. Details of
the wind power projects were included in the
circular of the Company dated 27 November
2019. The wind power projects were still under
construction and development stage during the
period ended 30 June 2020 and it is expected
to generate revenue for the power generation
segment in second half of 2020.
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On 21 January 2020, CNI (Nanjing) Energy
Development Company Limited (transliterated
as AR (ER)ERERBER2A) (“CNI
Nanjing”) , an indirect wholly-owned subsidiary of
the Company, entered into two sale and purchase
agreements, with independent third party vendors
to acquire the entire equity interests of &[5 & 4
KI5eeE N BMR AR (transliterated as Fuyang
Hengming Solar Power Ltd.) (“Hengming”)
and SEIHREFEERER AR (transliterated
as Zhenjiang GCL New Energy Co., Ltd)
(“Zhenjiang”). As at 30 June 2020, completion
of the aforesaid two acquisitions had taken place
and accordingly both Hengming and Zhejiang
have become wholly-owned subsidiaries of the
Company and they started to contribute to the
power generation segment.

With respect to energy storage aspect, through
technical exchanges and investigations with
energy storage integrators, power plants and
other units, the Group has mastered the technical
route, cost benefit analysis and policy trends of
Automatic General Control assisted frequency
modulation in power plants, and carried out
energy storage participation in power plant black
start, energy storage participation, research on
technology and policy of new energy auxiliary
peak and frequency modulation. In the first half
of year 2020, the Group has completed research
on the technical solution for supporting energy
storage for the Suining Wind Farm.
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This segment recorded segment sales to
external customers of HK$89,293,000 (2019:
HK$86,715,000) and segment result of
HK$38,338,000 (2019: HK$36,871,000) for the
six months ended 30 June 2020. This segment
brings in positive impact to the Group, mainly
from the contribution of certain photovoltaic
power stations acquired and operated during the
period. These Group’s self-owned photovoltaic
power stations have formed certain scale and
generated stable revenue. The solar power plants
and facilities of the Group are located in China
and most of the revenue is contributed by State
Grid Corporation of China, which is a state-owned
enterprise in China and the default risk is low.
Therefore, the Board considered that the credit
risk was minimal. On the other hand, the results
of the power generation segment were affected by
the hours of daylight during the interim period.

FINANCING

For the six months ended 30 June 2020, the
Group's finance leasing business recorded
segment sales to external customers of
HK$7,956,000 (2019: HK$13,157,000)
decreased by 39.5% and segment loss of
HK$15,058,000 (2019: segment loss of
HK$10,218,000) increased by 47.4%. The
increase in segment loss was mainly due to the
Group received less interest income and handling
fee during the period from certain financial
leasing projects and the increase in finance costs
for the period ended 30 June 2020 as compared
with 2019. It is mainly due to the increase in
average total bank and other borrowings as well
as lease liability as compared with the same
period in 2019. During the interim period, the
Group had focused on intragroup financial
leasing projects.
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TAKING PRECAUTIONARY MEASURES
AGAINST COVID-19 TO ENSURE
PRODUCTION SAFETY

Since the beginning of 2020, COVID-19
pandemic has swept the world. The Group
immediately prepared the
Pneumonia Prevention and Control Work Plan”,

“New Coronavirus

“New Coronavirus Pneumonia Emergency Plan”,
“New Coronavirus Pneumonia Prevention and
Control Plan” and other prevention and control
guidance documents, as well as implemented
various protective measures to resume production
and work.

The Group closely focuses on the safety and
environmental protection management goals,
strictly implements production safety and
production responsibility, strengthens the
construction of risk management and control
mechanisms, enhances management of daily
production safety hazards and seasonal safety
hazards in spring and summer, and organizes
safety production inspections. The “Production
Safety Month” campaign has achieved the goal of
zero production safety accidents and ensured the
smooth operation of the Group’s production and
business activities.
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BUSINESS PROSPECT

The Group will strengthen general contracting
capacity of wind power, photovoltaic, solar
thermal projects in Xuzhou, Zhenjiang, Inner
Mongolia Autonomous Region, and continue
to develop new EPC projects by focusing on
Jiangsu Province as the centre of construction
engineering market development. It will closely
monitor housing construction projects in Sugian,
Huaibei and other places in China, expand
market scope and connect with high quality
projects to lay a solid foundation for revenue in
the second half of 2020.

The Group will facilitate investment in new energy
development by actively participating in bidding
and parity projects in various places, accelerate
research and development progress of existing
projects and strive to complete project site
selection as well as land pre-review opinions in a
timely manner. It will continue to identify suitable
projects in North China and Northwest China,
follow up closely on state subsidy progress of
power stations, streamline new energy and wind
power project operation and maintenance models
to develop external operation business and
increase operating income.
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The Group plans to adopt differentiated
competitive strategy to expand its advantageous
growth in emerging industries in the Guangdong-
Hong Kong-Macao Greater Bay Area and
the Hainan Free Trade Port. It will also seize
opportunities on clean energy industry to
cooperate with high-quality enterprises to
achieve balanced and stable development.
The Group will utilize capital strength, focus to
promote investment-loan linkages and supply
chain finance to expedite development of group
companies, their upstream and downstream
customers, realize closed-loop risk, ameliorate
core competitiveness of the factoring business,
create new sources of profits and attain
synergistic effects with stakeholders.

Being one of the seasoned players of EPC and
consultancy in the PRC new energy-based power
generation industry and in view of the growth
potential of the new energy market, the Group
has secured and implemented a number of
major solar photovoltaic power projects and is
searching for other potential wind power projects
aiming to expedite its development, enhance
its competitiveness and optimise its production
in order to cultivate new profits to the Group.
The Group will endeavour to enhance its market
competitiveness through precise management
and risk mitigation efforts. In addition, the Group
will proactively explore investment opportunities
in other new energy and EPC sectors in the PRC
and overseas to achieve positive returns and
enable sustainability.
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FINANCIAL REVIEW

The Group’s revenue decreased 6.8% from
HK$1,037,388,000 for the six months ended
30 June 2019 to HK$966,788,000 for the six
months ended 30 June 2020. The decrease
was mainly due to less revenue generated
from the EPC and consultancy and general
construction segment during the period. Profit
attributable to owners of the Company amounted
to HK$28,337,000 (2019: HK$38,609,000)
which represented a decrease of 26.6% when
compared to that of the corresponding period in
2019. Basic earnings per share for the period
was at HK2.16 cents when compared with
HK2.94 cents recorded for the six months ended
30 June 2019.
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FINANCIAL RESULTS

During the period under review, the Group
achieved revenue of HK$966,788,000 (2019:
HK$1,037,388,000), representing a decline
rate of 6.8% as compared to that of the last
corresponding period.

Composition of revenue for the six months ended
30 June 2020 and 2019 is shown in the following

BB
REBEHA NEB 2 RS A B
966,788,0007T ( & — & : B
1,037,388,0007T ) * ¥ 2 F [F # A
16.8% °

BE_Z-_ZFR_Z—NFA
=+ HIERNEAZKREHERTIRA

table: T&:
For the six months ended For the six months ended
30 June 2020 30 June 2019
(Unaudited) (Unaudited)
BE-Z-ZE HEZZ-NE
RAZTHLERER ~NAZTRLEAEAR
(REERK) (REERZ)
HK$'000 % HK$'000 % % Change
BET T % BETT % BOLEY
EPC and consultancy and EPCRA AR ERER
general construction 762,408 78.9 843,339 813 -96
Power generation g 89,293 9.2 86,715 83 3.0
Financing BE 7,956 0.8 13,157 13 -395
Manufacturing and trading ~ HEREE 107,131 1.1 94,177 9.1 138
Total 85t 966,788 100.0 1,037,388 100.0 -6.8
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EPC and consultancy and general construction
segment remained the major revenue generator
of the Group which contributed HK$762,408,000
(2019: HK$843,339,000) to the Group’s revenue
for the period ended 30 June 2020, representing
a decrease of 9.6% as compared to that of
the last corresponding period. The decrease in
revenue was attributable to EPC and consultancy
and general construction projects with lower
percentage of completion recognised during the
period ended 30 June 2020, which stemmed
from COVID-19 pandemic.

Benefited from an addition of 47MW self-owned
and self-operated solar power facilities connected
to the national grid in 2020 and the existing
solar power facilities forming certain scale,
revenue derived from power generation segment
achieved a growth of approximately 3.0% to
HK$89,293,000 (2019: HK$86,715,000).

Revenue from financing segment recorded
a decline of 39.5% to HK$7,956,000 (2019:
HK$13,157,000) as the Group received less
interest income and handling fee during the
period from certain financial leasing projects.

Manufacturing and trading segment achieved
revenue of HK$107,131,000 (2019:
HK$94,177,000), contributing to 11.1% (2019:
9.1%) of the Group’s overall revenue for the
period. This business segment faced challenges
during the interim period, mainly due to keen
market competition which led to decrease in
orders.
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Profit for the period ended 30 June 2020
amounted to HK$32,914,000 (2019:
HK$41,081,000), representing a decrease of
approximately 19.9% as compared to that for the
period ended 30 June 2019. The decrease in
profit was caused by (i) the EPC and consultancy
and general construction segment of the Group
which imposed certain impact, mainly attributed
to the COVID-19 pandemic that slowed down
the progress of EPC projects and also affected
the photovoltaic EPC market development in
the first half of 2020. In addition, the launch of
grid parity and competitive models have caused
to the general decrease in the total costs of
photovoltaic projects. This business segment
recorded a decrease of net profit of 9.3% as
compared with that for the period ended 30 June
2019; (ii) the significant increase in finance costs
caused by the increase of average total bank
and other borrowings as well as lease liabilities
as compared with the same period in 2019.
The net profit margin of the Group decreased
to 3.4% (2019: 4.0%). Net profit margin of the
Group varied in different segments depending
on its business nature. Profit attributable to
owners of the Company for the period ended 30
June 2020 decreased by approximately 26.6%
to HK$28,337,000 (2019: HK$38,609,000)
and basic earnings per share was HK2.16 cents
(2019: HK2.94 cents).

Other revenue and gains of HK$13,998,000

(2019: HK$3,982,000) were mainly derived from
interest income and sundry income.
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The cost of inventories used and the construction
costs for the period under review were
HK$436,813,000 (2019: HK$641,752,000) and
HK$389,699,000 (2019: HK$236,475,000)
respectively, representing corresponding
decrease of 31.9% and increase of 64.8%. Such
changes were primarily due to the increase in
governmental housing and municipal engineering
projects in the EPC general construction segment
which led to the increase in construction costs
and the decrease in new energy projects in the
EPC and consultancy segment which lead to the
decrease in cost of inventories used.

The increase in staff costs by 7.4% to
HK$19,974,000 (2019: HK$18,601,000)
was due to hiring more staff to accommodate
business needs.

Depreciation of the Group decreased by
approximately 15.3% to HK$42,074,000
for the period ended 30 June 2020 (2019:
HK$49,688,000) as a result of the decrease in
depreciation of right-of-use assets.

Other operating expenses increased 9.7%
to HK$26,276,000 (2019: HK$23,952,000)
which included primarily exchange differences,
bank charges, professional fees, administrative
expenses and research and development fees.
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Finance costs for the interim period
escalated 30.7% to HK$38,707,000 (2019:
HK$29,621,000) as compared to that of the
last corresponding period. It was mainly due
to the increase of average total bank and other
borrowings as well as lease liabilities during the
period. Taking into account the capital intensive
nature of the energy industry whereby (i) the
Group enlarged its investment in possessing and
operating power stations and facilities in PRC for
power generation income; and (ii) the business
practice of the EPC market in PRC that the
Group is required to pay upfront expenses for
purchasing parts, components and equipment
for customers, as a result, the bank and other
borrowings secured by the Group increased.

For the period ended 30 June 2020, income
tax expense of the Group decreased by 1.9% to
HK$8,098,000 (2019: HK$8,254,000) which is
in line with a decline in revenue.
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FINANCIAL POSITION

As at 30 June 2020 total assets of the Group
were HK$6,190,973,000 (31 December 2019:
HK$5,686,376,000), representing an increase
of 8.9% as compared to that of 31 December
2019. In particular, current assets increased
by 2.4% to HK$4,307,495,000 (31 December
2019: HK$4,206,117,000) and non-current
assets increased by 27.2% to HK$1,883,478,000
(31 December 2019: HK$1,480,259,000). The
increase in total assets of the Group was mainly
contributed from certain photovoltaic power
stations acquired during the period.

Total liabilities at 30 June 2020 were
HK$5,247,284,000 (31 December 2019:
HK$4,749,498,000), an increase by 10.5% as
compared to that of the last balance sheet date.
In particular, current liabilities at 30 June 2020
were HK$4,080,846,000 (31 December 2019:
HK$3,962,554,000), an increase of 3.0% as
compared to that of 31 December 2019 which
was principally due to the increase in bank
and other borrowings. Non-current liabilities
were HK$1,166,438,000 (31 December 2019:
HK$786,944,000), an increase of 48.2% as
compared to that of 31 December 2019 as a
result of the increase in long-term bank and other
borrowings.
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Total equity attributable to owners of
the Company as at 30 June 2020 was
HK$931,177,000 (31 December 2019:
HK$928,762,000), an increase of 0.3% as
compared with that of 31 December 2019,
primarily resulting from the contribution of the
total comprehensive income for the period ended
30 June 2020.

CAPITAL RAISING EXERCISE

The Company did not conduct a capital raising
exercise during the period under review.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING

As at 30 June 2020, net current assets of
the Group amounted to HK$226,649,000 (31
December 2019: HK$243,563,000). Besides,
the Group maintained cash and cash equivalents
of HK$583,026,000 (31 December 2019:
HK$448,553,000), of which approximately 4%
was in Hong Kong dollars, 54% was in Renminbi
(“RMB"), 41% was in United States dollars
(“USD”) and 1% was in Eurodollars (“EUR") (31
December 2019: approximately 2% was in Hong
Kong dollars, 75% was in RMB, 22% was in USD
and 1% was in EUR).

66

China Nuclear Energy Technology Corporation Limited =

2 Al
% BE

RZEBEZTFANA=ZF+HB AR
ABEEABLEESREARBEK
931,177,000t (ZE—NF+=A
=+ —H : /& #928,762,0007T) °
B-_E—NF+-_A=+—8%Emn
03% FETHREBEZZT=-_ZTF
ANAZTHIEEEmREREY
ERMATER

BERKREEH
ARRRACERRELEETER
SEEH-

REBES MEERREESRE
AR

Hz—_ZT-_ZTF~A=+H"
AEBARDEEFHEAAYR
226,649,000t (ZZE—NF+ =
A=+—8: #%#243,563,000
To) AN AEERBFE S RES
Z(BY) A7 #583,026,0007T (=
T-NFE+_A=+—H: B
448,553,0007T) * H R #4% A&7
B 54% B AR (TARY]) -
41%BET([ER]) R1%EER
T([®xl) (ZE—HhE+=A
=+ B 2% A8 -75% 5 A
R -22%BETLKIBEBHIT) ©

M EEAR AR



As at 30 June 2020, the Group had outstanding
bank and other borrowings of HK$3,350,493,000
(31 December 2019: HK$2,484,520,000), of
which approximately, 20% was in Hong Kong
dollars, 74% was in RMB and 6% was in USD
(31 December 2019: approximately 18% was
in Hong Kong dollars, 72% was in RMB, 8%
was in USD and 2% was in EUR). All of the
Group’s borrowings as at 30 June 2020 were
arranged on floating rate basis with effective
interest rates ranged from 3.3% to 6.7% per
annum (31 December 2019: ranged from 2.0%
to 6.3% per annum). Except for certain bank
and other borrowings which were committed
loan facilities with specific maturity dates, the
Group’s borrowings contained repayment on
demand clause at any time at the discretion of
the banks. Under the Hong Kong Accounting
Standards, the Group separated and classified
the bank and other borrowings as current
and non-current liabilities in the consolidated
statement of financial position as at 30 June
2020 in accordance with the settlement term. Of
the total bank and other borrowings as at 30 June
2020, HK$2,188,405,000 (31 December 2019:
HK$1,699,801,000) was loans repayable within
one year and the balance of HK$1,162,088,000
(31 December 2019: HK$784,719,000) was
repayable in more than one year.
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As at 30 June 2020, included in other payables of
approximately HK$98,654,000 (RMB90,000,000)
(31 December 2019: approximately
HK$100,575,000 (RMB90,000,000) which
represents an unsecured interest bearing
borrowings from FZ1& & B MR A 7] (transliterated
as China Nuclear Investment Company Limited
(“CNICL")), an intermediate holding company of
the Company. The interest rate of the loan is at
the prevailing benchmark lending interest rate to
be promulgated by The People’s Bank of China
(“PBOC”) multiplied by (1+20%) per annum.

As at 30 June 2020, the Group's gearing ratio
was 3.67 (31 December 2019: 2.77), which was
calculated on the basis of total debt over total
equity of the Company. Total debt comprises
loans included in other payables and accruals,
bank and other borrowings, obligations under
finance lease and lease liabilities.

CHARGE ON ASSETS

As at 30 June 2020, the Group had trade
receivables, finance lease receivables
and pledged bank deposits amounting
to HK$16,422,000 (31 December 2019:
HK$22,350,000), HK$181,050,000 (31
December 2019: HK$238,363,000), and
HK$529,483,000 (31 December 2019:
HK$481,719,000) respectively which have been
pledged to secure the bank and other facilities
granted to the Group.
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Save as disclosed above, the Group had no other
charges on its assets as at 30 June 2020 (31
December 2019: Nil).

CAPITAL STRUCTURE

The Group generally finances its operations with
internally generated resources, bank and other
borrowings and capital raising activities. The
liquidity and financing requirements of the Group
are reviewed regularly.

As the Group’s bank balances and cash are
mainly denominated in Hong Kong dollars, RMB
and USD, the Directors considered the Group
was exposed to limited exchange risk. During
the period ended 30 June 2020, the Group did
not use any financial instruments for hedging
purpose and the Group did not have any hedging
instruments outstanding as at 30 June 2020 (31
December 2019: Nil).

The Group will monitor closely the exchange rate
risk arising from the Group’s existing operations
and any new investments in future and will
implement necessary hedging arrangement to
mitigate any significant foreign exchange risk
when and if appropriate.
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TREASURY POLICY

The Group has adopted a prudent financial
management approach towards its treasury
policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity
structure of the Group's assets, liabilities,
and other commitments can meet its funding
requirements all the time.

CAPITAL EXPENDITURE AND
COMMITMENTS

During the six months ended 30 June
2020, the Group had capital expenditure of
HK$262,916,000 (2019: HK$71,317,000) which
was used for the acquisition of property, plant
and equipment.

As at 30 June 2020, the Group did not have any
capital commitments (31 December 2019: Nil).
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SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

On 21 January 2020, CNI Nanjing, an indirect
wholly-owned subsidiary of the Company, entered
into two sale and purchase agreements with
independent third party vendors to acquire the
entire equity interests of Hengming and Zhenjiang.
As at 30 June 2020, completion of the aforesaid
two acquisitions had been taken place and
accordingly both Hengming and Zhejiang have
become wholly-owned subsidiaries of the Company
(note 20).

Save for the above-mentioned and those
disclosed in notes 11 and 20 to the unaudited
condensed consolidated financial statements of
this interim report, there were no other significant
investments held, nor were there any material
acquisitions or disposals of subsidiaries during
the six months ended 30 June 2020.
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SPECIFIC PERFORMANCE OBLIGATIONS
ON CONTROLLING SHAREHOLDER

Certain loan agreements of the Group imposed
following specific performance obligations on the
Company'’s controlling shareholder:

(i)  China National Nuclear Corporation
(transliterated as FEIZTEEBEFR A
A1) (“CNNC”) shall maintain its direct or
indirect shareholdings in the Company of
not less than 30% and remain as the single
largest shareholder of the Company; or

(i) CNNC shall maintain its direct or indirect
shareholdings in the Company of not less
than 30% and remain as a single major
shareholder of the Company.

As at 30 June 2020, the aggregate amount of
outstanding loans under the above obligations
was HK$870,845,000 (31 December 2019:
HK$606,000,000). As at the date of this
report, CNNC, through China He Investment
(Hong Kong) Company Limited, is interested in
approximately 30.46% of the issued shares of
the Company and remains as the single largest
shareholder of the Company.
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EMPLOYMENT AND REMUNERATION
POLICY

As at 30 June 2020, total number of employees
of the Group was 419 (31 December 20109:
406). During the six months ended 30
June 2020, staff costs (including Directors’
emoluments) amounted to HK$19,974,000 (year
ended 31 December 2019: HK$48,651,000).
Remuneration of the employees which included
salary and discretionary bonus was based on
the Group’s results and individual performance.
Medical and retirement benefits schemes were
made available to qualified personnel.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of
Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and has complied with
all applicable code provisions of the CG Code
throughout the six months ended 30 June 2020.

The Board adopted a “Board Diversity Policy”
with the objective to ensure selection of
candidates will be based on a range of diversity
perspectives, including but not limited to gender,
age, cultural and educational background,
ethnicity, professional experience, skills,
knowledge and length of service.

The Directors during the period and up to the
date of this interim report were:

Executive Directors
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ARAERBEEMAERRHME
BRAF ([BERAT])FE#H LR A
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Independent Non-executive Directors

BITES BIFHTES
Mr Zhao Yixin (Chairman) Mr Chan Ka Ling Edmond
BEEEAE(XR) RE&LE

Mr Liu Genyu (Vice Chairman) Mr Kang Xinquan
ARELE (RIERE) FERRE

Mr Chung Chi Shing Mr Tian Aiping
BEREE BETEE

Ms Jian Qing Mr Wang Jimin
BERT IER%A

Mr Li Jinying

TRREA

Mr Tang Jianhua (Chief Operating Officer)
ERELE (BREER)

Mr Fu Zhigang (Chief Executive Officer)
REREE (ThEH)

Mr Wu Yuanchen

RILERA
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At the annual general meeting of the Company
held on Tuesday, 26 May 2020, all of the
Directors retired and were re-elected as Directors.

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) in compliance
with Rule 3.21 of the Listing Rules for the
purpose of reviewing and providing supervision
over the Group’s financial reporting process, risk
management and internal control. The Audit
Committee comprises four members, namely,
Mr Chan Ka Ling Edmond, Mr Kang Xinquan,
Mr Tian Aiping and Mr Wang Jimin, all of which
are independent non-executive Directors.
The Audit Committee has reviewed with the
management of the Company, the accounting
principles and practices adopted by the Group
and also discussed the financial reporting matters
including the review of the Group’s unaudited
condensed consolidated financial statements for
the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE
DIRECTORS

The Company has adopted its own code of
conduct regarding directors’ dealings in the
Company’s securities (the “Code of Conduct”)
on terms no less exacting than the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Having made
specific enquiry, all Directors confirmed that they
complied with the required standard of dealings
as set out in the Code of Conduct and Model
Code throughout the six months ended 30 June
2020.
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DIRECTORS’ INTERESTS IN
SECURITIES

As at 30 June, 2020, the interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SF0”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO,
or which were required, pursuant to the Model
Code, to be notified to the Company and the
Stock Exchange, were as follows:
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Number  Approximate
of ordinary % of
Name of director Capacity shares shareholding
ZER IR RERBE A
EEpA ) #E Bak
Fu Zhigang Beneficial owner 100,000 0.01%
A EmBEAA
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Save as disclosed above, none of the Directors
or chief executives of the Company had, as at 30
June 2020, any interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of
the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant
to the Model Code.
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SUBSTANTIAL SHAREHOLDERS

INTERESTS

As at 30 June 2020, each of the following
persons and entities, other than a Director or
chief executive of the Company, had or was
deemed to have interests or short positions in the
shares or underlying shares of the Company as
recorded in the register required to be kept by the
Company under section 336 of the SFO:

LONG POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

TERRER

RIZZZEFRA=+H KRES
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Number Approximate
of shares/ percentage
underlying of shares

Substantial shareholder Notes  Capacity shares held in issue
‘ BERR, LG
TERR Wz B HERAHE RHBEDL
CNNC 1 Controlled corporation 400,000,000 30.46%
FREE REHEE
HZIRE B R A Al(transliterated 1 Controlled corporation 400,000,000 30.46%
as China Nuclear Investment
Company Limited) (“CNICL") _
FREEFRAT] REHEE
([hERE])
China He Investment 1 Beneficial owner 400,000,000 30.46%
(Hong Kong) Company Limited
(“China He (HK)") R
RRRE (BB)ERAT EREBA
([h#% (EE)])
Zhao Xu Guang (“Mr Zhao") 2 (iontrolled corporation 84,676,000 6.45%
B ([HEE]) X EHEE
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Note:

1. China He (HK) is a wholly-owned subsidiary of
CNICL, which in turn is wholly-owned by CNNC. As
at 30 June 2020, China He (HK) held 400,000,000
shares of the Company and accordingly, both CNICL
and CNNC were deemed to be interested in the
same block of shares of the Company which was
registered under China He (HK) by virtue of SFO.

2. Mr Zhao was beneficially interested in the entire
issued share capital of Prosper Alliance Investments
Limited and Rui Tong Investments Limited which in
turn were directly interested in 60,000,000 shares
and 24,676,000 shares respectively. By virtue of
SFO, Mr Zhao was deemed to be interested in
84,676,000 shares.

Save as disclosed above, as at 30 June 2020, the
Company has not been notified by any person or
entity who had or was deemed to have interests
or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under
section 336 of SFO.

SHARE OPTIONS

The Company did not adopt a share option
scheme. At no time during the period were
there rights to acquire benefits by means of the
acquisition of shares in or debentures of the
Company granted to any of the Directors or their
respective spouses or minor children, or were
any such rights exercised by them; or was the
Company, its holding company, or its subsidiary
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.
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PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the six months
ended 30 June 2020.

EVENT AFTER REPORTING PERIOD
There were no major subsequent event occurred

since 30 June 2020 and up to the date of this
report.

INTERIM DIVIDEND

The Board did not declare any interim dividend
for the six months ended 30 June 2020 (2019:
Nil).

By Order of the Board

China Nuclear Energy Technology Corporation
Limited

Zhao Yixin

Chairman

Hong Kong, 20 August 2020
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