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Chairman’s Statement
FEHRS

2021.

BALRER :

In 2021, the world witnessed China’s achievements in combating
the COVID-19 pandemic. China adopted scientific prevention
and control measures, which has greatly ensured the safety
of people’s lives and properties. China is one of the countries
that have not suffered from major economic impact due to the
pandemic. With the safe production environment provided by the
effort from the Government, the Group seized the opportunity
to strengthen organizational leadership, and to consolidate
responsibilities at various levels. With the Group’s efforts in both
pandemic prevention and project management, the production
and operation of the Group has steadily improved, and even

surpassed pre-pandemic level.

With the goal of global carbon reduction in 2021, the demand
for renewable energy in key sectors such as electricity, heating,
industry and transportation has increased. In view of the
continuous growth of the global population and the challenges of
climate change, renewable energy will become one of the most

important sources of electricity in the world.
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Dear shareholders,

On behalf of the board (the “"Board”) of directors
(the "Directors”) of China Nuclear Energy Technology
Corporation Limited (the “Company”, together with its
subsidiaries, the “Group”), | am pleased to present to you
this annual report and the audited consolidated financial

statements of the Group for the year ended 31 December
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The Group actively grasped market opportunities. Adhering to
the policy of “grounding our efforts in the new development
stage, applying the new development philosophy, creating a new
pattern of development and pursuing high-quality development”,
the Group pressed ahead with the reform, optimised industrial
planning, improved the top-level design and systematically
pursued a path of high-quality development. With the spirit
of unremitting fighting, all the employees have made unusual
achievements by focusing on fields like”photovoltaic, solar
thermal, wind power and new infrastructure”. All the projects
undertaken by the Group have been completed on schedule with
high quality. The Group has been among the top EPC rankings
of Chinese photovoltaic brands for six consecutive years. As the
general contractor of Sun Island EPC for T00MW solar thermal
generation demonstration project in Urad Middle Banner, Inner
Mongolia, the Company overcame an array of adverse impacts
stemming from adverse weather, difficult construction, tight
schedule, the pandemic and others at the construction site and
accomplished the scheduled project goals with great efforts,
which won high praise and appreciation from the project owner,

China State Shipbuilding Corporation Limited.

Investment and financing business was carried out in an orderly
manner, and the reserve of photovoltaic and wind power projects
increased by 800 MW. The Group undertook the photovoltaic
BOO project of oil production platform and worked with Liaohe
Qilfield to help achieve the goals of carbon peaking and carbon
neutrality and build a green new energy. The Group signed an
investment cooperation framework agreement with the People’s
Government of Haixi Mongolian and Tibetan Autonomous
Prefecture to implement the national deployment and strategy of
developing wind power, photovoltaic power generation and other

non-fossil energy in Haixi Prefecture in an orderly manner.

Chairman’s Statement
EFEHRS
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Chairman’s Statement
FEHRS

The Group continued to improve its operation and maintenance
level with intelligent systems, which helped the Group maintain
a stable income from power stations and lead the industry in
terms of power generation indicators. The village-level power
station for Jianchuan County poverty alleviation is the first to
achieve comprehensive connection to grid among the second
batch in the 13th Five-Year Plan in Dali Prefecture. The project
covers 8 townships and towns with 8 townships, 40 villages
and lifted 3,441 registered poverty-stricken households out of
poverty. The Group was honored by the local government as
a caring enterprise helping alleviate poverty. The village-level
poverty-alleviation photovoltaic power station in the 13th Five-
Year Plan for Jianzhatan Township, Jianzha County, Huangnan
Tibetan Autonomous Prefecture, Qinghai Province, has been
in operational for two and a half years, with a total power
generation of 34.87 million kWh, exceeding the planned power
generation of 5.62 million kWh. The project covered 34 registered
poor villages and revitalized 1,133 registered poverty-stricken
households, with an expected annual income of RMB260,000
for poverty-stricken villages. The Development and Reform
Commission of Qinghai Province and Qinghai Provincial Bureau of
Energy affirmed and highly recognized the achievements that the

Company had gained in its operation and maintenance work.

The Group adjusted the quasi-financial business and increased
the external business income. Based on the supply chain
finance, the reverse factoring achieved good results. The Group
also strengthened R&D efforts in new industries and new
business formats, strove to focus on production and financing,
continuously increased independent scientific and technological
input and R&D expenses, introduced the DJI UAV aerial survey
system, promoted the application of scientific and technological
products, and improved technical capacity. In addition, the
Group carried out the follow-up development of energy storage,
hydrogen energy, solar thermal projects and 5G business, and
paid close attention to the green certification and carbon trading
market, so as to make preparations for the Group’s involvement in
these fields.
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The Group continuously improved its governance structure and
internal control, developed an institutionalized and standardized
management model and improved the Company’s management
capability. According to the special requirements of the central
government for enterprise reform, the Group completed
the adjustment of organizational structure, formulated the
implementation measures for lean management, analyzed
the project cost models, updated the cost database, and
strengthened the operation monitoring and analysis of cost
reduction and efficiency enhancement, strengthened the review
and assessment of its accounts receivables and inventories,
and comprehensively improved the management of material
and engineering procurement. The annual e-procurement rate
reached 93% and the public procurement rate 100%. The Group
completed disposal of invalid and inefficient assets. Besides,
the Group strictly controlled projects before investment and
after lending, effectively improving financial risk control. The
Group also strengthened human resources allocation, facilitated
the accelerated development of new businesses, coordinated
technical talents in different fields, trained talents with one
specialty and multiple abilities through practice, and ensured zero

loss of core talents.

In 2021, the Group actively promoted the introduction of
strategic investors to raise funds for business development. The
introduction can improve the capital structure, rapidly expand the
size of the Company, realize strategic resource sharing, create
synergy effect, improve the core competitiveness of the enterprise
and ultimately bring about the improvement of corporate

performance and shareholder value.

Chairman’s Statement
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Chairman’s Statement
FEHRS

In 2022, on the basis of a good start in the “14th Five-Year
Plan” period, the Group will continue to vigorously develop new
energy business, make meticulous planning, and forge ahead by
focusing on wind power and PV investment, with construction
and operation as the main business, energy storage and solar
thermal as important segments, and hydrogen production from
new energy as expander. The Group will reasonably prevent and
control risks and take the road of centralized and diversified
development and fintech. The Group will practice its core values
of "act responsibly, work pragmatically, pursue excellence,
prosper harmoniously”, ensure the “three safety” with the “three
bottom lines” and aim to become an international advanced
comprehensive energy service provider, contributing to the

development of clean energy.

On behalf of the Board, | sincerely express my gratitude to
our shareholders, clients and business partners who have long
supported us, and cordially appreciate all the employees and

colleagues for your contributions to the Group.

Zhao Yixin

Chairman

Hong Kong, 29 March 2022
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

Review of Industry Development Status

2021 is the starting year of the 14th Five-Year Plan. During
2021, the Chinese government successively launched a
number of policies to support the development of new energy
industry by enhancing the consumption of renewable energy
and constructing new power system, further improving the

comprehensive development of wind power and PV industry.

Review of Major Policies in Relation to China’s New Energy
Industry

On 24 February 2021, National Development and Reform
Commission of the PRC (NDRC), Ministry of Finance of the PRC,
People’s Bank of China, China Banking and Insurance Regulatory
Commission and the National Energy Administration of the PRC
(NEA) jointly issued the Notice on the Guidance of Increasing
Financial Support to Promote the Sound and Orderly Development
in Wind and PV Power Generation Industry ({EAR 3|1 E M K&
MEFNERERABNMNAAREBEZTERRAEFERENAEN)),
requiring financial institutions to assume “green responsibility”
by extending or renewing loans for renewable energy companies,
granting and reasonably supporting the grant to loans with
confirmed rights, prioritizing the grant of subsidies and increasing
credit support, which is beneficial to alleviate the production
and operation difficulties of the renewable energy companies
as a result of cash flow shortage, and further enhance financial

support.

On 11 May 2021, the NEA issued the Notice on Matters Relating
to the Development and Construction of Wind and PV Power
Generation in 2021 ((BAR2021ERE « AABERBEREME
IERYEENY ), which stipulates the requirement for strengthening
the weight guidance mechanism of renewable energy power
consumption responsibility, establishing multiple grid connection
guarantee mechanisms such as guaranteed grid connection,
and accelerating the project stocks and construction in order to
continuously promote the high-quality development of wind and

PV power generation.
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Management Discussion and Analysis

BEEEmADN

On 7 June 2021, the NDRC issued the Notice on Matters
Relating to the 2021 Feed-In-Tariff Policy for New Energy ({RAR?
TEC—FHMERLBAEEBHREBREERENEY), which states
that the Central Budget will no longer subsidise the newly filed
centralized PV power plants, commercial and industrial distributed
PV projects and newly approved onshore wind power projects,
From 2021, the

on-grid tariff for newly approved (filed) offshore wind power

and the grid parity will be achieved in 2021.

projects and PV thermal power projects shall be stipulated by the
provincial pricing authorities, and the on-grid tariff for qualified
projects can be formed through competitive allocation. For on-
grid tariff higher than the local benchmark price of coal-fired
power generation, the power grid companies shall settle the

portion within the benchmark price.

On 20 June 2021, the NEA issued the Notice on Submitting the
County (City, District) Roof Distributed PV Development Pilot
Scheme ((RARHER (T - B) BEEAOBGRAARBAERM TR
B 58 H ) ), which proposes the pilot work on promoting roof
distributed PV development within the entire county (city, district)
and clarifies the requirements for the pilot scheme application,
stipulates the minimum requirements for the proportion of PV
power generation that can be installed on the roofs of specific
public buildings and rural residential buildings. It can fully
allow the mobilization and the leverage of the local strength,
integrate resources to achieve intensive development, and further

accelerate the promotion of the roof distributed PV development.

Review of Development Status of the PV Power Generation
Industry

According to the statistics from the NEA, newly installed PV power
generation capacity in China reached a record high of 54.88GW
in 2021, of which newly installed capacity of centralized power
stations were 25.60GW and newly installed capacity of distributed
power stations were 29.28GW. In terms of newly installed
capacity, north China, east China and central China accounted for
higher proportions of the installed capacity, representing 39%,
19% and 15% of the newly installed capacity, respectively. As
of the end of December 2021, China’s accumulative installed PV

power generation capacity reached 306GW.
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Management Discussion and Analysis

During 2021, China’s PV power generation was 325.9 billion
kWh, representing a year-on-year increase of 25.1%; the average
utilisation hours of such power were 1,163 hours, representing
a year-on-year increase of 3 hours. The utilisation rate of
photovoltaic power generation was 98%, which was basically the

same as prior year.

Review of Development Status of the Wind Power
Generation Industry

According to the statistics from the NEA, the newly installed wind
power capacity in China far exceeded expectations to 47.57GW
in 2021, of which newly installed capacity of onshore wind power
was 30.67GW and newly installed capacity of offshore wind
power was 16.90GW. In terms of the allocation of newly installed
capacity, the central eastern China and southern China accounted
for approximately 61%, while northeast China, north China
and northwest China accounted for 39%, indicating the further
optimisation of wind power development allocation. As of the end
of December 2021, China’s accumulative installed wind power
capacity reached 328GW.

During 2021, the output of wind power in China was 652.6 billion
kWh, representing a year-on-year increase of 40.5%. The average
utilisation hours of such power stations were 2,246 hours,
representing a year-on-year increase of 149 hours. The utilisation
rate of wind power generation was 97%, representing a year-on-

year increase of approximately 0.4%.

Business Review
During 2021,

caused increasing challenges and complexity to the global

the ongoing COVID-19 pandemic has

macroeconomic environment. Despite various external pressure,
China’s economy continued demonstrating strong resilience and
navigating through the new development outlook to pursue high-
quality development. This marked a good start to the “14th Five-

Year Plan” period.

BEEEwADN

TR —FE2F PENAAEEEE3 259
ETERE > BELIEBR25.1% ; FHMNB/NE
81,163/\Ef > B LEEMN3E/NE ; AREE
FAEIS% » BLFRKEF -

BAHEBITEERKREIE

REEREREAAEE > —E-—FHE
EEIIG A7 57TGW » Frid st IB RSB
FHHER > HApfE F R EHILIEM30.67GW ~ 8

BB 16.90GW o 14 3 16 5 14 5
> PRIBMEAMELELELN61% > T=16)
MEH39% > EERZHEHE—FEIL - &
EZ_—F+ZAK > PERBEREHK
EEI328GW ©

—EI—F2F > hERELEE6,5261ETF
R ALER40.5% ;5 FHFABNEH
2,246/\FF > FELEIEIN1491E/N\BE ; REHE
FMAZFEI7T% > FLEIERA0.4% ©

E#HOEE
“EC-HEoHBENERBERERE 2
REBEEREEMBNEMRIE - £EE
SNBMEBHZT > FREEFERRHBAN
g —BRAKE TRHEXRERED
BENERRE  BRETER +OARE
FEERIRERE °

FEERHEREARAR 19
il



Management Discussion and Analysis

BEEEmADN

During the Year, the Group continuously accelerated the progress
of project development and construction and further increased
its project reserves, leading to the stable growth of installed
capacity and continuously increasing in power generation and
profit therefrom. The Group also further advanced its assets
optimization, representing by further reducing reliance on
renewable energy subsidies and improving asset quality to achieve
accumulated positive growth. Moreover, the Group actively
expanded financing business to seize market opportunities,
and aims to foster its core competitive advantages by means of

capabilities enhancement as well as market exploration.

For the year ended 31 December 2021, revenue increased by
approximately 20.1% year-on-year to HK$2,607,411,000 (2020:
HK$2,171,194,000); earnings attributable to owners of the
Group amounted to HK$89,784,000 (2020: HK$57,064,000),
representing an increase of approximately 57.3% over the same
period of last year; The basic earnings per share was HK6.84
cents, indicating an increase of HK2.49 cents or approximately

57.2% from HK4.35 cents in the same period of last year.

EPC and Consultancy and General Construction

Revenue from the EPC and consultancy and general construction
segment was recognised based on stage of completion of
the projects. Segment sales to external customers increased
by approximately 13.3% to HK$2,115,398,000 (2020:
HK$1,867,569,000). The increase in segment revenue was
primarily attributable to COVID-19 pandemic which dragged on
projects’ percentage of completion recognized in the same period
last year. The EPC and consultancy and general construction
segment recorded segment profit (before deducting tax and
finance cost) of HK$33,186,000 (2020: HK$70,283,000) for
the year ended 31 December 2021, representing a year-on-year
decrease of approximately 52.8%. The decrease in segment profit
(before deducting tax and finance cost) was mainly due to the
lower bidding prices of EPC projects caused by reduction in overall
investment costs of photovoltaic projects as a result of grid-parity

system facilities.
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Management Discussion and Analysis

During the year, the Group continued to actively diversify its
EPC and consultancy and general construction segment to
other renewable energy segments such as wind power and
other segments, and new business portfolios. The construction
and engineering company acquired in 2018, by virtue of its
numerous building and installation construction qualifications
and specialization in conducting governmental housing projects
and municipal engineering projects, also contributed significantly
to this business segment in 2021 by generating revenue of
HK$814,126,000 (2020: HK$685,638,000), representing an
increase of approximately 18.7% as compared to same period of

last year.

During 2021, the Group stood firm on the traditional EPC
business and moderately diversified development. Since the
beginning of 2020, COVID-19 pandemic has swept the world.
Under the premise of strictly implementing various measures for
epidemic prevention and control, the Group is adept at combining
reality, daring to break through routines, and steadily promoting
the production and operation of the business. During 2021,
all projects were completed on schedule with high quality. For
example, Yangjiang, Liaohe Oilfied and Xinyi Free Trade Zone
photovoltaic power generation projects were connected to the
grid as scheduled; and other municipal engineering projects
progressed smoothly. The Company has conducted continuous
follow-up on 5G business and is currently in contact with Yunnan
Communications Administration. It has completed the market
access procedure and entered into a cooperation agreement with
Kunming Telecom to strive for orders and investment rights of

base stations from the three major operators as soon as possible.
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Management Discussion and Analysis

BEEEmADN

In 2021,

technology investment planning and launched 5 new technology

the Group was granted 8 patents. It completed

research and development projects. Meanwhile, the Group has
been approved as a high-tech enterprise in Jiangsu Province and
is applying for headquarter enterprise in Jiangsu Province. The
Group has accredited three awards of the 10th “Polaris Cup”
Influential Brand of Photovoltaic Power Plant Operation and
Maintenance, Influential Brand of Photovoltaic Development
Investor/EPC and Influential Case of Featured Photovoltaic
Application Projects for 2021, which exhibited its professional

excellence.

Power Generation Business
As of 31 December 2021,

solar photovoltaic power stations and rooftop distributed solar

the Group owned and operated

photovoltaic power generation facilities in Jiangsu, Hebei,
Guangdong, Anhui, Liaoning and Yunnan Provinces, with a total
recorded scale of 265 MW, representing an increase of 55 MW
(26.2%) as compared to the same period last year. The total
recorded scale of wind power plants was 140 MW. In 2021, the
Group completed 589 million kilowatt-hour power generation
output, representing an increase of 326 million kilowatt-hour
(124.0%) as compared to the same period last year, which
contributed steady power generation income to the Group. In
2021, the weighted average utilisation hours of the Group’s
invested photovoltaic plants was 1,180 hours, representing an
increase of 7 hours as compared to the same period last year and

higher than the average of the nationwide level.

As mentioned aforesaid, the wind power and photovoltaic
industries have generally proceeded to the parity stage. In the
absence of fiscal subsidies, market players need to pursue a
market-oriented development amidst fierce competition. The
tariff for newly completed solar farms is based on the local
benchmark price for coal-fired power generation. New projects
may also participate in market transactions on a voluntary basis

and develop open market tariffs.
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Management Discussion and Analysis

As of 31 December 2021, the accumulated approved capacity of
solar photovoltaic and wind power plants owned and operated
by the Group was 405 MW, of which 272 MW were eligible for

subsidies under the Feed-in Tariff Policy for a period of 20 years.

Meanwhile, the Group proactively carried out its energy storage,
hydrogen energy and solar thermal businesses and conducted
technical research, reserve and investigation of relevant well-
known enterprises to develop related business. Currently, we
are tracking the research, development and investigation on
energy storage projects in Shandong and Shanxi, developing
and investigating solar thermal and new energy bases in Gansu,
Ningxia, Qinghai and other northwestern regions, and studying
the technology applications of upstream new energy hydrogen
production and downstream hydrogen fuel cell by investigating
well-known electrolyzer manufacturers in the industry, as well as
the expansion of hydrogen energy applications. All of these have

paved the way for our new business development in 2022.

During the year ended 31 December 2021, this segment recorded
a year-on-year revenue growth of approximately 102.3%,
contributing HK$428,838,000 (2020: HK$212,033,000) to the
Group’s revenue, and an increase in segment profit (before
deducting tax and finance cost) of approximately 142.5% to
HK$206,347,000 (2020: HK$85,091,000). The increase in
segment revenue was mainly due to the contribution of the full-
year operation of the Group’s wind power station in Suining
County, Jiangsu Province during the year, while the increase
in segment profit (before deducting tax and finance cost) was
benefited from the full-year operation profit of the wind power

station in Suining County, Jiangsu Province.
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Management Discussion and Analysis
EEEANmESHR

Financing Business

During the year ended 31 December 2021, the Group's finance
leasing business recorded segment revenue to external customers
of HK$42,418,000 (2020: HK$24,966,000), representing an
increase of approximately 69.9%, and segment profit (before
deducting tax and finance cost) of HK$14,829,000 (2020:
segment loss of HK$30,611,000). The increase in segment
revenue was mainly due to the increase in finance lease interest
income received from certain finance lease projects during the
year as a result of continued exploration of external markets to
increase revenue yields during the year. The turnaround from
loss (before deducting tax and finance cost) to profit (before
deducting tax and finance cost) of this segment was mainly

benefited from the contribution of increased external revenue.

In 2021, the Company focused on the development of external
non-related projects. In terms of financing and leasing, the
Company’s business team focused on the new energy industry
(including photovoltaic and energy storage), new infrastructure
(including 5G base stations and data centers) and healthcare
(rehabilitation medical treatment, pandemic prevention
equipment) and other fields to conduct market analysis. Through
actively anticipating the market conditions and potential risks,
the Company not only strengthened its capabilities to conduct
professional and market-oriented business development, but also
reserved projects and provided reference for the determination
of business direction and the formulation of risk control criteria.
In respect of factoring business, we focused on the development
of reverse factoring and supply chain fintech for core enterprises
such as state-owned central enterprises. In particular, the
factoring business provided for the suppliers of our internal
subsidiaries in Baoyuan, Anhui, has achieved good results based
on its promotion last year, and maintained the cooperative
relationship, with the business model gradually improved and a
higher recognition received from suppliers. The business not only
solved financial difficulties for suppliers, but also eased the cash
flow pressure on internal subsidiaries, and expanded the external
business and channel for the factoring company. In 2021, we have
transacted with more than 15 qualified suppliers of our internal

subsidiaries.
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Management Discussion and Analysis

Manufacturing and Trading Business

The module plant of the Group in Pei County, Xuzhou has
ceased production since the second half of 2020. The local
government and relevant authorities have completed the disposal
of all relevant assets. Therefore, it has been reclassified as a

discontinued operation.

Environmental Policy and Performance

As an enterprise specialized in renewable energy development,
the Group unceasingly strives to improve our performance in
environment, social and governance in all business segments so
as to provide the general public with cleaner and more reliable
electricity supply. In order to take accountability for the design,
safety and quality of our construction projects, we regularly
inspect and monitor the EPC procedures of each construction
project and timely execute rectifications and modifications
when defects arise. At the same time, we have established
a comprehensive reporting and analysis mechanism, which
enables the Group to flexibly resolve issues and prevent potential

problems.

In accordance with Rule 13.91 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Company will
publish an Environmental, Social and Governance (“ESG") Report
in compliance with the provisions set out in the ESG Reporting
Guide in Appendix 27 to the Listing Rules.

Focusing on Production Safety, Enhancing Project
Management, Improving Governance Structure and

Optimising the Development of Internal Control

Production safety has always been prioritized by the Group in
its development. The Group fully implemented the principle
of “safety first, prevention as principle and comprehensive
management”, and carried out various safety management
measures. Meanwhile, the Group formulated the schedule and
promoted the project progress based on the project development
target, striving to promote construction and catch up with the
progress while ensuring quality and safety. The Group has done a
good job in both project management and pandemic prevention
and control, and its EPC construction capacity has been further

improved.
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Management Discussion and Analysis

BEEEmADN

In 2021, adhering to the policy of “grounding our efforts in
the new development stage, applying the new development
philosophy, creating a new pattern of development and pursuing
high-quality development”, the Group pressed ahead with the
reform, optimised the development planning, improved the top-
level design and systematically pursued a path of high-quality
development. It established the Legal Affairs Department which
co-located with the Investment Management Department to
carry out industry policy research, investment analysis and
demonstration, investment project evaluation and investment
risk control while promoting the construction of the rule of law
and providing legal protection for the Company’s production
and operation,so as to effectively respond to operational risks.
It also established the Discipline Inspection and Supervision
Office which co-located with the Internal Control Department
to enhance internal control management across all departments
and business segments of the Company while strengthening
the anti-corruption and discipline supervision to promote the
healthy development of the Company, developing a regulated,
institutionalized, standardized and procedure-based management
model and improving the Company’s management capability.
Besides, the Group established the Industrial Development
Department to expand its business to energy storage and
hydrogen production based on its original business of
photovoltaic, wind power and solar thermal, striving to tap into
new energy sub-segments and create new growth point for the

Company.

In order to ensure the safe and efficient operation of the
Company’s photovoltaic power plants and wind power plants,
an intelligent centralized control platform has been incorporated
in all power plants to monitor their real-time status. Live
shots would be transmitted to the controlling center at the
headquarters in Nanjing through video cloud transmission,
which significantly increased the efficiency of the headquarters’
monitoring, management and troubleshooting of power plants.
The operational rate of equipment was also improved. Meanwhile,
on the premise of implementing pandemic prevention and control
measures, the Company has inspected the power generation units
with lower efficiency by intensifying the cleaning of distributed
components in power plants and speeding up fault handling, so
as to increase the power generation capacity and secure the safe
operation of power plants.
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Management Discussion and Analysis

Compliance with Relevant Laws and Regulations

During the year ended 31 December 2021, there was no evidence
of non-compliance with the relevant laws and regulations that
have significant impacts on the Group as far as the Board is

aware.

Relationship with Employees, Customers and Suppliers

The Group is an equal opportunity employer and does not
discriminate on the basis of personal characteristics. Employee
handbook outlined terms and conditions of employment,
expectations for employees’ behaviour and service delivery,
employees’ rights and benefits. We provide ongoing training
and development opportunities to enhance employees’ career

progression.

The Group appreciates the importance of maintaining good
relationship with its customers and suppliers to meet its
immediate and long-term business goals. The Group values the
feedback from customers through regular communication and
addressing their concerns in a timely manner. For suppliers, the
Group assures their performance for delivering quality sustainable

products and services.

During the year ended 31 December 2021, there is no
circumstance of any event between the Group and its employees,
customers and suppliers which will have a significant impact on

the Group's business and on which the Group’s success depends.
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Management Discussion and Analysis
EEEANmESHR

BUSINESS PROSPECTS

Recovering Energy Demand and the Promotion of

Renewable Energy

Since the conclusion of the 18th National Congress of the
Communist Party of China, China has devoted effort as never
seen before to the development of an ecological civilisation,
culminating in the full accomplishment of the periodic goals and
missions for the critical battle against pollution. In the next stage,
ecological protection initiatives will focus on the underlying issues
and trend-oriented issues of environmental pollution and in-depth
environmental treatment in key regions and key industries will be
conducted. Meanwhile, the Chinese economy has transitioned
from rapid growth to the new stage of qualitative growth. To
drive the transformation and upgrade of industry mix, “Dual
Carbon” will inevitably lead to extensive and profound economic

revolution as it ushers in a new low-carbon green era.

Following successive promulgation of the 14th Five-Year Plan for
the new energy industry by the national and local governments,
the short-term and medium- to long-term planning for the
new energy development has been basically determined, and
the industry has ushered in a period of faster and healthier
development. During the 14th Five-Year Plan period, the Group is
committed to vigorously develop new energy business, with wind
power and photovoltaic investment, construction and operation
as its main business, energy storage and solar thermal as its
important sectors, and hydrogen production from new energy
as supplement, in a bid to become a comprehensive energy
service provider for photovoltaic, wind power, solar thermal,
energy storage, and hydrogen energy, and make an important
contribution to the clean energy development. At the same time,
the Company endeavors to explore additional profit growth areas
in the fields of 5G communication tower base station, central
heating, housing construction and municipal administration to

maintain a sustainable and balanced development.
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Management Discussion and Analysis

With an aim to hit peak emissions before 2030 and for carbon
neutrality by 2060, the photovoltaic industry is facing historic
opportunities and challenges. According to the National Energy
Administration, the photovoltaic industry development will have
much better prospects during the 14th Five-Year Plan period
than the 13th Five-Year Plan period, with an average annual
capacity of 70 to 90GW, at least double the previous period.
Given the official implementation of the 14th Five-Year Plan and
the promotion of subsidy-free grid-parity, players in the fully
market-oriented photovoltaic industry are facing more intense
competition that they shall either upgrade themselves or be
eliminated. At the same time, driven by the “3060 Target”, the
cumulative installed capacity of China’s wind power is expected
to reach 800GW in 2035 and 3000GW in 2060, while the current
installed capacity of wind power is only 328GW, which also
pushes China’s wind power industry to work toward a common

goal.

According to the forecast from Fitch Solutions, by 2030, the
total installed solar capacity in the world will increase from
715.9GW at the end of 2020 to 1747.5GW, representing an
increase of 144%; the total installed solar capacity in China,
the United States and India will increase by 436.9GW, 151.3GW
and 88.2GW respectively, accounting for more than two-thirds
of total expected additional solar energy; China will remain the
largest solar market, with total installed solar capacity expected
to increase from 253.4GW at the end of 2020 to 690.3GW in
2030, accounting for 42% of the total additional solar in the
world in 2030. In 2030, China’s additional installed capacity of
photovoltaic power is expected to reach 416-536GW, with a
Compound Annual Growth Rate of 24%-26%.
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Management Discussion and Analysis
EEEANmESHR

The Group will strengthen the preliminary service and consulting
for internal investment projects, and focus on maintaining key
regular customers in line with the purpose of expanding the
market with large customers and large projects. Moreover, the
Group will explore and develop 4-5 enterprises with relevant
qualifications for horizontal cooperation to achieve effective
complementarity of resource advantages in bidding, construction,
service, etc., so as to establish a long-term cooperative and
win-win relationship. In addition, the Group will establish an
interaction mechanism with equipment suppliers with strong
advantages in the industry to establish relationships based on the
principle of win-win, so as to promote our project contracting. For
municipal engineering housing construction projects, the Group
will actively establish relationships with government departments
at all levels, design institutes, municipal engineering management
departments, and large-scale enterprises, as well as extensively
collect engineering information to make full use of information
and interpersonal networks, so as to promote the development
of municipal, environmental protection, and affordable housing

projects.

The Group will continue to make great efforts to develop new
energy power generation industries, including photovoltaic, wind
power, energy storage, charging, solar thermal, biomass/waste
power generation and other national strategic energy industries,
on the basis of ensuring the safety of investment funds, and to
make further deployment in new energy industry chain. On the
premise of strictly controlling risks, the Group will also strive
to explore the external high-quality projects, focusing on the
photovoltaic projects including “large base photovoltaics” and
“county-wide distributed photovoltaics”, wind power projects
including “base wind power” and “offshore wind power”, and
energy storage projects including “building zero-carbon power
system by integrating photovoltaics and energy storage”, so as
to develop projects in other areas such as solar thermal, biomass
and waste power generation in light of local conditions, as well
as emerging strategic industries in the Guangdong-Hong Kong-
Macao Greater Bay Area, thereby ensuring stable growth of asset
within a reasonable range. With the increase of business, online
operation and multi-stage circulation will be realized through the

supply chain financial system platform in due course.
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Management Discussion and Analysis

As disclosed in the announcement made by the Group dated
14 November 2021, the Company entered into the Share
Subscription Agreement with Yahgee International (Hong Kong)
Co., Limited (M E R (F%) BRAE) (the “Subscriber”), at
an aggregate consideration of HK$475,347,506. The Subscriber
is principally engaged in investment holding and is a direct
wholly-owned subsidiary of ZRIIT#TE W (£E) RIDBR
‘AF) (transliterated as Shenzhen New Nanshan Holdings Group
Co. Ltd*) ("Nanshan Holdings”), a company incorporated
in the PRC with limited liability and is listed in the Shenzhen
Stock Exchange (stock code: 002314) and headquartered in
Shekou, Shenzhen. Nanshan Holdings is principally engaged
in the businesses of, among others, modern warehousing
and logistics services, property development and integrated
development of industrial cities. Nanshan Holdings is held
as to approximately 68.43% by its largest shareholder
EmWBEE(ER) BRMAERARF (transliterated as China
Nanshan Development Group Co. Limited*) (“Nanshan
Development”), a company incorporated in the PRC with
limited liability, which is principally engaged in the provision of
modern integrated logistics services, integrated development
of industrial cities, the provision of financial services and asset
management services. The largest shareholder of Nanshan
Development is B & & (W) %R B R A & (transliterated
as China Merchants (Nanshan) Holdings Co., Ltd.*) (“China
Merchants (Nanshan)”), holding approximately 36.52% of
Nanshan Development, while the rest of the shareholding is held
by other shareholders. The parent company of China Merchants
(Nanshan) is China Merchants Port Holdings Company Limited,
a company incorporated in Hong Kong with limited liability
and listed on the Stock Exchange (stock code: 144), which is
ultimately controlled by the State-owned Assets Supervision and

Administration Commission of the State Council of the PRC.

*  For identification purposes only
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Management Discussion and Analysis
EEEANmESHR

The Subscription offers a good opportunity for the Company to
raise additional funds for business development purposes and
to reduce the debt-to-asset ratio and the corresponding finance
expenses on the Company. Having regard to the business of
Nanshan Holdings and the beneficial owner of the Subscriber, the
Company considers that there is potential synergy between the
business of Nanshan Holdings with certain business segments of
the Group requiring logistic support and warehousing services,
such as the engineering, procurement and construction business
of the Group. In addition, both parties can share commercial
resources in the cooperative development of rooftop distributed
photovoltaic business to increase their values. The Group believes
that bringing in strategic investors with state-owned background
will definitely increase the Group’s market competitiveness in the

new energy industry in a quick and effective manner.

FINANCIAL REVIEW

The Group's revenue increased by approximately 20.1% from
HK$2,171,194,000 for the year ended 31 December 2020 to
HK$2,607,411,000 for the year ended 31 December 2021. The
increase was mainly due to the increase of revenue generated
from the power generation segment during the year ended 31
December 2021. Profit attributable to owners of the Company
amounted to HK$89,784,000 for the year ended 31 December
2021, which represented a year-on-year increase of approximately
57.3% when compared with that for the year ended 31 December
2020. Basic earnings per share for the year ended 31 December
2021 was HK6.84 cents when compared with HK4.35 cents
recorded for the year ended 31 December 2020.
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Financial Results

Year ended 31 December

Management Discussion and Analysis
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2021 2020 Changes
% ZEIEE b=k
HK$'000 HK$'000 HK$'000 Percentage
AT AT BT Bt
Continuing operations FELEEK
Revenue W& 2,586,654 2,104,568 482,086 22.9%
Other income and gains HthA K& F 21,762 25,153 (3,391) (13.5%)
Cost of sales SHE A (1,116,710) (836,344) (280,366) 33.5%
Construction costs B (963,761) (962,849) (912) 0.1%
Staff costs [ERN%N (66,266) (48,502) (17,764) 36.6%
Depreciation TE (159,236) (97,102) (62,134) 64.0%
Other operating expenses HithiS&pe% (51,910) (45,621) (6,289) 13.8%
Expected credit losses on EWEZIRERER
trade and bills receivables UREHNEEZRIE
and contract assets =45 (7,469) (14,126) 6,657 (47.1%)
Gain on bargain purchases HEEBEWNE - 3,531 (3,531) (100.0%)
Loss on disposal of financial HERAFEFABRZ
assets at FVTPL TRBEENEE = (34) 34 (100.0%)
Change in fair value of financial 1R#AF@EFABEZZ SR/
asset at FVTPL BEZATEEH 1,167 - 1,167 NAFREH
Finance costs BAFE RS (147,491) (42,567) (104,924) 246.5%
Share of results of associates, net  MEHEE AT 2 2E4E 558 27,085 21,996 5,089 23.1%
Profit before income tax expense [&Fr1S R B % AR F 123,825 108,103 15,722 14.5%
Income tax expense FRiSiBX (29,021) (19,394) (9,627) 49.6%
Profit for the year from REFECEERY
continuing operations FREF 94,804 88,709 6,095 6.9%
Discontinued operations CARIE R TR
Profit/(loss) for the period/year  REBRLIEEEEIEZH
from discontinued operations A EREF
(E518) 10,870 (18,341) 29,211 (159.3%)
Profit for the year FREF 105,674 70,368 35,306 50.2%
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Management Discussion and Analysis
EEEANmESHR

Revenue

During the year ended 31 December 2021, the Group achieved
revenue of HK$2,607,411,000 (2020: HK$2,171,194,000),
representing an increase of approximately 20.1% as compared
to that of the year ended 31 December 2020. Composition of
revenue for the years ended 31 December 2021 and 2020 is

shown in the following table:

Year ended 31 December

2021
B

1§
REE_E-_—F+ZA=+—HLEE "
7S & B %15 W B 5 2,607,411,0007T (=
T-FF D BM2,171,194,0007T) > BE
EE_ZEF+ZA=+—HLEFEEMY
201% *HEZZE - —FR-IEZEFTZ
B=1+—HULEFEZKHMBEHIINTE

#E+-_A=+—HLEE

2020
2
Percentage of Percentage of

the Group’s the Group's

HK$'000 total revenue HK$'000  total revenue
AT Bt BT Btk
Continuing operations HEREER
EPC and consultancy and EPCR B M EREER
general construction 2,112,891 81.0% 1,867,569 86.0%
Power generation BE 427,274 16.4% 212,033 9.8%
Financing RE 46,489 1.8% 24,966 1.1%
2,586,654 99.2% 2,104,568 96.9%
Discontinued operations BARIEKREE
Manufacturing and trading NEREE 20,757 0.8% 66,626 3.1%
Total 4t 2,607,411 100.0% 2,171,194 100.0%

For the year ended 31 December 2021,

EPC and consultancy

and general construction segment remained the major source
of revenue for the Group which contributed HK$2,112,891,000
(2020: HK$1,867,569,000) representing an increase of
approximately 13.1% as compared to that for the year ended 31
December 2020. The increase in revenue was attributable to the
COVID-19 pandemic which dragged on projects’ percentage of

completion recognised for the year ended 31 December 2020.
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Management Discussion and Analysis

Benefited from the full year operation of 140MW self-owned
and self-operated wind power station in 2021, power generation
output increased by approximately 124.0% compared with same
period of last year. Revenue derived from power generation
segment achieved a growth of approximately 101.5% to
HK$427,274,000 (2020: HK$212,033,000).

Revenue from the Group’s financing segment achieved a
growth of approximately 86.2% to HK$46,489,000 (2020:
HK$24,966,000) compared with last year, mainly contributed by
the increase in finance lease interest income, loan interest income
and handling fee from certain financial leasing projects during the

year.

Revenue from manufacturing and trading segment
(discontinued operations) decreased by approximately 68.8% to
HK$20,757,000 (2020: HK$66,626,000) due to the module plant
in Peixian County of Xuzhou has ceased production since the
second half of 2020.

Profit

Profit for the year ended 31 December 2021 amounted to
HK$105,674,000 (2020: HK$70,368,000), representing an
increase of approximately 50.2% compared with 2020. The
increase in profit was caused by (i) the full year operation profit
for Jiangsu Province Suining County wind power station during
2021 in the Group’s power generation segment, this segment
recorded an increase of approximately 142.5% in the profit
(before deducting tax and finance cost) compared with 2020; (ii)
the increase in finance lease interest income, loan interest income
and handling fee from certain financial leasing projects during
the year in the Group’s financing segment which caused the
turnaround of this segment from loss (before deducting tax and

finance cost) to profit compared with 2020.
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Management Discussion and Analysis
EEEANmESHR

The net profit margin of the Group increased to 4.1% (2020:
3.2%). Net profit margin of the Group varied in different
segments depending on its business nature. Profit attributable to
owners of the Company for the year ended 31 December 2021
increased by approximately 57.3% to HK$89,784,000 (2020:
HK$57,064,000) and basic earnings per share was HK$6.84 cents
(2020: HK$4.35 cents).

Other income and gains

Other income and gains for the year ended 31 December 2021
amounted of HK$31,197,000 (2020: HK$25,275,000) which
were mainly derived from interest income and gain on disposal of

property, plant and equipment.

Cost of Sales and Construction Costs

The cost of sales and the construction cost for the year ended
31 December 2021 amounted to HK$1,139,323,000 (2020:
HK$913,471,000) and HK$963,761,000 (2020: HK$962,849,000)
respectively, representing an increase of approximately 24.7%
and an increase of approximately 0.1% respectively as compared
to the corresponding period. The increase in cost of sales was in
line with increase in revenue in EPC and consultancy and general

construction segment during the year.

Staff Costs

The increase in staff costs by approximately 33.5% to
HK$66,521,000 (2020: HK$49,811,000) was due to
competitiveness of labour force market conditions.

Depreciation

The deprecation of the Group increased by approximately 60.1%
to HK$164,318,000 for the year ended 31 December 2021 (2020:
HK$102,664,000), which was due to the full year operation of
Jiangsu Province Suining County wind power station and the

recognition of the depreciation.
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Management Discussion and Analysis

Other Operating Expenses

Other operating expenses mainly included exchange differences,
bank charges, professional fees, administrative expenses,
research and developments expenses, travelling expenses etc,
which amounted to HK$52,788,000 (2020: HK$46,629,000) for
the year ended 31 December 2021, representing an increase of
approximately 13.2% compared with last year. The increase was

due to business expansion.

Finance Costs

Finance costs primarily represented interest expenses on bank and
other borrowings. Finance costs for the year ended 31 December
2021 increased by approximately 246.2% to HK$147,491,000
(2020: HK$42,601,000). Taking into account the capital intensive
nature of the energy industry, the Group expanded its investment
in owned wind power stations and power stations and facilities
for power generation income. As a result, the bank and other
borrowings received by the Group increased for the expansion of

power generation businesses.

Income Tax Expense

For the year ended 31 December 2021, income tax expense of
the Group increased by approximately 19.6% to HK$23,262,000
(2020: HK$19,443,000) which was mainly due to the increase in
profit for power generation segment during the period. In 2020, a
subsidiary of the Group was accredited as “Advanced Technology
Enterprise” by the Science and Technology Bureau of relevant
provinces and authorities in the PRC for a term of three years
from 2020 to 2022 with the entitlement of applying a reduced
15% enterprise income tax rate. The Group has engaged a PRC
tax adviser to determine the subsidiary’s eligibility for the reduced
15% enterprise income tax rate. According to the tax report, the
subsidiary may well have fulfilled the basic annual requirement
and it is eligible for the reduced 15% enterprise income tax
rate for the year ended 31 December 2021. The effective tax
rate applicable to the profit of the Group for the year ended 31
December 2021 was 18.6% (2020: 21.6%).
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Management Discussion and Analysis
EEEANmESHR

Financial Position B F KR
As at 31 December ®W+=—B=+—H
2021 2020 Changes
—EZ-F "TTH b=:E3)
HK$'000 HK$'000 HK$'000 %
ABETT BT TT BT T Bt
Non-current assets ERFEE 2,664,687 2,988,303 (323,616) (10.8%)
Current assets BB E 5,318,900 4,284,269 1,034,631 24.1%
Total assets BEELE 7,983,587 7,272,572 711,015 9.8%
Non-current liabilities ErR#EaR 1,999,570 1,887,213 112,357 6.0%
Current liabilities mEaAE 4,706,360 4,258,534 447,826 10.5%
Total liabilities BE4E%HE 6,705,930 6,145,747 560,183 9.1%
Net assets BEFEE 1,277,657 1,126,825 150,832 13.4%
Share capital Rg 7 131,309 131,309 - 0.0%
Reserves 115 1,103,451 975,535 127,916 13.1%
Equity attributable to: THANLT LR -
— owners of the Company —RRABEBA 1,234,760 1,106,844 127,916 11.6%
— non-controlling interests — IR R 42,897 19,981 22,916 114.7%
Total equity s 4E%E 1,277,657 1,126,825 150,832 13.4%

30 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

ANNUAL REPORT 2021



Management Discussion and Analysis

As at 31 December 2021, total assets of the Group were
HK$7,983,587,000 (2020: HK$7,272,572,000), representing
an increase of approximately 9.8% as compared to that for
the year ended 31 December 2020. In particular, current assets
increased by approximately 24.1% to HK$5,318,900,000
(2020: HK$4,284,269,000) and non-current assets decreased
by approximately 10.8% to HK$2,664,687,000 (2020:
HK$2,988,303,000). The increase in total assets of the Group
was mainly contributed by increase in trade and bills receivables

during the year.

Total liabilities as at 31 December 2021 were HK$6,705,930,000
(2020: HK$6,145,747,000), an increase of approximately 9.1% as
compared to that as at 31 December 2020. In particular, current
liabilities as at 31 December 2021 were HK$4,706,360,000
(2020: HK$4,258,534,000), representing an increase of
approximately 10.5% as compared to that as at 31 December
2020, which was principally due to the increase in trade and bills
payables. Non-current liabilities as at 31 December 2021 were
HK$1,999,570,000 (2020: HK$1,887,213,000), representing an
increase of approximately 6.0% as compared to that as at 31
December 2020 as a result of the increase in long-term bank and

other borrowings.

Total equity attributable to owners of the Company as at 31
December 2021 was HK$1,234,760,000 (31 December 2020:
HK$1,106,844,000), representing an increase of approximately
11.6% as compared with that as at 31 December 2020, primarily
resulted from the contribution of the total comprehensive income
for the year ended 31 December 2021.
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Management Discussion and Analysis
EEEANmESHR

Capital Raising Exercise
The Company did not conduct a capital raising exercise during the

year ended 31 December 2021.

Liquidity, Financial Resources and Gearing

As at 31 December 2021, net current assets of the Group
amounted to HK$612,540,000 (2020: net current assets of
HK$25,735,000). Besides, the Group maintained cash and cash
equivalents of HK$741,318,000 as at 31 December 2021 (2020:
HK$386,473,000), of which approximately 2% was in Hong Kong
dollars, 95% was in Renminbi (“RMB"),

dollars and 1% was in Eurodollars (2020: approximately 6% was

2% was in United States

in Hong Kong dollars, 87% was in RMB, 6% was in United States

dollars and 1% was in Eurodollars).

As at 31 December 2021,
bank and other borrowings of HK$3,611,570,000 (2020:
HK$3,494,561,000), of which approximately 11% was in Hong
Kong dollars, 82% was in RMB and 7% was in United States

the Group had outstanding

dollars (2020: approximately 9% was in Hong Kong dollars,
81% was in RMB and 10% was in United States dollars). All of
the Group’s borrowings as at 31 December 2021 were arranged
on floating rate basis with effective interest rates ranged from
2.0% to 6.3% per annum (2020: ranged from 2.0% to 6.3%
per annum). Except for certain bank and other borrowings which
were committed loan facilities with specific maturity dates, the
Group’s borrowings contained repayment on demand clause
at any time at the discretion of the banks. Under the Hong
Kong Accounting Standards, the Group separated and classified
the bank and other borrowings as current and non-current
liabilities in the consolidated statement of financial position as
at 31 December 2021 in accordance with terms of settlement.
Of the total bank and other borrowings as at 31 December
2021, HK$1,617,754,000 (2020: HK$1,614,823,000) was loans
repayable within one year and the balance of HK$1,993,816,000
(2020: HK$1,879,738,000) was repayable more than one year.
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Management Discussion and Analysis

As at 31 December 2021, the Group’s gearing ratio was 2.84
(2020: 3.11), which was calculated on the basis of total debt over
total equity of the Company. Total debt comprises loans included
in other payables and accruals, bank and other borrowings,

obligations under finance lease and lease liabilities.

The Group’s gearing ratio was 0.84 (31 December 2020: 0.85),
which decreased by 1% compared with last year.

Charges on Assets

As at 31 December 2021,
finance lease receivables, pledged bank deposits and power
plants amounting to HK$Nil (2020: HK$13,111,000),
HK$155,880,000 (2020: HK$182,082,000), HK$229,184,000
(2020: HK$418,183,000), and HK$1,608,246,000, respectively
which have been pledged to secure the bank and other facilities

the Group had trade receivables,

granted to the Group.

Save as disclosed above, the Group had no other charges on its
assets as at 31 December 2021 (2020: Nil).

Capital Structure

The Group generally finances its operations with internally
generated resources, bank and other borrowings and capital
raising activities. The liquidity and financing requirements of the

Group are reviewed regularly.

As the Group's bank balances and cash are mainly denominated in
Hong Kong dollars, RMB and United States dollars, the Directors
considered the Group was exposed to limited exchange risk.
During the year ended 31 December 2021, the Group did not use
any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 31 December
2021 (2020: Nil).

The Group will closely monitor the exchange rate risk arising
from the Group’s existing operations and any new investments
in future and will implement necessary hedging arrangement
to mitigate any significant foreign exchange risk when and if
appropriate.
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Management Discussion and Analysis

BEEEmADN

Treasury Policy

The Group has adopted a prudent financial management
approach towards it treasury policy. The Board closely monitors
the Group’s liquidity position to ensure that the liquidity structure
of the Group's assets, liabilities, and other commitments can meet

its funding requirements all the time.

Capital Expenditure and Commitments
During the year ended 31 December 2021, the Group had capital
expenditure of HK$44,378,000 (2020: HK$1,081,346,000), which

was used for the purchase of property, plant and equipment.

As at 31 December 2021, the Group did not have any capital
commitments (2020: HK$Nil).

Contingent liabilities
As at 31 December 2021, the Group did not have any contingent
liabilities (2020: Nil).

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries and Associated Companies,
and Future Plans for Material Investments or Capital
Assets

On 21 January 2020, CNI Nanjing, an indirect wholly-owned
subsidiary of the Company, entered into two sale and purchase
agreements with independent third party vendors to acquire
the entire equity interests of Hengming and Zhenjiang. As of 31
December 2020, completion of the aforesaid two acquisitions had
been taken place and accordingly both Hengming and Zhenjiang
have become wholly-owned subsidiaries of the Company (note
34).
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Management Discussion and Analysis

On 18 November 2021, the Group has entered into an equity
transfer agreement with a fellow subsidiary, FZEEHR
‘AT (transliterated as China Nuclear Investment Company
Limited) (the “Purchaser”), a company established in the
PRC with limited liability and a direct wholly-owned subsidiary
of CNNC, pursuant to which the Purchaser has conditionally
agreed to purchase 14.43% equity interest in FIZIRIEBRAE
(transliterated as China Nuclear Industry Maintenance Co. Ltd.)
at a consideration of approximately RMB141,111,000 (equivalent
to HK$172,790,000). The equity transfer agreement has not
yet been completed as at 31 December 2021 and the date of
approval for issuance of the consolidated financial statements and
the Group will provide necessary assistance and cooperation on

procedures so as to complete the disposal (note 35).

Save for the above-mentioned and those disclosed in notes 19,
21 and 22 to the consolidated financial statements of this annual
report, there were no other significant investments held, nor were
there any material acquisitions or disposals of subsidiaries during
the year ended 31 December 2021.

Specific Performance Obligations on Controlling
Shareholder

Certain loan agreements of the Group imposed following
specific performance obligations on the Company’s controlling
shareholder:

() HEZRIEEBEAER AT (transliterated as China National
Nuclear Corporation) (“CNNC") shall maintain its direct
or indirect shareholdings in the Company of not less than
30% and remain as the single largest shareholder of the

Company; or

(i)  CNNC shall maintain its direct or indirect shareholdings in
the Company of not less than 30% and remain as a single

major shareholder of the Company.
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As of 31 December 2021, the aggregate amount of outstanding
loans under the above obligations was HK$715,235,000 (31
December 2020: HK$751,828,000). As of the date of this
report, CNNC, through China He Investment (Hong Kong)
Company Limited, is interested in approximately 30.46% of the
issued shares of the Company and remains as the single largest

shareholder of the Company.
Financial Ratios
The following table shows the key financial ratios indicating the

performance of the Group for the last five financial years:

Year ended 31 December

HE_ZE_—F+"H=+—H > L#EF
EHTRTZREEERMRREAHB715,235,000
T(ZEZZTF+ZHA=+—H : B
751,828,0007T) - BEARREBEHE » hiz&E
EEBPZEE(FR)BRAANRETATAY
30.46 %M EBITRMO TP HEAE#EZ > BMAS
BATE—RKKE

RAF5LE
TREIBELAVREEEEESERRE
NWEEMBLEER

#E+_"_A=+—HLEE

2021 2020 2019 2018 2017
“BC-F CBIEE TE-hE ZE-N\F “E—tF
Net profit margin (%)’ AF)ZE (%) 4.1 3.2 3.6 4 6
Return on assets (%)? BERR(%) 1.3 1.0 1.8 2 3
As at 31 December ®w+=ZB=+—H
2021 2020 2019 2018 2017
ZEZ-F ZIZZIZE IZZ-hE IZ-N\E IZZT—tE
Gearing ratio® B 2.84 3.11 2.77 2.09 1.54
Current ratio® et 1.13 1.071 1.06 0.94 0.99
Notes: MisE :
1 Net profit margin = Net profit/Revenue x 100% 1 HAE=HF I 100%
2 Return on assets = Net profit/Total assets x 100% 2 BEDR=47F EEMEEE 100%
3 Gearing ratio = Total debt (Comprises convertible bonds, loans 3 BIRLE R - ERE (LETRKRES « 5TA

included in other payables and accruals, bank and other borrowings,
obligation under finance lease and lease liabilities)/total equity

4 Current ratio = Current assets/Current liabilities
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Management Discussion and Analysis

EVENTS AFTER THE REPORTING PERIOD

In 2022, the COVID-19 pandemic continued to spread across the
globe, and the epidemic prevention has become the major task.
The Group will continue to closely monitor the development
of the epidemic by focusing both on epidemic prevention and
control as well as business operations. It will strictly implement
the epidemic prevention and control measures at all levels, to
make sure the health and safety of its employees and the smooth
operation of its projects. In the meantime, the Group will continue
to fulfill the responsibility as a corporate citizen, and strive to
facilitate the local epidemic prevention and control practices
through its business platforms and project companies, working
hand in hand with all social circles to dispel the gloom of the

epidemic.

RISK AND UNCERTAINTIES

The principal risks and uncertainties facing the Group in its
operations are outlined as below. It is a non-exhaustive list and
there may be other risks and uncertainties further to the key risk

areas.
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Management Discussion and Analysis
EEEANmESHR

Principal Risks

FEREKE

Description

i pu

Key Mitigations
FELFRIEHE

Business and
strategic risk

EERE 1T

The risk of material adverse changes to the
Group’s business performance, development
prospects and/or ability to deliver its strategy,
caused by changes in the business, economic,
competitive, regulatory or political environment
in which the Group operates.

KREBEBRR  BEAIRRHEBHEEN
BENEAREESEFREMEREE « &5 - 57
T BENBRRRAEMZINEATHZEMN
THRAY R o
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Proactive monitoring of PRC solar
power industry trends, competitors
and innovations;
BHERPRREKGEZEENITFRE
B BBFHFREINER ;

Proactive monitoring of and
preparation for global and local
changes in regulatory regulations
affecting the Group; and
RIBERREFERE IR ERER
AUIRIK R A B E R OIEE) ; &

Responsive project controls to allow
strategic flexibility and dedicated
strategy resources.
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Principal Risks

FERE

Management Discussion and Analysis

Description

iU

EEEwmE DR

Key Mitigations
FELFRIEHE

Foreign currency risk

NS L Bz

Credit Risk
EE Rk

The Group's business mainly operates in the
mainland China, accordingly, its revenue and
transactions arising from its operations were
generally settled in RMB. As the Group's
reporting currency is Hong Kong dollars,
any fluctuations in the value of RMB against
Hong Kong dollars could affect the Group's
performance.
FEFEZEBTENDPBEAMEET  Hlt > H
EBMEEZRERXZ —RUAARBESR -
HRAEEZHRREBABE > ARERZBE
HREMEBIETERRRERZE -

The risk that a counterparty will not settle an
obligation in full, either when due or at any time
thereafter.
HFEARIAHNEBNERREKREZEET
BEPRHRAVEE ©

o Proactive monitoring closely the
exchange rate trend; and
s TREYRRERBY ;K

o Responsive implementation of
hedging arrangement to mitigate
any significant foreign exchange risk
when and if appropriate.

o  TEERERIRE R ZH U
EREXRIMNERE

o Default management and recovery

procedures in place;
o FIEEANEERKFRER ;

o Established credit risk management
function; and
o  RIUFEEMEEMEE ; &

. Conduct credit checks on new

customers.

s REMERHEEMRR
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Management Discussion and Analysis
EEEANmESHR

Principal Risks

FEREE

Description

i pu

Key Mitigations
FELFRIEHE

Liquidity risk
e E R

Operational risk
EEERE

The risk of being unable to settle obligations as
they fall due whether relating to the Group's
cash flow requirements and/or regulatory
requirements.

TREBARERERBITEE (FREEAMAER
REREBTRK REEFR) FAFERORR o

The risk of material delay in the Group's project
which may put burdens on billings, material and
labour costs that adversely affects the Group's
revenue and financial performance.
AEBEBHREKRIERFAFROER > BB
ERHEEER - MBI RETRAERERE > #
MBAERZ WE kP BERFEBRIFEE
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Regularly monitor the Group's
liquidity requirements so as to
ensure sufficient reserves of cash and
adequate committed lines of funding
from major financial institutions
(when applicable).
THERAEBRRHESHER » UHE
REFENREFHERRBEAEER
B2 R EERHESRIRE WBEA)

Implement stringent budget control
management; and

BREBRERERERERE &

Comprehensive project planning
to avoid design error or faulty
contractual management or other
defaults.
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Principal Risks Description Key Mitigations

FERRE ik FELFAIEE

Legal and The risk of loss resulting from breach of or non- o Where necessary, expert legal advice
compliance risk compliance with applicable laws, regulations or sought and compliance reviews

FERERER contractual obligations.
FiE R R FETHEEZEG - ROAXESNRFHER

RRAYER
Climate risk The main climate risk faced by the wind and PV
RIER S power generation industry is the fluctuation of

power generation with the inter-annual variation
of wind and solar resources. In addition, the
safety risks to the production and personnel of
power plants arising from climate change and
extreme weather will adversely affect power
generation, revenue and profits of power plants.
EEMARBETEAENIERBRRAMERE
BRER - XABERNFERESCMERKE - It
5h > RIREE - BHRRHEBREERABELE
NZZ2EE > FHLERBTESE - ERWANFE
HRAFZE -

The Group is committed to monitor and manage its risks in order
to identify and assess risks of major projects and key businesses
at all levels. Through risk reports on weaknesses and potential
risks, the Group supervises and implements risk management and
control measures to improve its comprehensive risk management

practices and initiatives across the Group.

conducted on business activities and
new initiatives; and

s RNRERERSKREBFERERRHE
BEB R EETERER s &

o Legal review of contracts.

s HANETEIRESE-

Leveraging on the experience accumulated
for many years, the Group will conduct
an in-depth analysis on various conditions
and improve design standards, so as to
fully evaluate and respond to the impact of
climate factors on the safety and efficiency
of power plants.

SRR BZFEER > RADMBEGRE >
RERRE > ROTMENEERERRT
RNEBREZERBmTE -
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HEBEREARFEEFRMEBRE@NRR -
AEBBBHBEFHRETRREN R KK
S BEEBYBTRREEREEREN » UK
EXREENZERREEERKREE -

FEZAEREEEERAR 41
T —FFR



Biographical Details of Directors and Senior Management

EFhEEEEBAGNREE

PROFILE OF THE DIRECTORS

Executive Directors

Zhao Yixin

Mr. Zhao Yixin, aged 46, has been appointed as the chairman
of the board and the executive Director since 23 January
2019. Mr Zhao is currently the chairman of the nomination
committee of the Company (the “Nomination Committee”)
and a member of the remuneration committee of the Company
(the “Remuneration Committee”). He graduated from i
EAE (transliterated as Wuhan University) with a bachelor’s
degree in ideological and political education in 1997. He further
obtained a master’s degree in economics from E#BEEEE 5 A2
(transliterated as Capital University of Economics and Business) in
2004. Mr. Zhao was recognised as a senior economist in business
administration by China Nuclear Engineering and Construction
Group Corporation Limited)* (“CNECG") (FREI#Z T EXEBER
FR/AE] which merged with and into CNNC in May 2019) in 2014.
Mr. Zhao is currently the party committee secretary and chairman
of CNICL, a controlling shareholder (as defined in the Listing
Rules) of the Company. From August to December 2018, he
was the party branch secretary and deputy director (department
level) of the operation management department of CNNC, a
controlling shareholder of CNICL. From June 2013 to August
2018, Mr. Zhao served as deputy director of operation planning
department of CNECG and successively as deputy director and
director of strategic planning department of CNECG. From June
2013 to December 2017, he also served as deputy director of
operation planning department of China Nuclear Engineering &
Construction Corporation Limited* (FEZ TEERBRDBRA
7)) ("CNECC") and successively as director of operation planning
department of CNECC.
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Liu Genyu

Mr. Liu Genyu, aged 58, has been the vice chairman of the
Board and the executive Director since 30 June 2017. He is also a
member of the Remuneration Committee. Mr. Liu graduated from
Tsinghua University with an Executive Master degree of Business
and Administration (EMBA). Mr. Liu is currently an executive
director and vice Chairman of GCL New Energy Holdings Limited
(a company listed on the main board of the Stock Exchange, stock
code: 451) and an independent non-executive director of China
Bogi Environmental (Holding) Co., Ltd (a company listed on the
main board of the Stock Exchange, stock code: 2377). He was
the chief executive officer and executive director of Huazhong In-
Vehicle Holdings Company Limited (a company listed on the main
board of the Stock Exchange, stock code: 6830) from 4 January
2016 to 1 September 2017 and was re-designated as a non-
executive director from 1 September 2017 to 31 August 2018.
Mr. Liu was the chief operating officer/chief executive officer and
an executive director of China Power New Energy Development
Company Limited (a company previously listed on the Stock
Exchange and delisted in August 2019, former stock code: 735)
from May 2007 to December 2012. Mr. Liu had also served in
positions including the deputy general manager of Chongqging
Jiulong Electric Power Co., Ltd. (currently known as SPIC Yuanda
Environmental-Protection Co., Ltd. (BREBRERERERRRNE
FR/AE]) (a company listed on the Shanghai Stock Exchange, stock
code: 600292) from 2002 to 2006.
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Chung Chi Shing

Mr. Chung Chi Shing, aged 56, has been the executive Director
since 1 December 2010. He held various directorships successively
in Value Convergence Holdings Limited (a company listed on
the main board of the Stock Exchange, stock code: 821) as non-
executive director, executive director and chairman from March
2015 to March 2018 and is currently its honourable chairman.
He was also an executive director and chief executive officer of
Central China Enterprises Limited (currently known as Asia Energy
Logistics Group Limited, stock code: 351) from 2000 to 2004, a
director of Vega Science & Technology (HK) Co., Limited (printed
circuit board drilling machine manufacturer) from 2007 to 2012,
and an executive director of GCL New Energy Holdings Limited (a
company listed on the main board of the Stock Exchange, stock
code: 451) from 2011 to 2014. Mr. Chung has over 25 years of
experience in corporate and investment management. Mr. Chung
is currently holding various directorships in certain subsidiaries of

the Company.

Jian Qing

Ms. Jian Qing, aged 50, has been the executive Director since
19 October 2009. She is also a member of the Nomination
Committee. She currently is a director of each of Boxin Fund
Management Co., Ltd. Ms. Jian graduated from Jilin University
in the PRC with a bachelor’s degree in Economics. She also
holds a master’s degree in Business Administration from the
Lawrence Technological University in the United States. She has
more than 20 years of experience in different areas of securities
and financial management, which was gained from working at
certain securities companies in the PRC and Hong Kong. She
was an executive director of Asia Energy Logistics Group Limited
(a company listed on the Stock Exchange, stock code: 351)
from 14 July 2020 to 1 July 2021 and a director of Boxin Asset
Management Co., Ltd from 2015 to 2021.

44 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2021

EERK
BERLEE S6 BZE—SF+ A —
BEEETHRTEE NIT—HF=REZ
TZ—N\E=F > RERENEBZEREBRA
B (BRFrERLTAR > BRHMRSE : 821)#%
EERTES - WITESEKER > MEARILE
BEZARNZHEBER RIBTEEEC
TTME > HARAPMNERERAS GRIBE
MEE RV RERMBRAR » BRMARSKE : 351)
ZHITESRITHER , RZSTLHFEEZ
T—_F > RASBHEEHNEARAR (BRI
BEREIEEER) Z2ES  EBET
——FEE_T-NFABEMERERA
RAR (M ERLTAR > RORE :
ASN) ZHITES - BAENRCERREER
BEA_TRAERE #BAEREEERRQE
ETHEBATMNES o

\E

mEXL 50 BZETAE+A+AHE
EEEHITES - BRITARIEREEEME °
IR ABoxin Fund Management Co., Ltd
ZEE BRI EERPEENKRE  FE
REBBITE o RINFA EBELawrence
Technological UniversityZ TEEBEEL2
il e WREBESREMREBEZARAERERES
“+EKR ZEKENEEBTRREES
FHESAF - HEZEZTEFELA+ETABARE
E_E_—FtB—BATMERYRER
BRAR (BXMLEHTAR » BRI - 351)
HITEERN_FE—HEET-—F%
Boxin Asset Management Co., LtdZ &% o



Biographical Details of Directors and Senior Management

Li Jinying

Mr. Li Jinying, aged 65, has been the executive Director since
8 April 2016. Mr. Li graduated from Tsinghua University with a
bachelor degree in engineering majoring in Applied Chemistry
in 1982 and subsequently acquired a master degree in Science
at PEEFRERIZZTPE (transliterated as China Institute of
Atomic Energy) (“CIAE”) in 1991. He has been engaged in nuclear
scientific research and management for more than 30 years. He
was previously the deputy chief engineer of CNECG from 2016 to
2017 and the deputy general manager of new energy department
of China Resources Power Holdings Company Limited from 2012
to 2016. He also held different positions in China Resources New
Energy Group Company Limited from 2011 to 2012 including
cadre and deputy general manager. He served as head of
integrated planning department in CNNC from 2005 to 2011 and
was appointed as associate dean of CIAE from 2000 to 2005.

Tang Jianhua

Mr. Tang Jianhua, aged 51, has been the executive Director
since 30 June 2017 and the chief operating officer since 28
May 2018. He was also appointed as the executive Director
from 14 July 2015 to 8 April 2016. Mr. Tang graduated from
Nanjing University of Science and Technology with a bachelor
degree in Industrial Automation Instrumentation in 1995. He
was also qualified as Class One Registered Architects conferred
by State Construction Administrative Department and a Project
Management Professional conferred by Project Management
Institute. He has been the president of 1% (B R) fERZE R
BPFRAF (transliterated as CNI (Nanjing) Energy Development
Company Limited) and the general manager of FERFIZEERT
EBPMRAT (transliterated as Nanjing CNI Energy Engineering
Company Limited) since October 2014. He is also an assistant to
general manager of CNICL. Mr. Tang worked for FiZEZ T2
BIREMEAT (transliterated as China Nuclear Huayu Project Co.,
Ltd) (formerly known as BBUCHELIERIETIZAT (transliterated
as Yizheng Huaxian Installation Maintenance and Engineering
Company)) from August 1995 to October 2014, during which
he had held different positions including deputy general
manager in 2012 and became the party secretary and disciplinary
committee secretary in 2013. Mr. Tang is currently holding various

directorships in certain subsidiaries of the Company.
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Wu Yuanchen

Mr. Wu Yuanchen, aged 39, has been appointed as the executive
Director since 28 November 2018. Mr. Wu graduated from F§%
ZEAEE (transliterated as Xi‘an Jiaotong University), majoring
in nuclear engineering and technology, and received a bachelor
degree in engineering in 2005. He further obtained a master
degree in management from HE AR K2 (transliterated as
Renmin University of China) in 2011. Mr. Wu was recognised
as an engineer in nuclear engineering by FE#Z T2 FRER
BPFRAF (transliterated as China Nuclear Industry Zhongyuan
Construction Co. Ltd.) in 2010. Mr. Wu is currently the deputy
general manager of CNICL, a controlling shareholder (as defined
in the Listing Rules) of the Company. Besides, he was appointed
as the party sub-division secretary of BIZHAERRERRER
&l (transliterated as China Nuclear New Energy Investment Co.,
Ltd.), an associate (as defined in the Listing Rules) of CNICL, from
May 2017 to January 2019. From December 2015 to September
2017, he served as an assistant to general manager of CNICL.
From March 2016 to August 2016, he was head of secretarial
division of the general office of CNECG and division head of
president office of CNECC. Prior to that, Mr. Wu served as head
of the general office of CNECG, and successively as secretary
to president of CNECC and division head of president office of
CNECC during the period from January 2011 to March 2016. He
held the position of board secretary of FIZAERREZERAT
(transliterated as China Nuclear Energy Science and Technology
Co., Ltd.), an associate of CNECG, from October 2007 to June
2014. Mr. Wu acted as an executive Director for the period from
14 December 2016 to 30 June 2017.
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Biographical Details of Directors and Senior Management

Fu Zhigang

Mr. Fu Zhigang, aged 51, has been the executive Director and the
chief executive officer of the Company since 4 April 2019. Mr.
Fu obtained a bachelor’s degree in financial management from
Central University of Finance and Economics in the PRC. He is also
qualified as an accountant conferred by the Ministry of Finance
of the PRC. He has been a deputy chief accountant and a director
of finance department of CNICL, a controlling shareholder of the
Company since August 2016. During the period from January
2006 to May 2016, Mr. Fu worked for CNICL where he had held
different positions including deputy manager and manager of
finance department, deputy financial controller, deputy chief
accountant and director of finance department. He was also a
financial controller of F1ZHAEIRIREBRAF (transliterated as
China Nuclear New Energy Investment Co. Limited) from August
2013 to April 2014. Mr. Fu was appointed as an executive Director
in December 2013 and was further appointed as a chief executive
officer of the Company in July 2014 where he resigned from both
positions in September 2016.

Independent non-executive Directors

Chan Ka Ling Edmond

Mr. Chan Ka Ling Edmond, aged 63, has been the independent
non-executive Director since 15 July 1992. He is also the Chairman
of each of the audit committee of the Company (the “Audit
Committee”) and Remuneration Committee, and a member
of the Nomination Committee. Mr. Chan is a partner of Chan
and Chan, Certified Public Accountants. He is a Certified Public
Accountant and a fellow member of the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants (UK). He is also a director of Kreston
CAC CPA Limited. Mr. Chan was an independent non-executive
director of Loco Hong Kong Holdings Limited (a company listed on
the GEM of the Stock Exchange, stock code: 8162) from July 2014
to April 2017.
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Kang Xinquan

Mr. Kang Xinquan, aged 68, has been the independent non-
executive Director since 14 June 2019. He is also a member of
the Audit Committee, the Remuneration Committee and the
Nomination Committee. Mr. Kang graduated in computer science
from East China Institute of Engineering (385 T 222 %) (currently
known as Nanjing University of Science and Technology (FAFRIE
TA2))in 1980. Mr. Kang was recognised as a senior engineer
in computer science by China National Nuclear Corporation (FRE
%I E42/AF]) in 1996. During the period from July 1998 to April
2014, Mr. Kang had served as a researcher and deputy director
of System Engineering Division Il for Committee of Science,
Technology and Industry for National Defence (A7} 24 47 T
%#¥Z8%) of the People’s Republic of China and successively as
a researcher and deputy director of System Engineering Division
Il for State Administration of Science, Technology and Industry
for National Defence (BIREIBFFIIL T2/E) . He retired in April
2014. Mr. Kang has over 30 years of experience in China nuclear
industry.

Tian Aiping

Mr. Tian Aiping, aged 71, has been the independent non-
executive Director since 14 July 2015. He is also member of
each of the Audit Committee, the Remuneration Committee
and the Nomination Committee. He completed F—HIFE T 45Kk
BEERXE (ZHEMETE) AEEII (transliterated as Inspector
Training Programme in Accounting and Financial Management)
in Tsinghua University’'s School of Economics and Management in
1998 and graduated from E1EEHH#EEPT (transliterated as Baotou
School of Steel and Iron) (currently known as Inner Mongolia
University of Science & Technology) in the PRC in 1985. He is
also qualified as a senior economist conferred by the Ministry of
Metallurgical Industry of the PRC in 1996 and the supervisor of
the key State-owned Large Enterprises conferred by the SASAC in
2005. He was the general secretary of the Stainless Steel Council
of China Special Steel Enterprises Association. Mr. Tian was
previously the vice supervisor and the secretary of Party Branch
of the SASAC of the State Council Office No. 47. Prior to that,
Mr. Tian held different positions including assistant to inspectors
of EIFREEERIKELES 1 1MERE (transliterated as State
Council Compliance Inspectors’ General Office No. 11) and vice
commissioner of the Metallurgical Industry Department of Taiyuan
Iron & Steel (Group) Co., Ltd. Mr. Tian completed his retirement
procedure with SASAC in 2011.
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Biographical Details of Directors and Senior Management

Wang Jimin

Mr. Wang Jimin, aged 57, has been the independent non-
executive Director since 28 February 2014. He is also member
of each of the Audit Committee, the Remuneration Committee
and the Nomination Committee. He obtained a postgraduate
certificate in accountancy from Central University of Finance and
Economics (FFRBAAEAER) (formerly known as Central Institute
of Finance and Banking (FRREFEERIZPR)) in the PRC. He has
been a partner of an accountant firm, Asia Pacific (Group) CPAs,
in Shenzhen, the PRC, specialising in corporate listings, capital
operation and mergers and acquisitions, since 2002. Prior to this,
Mr. Wang was a manager of Finance and Accounting Division
of Guangdong International Trust and Investment Corporation,
Shenzhen Branch from May 1996 to October 2002. He was also
a project manager and assistant manager in &It S E S 514
EFEFh (transliterated as Shenzhen Shekou Xinde Certified Public
Accountants) from October 1993 to May 1996 and worked with
EMEEEIRE AT (transliterated as Jilin Province Trust and
Investment Company) from December 1991 to October 1993.
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Directors’ Report
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The Board is pleased to present this annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its subsidiaries are set
out in note 21 to the consolidated financial statements of this

annual report.

BUSINESS REVIEW

The review of the business of the Group during the year and
a discussion on the Group's future business development are
provided in the Management Discussion and Analysis on pages
9 to 41 of this Annual Report. In particular, description of risk
and uncertainties can be found in the section headed “Risk and
Uncertainties” in the Management and Discussion and Analysis on

pages 37 to 41.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers respectively
during the year ended 31 December 2021 and 2020 are as

follows:
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The largest customer = 20% 16%
Five largest customers in aggregate AREFEE 48% 51%
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Percentage of the Group’s

total purchase

(LA EEREHEET DL
2021 2020
—g_—F —EITHF
The largest supplier BRAMED 26% 15%
Five largest suppliers in aggregate AAREEEET 45% 44%

So far as the Directors are aware, the Directors, their close
associates or any shareholder of the Company (which to the
knowledge of the Directors own more than 5% of the Company’s
total number of issued shares) do not have any interest in
these major customers and suppliers during the year ended 31
December 2021.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company (“Bye-laws”) and there is no restriction against
such rights under the laws of Bermuda, which would oblige the
Company to offer new shares of the Company on a pro-rata basis

to existing shareholders of the Company.

RESULTS AND APPROPRIATIONS
The Group's results for the year ended 31 December 2021 are
set out in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income of this annual report.

The Directors did not declare any interim or final dividend for the
year ended 31 December 2021 (2020: Nil).

DONATIONS
The Group made charitable donations of HK$84,000 during the
year ended 31 December 2021 (2020: HK$508,000).
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DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company had no reserves available
for distribution, calculated in accordance with the provisions of

the Companies Act 1981 of Bermuda (as amended).

PROPERTY, PLANT AND EQUIPMENT
Details of the movements of property, plant and equipment are
set out in note 17 to the consolidated financial statements of this

annual report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

DIRECTORS
The Directors who held offices during the year ended 31

December 2021 and up to the date of this annual report were:

Executive Directors:

Mr Zhao Yixin (Chairman)

Mr Liu Genyu (Vice Chairman)

Mr Chung Chi Shing

Mr Fu Zhigang (Chief Executive Officer)
Ms Jian Qing

Mr Li Jinying

Mr Tang Jianhua (Chief Operating Officer)
Mr Wu Yuanchen

Independent Non-executive Directors:
Mr Chan Ka Ling Edmond

Mr Kang Xinquan

Mr Tian Aiping

Mr Wang Jimin

Pursuant to the Bye-laws, all directors shall retire from office
as Directors at the forthcoming annual general meeting of
the Company (the “AGM") and, being eligible, have offered

themselves for re-election at the AGM.
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The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
rule 3.13 of the Listing Rules and the Company considers all such

Directors are independent.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Neither the Company nor any of its subsidiary was a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate at any time during the year
ended or at 31 December 2021.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Company’s business was entered into or existed during
the year ended 31 December 2021.

DIRECTORS’ SERVICE CONTRACTS

All Directors have entered into letters of appointment or service
contracts with the Company. As at 31 December 2021, no
Director proposed for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiary which is not
determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,

ARRANGEMENTS OR CONTRACTS

Save as disclosed in the section “Material Related Party
Transactions” in note 39 to the consolidated financial statements
of this annual report, no transaction, arrangement or contract of
significance to which the Company, any of its holding companies,
subsidiaries or fellow subsidiaries was a party, and in which a
Director had a material interest, subsisted at the end of the year
ended 31 December 2021 or at any time during the year ended 31

December 2021.
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COMPETING INTERESTS

Pursuant to Rule 8.10 of the Listing Rules, the following Director
had declared interests in the following entity which compete
or are likely to compete, either directly or indirectly, with the

businesses of the Group:

On 7 December 2020, Mr. Liu Genyu (“Mr. Liu”), the vice
chairman of the Board and an executive Director, was appointed
as an executive director and vice chairman of GCL New Energy
Holdings Limited (a company listed on the main board of the
Stock Exchange, stock code: 451) (“GCL"), which is principally
engaged in the sale of electricity, development, construction,

operation and management of solar power plants.

As at the date of this report, as (i) Mr. Liu merely serves as
executive directors of the Company and GCL; (ii) Mr. Liu is not
interested in any equity interests of GCL and is not interested in
5% or above of equity interests in the Company; (iii) the Company
and GCL have separate and independent management teams;
and (iv) there is no direct competing transaction between the
Group and GCL or its associates since Mr. Liu's appointment
as director of GCL, the Board is of the view that Mr. Liu’'s
overlapping directorships in the Company and GCL do not affect
him independently discharging his director duty for the benefit of

the Company and do not present any direct conflict of interests.

As at 31 December 2021, save as above disclosed, none of the
Directors and their respective associates had any direct or indirect
interest in a business which competes or may compete with the

business of the Group.

CONNECTED TRANSACTIONS AND

CONTINUING CONNECTED TRANSACTIONS
During the year ended 31 December 2021, the Group entered

into the following connected transaction or continuing connected
transactions, details of which were disclosed in compliance with
the disclosure requirements under Chapter 14A of the Listing

Rules.
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On 23 June 2020, Nanjing CNI Energy Engineering Company
Limited (AR 1ZAERILIZBRAE) (“Nanjing Engineering”),
an indirect wholly-owned subsidiary of the Company, entered
into a construction subcontract with China Nuclear Machinery
Engineering Company Limited (FiZ#MITRARAT)
("CNME"), pursuant to which Nanjing Engineering as primary
contractor agreed to subcontract and CNME as subcontractor
agreed to undertake, the construction and installation works
of wind turbines and transformer in 85MW wind farm project
in Weiji Town (ZR&EESSMWE EIEE R %24 T72), Xuzhou,
Jiangsu Province, the PRC at the consideration of RMB14,725,000
(subject to price adjustment based on the actual work undertaken
by CNME and the price list(s) for construction works agreed

between Naijing Engineering and CNME).

As CNME is a non-wholly-owned subsidiary of CNNC, a
controlling shareholder of the Company, CNME is considered
to be a connected person of the Company and the transactions
contemplated under the construction subcontract between
Nanjing Engineering and CNME constitute connected transactions
of the Company under Chapter 14A of the Listing Rules. As one
or more of the applicable percentage ratios calculated pursuant to
Rule 14.07 of the Listing Rules exceed 0.1% but are less than 5%,
the transactions contemplated under the construction subcontract
are subject to the reporting and announcement requirements
but exempt from the circular, independent financial advice and
shareholders’ approval requirements under Chapter 14A of the
Listing Rules. For details of the above transaction, please refer to
the connected transaction announcement dated 23 June 2020

published by the Company on the website of the Stock Exchange.
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The related party transactions disclosed in notes (i) to (iii) to
note 39(a) to the consolidated financial statements of this
annual report were connected transaction under Chapter 14A
of the Listing Rules. The Directors considered that the financial
assistance received by the Group from its substantial shareholders
(as defined under the Listing Rules) (a) was conducted on normal
commercial terms or better; and (b) was not secured by the assets
of the Group, the transactions contemplated thereunder were
fully exempt from the disclosure and reporting requirements
under rule 14A.90 of the Listing Rules.

Save as disclosed above and in the section “Material Related Party
Transactions” in note 39 to the consolidated financial statements
of this annual report and the aforementioned, the Group did not
enter into any connected or continuing connected transactions
during the year ended 31 December 2021 which were required to

be disclosed in accordance with Chapter 14A of the Listing Rules.

SHARE OPTIONS
During the year ended 31 December 2021, the Company did not

adopt and/or maintain a share option scheme. At no time during
the year ended 31 December 2021 were there rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by
them, or was the Company, its holding company, or its subsidiary
a party to any arrangement to enable the Directors to acquire such

rights in any other body corporate.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 31 December 2021, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or which were required, pursuant to the Model Code for
Securities Transactions by Directors adopted by the Company
(“Model Code"”) as set out in Appendix 10 to the Listing Rules,
to be notified to the Company and the Stock Exchange, were as

follows:

Name of director Capacity
B 513

Fu Zhigang Beneficial owner
FFEE BEEAA

Liu Genyu Beneficial owner
ZIREE BEDmBEREA

Save as disclosed above, none of the Directors or chief executives
of the Company had, as at 31 December 2021, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 December 2021, the following persons or entities,
other than a Director or chief executive of the Company, had or
were deemed to have interests or short positions in the shares
or underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be

kept under section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the

Company

FERRED
RZBE_—F%+ZHA=+—H > BRESHE
REEBTHAEN » THALTHERERE
AERNIEARDPEEXARRAERAIR
BESRASKRAEXVEE2REINIEH
BRAE) KRB SR A R R INR
BRI EFRAIFE3361

EmERE -

TEENETH

RE28 kG RERRKRGHNETE

Number of Percentage
shares/ of shares of
underlying the Company
Substantial shareholders Notes Capacity shares held in issue
AT
BHERR B&1ThkN
FERRE iz &1 HERARRIZ B ZH7LE
CNNC 1 Interest in controlled corporation 400,000,000 30.46%
FiZER MRIEGEE 2 R
CNICL 1 Interest in controlled corporation 400,000,000 30.46%
PR E MREGEE 2 s
China He Investment (Hong 1 Beneficial owner 400,000,000 30.46%
Kong) Company Limited BEREAA
(“China He (HK)")
PREBEEB)ARAR
(Thix(E#)))
Value Convergence 2 Beneficial owner and interest in 92,132,000 7.01%
Holdings Limited controlled corporation
ERZERBRAR BEBEEARRZERNERZ#ER
Zhao Xu Guang (“Mr Zhao") 3 Interest in controlled corporation 84,676,000 6.45%

i) oAU e H))

REZEGEAERZ S
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Notes:

1. China He (HK) is a wholly-owned subsidiary of CNICL, which in
turn is wholly-owned by CNNC, which is a state-owned enterprise
established in the PRC, being ultimately held by B#REEEE
EEEIEEZE® (transliterated as State-owned Assets Supervision
and Administration Commission of the State Council). As at 31
December 2021, China He (HK) held 400,000,000 shares and
accordingly, both CNICL and CNNC were deemed to be interested in
the same block of shares which was registered under China He (HK)
by virtue of SFO.

2. Among the 92,132,000 shares, 33,020,000 shares were held by
Value Convergence Holdings Limited as beneficial owner and
59,112,000 shares were held by VC Brokerage Limited, which was
wholly owned by VC Financial Group Limited. VC Financial Group
Limited was in turn wholly owned by Value Convergence Holdings
Limited. By virtue of SFO, Value Convergence Holdings Limited was
therefore deemed to be interested in 92,132,000 shares.

B} Mr Zhao was beneficially interested in the entire issued share capital
of Prosper Alliance Investments Limited and Rui Tong Investments
Limited which in turn were directly interested in 60,000,000 shares
and 24,676,000 shares respectively. By virtue of SFO, Mr Zhao was
deemed to be interested in 84,676,000 shares.

Save as disclosed above, as at 31 December 2021, the Company
has not been notified by any person or entity who had or was
deemed to have interests or short positions in the shares or
underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of SFO.

CONTRACTS OF SIGNIFICANCE WITH
CONTROLLING SHAREHOLDERS

Save as disclosed in the section “Material Related Party
Transactions” in note 39 to the consolidated financial statements
of the annual report, no Directors or any controlling shareholders
of the Company had a material beneficial interest, either directly
or indirectly, in any contract of significance to the business of
the Group to which the Company, its holding company or its
subsidiaries was a party during the year ended 31 December
2021.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the latest
practicable date prior to the issue of this annual report, the
Company maintained a sufficient public float as required under

the Listing Rules.

SHARE CAPITAL
During the year ended 31 December 2021, neither the Company
nor its subsidiaries has purchased, sold or redeemed any shares of

the Company.

As at 31 December 2021, the total number of issued shares of
the Company was 1,313,094,192 of HK$0.1 each (31 December
2020: 1,313,094,192 shares of HK$0.1 each).

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 236 of this

annual report.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2021, total number of employees of the
Group was 259 (2020: 274). During the year ended 31 December
2021, staff costs (including Directors’ emoluments) amounted to
HK$66,521,000 (2020: HK$49,811,000). Remuneration of the
employees which included salary and discretionary bonus was
based on the Group’s results and individual performance. Medical
and retirement benefits schemes were made available to qualified

personnel.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved

in accordance with section 391(1)(a) of the Companies Ordinance.

TAX RELIEF

The Company is not aware of any relief and exemption on
taxation available to the Shareholders by reason of their holdings
of the Shares.

AUDITORS

The consolidated financial statements for the year ended 31
December 2021 have been audited by BDO Limited. BDO Limited
will retire as auditor at the conclusion of the forthcoming AGM

and will offer itself for re-appointment.

By Order of the Board

China Nuclear Energy Technology Corporation Limited

Zhao Yixin

Chairman and Executive Director

Hong Kong, 29 March 2022
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The Company is committed to enhancing the corporate
governance and transparency of the Group by applying the
principles in the code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing
Rules. The Board reviews its corporate governance practices
from time to time in order to meet the rising expectations of
shareholders and comply with increasingly stringent regulatory
requirements and to fulfill its commitment to maintain a high
standard of corporate governance. To the best knowledge and
belief of the Directors, the Company has complied with all
applicable code provisions of the CG Code throughout the year
ended 31 December 2021.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made of all the Directors and the Directors have confirmed
that they have complied with the Code of Conduct and the Model
Code throughout the year ended 31 December 2021.

The Company has also established written guidelines no less
exacting than the Model Code (the “"Employees Written
Guidelines”) for securities transactions by employees who are
likely to be in possession of unpublished inside information of
the Company. No incident of non-compliance of the Employees

Written Guidelines by the employees was noted by the Company.
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THE BOARD

The Board guides and monitors the business and affairs of the
Company to enhance long-term shareholders’ value. It is the
responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve

the Company’s corporate governance objectives.

Chairman and Chief Executive Officer

The positions of the chairman of the Board (the “Chairman”) and
the chief executive officer of the Company (the “CEO") (being
defined as chief executive in the CG Code) are held separately
by Mr. Zhao Yixin and Mr. Fu Zhigang with a view to maintain
effective division of responsibilities between the Chairman and
the CEO. The Chairman provides leadership and is responsible
for the effective functioning and operation of the Board and the
overall strategy of the Group. The CEQ, with the assistance of
other members of the Board and the senior management, focuses
on the overall management, operation and business development
of the Group and ensures corporate governance compliance.
This segregation of roles ensures the reinforcement of their
independence, accountability and responsibility. The Chairman
ensures that all Directors are properly briefed on issues arising at
the Board meetings and receive adequate, complete and reliable

information in a timely manner.
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Board Composition

As at the date of this report, the Board comprises eight executive
Directors (the “Executive Directors”) and four independent
non-executive Directors (the “Independent Non-executive

Directors”), namely:

Executive Directors:

Mr Zhao Yixin (Chairman)

Mr Liu Genyu (Vice Chairman)

Mr Chung Chi Shing

Ms Jian Qing

Mr Li Jinying

Mr Tang Jianhua (Chief Operating Officer)
Mr Wu Yuanchen

Mr Fu Zhigang (Chief Executive Officer)

Independent Non-executive Directors:
Mr Chan Ka Ling Edmond

Mr Kang Xinquan

Mr Tian Aiping

Mr Wang Jimin

The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience which can
meet the requirements of the business of the Company. The Board
includes four Independent Non-executive Directors, amongst
whom Mr. Chan Ka Ling Edmond is a certified public accountant
in Hong Kong. Mr. Chan possesses extensive experience in
the accountancy profession and has appropriate accounting
and related financial management expertise. The biographical
details of the Directors are set out under the section headed
“Biographical Details of Directors and Senior Management” in

this annual report.
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During the year ended 31 December 2021, the Executive Directors
and the Independent Non-executive Directors provided the Group
with wide range of valuable business experience, knowledge and
professionalism. The active participation of the Independent Non-
executive Directors in the Board and Board committees meetings
brought independent judgement on issues relating to the Group's
strategy, performance and management process, taking into
account the interests of the shareholders of the Company (the

“Shareholders”) as a whole.

Board Diversity Policy

The Board had adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. The Company
recognises the benefits of board diversity and endeavours to
ensure that the Board has the appropriate balance and level
of skills, experience and perspectives required to support the
execution of its business strategies. The Company seeks to
achieve board diversity through the consideration of a number
of factors, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on the candidates’ merits and contributions to the Board.
The Nomination Committee will review the board diversity policy,
as appropriate, to ensure its effectiveness from time to time.
The Company considers that the current Board composition is
characterised by diversity. The composition of the Board members

is as follows:

Designation

(B2

Executive Directors

HTES

00000
00

Independent Non-executive Director

BIFERITES

0000

Length of Board Service

ERESZSFH

0-9 years
0FE9F

000
00

Above 9 years

HBiBoF

S S

0
0
0
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Responsibilities of the Board

The Board is responsible for the leadership and control of the
Company. The Board determines the overall strategies, monitors
and controls operation and financial performance, sets objectives
and business development plans and makes key decisions of
the Company. The day-to-day management and operation are
delegated to the Executive Directors and senior management of
the Company. The delegated functions are closely supervised by
the Board to ensure effectiveness and alignment with the overall
strategies of the Company. Approvals are obtained from the
Board prior to any significant transactions to be entered into by

the senior management of the Company.

The Board is also entrusted with the overall responsibility of
developing, maintaining and reviewing sound and effective
corporate governance policies within the Group and is committed
to ensuring that an effective corporate governance is put in place
to continuously review and improve the corporate governance

practices within the Group.

Save as disclosed in the section headed “Biographical Details of
Directors and Senior Management” in this annual report, there
is no financial, business, family or other material relationships
among members of the Board and between the Chairman and the
CEO.

Regular Board meetings in each year are scheduled in advance
to facilitate maximum attendance of Directors. At least 14 clear
days’ notice of a Board meeting is normally given to all Directors
who are provided with an opportunity to include matters for
discussion in the agenda. The company secretary of the Company
(the "Company Secretary”) assists the Chairman and the CEO
in preparing the agenda for meetings and ensures all applicable
rules and regulations are complied with. The agenda and the
accompanying Board papers are normally sent to all Directors
at least three days before the intended date of a regular Board
meeting (and so far as practicable for such other Board meetings).
All minutes and resolutions are kept by the Company and are
open for inspection at any reasonable time on reasonable notice

by any Director.
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Whereas a Director has conflict of interest in a matter to be
considered by the Board and the Board has determined it is
material, such matter will then be dealt with by the Board at a
duly convened Board meeting. The Bye-laws stipulates that save
for the exceptions as provided therein, a Director shall abstain
from voting and shall not be counted in the quorum at meetings
for approving any contract or arrangement in which such Director

or any of his associates have a material interest.

Each Director can have access to Board papers and other related
materials and have access to the advice and services of the
Company Secretary. The Board and individual Director also have
separate and independent access to the senior management of
the Company. Directors are continuously updated with the major
developments of the Listing Rules and other applicable regulatory
requirements so as to ensure the Company’s compliance with
and upkeep of good corporate governance practices. In addition,
Directors are allowed to seek independent professional advice
in appropriate circumstances for discharging their duties at the

expense of the Company.
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Independent Non-executive Directors

The Company has received from each Independent Non-executive
Director an annual confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Board and the Nomination
Committee have reviewed the independence of the Independent
Non-executive Directors and considered all Independent Non-
executive Directors are independent within the definition of the

Listing Rules.

Each of the Independent Non-executive Directors was appointed
with a specific term of three years and is subject to retirement by

rotation and re-election at AGM in accordance with the Bye-laws.

Directors Commitments and Continuous Professional
Development

The Company has received confirmation from each Director that
he has given sufficient time and attention to the affairs of the
Company for the year ended 31 December 2021. Directors have
disclosed to the Company the number and nature of offices
held in Hong Kong and overseas listed public companies or

organisations (if any).

Each newly appointed Director receives an induction at his
appointment to ensure that he has proper understanding of the
operations and business of the Group and is fully aware of his
responsibilities and obligations under the Listing Rules, applicable
laws and other relevant statutory requirements. Directors are
continually provided with updates on statutory and regulatory
developments, evolution of the business environment so as to

facilitate them to discharge their duties.
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According to the records maintained by the Company, Directors
received continuous professional development with an emphasis
on the roles, functions and duties of being a director of a listed
company in compliance with code provision A.6.5 of the CG Code

during year ended 31 December 2021:
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Executive Directors BITESE
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Directors and Officers Policy

During the year ended 31 December 2021, appropriate insurance
coverage on directors’ and officers’ liabilities has been in force
to protect the directors and officers of the Group from their risk

exposure arising from the business of the Group.

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As
at the date of this report, the Audit Committee consists of
four Independent Non-executive Directors, whose names and
biographies are set out in the section headed “Biographical
Details of Directors and Senior Management” in this annual
report. Mr. Chan Ka Ling Edmond is the chairman of the Audit

Committee.

The terms of reference of the Audit Committee are of no less
exacting terms than those as set out in the CG Code. The main
duties of the Audit Committee are to assist the Board in reviewing
the financial information and reporting process, risk management
and internal control systems, effectiveness of internal audit
function, audit plan and relationship with and appointment of
external auditors, and arrangements to enable employees of
the Company to raise, in confidence, concerns about possible
improprieties in financial reporting, internal control or other

matters of the Company.

During the year ended 31 December 2021, the Audit Committee
held two meetings to review the interim and annual financial
results and reports and significant issues on the financial
reporting and compliance procedures, the effectiveness of the
risk management and internal control systems and internal audit
function, scope of work and appointment of external auditors
and the other matters in accordance with the Audit Committee’s
written terms of reference. The Audit Committee also met the
external auditors once without the presence of the Executive
Directors during the year ended 31 December 2021.
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NOMINATION COMMITTEE

The Nomination Committee was established with written terms
of reference specifying its authority and duties which is available
on the website of the Stock Exchange and the Company. As at
the date of this report, the Nomination Committee comprised six
members, amongst whom four are Independent Non-executive
Directors and two are Executive Directors, whose names and
biographies are set out in the section headed “Biographical Details
of Directors and Senior Management” in this annual report.

Mr. Zhao Yixin is the chairman of the Nomination Committee.

The terms of reference of the Nomination Committee are of
no less exacting terms than those set out in the CG Code. The
principal duties of the Nomination Committee include reviewing
the Board composition, developing and formulating relevant
procedures for the nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence

of Independent Non-executive Directors.

NOMINATION POLICY

The Company had adopted a nomination policy which sets out the
selection criteria and nomination procedures of Board members.
The Nomination Committee follows the nomination policy to
identify suitable and qualified individuals, in particular those
who can add value to the management through their expertise
in relevant strategic business areas, to be the Board members,
and recommend the Board on relevant matters relating to the

appointment or reappointment of Directors, if necessary.

The Nomination Committee will apply the objective criteria in
determining the suitability of a proposed candidate as a Director
including his reputation for integrity, his accomplishment
and experience in the industry, his commitment in respect of
available time and relevant interest, diversity in all its aspects
which includes but not limited to gender, age, cultural and
educational background, ethnicity, professional experience,
skills, knowledge and length of service; his ability to assist and
support management and make significant contributions to the
Company’s success; and the compliance with the independence
criteria as prescribed under the Listing Rules for the appointment

of an Independent Non-executive Director.
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Selection of the suitable candidate is based on a majority
vote and the view of each committee member will be sought
before voting commences. The chairman of the Nomination
Committee will present the proposal (with the voting results)
and recommendations to the Board. The Board shall have the
final decision on all matters relating to its recommendation of
candidates to stand for election at any general meeting.

For the year ended 31 December 2021, the Nomination
Committee held one meeting to review the structure and diversity
of the Board, the term of appointment of all Directors, and the
independence of Independent Non-executive Directors and to
make recommendations to the Board on the appointment and re-
appointment of Directors taking into account their experience and
qualifications. On 29 March 2022, the Nomination Committee,
having reviewed the Board’s composition, nominated all Directors
to the Board for it to recommend to Shareholders for re-election
at the AGM held on 27 May 2022. The nominations were made
in accordance with the objective criteria (including without
limitation, gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length
of service), with due regard for the benefits of diversity. The
Nomination Committee had also taken into account the respective
contributions of the Directors to the Board and their commitment
to their roles, and, as for Independent Non-executive Directors, it
was satisfied with their independence having regard to the criteria
laid down in the Listing Rules. Each Nomination Committee
member had been abstained from voting at the Nomination

Committee meeting when his own nomination was being

considered.
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Pursuant to the Bye-laws, any Director appointed to fill a casual
vacancy should be subject to re-election by the Shareholders
at the next general meeting of the Company after their
appointments, but shall not be taken into account in determining
the Directors who are to retire by rotation at such meeting. In
addition, at each AGM, all of the Directors shall retire from office
(but will be eligible for re-election) such that all Directors should

be subject to retirement at least once a year.

Details of the procedures for Shareholders to propose a person
for election as a Director are outlined in the “Procedures for
Shareholders to Propose a Person for Election as a Director” which

is also available on the website of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee was established with written terms
of reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As at
the date of this report, the Remuneration Committee comprised
six members, amongst whom four are Independent Non-executive
Directors and two are Executive Directors, whose names and
biographies are set out in the section headed “Biographical
Details of Directors and senior Management” in this annual
report. Mr. Chan Ka Ling Edmond is the chairman of the

Remuneration Committee.

The terms of reference of the Remuneration Committee are
of no less exacting terms than those set out in the CG Code.
The primary functions of the Remuneration Committee include
reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and
senior management of the Company, the remuneration policy
and structure for all Directors and senior management of the
Company; and establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his associates will participate in deciding his own

remuneration.
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The remuneration package of each Director is determined by
reference to the prevailing market conditions, his duties and
responsibilities to the Company and the Company’s remuneration

policy.

During the year ended 31 December 2021, the Remuneration
Committee held one meeting to review the remuneration of the
Directors and make recommendations to the Board having taken
into consideration of the current market condition and the results

of the Group.

Pursuant to code provision B.1.5 of the CG Code, the
remuneration of the members of senior management by band for

the year ended 31 December 2021 is set out below:

BERZHNGADESZRHITHERTR
RIS AR B Z B T I B A e 2 2 B) #r B B
REEE -

RBEE_T_—F+_A=+—HLEE >
FMEEEHBT—RGE > UBIEEH
Mo tERRITHARTEREZRRRAES
SRMUEESR -

RIFBEEXREATHTRMRXEB.1.50% » B4
EEEMERBE_T_—F+_-_A=+—
AIEFEZFHINRERHTIMT ¢

Number of

Individuals

A

Nil — HK$ 1,000,000 ZZEHH1,000,0007T 2
HK$1,000,000 — HK$2,000,000 71,000,000 7c E A #2,000,0007T 3
HK$2,000,000 — HK$3,000,000 #ME2 000,0007TEHH3,000,0007T 1

Further particulars of Directors’ remuneration and the five highest
paid employees as required to be disclosed pursuant to Appendix
16 to the Listing Rules are set out in notes 10 and 11 respectively

to the consolidated financial statements of this annual report.

Minutes of the Board and Board committees meetings have been
recorded in sufficient details including any matters considered in
the meetings, decisions reached and concerns or queries raised
by the Directors or dissenting views expressed. Draft and final
versions of minutes of the Board and Board committees are sent
to all Directors or committee members for comments and records

respectively within a reasonable time after the meeting.
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BOARD AND COMMITTEES MEETINGS
During the year ended 31 December 2021, the Company held

eight Board meetings, two Audit Committee meetings, one
Nomination Committee meetings, one Remuneration Committee
meetings and one general meeting. The individual attendance
record of each Director at the Board meetings, Board committees
meetings and general meetings during the year ended 31
December 2021 is set out below and is presented by reference to

the number of meetings held during their tenure:
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Director EE EXg® BHKZRT RYZET HMZERE BRE
Mr Zhao Yixin HEERE 8/8 171 1 ”n
Mr Liu Genyu BRERE 8/8 7 il
Mr Chung Chi Shing EEREE 8/8 11
Ms Jian Qing BERL 8/8 1”n 7
Mr Li Jinying THEESE 8/8 il
Mr Tang Jianhua BRELE 8/8 11
Mr Wu Yuanchen EnERE 8/8 11
Mr Fu Zhigang REDLEE 8/8 1"
Mr Chan Ka Ling Edmond BREREE 8/8 212 17 11 mn
Mr Kang Xinquan BEREE 8/8 212 11 11 11
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COMPANY SECRETARY

The Company Secretary, who is a full-time employee of
the Company, is responsible to the Board for ensuring that
procedures are followed and that all applicable laws, rules and
regulations are complied with. The Company Secretary confirmed
that she has taken no less than 15 hours of relevant professional
training during the year ended 31 December 2021 in accordance
with Rule 3.29 of the Listing Rules.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility to maintain sound
and effective risk management and internal control systems of
the Company in order to manage rather than eliminate risks of
failure to achieve business objectives, and to provide reasonable
but not absolute assurance against material misstatement or loss.
The Group maintains an internal audit function. Audit plans, risk
assessments and regular internal audit reports are presented to
and reviewed by the Audit Committee, who reports the findings
to the Board. For the year ended 31 December 2021, the Board
through the Audit Committee had conducted an annual review
on the effectiveness of internal control and risk management of
the Company and considered them effective and adequate. The
review covered material controls, including financial, operational
and compliance controls and risk management functions of
the Group. Areas of improvement have been identified and
appropriate measures have been put in place to manage the
risks. The improvement of the systems of risk management and
internal control is an ongoing process and the Board maintains
a continuing commitment to strengthen the Company’s control

environment and processes.
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AUDITORS’ REMUNERATION

An analysis of the remuneration in respect of audit and non-audit
services provided by the independent auditor of the Company,
BDO Limited, for the years ended 31 December 2021 and 2020 is

as follows:

Year ended 31 December
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2021 2020
—E-—F —EBEF
HK$'000 HK$'000
BT T BT

Services rendered: BRMART
Audit Z# 2,110 1,980
Non-audit Bl 7% 360 -
Total 4=t 2,470 1,980

DIVIDEND POLICY
The Company had adopted a dividend policy which sets out the

factors in determination of dividend payment of the Company
which included the Company’s actual and expected financial
performance, retained earnings and distributable reserves of the
Company, the Group’s working capital requirements, the Group’s
liquidity position, the general economic conditions and any other
factors that the Board deems appropriate. The policy shall be
reviewed periodically and submitted to the Board for approval if

amendments are required.

Having considered the factors as set out the dividend policy, the
Board did not recommend the payment of a final dividend for the

year ended 31 December 2021.
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SHAREHOLDERS’ RIGHTS TO CONVENE A
SPECIAL GENERAL MEETING

In accordance with the Bye-laws and the Companies Act 1981 of
Bermuda (the “Companies Act”), each general meeting, other
than an annual general meeting, shall be called a special general
meeting. General meetings may be held in any part of the world
as may be determined by the Board. The Board may whenever it

thinks fit call special general meetings.

Any one or more Shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
a special general meeting to be called by the Board for the
transaction of any business specified in such requisition. Such
meeting shall be held within 2 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionists, or any of
them representing more than one half of the total voting rights of
all of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of three months

from the said date.

SHAREHOLDERS’ RIGHTS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Pursuant to the Bye-laws, no person, other than a Director retiring
at the meeting, shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a notice signed by a member (other than the
person to be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention to propose
such person for election and also a notice signed by the person
to be proposed of his willingness to be elected shall have been
lodged at the head office or at the registration office provided
that the minimum length of the period, during which such
notice(s) are given, shall be at least 7 days and that (if the notices
are submitted after the despatch of the notice of the general
meeting appointed for such election) the period for lodgement of
such notice(s) shall commence on the day after the despatch of
the notice of general meeting appointed for such election and end

no later than 7 days prior to the date of such general meeting.
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PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES AND PROPOSALS TO THE BOARD

To foster regular and contribute a two-way communication,
the Board welcomes any enquiries and proposals from the
Shareholders and other stakeholders. Shareholders and other
stakeholders may at any time send their enquiries, concerns and
proposals to the Board by addressing to the Company Secretary
by post to Unit 2801, 28/F, China Resources Building, 26 Harbour

Road, Wanchai, Hong Kong, or by email to info@cnetcl.com.

Shareholders may also make enquiries to the Board at the general

meetings of the Company.

COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS RELATIONS

The Board and senior management recognise the responsibility
of safeguarding the interest of the Shareholders and providing
transparent and real-time disclosure of information of the
Company so as to keep the Shareholders and investors abreast
of the Company’s position and help them to make informed

investment decision.

Information of the Company and the Group are delivered to the
Shareholders through various channels, which include annual
report, interim report, announcements and circulars. The latest
information of the Company and the Group together with the
published documents are also available on the websites of the

Company and the Stock Exchange.

The Company holds an annual general meeting every year as an
appropriate media for direct communication between the Board
and the Shareholders. Shareholders can raise questions directly
to the Board in respect of the business performance and future

development of the Group at such annual general meetings.

For the year ended 31 December 2021, there had been no
significant change in the Company’s constitutional documents

including the Bye-laws.
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25 Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE © +852 2218 8288 H5H
8K : +852 2815 2239 FEEEFR 11158

www.bdo.com.hk

TO THE SHAREHOLDERS OF

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
China Nuclear Energy Technology Corporation Limited (the
“Company”) and its subsidiaries (together the “Group”) set
out on pages 92 to 235, which comprise the consolidated
statement of financial position as at 31 December 2021, and the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a

summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“"HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on

these matters.
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KEY AUDIT MATTERS - continued

PREREE-&

Revenue Recognition From Engineering, Procurement KBTI « HRBRER (TEPC) KiEs
and Construction (“EPC”) and Consultancy and General RS I AU S TR

Construction Segment

Refer to notes 6 and 7 to the consolidated financial statements BEEEAMBHRRM R 7TUKRMsEA4K)

and the accounting policies under note 4(k).

Key audit matter

BRI o

FREZEIR

During the year ended 31 December 2021, the Group
has recognised revenue from the provision of EPC and
consultancy services and general construction services
of HK$2,115,398,000, of which majority of revenue of
HK$948,057,000 and HK$1,166,781,000 are recognised
from sales of goods and construction contract revenue

respectively.

Sales of goods are recognised when customers obtain
control of the goods when the goods are delivered to and

have been accepted by the customers.

Construction contract revenue is recognised over time
by reference to the progress toward completion on each
contract, which is estimated based on the actual costs
incurred to date compared with the total budgeted cost for

each contract.

Determination of the total budgeted costs requires significant

management judgement and estimation.

Revenue is also one of the key performance indicators of
the Group which gives rise to an inherent risk that revenue
could recorded in the incorrect period or be subject to

manipulation.
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KEY AUDIT MATTERS - continued

Independent Auditor’s Report
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PEEREE -8

Revenue Recognition From Engineering, Procurement KBTI « IRBRER (TEPC1) K:EE
and Construction (“EPC”) And Consultancy And General R RIS ER — &

Construction Segment - continued

How the matter was addressed in our audit

TEBZPHERIRSE

Our procedures in relation to a sample of revenue
transactions arising from the sales of goods in the provision
of EPC and consultancy services and general construction

services included:

o understanding and testing the key controls over the

recognition of sales of goods;

o checking the terms set out in the contract
agreements; and assessing whether control of
the goods of the revenue recognised have been
transferred to the customers by reviewing the
relevant documents, including delivery notes and

acknowledgement to receipts;

o assessing whether specific revenue transactions
around the financial year end had been recognised
in the appropriate period in accordance with the
terms of sales as set out in the contract agreements,
by comparing the transactions selected with relevant
underlying documentation, including goods delivery

notes or confirmations from customers; and

o inspecting significant manual adjustments to revenue
raised during the reporting period, enquiring of
management about the reasons for such adjustments
and comparing the details of the adjustments with

relevant underlying documentation.
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KEY AUDIT MATTERS - continued
Revenue Recognition From Engineering, Procurement HRETIE « RERER (TEPC)) KL
and Construction (“EPC”) And Consultancy And General R D RIS ER — &

Construction Segment - continued

How the matter was addressed in our audit

PREREE-&

EBEZPHNRESZ

Our procedures in relation to a sample of revenue

transactions arising from the construction contract revenue

in the provision of EPC and consultancy services and general

construction services included:

84

understanding and testing the key controls over the

recognition of construction contract revenue;

reading signed contract agreements to identify
contractual arrangements;

obtaining evidence regarding the stage of completion
of contract activity (including, where relevant,
completion certificates and progress reports issued
by architects appointed by customers and agreed
between the Group and customers);

reconciling the amount of construction costs incurred
by reference to the stage of completion of contract
activity stated in progress reports; and

reconciling the amount of revenue recognised based

on the proportion of construction costs incurred.
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KEY AUDIT MATTERS - continued

Impairment assessment of trade and bills receivables

and contract assets

Refer to notes 25 and 41(b) to the consolidated financial

statements and the accounting policies under note 4(h)(ii).

Key audit matter

Independent Auditor’s Report
iR 8 S TR
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MEBEER

We identified impairment assessment of the Group's
trade and bills receivables and contract assets as a
key audit matter due to the significance of trade and
bills receivables and contract assets to the Group’s
consolidated financial position and the involvement of
subjective judgement and management estimates in
evaluating the expected credit losses (“ECLs"”) of the
Group's trade and bills receivables and contract assets at

the end of the reporting period.

As at 31 December 2021, the Group’s net trade
and bills receivables and contract assets amounting
to HK$2,181,398,000 and HK$1,025,220,000
respectively, which represented approximately 27.3%

and 12.9% of total assets of the Group respectively.
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KEY AUDIT MATTERS - continued

Impairment assessment of trade and bills receivables

and contract assets — continued

Key audit matter

PREREE-&
BUEZRERTEUARGHNEEZR
{EFE— 48

MBEBLER

As disclosed in note 41(b) to the consolidated financial
statements, the management of the Group performs
impairment assessment on individual debtor basis to
estimate the amount of lifetime ECLs of trade and
bills receivables and contract assets based on internal
credit ratings, ageing, repayment history and/or past
due status of respective debtors. Estimated loss rates
are based on historical observed default rates over
the expected life of the debtors and are adjusted for

forward-looking information.

As disclosed in note 41(b) to the consolidated financial
statements, the Group recognised expect credit losses
of HK$7,469,000 on trade and bills receivables and
contract assets for the year ended 31 December
2021 and the Group's lifetime ECLs on trade and bills
receivables and contract assets as at 31 December
2021 amounted to HK$37,918,000 and HK$5,447,000

respectively.
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KEY AUDIT MATTERS - continued

Impairment assessment of trade and bills receivables

and contract assets — continued

How the matter was addressed in our audit

Independent Auditor’s Report
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PEEREE -8
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{EFE— 48

TEBZPHEIRSZ

Our procedures in relation to impairment assessment
of the Group's trade and bills receivables and contract

assets included:

e Understanding key controls on how the management
estimates the loss allowance for trade and bills

receivables and contract assets;

e Testing the integrity of information used by management
of the Group for impairment assessment, including trade
and bills receivables and contract assets ageing analysis as
at 31 December 2021, on a sample basis, by comparing
individual items in the analysis with the relevant contracts,

invoices and other supporting documents;

e Challenging management’s basis and judgement in
determining credit loss allowance on trade and bills
receivables and contract assets of the Group as at
31 December 2021, including their identification
of credit-impaired trade and bills receivables and
contract assets, and the basis of estimated loss rates
applied in the impairment assessment (with reference
to historical default rates and forward-looking

information); and

e Evaluating the disclosures regarding the impairment
assessment of the Group’s trade and bills receivables
and contract assets in notes 4(h)(ii), 24(a), 25 and

41(b) to the consolidated financial statements.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or

error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.
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DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
- continued

The directors are responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in

discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism

throughout the audit. We also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Independent Auditor’s Report
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

90

obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's

internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to

continue as a going concern.

evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain

solely responsible for our audit opinion.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of
the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

BDO Limited

Certified Public Accountants

Amy Yau Shuk Yuen
Practising Certificate No. P06095

Hong Kong, 29 March 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
u\7r\ & 1& % E I‘I& = %

For the year ended 31 December 2021 i E —Z—

——&+=A=+—HLEE

2021 2020
—EZ—§ —ZTTEHF
Notes HK$'000 HK$'000
M EE BETT BT
(Restated)
€<==71))
Continuing operations RIS
Revenue K = 7 2,586,654 2,104,568
Other income and gains HtW A KRZF 7 21,762 25,153
Cost of sales #HE A (1,116,710) (836,344)
Construction costs e N (963,761) (962,849)
Staff costs BT (66,266) (48,502)
Depreciation e (159,236) (97,102)
Other operating expenses HMm&Emx (51,910) (45,621)
Expected credit losses on trade and EWREZREREEREUREGH
bills receivables and contract assets BEZEREEERE (7,469) (14,126)
Gain on bargain purchases ZEBE NG 34 - 3,531
Loss on disposal of financial asset at HERAFE AER
fair value through profit or loss (MBRAFEFAEE ) Z
("FVTPL") SREEESE - (34)
Change in fair value of financial BAFEGFABRZEREE
asset at FVTPL NAFEEH 19 1,167 -
Finance costs BA 75 AR 2N 8 (147,491) (42,567)
Share of results of associates, net DL E AT 2 EiEFEE 27,085 21,996
Profit before income tax expense PREF BB ANEF 9 123,825 108,103
Income tax expense FriSfifx 12 (29,021) (19,394)
Profit for the year from continuing REFEREEER Y
operations FEREF 94,804 88,709
Discontinued operations BRI X
Profit/(loss) for the period/year from xE Eﬁ%¢§§§¥§*2
discontinued operations HARG E NSRS (B18) 13 10,870 (18,341)
Profit for the year FAEN 105,674 70,368
Other comprehensive income FRHEMSEUE > HRKIE
for the year, net of tax 14
Items that will not be BEFTEEN T4
reclassified to profit or loss #IBmzIHE
Gain on revaluation of property, BEHYE - F‘_E&uﬂﬁzuﬂlﬁn
plant and equipment = 16,120
Items that may be reclassified HEOSEECENDEAERZ
subsequently to profit or loss IEH
Exchange differences on translating MEIBINEREE Z2EREEE
foreign operations 39,219 95,616
Exchange differences reclassified to BUHEE M — M B AS B ER
profit or loss upon deregistration of a ﬁiﬁ BRZERERE
subsidiary (3,747) =
Share of other comprehensive income ~ L& AT ZHMEEURE
of associates 3,779 7,843
39,251 103,459

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

m R H M2 ER

l|\7|_\
For the year ended 31 December 2021 E—E-—F+_A=+—HIL-FE
2021 2020
—E-—f C—E-FF
Notes HK$'000 HK$'000
M EE BETT BT T
(Restated)
(#RE51))
Other comprehensive income FRHEMEEWE > NRIRIE
for the year, net of tax 39,251 119,579
Total comprehensive income FREENEEEE
for the year 144,925 189,947
Profit for the year attributable to: M T&SEEEREF
Owners of the Company KATEE A
Profit for the year from continuing REFEKEERZ
operations FEAREH 78,914 75,405
Profit/(loss) for the period/year from REBKRIEREEE
discontinued operations HARE,EREF (E18) 10,870 (18,341)
89,784 57,064
Non-controlling interests JEYER
Profit for the year from continuing KEFERESERE
operations FREF 15,890 13,304
105,674 70,368
Total comprehensive income for the LXT%HE{EEW%EH&&
year attributable to: g
Owners of the Company ZIS/A\_H?EHA 127,916 178,082
Non-controlling interests JEIERRE RS 17,009 11,865
144,925 189,947
Earnings per share from continuing and HEE S EERBERIEEKEE
discontinued operations ERzERERN
- basic and diluted (HK cents per share) —EZAxK#E5E (F&EWL) 16 6.84 4.35
Earnings per share from continuing BEREEFR Z2ERET
operations
— basic and diluted (HK cents per share) — B zs R i#5# (G585 ) 16 6.01 5.74
The accompanying notes form an integral part of these BEMT Z M st R E S SRR 2 AR ER 1S o

consolidated financial statements.
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Consolidated Statement of Financial Position

mEMBKTR

For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

2021 2020
g —EFHF
Notes HK$'000 HK$'000
M sE ABET T BT IT
Non-current assets ERBEE
Property, plant and equipment ME - BEREE 17 2,298,730 2,421,528
Right-of-use assets EHESE 18 19,856 29,464
Financial assets at FVTPL BAFESAEZZ
ETREE 19 27,941 26,756
Interest in associates RS AR 2w 22 7,593 135,145
Finance lease receivables FhEFA EE RIS 28 142,636 239,097
Loan receivables A E=EN 26 14,694 18,431
Prepayment for property, plant and W BERERE
equipment SEENENN 153,237 117,882
2,664,687 2,988,303
Current assets RBEE
Inventories =5 23 - 2,987
Trade and bills receivables FEWE ZRIEREE 25 2,181,398 1,479,696
Loan receivables FEE 26 161,805 101,471
Prepayments, deposits and Yad=siE s HEK
other receivables HihpE W Ia 27 785,012 657,362
Contract assets BNEE 24(a) 1,025,220 1,176,454
Finance lease receivables MERAERWZIE 28 45,975 61,643
Pledged bank deposits BIRIFRITER 29 229,184 418,183
Cash and cash equivalents B2 RIBLZEY 30(a) 741,318 386,473
5,169,912 4,284,269
Non-current asset classified FHEZIERBEE
as held for sale 35 148,988 -
5,318,900 4,284,269
Less: Current liabilities W REhaE
Trade and bills payables FENEZRERER 31 2,651,114 2,295,124
Other payables and accruals Hith T I R Et T IE 32 302,487 252,752
Contract liabilities aHNaRE 24(b) 114,801 84,737
Bank and other borrowings IRITREMEE 33 1,617,754 1,614,823
Lease liabilities HEAaR 18 5,046 5,460
Tax payable FEfI TR IR 15,158 5,638
4,706,360 4,258,534
Net current assets MBEEFHE 612,540 25,735
Total assets less current liabilities SEAmEREHEaE 3,277,227 3,014,038
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Consolidated Statement of Financial Position

MEMBARRR

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

2021 2020
—_— —ECTE
Notes HK$'000 HK$'000
Mk ABET T BT T
Less: Non-current liabilities R IESEIaE
Bank and other borrowings IRITRHEMBES 33 1,993,816 1,879,738
Lease liabilities HEaf 18 5,754 1,781
Deferred tax liabilities EERIEAE 40 - 5,694
1,999,570 1,887,213
Net assets BETEE 1,277,657 1,126,825
Capital and reserves RS R (&
Share capital & 36 131,309 131,309
Reserves E] 37 1,103,451 975,535
Equity attributable to owners EATEE NSRS
of the Company 1,234,760 1,106,844
Non-controlling interests JERERRHE R 42,897 19,981
Total equity S 4E%E 1,277,657 1,126,825
On behalf of the directors
RKRESH
Chung Chi Shing Fu Zhigang
EER FE@M
Director Director
E0 E0

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Changes in Equity

= A, i 3L 4=4
For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

Attributable to owners of the Company

KAREEAEL
Issued Properties Non-
share Share  Exchange  Statutory  revaluation  Accumulated controlling Total
apital  premium  reserve  reserve reserve losses Total interests  equity

BEfkE RMEE ERER IRER WREGER  ERER 0 4B GHRRR  RMB
HKS'O000  HKS'000  HKS'000  HKS'000  HKS'00  HKS'O0D  HKS'O00  HKS'000 HKS'000
Rt ERtn ERTn ARTm BB BB BB ERTn R

Balance 1 January 2021 RIEZ-E-R-HeEH 131309 1,527,293 11,406 2,686 16,120 (581,970) 1,106,844 19981 1,126,825
Profit for the year bt - - - - - 89,784 89,784 15890 105,674
Other comprefensive income for the year, netof tax. ~ EREMEENE » MIRKE
Bxchange differences on translatin foreign operations  BEEA EREL I EREE - - 310 - - -0 119 39219
Exchange differences reclassified to profitor loss upon -~ BB B-TMBAREERAE

dereqistration of a subsidiary (Note 13) SREVEQER (W 13) - - (3,747) - - - (3,747) - (3.747)
Share of other comprehensive NMEBELTZ AR AN

income of associates - - 3119 - - - 319 - 319
Total comprehensive income for the year ERRENEAE - - 38,132 - - 89,784 127916 17,000 144,925
Incorporation of & subsidary (Note 21) SRR I-RNEAT () - - - - = = = 5,907 5,907
Release of reserve upon disposal HERROHE - - - - (16,120) 16,120 - - -
Balance at 31 December 2021 RIEZ-E+ZR=t-RzEE 131309 157283 0958 2686 - (W6086) 1234760 42897 1277657
Balance 1 January 2020 B EE-B-R7ER 131309 1,527,293 (93.49) 2,686 = (639,034) 928762 8116 936,878
Profit for the year Emgkl - - - - - 57064 57,064 13304 70368
Other comprehensive income for the year, netof ta.  EREMPERE » MIRKE:
Bichange differences on translating foreign operations  BERNEREEZERZR - - 9705 - - - 9705 (1439 95616
(Gain on revaluation of property, plantand equipment  Eft¥E + BER &2 UH - - s s 16,120 - 16120 - 16120
Share of other comprehensive income of assodiates  MERE AT ZEt2ENE - - 71803 - - - 1883 - 1883
Total comprehensive income for the year EREENGEE - - 1048% - 16,120 57064 178082 11865 189947
Balance at 31 December 2020 RIECEELIAST-AZER 131300 15028 11406 2686 16120 (81970 110684 19981 1126805

The accompanying notes form an integral part of these BEMS Z B sE B A 4r S B TS R R Z 4B A 2R 1A ©
consolidated financial statements.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2021 HE_—Z

n‘7|_ = IE

ERER

——F+-RA=1+—HLEFE

2021 2020
—E-—F TECTHE
Notes HK$'000 HK$’000
M5 ABETT BT T
Cash flows from operating activities KLEEFEZIRERE
Profit before income tax expense from B4 & 2RISR AN
continuing operations gl 123,825 108,103
Profit/(loss) before income tax expense  BE4% IF 4R & HEFEIRFI1SIR
from discontinued operations X FEHN (B8) 5,111 (18,292)
Adjustments for: SHEE
Finance costs B 75 Bl s 8 147,491 42,601
Interest income FEUWA (9,952) (16,974)
Depreciation of property, ME- - BEKRREITE
plant and equipment 17 152,268 93,115
Depreciation of right-of-use assets ﬁﬁﬁ@iﬁé?ﬁ% 18 12,050 9,549
Share of results of associates, net DL ENT 2 245558 (27,085) (21,996)
Gain on disposal of property, plant and HE#¥ « BMERSZREUKR
equipment and right-of-use assets ERAEEEZ WG (11,836) -
Gain on bargain purchases EHEEE WG = (3,531)
Loss on disposal of financial HERATESAERZZ
assets at FVTPL SREEMNEIE - 34
Expected credit losses on trade and FEWEBSRIEBEREELSY
bills receivables and contract assets BEENTEREEEE 7,469 14,126
Write-off of inventories FEMOR 1,075 —
Change in fair value of financial asset at BRAF(EAEZZ TR
fair value through profit or loss BEZATEEH (1,167) -
Gain on deregistration of a subsidiary  BUEzEM—REME A
2 Wi 13 (3.747) =
Operating cash flows before working EETsEHaiz
capital changes <«MEE$,,.L§ 395,502 206,735
Decrease in inventories ZERD 1,933 2,092
(Increase)/decrease FEWE ZERIE K
in trade and bills receivables = (380) D (661,734) 258,249
Increase in loan receivables FEWRE I (52,489) (64,720)
(Increase)/decrease in prepayments, FEIRIE ~ HERK
deposits and other receivables HhmEWEIE (1) R (35,383) 36,738
Decrease/(increase) in contract assets EHBERLD, (M) 184,970 (261,439)
Decrease in finance lease receivables FhE FR & FE W IE R D 118,480 110,319
Increase in trade and bills payables EMEBSERIEREEENM 288,467 261,573
Increase/(decrease) in other payables HuhFE(T R IE R EstRIE
and accruals a7 Geiob) 42,233 (169,814)
Increase in contract liabilities S48 EENM 27,314 34,034
Cash generated from operations EIEFRRS 309,293 413,767
Profits tax paid B FIER (19,801) (27,896)
Net cash inflows from operating ST RS RAEEE
activities 289,492 385,871
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Consolidated Statement of Cash Flows

:.\7r\ Eﬁ, ﬁ )tlxl. %

For the year ended 31 December 2021 HE_—Z

——&+=A=+—HLEE

2021 2020
—g_—= “EEF
Notes HK$°000 HK$'000
P 5 ABETT BT T
Cash flows from investing activities REEZHZIREH=
Purchase of items of property, BAYE  BERKXEER
plant and equipment (44,378) (1,081,346)
Proceeds from disposal of property, HEME REKRKZEE
plant and equipment oA 5,707 25
Interest received BUF 2 9,952 16,974
Dividend received from an associate BEN—HEEEA AT ZRE 22 9,428 5,429
Acquisition of subsidiaries U B B 8 A F 34 - (89,342)
Payments for right-of-use assets BAERESE (6,027) (2,144)
Net cash outflows from investing BEEZIRE R B%E
activities (25,318) (1,150,404)
Cash flows from financing activities FIE;FZBZREHRE
Interest paid BEFE (152,224) (71,115)
Decrease in pledged bank deposits BRI RITERR LD 215,979 68,314
Repayment to an intermediate holding HEHREZERATIER
company = (101,229)
Repayment to a fellow subsidiary HAERMEBATER (259,168) (150,099)
Payments of lease liabilities EBNHEEaE (7,306) (5,707)
Proceeds from new bank and other igiR1T R EMtME BRT1ERIE
borrowings 1,975,883 2,556,297
Repayments of bank and other BRERBITREMES
borrowings (1,679,103) (1,639,981)
Contribution from non-controlling JEIERRERHE
interests 5,907 =
Net cash inflows from financing B EH RS RAERE
activities 99,968 656,480
Net increase/(decrease) in RERRELEEYZ
cash and cash equivalents 1w Gl BEE 364,142 (108,053)
Cash and cash equivalents FNZRERREEEY
at the beginning of the year 386,473 448,553
Effect of foreign exchange rate changes [EZR &8> 248 (9,297) 45,973
Cash and cash equivalents at the end of F4RZIRERIREHFEY
the year 741,318 386,473
Analysis of balances of cash and REMRREEBYZEGROM
cash equivalents
Cash and bank balances RE KIBITLEER 30(a) 741,318 386,473
The accompanying notes form an integral part of these BB Z Mz A dr S BTSSR R Z AR ER (D

consolidated financial statements.
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Notes to the Consolidated Financial Statements

ARE MR R M

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

CORPORATE INFORMATION

China Nuclear Energy Technology Corporation Limited
(the "Company”) is incorporated in Bermuda with limited
liability and its shares are listed on The Stock Exchange
of Hong Kong Limited. The principal place of business of
the Company is located at Room 2801, 28th Floor, China
Resources Building, 26 Harbour Road, Wanchai, Hong Kong.

As at 31 December 2021, the directors consider the
immediate and ultimate controlling parties of the Company
and its subsidiaries (together the “Group”) to be China
He Investment (Hong Kong) Company Limited (“China He
(HK)") which is incorporated in Hong Kong and R E#%T
¥ E@MARAT (transliterated as China National Nuclear
Corporation) (“CNNC”) which is a state-owned enterprise
incorporated in the People’s Republic of China (“the
PRC") respectively. These entities do not produce financial

statements available for public use.

As at the date when the consolidated financial statements
were authorised for issue, China He (HK), is interested in
400,000,000 ordinary shares of the Company, representing
approximately 30.46% of the issued shares of the Company.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional

currency of the Company.

K2FEH
FEZERRERBGRAR (TEAF])
DPREREZFMRIIZBRAR > HE
MREBMERZMBMRAT LT o &
ARETEEEMBUNRETREFELEE
265RFE M RE281E2801%E ©

RIEZ—H+ZHA=+—H »£FR
REAEIREWMB AT (4% T45E))
ZEERERERFDANA/NEHEZM
FRILZ PR E (B8) BRAR (T
(F#) 1) RRPEARLME(THE))
HEMRIIZEECETEZIEEERS
AT (THIXER)) - ZEFERLRE
WAEARBABRZ MWK ©

RFEREBRREREZTZH > Pz
(F#) a2 51400,000,000 0% & 3E i2
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Notes to the Consolidated Financial Statements
EEMIEEmRMEE

For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

2. ADOPTION OF HONG KONG FINANCIAL 2.

REPORTING STANDARDS (“HKFRSs")

(a) Adoption of new or amended HKFRSs -
effective on 1 January 2021

The Hong Kong Institute of Certified Public
Accountants (“HKICPA") has issued a number of new
or amended HKFRSs that are first effective for the
current accounting period of the Group:

Amendments to HKFRS Interest Rate Benchmark
9, HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

None of these amended HKFRSs effective on 1 January
2021 has a material impact on the Group's results
and financial position for the current or prior period.
The Group has not early applied any new or amended
HKFRSs that are not yet effective for the current

accounting period.
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

ADOPTION OF HONG KONG FINANCIAL 2. RNTRUHBRSEN(TESR

REPORTING STANDARDS (“HKFRSs") SRS #ER ) — 45

- continued

(b) New or amended HKFRSs that have been (b) BHEMEBRKREMBIFTRE
issued but are not yet effective EIEAMBRESEN
The following new or amended HKFRSs, potentially AEE I AR AE B ER AR T 51 AT AR B AR
relevant to the Group’s consolidated financial ERFEAMFREREBEEGRER
statements, have been issued, but are not yet effective REMZ TR EETE B FEIR
and have not been early adopted by the Group. The S#H| o KEBMNZEERNEN
Group’s current intention is to apply these changes on Z BFERZEEE -

the date they become effective.

Amendments to HKAS 16 Proceeds before Intended Use EAGHERF 6% {ERERRAIZ
A H) FiGRUE!
Amendments to HKAS 37 Onerous Contracts - ER O ENFE7SH BEEM-
Cost of Fulfilling a Contract’ ZfE:T BITEHZHE
Amendments to HKFRS 3 Reference to the Conceptual Framework' EAMBREENER  HSERZEL
A :H]
Amendments to HKFRS 1, Annual Improvements to HKFRSs 2018-2020" EAMBRGENE 15 SAMBREED
HKFRS 9, HKFRS 16 and EEMBREER “E)\EE
HKFRS 41 BOW  BAMBRE F-TEFZ

ERB6RRERNE  EEE
REEUENR2ELT

Amendments to Disclosure of Accounting Policies? ERHENE IHRES QHBRER
HKAS 1 and HKFRS MBRSEABHRS
Practice Statement 2 B2R 2]
Amendments to HKAS 8 Definition of Accounting Estimates? BB O EDFEe BEHEHNER’
21831
Amendments to HKAS 12 Deferred Tax Related to Assets and Liabilities EAGERE 2% HE-RPEEN
arising from a Single Transaction? Z2fE3T BEKRGERR
HETRE
HKFRS 17 Insurance Contracts? ERMBREENE 7R RREA’
Amendments to HKFRS 10, Sale or contribution of assets EAMBRTENT 0% REZHHABER
and HKAS 28 between an investor and its REBGHENFRE FARLELEL
associate or joint venture* Z2fE:T BNEELES
TE
Amendments to HKFRS 16 Covid-19 — Related Rent ERMBREENE 165 HESHESHEE
Concessions? ZfE:T HETA

PEZERREESRAE 401
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

3.

102

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
- continued

(b)

New or amended HKFRSs that have been

issued but are not yet effective — continued
‘ Effective for annual periods beginning on or after
1 January 2022.

2 Effective for annual periods beginning on or after
1 January 2023.

g Effective for annual periods beginning on or after
1 April 2021.

4 Effective for annual periods beginning on or after

a date to be determined

The directors of the Company do not anticipate that the
application of these amendments may have an impact
on the Group’s consolidated financial statements in
future periods should such transaction arise.

BASIS OF PREPARATION

(a)

(b)

()

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to as
the “"HKFRS") and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values as explained in the accounting
policies set out below.

Functional and presentation currency

The consolidated financial statements are presented
in HK$, which is the same as the functional currency
of the Company and all amounts are rounded to the
nearest thousand (“HK$'000") except otherwise
indicated.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2021
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES

(a) Business combinations and basis of

consolidation

The consolidated financial statements comprise the
financial statements of the Group. Inter-company
transactions and balances between group companies
together with unrealised profits are eliminated in full
in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised

in profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the dates of acquisition or up to the
dates of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line

with those used by other members of the Group.

The cost of an acquisition is measured at the aggregate
of the acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling
interests are measured at fair value unless another
measurement basis is required by HKFRS. Acquisition-
related costs incurred are expensed unless they are
incurred in issuing equity instruments in which case the

costs are deducted from equity.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(a) Business combinations and basis of

104

consolidation - continued

The Group accounts for business combinations using
the acquisition method when the acquired set of
activities and assets meets the definition of a business
and control is transferred to the Group. In determining
whether a particular set of activities and assets is
a business, the Group assesses whether the set of
assets and activities acquired includes, at a minimum,
an input and substantive processes and whether the

acquired set has the ability to produce outputs.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration are
recognised against goodwill only to the extent that
they arise from new information obtained within
the measurement period (a maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a

liability are recognised in profit or loss.
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(a) Business combinations and basis of

consolidation - continued

Subsequent to acquisition, the carrying amount of
non- controlling interests that represent present
ownership interests in the subsidiary is the amount
of those interests at initial recognition plus such non-
controlling interest’s share of subsequent changes in
equity. Non- controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to owners
of the Company. Profit or loss and each component
of other comprehensive income are attributed to the
owners of the Company and to the non-controlling
interests. Total comprehensive income is attributed
to such non- controlling interests even if this results
in those non- controlling interests having a deficit

balance.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control of the subsidiary are
accounted for as equity transactions. The carrying
amount of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries. Any
difference between the amount by which the non-
controlling interests are adjusted and the fair value
of the consideration paid or received is recognised
directly in equity and attributed to the owners of the

Company.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4.

SIGNIFICANT ACCOUNTING POLICIES
— continued

(a)

(b)

Business combinations and basis of
consolidation - continued

When the Group loses control of a subsidiary, the
gain or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for on the
same basis as would be required if the relevant assets

or liabilities were disposed of.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are
present: (i) power over the investee, (ii) exposure,
or rights, to variable returns from the investee, and
(iii) the ability to use its power to affect those variable
returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in

any of these elements of control.

In the Company’s statement of financial position
disclosed in note 19, investments in subsidiaries are
stated at cost less impairment loss, if any. The results
of subsidiaries are accounted for by the Company on

the basis of dividend received and receivable.
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 B E —E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEHHE B

- continued
(c) Associates () BEAR
An associate is an entity over which the Group has BME AT ANERREBEERY

significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint

control over those policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group's interest in the associate are not recognised
unless there is an obligation to make good those

losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor’s share in the associate’s profits and
losses resulting from these transactions are eliminated
against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of
the asset transferred, they are recognised immediately

in profit or loss.

EHNER > BRIFWEBARE > 773k
BEL EXRENEAENZ
HAREHNGRNMBREERR > B
W IFH 2 FBREA G S S
HIHE -

BMEQBNIRBEDEAR  BIE
BEQBRMAV TR > IERHE
FREERBMEABNEEFRAN
B RMAEBEGKHERES
HEEEERREEQARNERN
BERATHER > RIEFEEEWMEZ
FHIE -

FEBAHBKEQRNZHANRZE
FNEGERTERKREENHE
NEEARERTS A HERE - ZFER
BEENREEDEBE QT EHA
RBHEEBREATNRmERH -
AAREHBRREMEREERE
BYREE » BIG BRI IR m ST o

hERAE R S EE AR AT
e g 107



Notes to the Consolidated Financial Statements

4= A
777 [ |

Rt 75 R = MY 5

For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4.

SIGNIFICANT ACCOUNTING POLICIES
— continued

(c)

(d)

Associates - continued

Any premium paid for an associate above the fair
value of the Group’s share of the identifiable assets,
liabilities and contingent liabilities acquired is
capitalised and included in the carrying amount of the

associate.

Any excess of the Group’s share of the net fair value
of the identifiable assets and liabilities over the cost
of investment, after reassessment, is recognised
immediately in profit or loss. Where there is objective
evidence that the investment in an associate has been
impaired, the carrying amount of the investment is
tested for impairment in the same way as other non-

financial assets.

In the Company’s statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates
are accounted for by the Company on the basis of

dividends received and receivable during the year.

Goodwiill

Goodwill represents the excess of the aggregate of the
fair value of the consideration transferred, the amount
of any non-controlling interests in the acquiree and the
acquisition date fair value of the Group’s previously
held equity interest in the acquiree over the fair value
of identifiable assets and liabilities measured as at the

acquisition date.

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in
the acquiree and the acquisition date fair value of
the acquirer’s previously held equity interest in the
acquiree, the excess is recognised in profit or loss on

the acquisition date, after re-assessment.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(d) Goodwill - continued (d) BE-&

4. BEEGHER &

Goodwill is measured at cost less impairment losses.
For the purpose of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash generating units that are expected to benefit from
the synergies of the combination. A cash generating
unit is the smallest identifiable group of assets that
generates cash inflows that are largely independent
of the cash inflows from other assets or groups of
assets. A cash generating unit to which goodwill has
been allocated is tested for impairment annually, by
comparing its carrying amount with its recoverable
amount, and whenever there is an indication that the

unit may be impaired.

For goodwill arising on an acquisition in a financial
year, the cash generating unit to which goodwill
has been allocated is tested for impairment before
the end of that financial year. When the recoverable
amount of the cash generating unit is less than the
carrying amount of the unit, the impairment loss
is first allocated to reduce the carrying amount of
any goodwill allocated to the unit, and then to the
other assets of the unit on a pro-rata basis on the
carrying amount of each asset in the unit. However,
the loss allocated to each asset will not reduce the
individual asset’s carrying amount to below its fair
value less cost of disposal (if measurable) or its value
in use (if determinable), whichever is the higher. Any
impairment loss for goodwill is recognised in profit or

loss and is not reversed in subsequent periods.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(e) Property, plant and equipment

The building component of owner-occupied leasehold
properties is stated at valuation less accumulated
depreciation. Revaluations are performed with
sufficient regularity to ensure that the carrying
amount does not differ materially from that which
would be determined using fair values at the end of
the reporting period. Increases in value arising on
revaluation are recognised in other comprehensive
income and accumulated in equity under the heading
of properties revaluation reserve. Decreases in value
arising on revaluation are first offset against increases
on earlier valuations in respect of the same property
and thereafter recognised in profit or loss. Any
subsequent increases are recognised in profit or loss up
to the amount previously charged and thereafter to the

properties revaluation reserve.

Upon disposal, the relevant portion of the properties
revaluation reserve realised in respect of previous
valuations is released from the properties revaluation

reserve to retained earnings.

Other property, plant and equipment are stated at
cost less accumulated depreciation and accumulated

impairment losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(e) % - BMER=E—&

(e) Property, plant and equipment - continued

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the

financial period in which they are incurred.

Property, plant and equipment are depreciated so as
to write off their cost or valuation net of expected
residual value over their estimated useful lives on a
straight-line basis. The useful lives, residual value and
depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period. The

useful lives are as follows:

Buildings 185

Plant and machinery R B2 R 1 25
Furniture and fixtures R REE
Electrical appliances B

Office equipment WMAERB
Motor vehicles _E

Power plants BB

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s

estimated recoverable amount.
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SIGNIFICANT ACCOUNTING POLICIES

- continued
(e) Property, plant and equipment - continued

(f)

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the
net sale proceeds and its carrying amount, and is
recognised in profit or loss on disposal.

Leasing

All leases are required to be capitalised in the
consolidated statement of financial position as right-
of-use assets and lease liabilities, but accounting policy
choices exist for an entity to choose not to capitalise
(i) leases which are short-term leases and/or (ii) leases
for which the underlying asset is of low-value. The
Group has elected not to recognise right-of-use assets
and lease liabilities for low-value assets and leases for
which at the commencement date have a lease term
less than 12 months. The lease payments associated
with those leases have been expensed on straight-line
basis over the lease term.

Right-of-use asset

The right-of-use asset is initially recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (ii) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii) any
initial direct costs incurred by the lessee and (iv)
an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of
the lease, unless those costs are incurred to produce
inventories. Except for right-of-use asset that meets
the definition of an investment property or a class of
property, plant and equipment to which the Group
applies the revaluation model, the Group measures
the right-of-use assets applying a cost model. Under
the cost model, the Group measures the right-of-
use asset at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any
remeasurement of lease liability.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(f)

Leasing - continued

Right-of-use asset - continued

The Group accounts for buildings which is held for own
use under HKAS 16 and are stated at valuation less
accumulated depreciation. Other than the above right-
of-use assets, the Group also has leased a number of
properties under tenancy agreements which the Group
exercises its judgement and determines that it is a
separate class of asset. The related right-of-use assets
are carried at depreciated cost less impairment, if any.

Lease liability

The lease liability is recognised at the present value
of the lease payments that are not paid at the date
of commencement of the lease. The lease payments
are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the

lessee’s incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable; (ii) variable lease
payments that depend on an index or a rate, initially
measured using the index or rate as at commencement
date; (iii) amounts expected to be payable by the lessee
under residual value guarantees; (iv) exercise price of
a purchase option if the lessee is reasonably certain
to exercise that option and (v) payments of penalties
for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, or to reflect revised in-substance fixed
lease payments.
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4.

114

SIGNIFICANT ACCOUNTING POLICIES
- continued

(f)

(9)

Leasing — continued

Accounting as a lessor

When the group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease
if it transfers substantially all the risks and rewards
incidental to the ownership of an underlying assets to
the lessee. If this is not the case, the lease is classified
as an operating lease.

Amounts due from Lessees under finance leases are
recognised as receivables at the amount of the Group’s
net investment in the leases. Finance lease income
is allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

Impairment of assets (other than financial
assets)

At the end of each reporting period, the Group
reviews the carrying amounts of the following assets
to determine whether there is any indication that
those assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists
or may have decreased:

o property, plant and equipment and right-of-use
assets under cost model;

o Investment in subsidiaries in the Company's
statement of financial position; and

. Interest in associates (except for those classified
as held for sale or included in a disposal group
that is classified as held for sale).

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset
is carried at a revalued amount under another HKFRS,
in which case the impairment loss is treated as a
revaluation decrease under that HKFRS.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(9)

Impairment of assets (other than financial
assets) — continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant
asset is carried at a revalued amount under another
HKFRS, in which case the reversal of the impairment
loss is treated as a revaluation increase under that
HKFRS.

Value in use is based on the estimated future cash
flows expected to be derived from the asset or cash
generating unit (see note 4(d)), discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset or cash generating

unit.
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4.

116

SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments

()

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component) is
initially measured at fair value plus, for an item
not at fair value through profit or loss (“FVTPL"),
transaction costs that are directly attributable to
its acquisition or issue. Trade receivable without
a significant financing component is initially

measured at the transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is,
the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the

market place.

Financial assets with embedded derivatives are
considered in their entirely when determining
whether their cash flows are solely payment of

principal and interest.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

()

Financial assets - continued

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group

classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash
flows represent solely payments of principal and
interest are measured at amortised cost. Financial
assets at amortised cost are subsequently
measured using the effective inter est rate
method. Interest income, foreign exchange
gains and losses and impairment are recognised
in profit or loss. Any gain on derecognition is

recognised in profit or loss.

Fair value through other comprehensive
income (“"FVTOCI"): Assets that are held for
collection of contractual cash flows and for
selling the financial assets, where the assets’
cash flows represent solely payments of
principal and interest, are measured at FVTOCI.
Debt investments at FVTOCI are subsequently
measured at fair value. Interest income calculated
using the effective interest rate method, foreign
exchange gains and losses and impairment are
recognised in profit or loss. Other net gains and
losses are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income are

reclassified to profit or loss.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

()

Financial assets — continued

Debt instruments — continued

FVTPL: Financial assets at FVTPL include
financial assets held for trading, financial assets
designated upon initial recognition at FVTPL,
or financial assets mandatorily required to be
measured at fair value. Financial assets are
classified as held for trading if they are acquired
for the purpose of selling or repurchasing in
the near term. Derivatives, including separated
embedded derivatives, are also classified as
held for trading unless they are designated as
effective hedging instruments. Financial assets
with cash flows that are not solely payments of
principal and interest are classified and measured
at FVTPL, irrespective of the business model.
Notwithstanding the criteria for debt instruments
to be classified at amortised cost or at FVTOCI,
as described above, debt instruments may be
designated at FVTPL on initial recognition if
doing so eliminates, or significantly reduces, an

accounting mismatch.

118 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2021

(i)

4. BEEGSHER &

(h) EMIR-&

EMEE-B

EEITR-—#&

BATESARD  BAF
Bt ABZNEMEESR
REEENEREE > 19
MEREEER QA FESA
BENEMEE > HBFE
RKEATEFENEZRE
E e WAt e
MEEEMEE > MZFTE

STR(BEBIBRARNTE
TR)TDEAREREE 5 &
ZEMETAREERABN
HATHRARIN -BHERE
WIS AT R B
TWMEE > FTHEEHRA
A R AFES AR
DERFE - BEWLEXFR
MAEF TR AR H A=
BAFESFAREMER NS
S BERVGBHEEE > H
BEST R PR EE R F 5t
> AEBIAATEES®R
AFESAEED ©



Notes to the Consolidated Financial Statements

ARE MR R M

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

()

Financial assets - continued

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent changes
in the investment’s FVTOCI. This election is made
on an investment-by-investment basis. Equity
investments at FVTOCI measured at fair value.
Dividend income are recognised in profit or loss
unless the dividend income clearly represents a
recovery of part of the cost of the investments.
Other net gains and losses are recognised
in other comprehensive income and are not
reclassified to profit or loss. All other equity
instruments are classified as FVTPL, whereby
changes in fair value, dividends and interest

income are recognised in profit or loss.
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4.

SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

(ii)

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit losses (“ECLs"”) on trade and
bills receivables, contract assets, financial assets
measured at amortised cost and debt investments
measured at FVTOCI. The ECLs are measured
on either of the following bases: (1) 12 months
ECLs: these are the ECLs that result from possible
default events within the 12 months after the
reporting date; and (2) lifetime ECLs: these are
ECLs that result from all possible default events
over the expected life of a financial instrument.
The maximum period considered when estimating
ECLs is the maximum contractual period over

which the Group is exposed to credit risk.

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’

original effective interest rate.
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Notes to the Consolidated Financial Statements

ARE MR R M

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments — continued

(ii)

Impairment loss on financial assets

- continued

The Group has elected to measure loss
allowances for trade and bills receivables
and contract assets using HKFRS 9 simplified
approach and has calculated ECLs based on
lifetime ECLs. The Group has established a
provision matrix that is based on the Group's
historical credit loss experience, adjusted for
forward-looking factors specific to the debtors

and the economic environment.

For other debt financial assets, ECLs are based
on lifetime ECLs except when there has not been
a significant increase in credit risk since initial
recognition, in which case the allowance will be
based on the 12 months ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECLs,
the Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes both
quantitative and qualitative information analysis,
based on the Group ' s historical experience
and informed credit assessment and including

forward-looking information.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4.

SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

(ii)

Impairment loss on financial assets

- continued

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due, unless the Group
has reasonable and supportable information that

demonstrates otherwise.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to pay
its credit obligations to the Group in full, without
recourse by the Group to actions such as realising
security (if any is held); or (2) the financial asset
is more than 90 days past due, unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criteria

is more appropriate.

Interest income on credit-impaired financial
assets is calculated based on the amortised
cost (i.e. the gross carrying amount less loss
allowance) of the financial asset. For non credit-
impaired financial assets interest income is

calculated based on the gross carrying amount.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(h) Financial Instruments — continued (h) EMITAE-&
(iii) Financial liabilities (iii) TMEFE

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial
liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs

incurred.

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial
liabilities held for trading and financial liabilities

designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for
trading if they are acquired for the purpose
of sale in the near term. Derivatives, including
separated embedded derivatives, are also
classified as held for trading unless they are
designated as effective hedging instruments.
Gains or losses on liabilities held for trading are

recognised in profit or loss.

Where a contract contains one or more
embedded derivatives, the entire hybrid contract
may be designated as a financial liability at FVTPL,
except where the embedded derivative does not
significantly modify the cash flows or it is clear
that separation of the embedded derivative is
prohibited.
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments - continued

(iii) Financial liabilities — continued

Financial liabilities at FVTPL — continued

Financial liabilities maybe designated upon
initial recognition as at FVTPL if the following
criteria are met: (i) the designation eliminates or
significantly reduces the inconsistent treatment
that would otherwise arise from measuring the
liabilities or recognising gains or losses on them
on a different basis; (ii) the liabilities are part of
a group of financial liabilities which are managed
and their performance evaluated on a fair value
basis, in accordance with a documented risk
management strategy; or (iii) the financial liability
contains an embedded derivative that would

need to be separately recorded.

Subsequent to initial recognition, financial
liabilities at FVTPL are measured at fair value,
with changes in fair value recognised in profit
or loss in the period in which they arise, except
for the gains and losses arising from the Group’s
own credit risk which are presented in other
comprehensive income with no subsequent
reclassification to the consolidated statement
of profit or loss. The net fair value gain or
loss recognised in the consolidated statement
of profit or loss does not include any interest

charged on these financial liabilities.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(h) Financial Instruments — continued

(iii)

(iv)

(v)

Financial liabilities — continued

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade and other payables, borrowings, certain
preference shares and the debt element of
convertible loan note issued by the Group are
subsequently measured at amortised cost, using
the effective interest method. The related interest

expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as

through the amortisation process.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate, a

shorter period.

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct

issue costs.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEGTHE—E
- continued
(h) Financial Instruments — continued (h) EMITAR-&
(vi) Derecognition (vi) #2I1EFEER
The Group derecognises a financial asset when rEFTHEHREERMRZ
the contractual rights to the future cash flows AXEKRBEEREAHNENE
in relation to the financial asset expire or when mo NEMEEEEE B
the financial asset has been transferred and the ZEHEREBEESEUERSE
transfer meets the criteria for derecognition in BSOS R ILEREE
accordance with HKFRS 9. B> RIEEREMEE -
Financial liabilities are derecognised when the TREENREMEANRETH
obligation specified in the relevant contract is BERMG - EHERERRR
discharged, cancelled or expires. LEFESD o
Where the Group issues its own equity AEBREHEBEGERNR
instruments to a creditor to settle a financial MABEBEAZRITEAEZRE
liability in whole or in part as a result of TANENMZIBHID =R/
renegotiating the terms of that liability, the BEFAEITZRATAR
equity instruments issued are the consideration FRftE > DT RERE
paid and are recognised initially and measured at BEE(HERILY)FHE
their fair value on the date the financial liability HZAFERDBRAE o M
or part thereof is extinguished. If the fair value BERITRATAZATER
of the equity instruments issued cannot be AR E AIRAIAR
reliably measured, the equity instruments are ERHEMmaEBz AT ES
measured to reflect the fair value of the financial E-BHHERAB(HER
liability extinguished. The difference between the ) Z EREE B ER
carrying amount of the financial liability or part ZEENDRERTIERAR
thereof extinguished and the consideration paid X

is recognised in profit or loss for the year.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(i)

()]

Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Cost is calculated using the first-in first-out method.
Net realisable value represents the estimated selling
price in the ordinary course of business less the
estimated costs of completion and the estimated costs

necessary to make the sale.

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise cash
on hand and short-term bank deposits, and highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

For the purpose of the consolidated statement of
financial positions, cash and bank balances comprise
cash on hand and at banks, including term deposits
which original maturity of less than three months,

which are not restricted as to use.
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGSHER &

(k) Revenue recognition

(k) Yoz 2
EEmIRBEREEETERE

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after

deduction of any trade discounts.

Depending on the terms of the contract and the laws
that apply to the contract, control of the goods or
service may be transferred over time or at a point in
time. Control of the goods or service is transferred over

time if the Group’s performance:

o provides all of the benefits received and

consumed simultaneously by the customer;

. creates or enhances an asset that the customer

controls as the Group performs; or

o does not create an asset with an alternative use
to the Group and the Group has an enforceable
right to payment for performance completed to
date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the

customer obtains control of the goods or service.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(k) Revenue recognition - continued (k) WStEs2—4&

When the contract contains a financing component
which provides the customer a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amounts receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
Where the contract contains a financing component
which provides a significant financing benefit to
the Group, revenue recognised under that contract
includes the interest expense accreted on the contract
liability under the effective interest method. For
contracts where the period between the payment and
the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for
the effects of a significant financing component, using
the practical expedient in HKFRS 15 “Revenue from
Contracts with Customers” (“HKFRS 15").
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4.

130

SIGNIFICANT ACCOUNTING POLICIES
— continued

(k) Revenue recognition - continued

()

Provision of EPC and consultancy services

The Group has determined that for contracts
with customers for the provision of EPC and
consultancy services, there is generally one
performance obligation, which refer to the
construction of photovoltaic power plant. Such
contracts are entered into before the services
begin. Under the terms of the contracts, the
Group is contractually required to perform the
construction works and services at the customers’
specified sites that the Group’s performance
creates or enhances an asset that the customer
controls as the Group performs. Revenue from
provision of such construction works and services
(including materials and equipment, construction
services and design and consultancy services
components) is therefore recognised over time
using input method, i.e. based on the actual
costs incurred by the Group to date compared
with the total budgeted cost for the project to
estimate the revenue recognised during the year.
The management of the Group considers that
input method would faithfully depict the Group’s
performance towards complete satisfaction of
these performance obligation under HKFRS 15.
Invoices are issued according to contractual
terms. Uninvoiced amounts are presented as

contract assets.
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4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(k) Revenue recognition - continued

()

(ii)

Provision of EPC and consultancy services

- continued

In some circumstances, the Group provides
consultancy service related to design which
either included in the above EPC contracts or a
standalone contract. Under the terms of some
contracts, the customers may have rights to
the design and could provide the design to
another contractor to complete the construction.
Consultancy service related to design in such
contracts is regarded as a separate performance
obligation. Revenue from provision of such
service is recognised over time using input
method as the Group’s performance does not
create an asset with an alternative use and the
Group has enforceable right to payment for
performance complete to date. The management
of the Group considers that input method
would faithfully depict the Group's performance
towards complete satisfaction of these

performance obligation under HKFRS 15.

General construction contracts

Revenue from general construction contract
is recognised over time as the Group satisfies
the performance obligation over time, by
reference to contract costs incurred up to the
end of reporting period as a percentage of total
estimated costs for each contract (input method
for measuring progress). The management of
the Group considers that input method would
faithfully depict the Group’s performance
towards complete satisfaction of these
performance obligation under HKFRS 15.
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES

- continued
(k) Revenue recognition - continued

132

(iii) Sales of goods under manufacturing and
trading business
Customers obtain control of the products when
the goods are delivered to and have been
accepted. Revenue is thus recognised at a point
in time upon when the customers accepted the
products. There is generally one performance
obligation. In the comparative period, revenue
from sales of goods is recognised on transfer of
risks and rewards of ownership, which was taken
as at the time of delivery and the title is passed to
customer.

(iv) Sales of electricity

Sale of electricity is recognised when electricity

is supplied to and consumed by the customers.

Revenue from sales of electricity is recognised

over time on the basis of periodic meter readings.

(v) Interestincome
Interest income, on an accrual basis using the
effective interest method by applying the rate
that discounts the estimated future cash receipts
through the expected life of the financial
instrument to the net carrying amount of the
financial asset.

(vi) Handling fee income

The Group receives handling fee income from

finance leases and loan services and records

it as unearned income before amortising it

throughout the contractual periods of the loans.

Contract assets and liabilities

A contract asset represents the Group's right to
consideration in exchange for services that the
Group has transferred to a customer that is not yet
unconditional. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer services to a customer for which the Group has
received consideration (or an amount of consideration
is due) from the customer.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(k) Revenue recognition - continued (k) Wa=bEs?2—48

Contract assets and liabilities — continued

Contract asset is recognised when (i) the Group
completes the infrastructure construction works under
such services contracts but yet certified by architects,
surveyors or other representatives appointed by
customers, or (ii) the customers retain retention money
to secure the due performance of the contracts. Any
amount previously recognised as a contract asset is
reclassified to trade receivables at the point at which
it is invoiced to the customer. If the considerations
(including advances received from customers) exceeds
the revenue recognised to date under the input
method then the Group recognises a contract liability

for the difference.

Contract costs
The Group recognises an asset from the costs incurred
to fulfil a contract when those costs meet all of the

following criteria:

(a) the costs relate directly to a contract or to
an anticipated contract that the entity can

specifically identify;

(b) the costs generate or enhance resources of
the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in

the future; and

(c) the costs are expected to be recovered.

The asset recognised is subsequently amortised to
profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods or
services to which the cost relate. The asset is subject to

impairment review.
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4.

134

Rt 75 R = MY 5

SIGNIFICANT ACCOUNTING POLICIES
— continued

()

Income taxes
Income taxes for the year comprise current tax and

deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period. The amount of
current tax payable or receivable is the best estimate
of the tax amount expected to be paid or received that

reflects any uncertainty related to income tax.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill not deductible for tax purposes and
initial recognition of assets and liabilities that are not
part of the business combination which affect neither
accounting nor taxable profits, taxable temporary
differences arising on investments in subsidiaries
where the Group is able to control the reversal of
the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future, deferred tax liabilities are recognised for all
taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences can be utilised, provided that
the deductible temporary differences are not arises
from initial recognition of assets and liabilities in a
transaction other than in a business combination that
affects neither taxable profit nor the accounting profit.
Deferred tax is measured at the tax rates appropriate to
the expected manner in which the carrying amount of
the asset or liability is realised or settled and that have
been enacted or substantively enacted at the end of
reporting period, and reflects any uncertainty related

to income taxes.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

0

Income taxes - continued

An exception to the general requirement in
determining the appropriate tax rate used in measuring
deferred tax amount is when an investment property
is carried at fair value under HKAS 40 "Investment
Property”. Unless the presumption is rebutted, the
deferred tax amounts on these investment properties
are measured using the tax rates that would apply on
sale of these investment properties at their carrying
amounts at the reporting date. The presumption is
rebutted when the investment property is depreciable
and is held within a business model whose objective is
to consume substantially all of the economic benefits
embodied in the property over time, rather than

through sale.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are also
recognised in other comprehensive income or when
they relate to items recognised directly in equity in
which case the taxes are also recognised directly in

equity.
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4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(m) Foreign currencies

136

Transactions entered into by the Group entities in
currencies other than the currency of the primary
economic environment in which they operate (the
“functional currency”) are recorded at the rates
ruling when the transactions occur. Foreign currency
monetary assets and liabilities are translated at
the rates ruling at the end of reporting period.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised in other comprehensive income,
in which case, the exchange differences are also

recognised in other comprehensive income.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEHHE B

- continued
(m) Foreign currencies — continued (m) Sph&—48
On consolidation, income and expense items of FEIRER BN EBNRZIER

foreign operations are translated into the presentation
currency of the Group (i.e. HK$) at the average
exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which
case, the rates approximating to those ruling when
the transactions took place are used. All assets and
liabilities of foreign operations are translated at the
rate ruling at the end of reporting period. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
as exchange reserve (attributed to non-controlling
interests as appropriate). Exchange differences
recognised in profit or loss of group entities’ separate
financial statements on the translation of long-
term monetary items forming part of the Group’s
net investment in the foreign operation concerned
are reclassified to other comprehensive income and

accumulated in equity as exchange reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the exchange
reserve relating to that operation up to the date of
disposal are reclassified to profit or loss as part of the

profit or loss on disposal.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation on or after 1 January 2005 are treated as
assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end
of reporting period. Exchange differences arising are

recognised in the exchange reserve.
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4.

138

SIGNIFICANT ACCOUNTING POLICIES
— continued

(n) Employee benefits

()

(ii)

Short-term employee benefits

Short-term employee benefits are employee
benefits (other than termination benefits) that
are expected to be settled wholly before twelve
months after the end of the annual reporting
period in which the employees render the
related service. Short-term employee benefits
are recognised in the year when the employees

render the related service.

Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the "MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to
participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries and are charged to the
consolidated statement of profit or loss and other
comprehensive income as they become payable
in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately
from those of the Group in an independently
administered fund. The Group’s employer
contributions vest fully with the employees when
contributed into the MPF Scheme.

The employees of the Group's subsidiaries which
operate in the PRC are required to participate in
a central pension scheme operated by the local
municipal government. The contributions are
charged to the consolidated statement of profit
or loss and other comprehensive income as they
become payable in accordance with the rules of

the central pension scheme.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

4. BEEGHER &

(n) EEEF -8

(n) Employee benefits — continued

(iii) Termination benefits
Termination benefits are recognised on the
earlier of when the Group can no longer
withdraw the offer of those benefits and
when the Group recognises restructuring costs

involving the payment of termination benefits.

(o) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of

economic benefits that can be reliably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits

is remote.
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4.

140

SIGNIFICANT ACCOUNTING POLICIES
— continued

(p) Related parties

(a)

A person or a close member of that person’s

family is related to the Group if that person:

(i)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of key management personnel

of the Group or the Group’s parent.

An entity is related to the Group if any of the

following conditions apply:

(i)

(if)

(i)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is

related to the others);

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which

the other entity is a member);

Both entities are joint ventures of the same

third party;
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

4. SIGNIFICANT ACCOUNTING POLICIES
— continued

(p) Related parties — continued

(b)

An entity is related to the Group if any of the

following conditions apply: — continued

(iv)

(vii)

(viii)

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

The entity is a post-employment benefit
plan for the benefit of the employees of the

Group or an entity related to the Group;

The entity is controlled or jointly controlled

by a person identified in (a);

A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or

of a parent of the entity); or

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the

Group’s parent.
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4.

142

SIGNIFICANT ACCOUNTING POLICIES

- continued

(p) Related parties - continued
Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the

entity and include:

(i)  that person’s children and spouse or domestic

partner;

(i) children of that person’s spouse or domestic

partner; and

(iii) dependents of that person or that person’s

spouse or domestic partner.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Given COVID-19 pandemic has created and may
continue to create significant uncertainty in macroeconomic

conditions, actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both

current and future periods.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2021

4. BEEGSHER &

(p) FAEAL-4&
—RATZIERIETRREREREY
RBZPUZEZALTHZZALE
BIZREME > 81F

(i) BALTZFRKREBHER
fa;

(i) BATEBHEETHEZF
%Rk

(i) FAXTHZALZERBHE
EHEZZEA -

EXRGHAERR &5t A ER
RZEERE

ERBAEEGHBERR  EFXAME
ERHEMBSHRSNNEERGRZ
AREEFL A E ~ st KRR - ZFM
stRAARBRRNDREEFTERKEMBE
RAEMOEREL o HEHEERE
FRBEEMLAEFERREREHENK
MEREATHRERR » BRERTME
BN EF MG 8EE -

EEEERESRRASEMG RAEMRKR
& o WEEHE S Z BT EREMFERT
HAfE > BIMEETAE P X HA R RERR - MW (E
STR B 2 B E A AR R R R EAR - R
PEETHA RS B R R HAFE 5T o



Notes to the Consolidated Financial Statements

ARE MR R M
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(a)

(b)

Income taxes

Determining income tax provisions involves judgement
on the future tax treatment of certain transactions.
The Group carefully evaluates tax implications of
transactions and tax provisions are set up accordingly.
The tax treatment of such transactions is reconsidered
periodically to take into account all changes in tax

legislations.

Estimated useful lives and impairment of

property, plant and equipment

In accordance with HKAS 16 “Property, Plant and
Equipment”, the Group estimates the useful lives of
property, plant and equipment in order to determine
the amount of depreciation expenses to be recorded.
The useful lives are estimated at the time the asset
is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also performs annual reviews on whether the
assumptions made on useful lives continue to be valid.
The Group tests annually whether the assets have
suffered any impairment. The recoverable amount of
an asset or a cash generating unit is determined based
on value in use calculations which require the use of

assumptions and estimates.
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144

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(c)

(d)

Revenue recognition from EPC and
consultancy segment

As explained in note 4(k), revenue recognition on an
uncompleted project is dependent on estimating the
total outcome of the construction contract, as well as
the work done to date. Based on the Group’'s recent
experience and the construction activities undertaken
by the Group, the Group makes estimates of the point
at which it considers the work is sufficiently advanced
such that the costs to complete and revenue can
be reliably estimated. As a result, until this point is
reached, the contract assets as disclosed in note 24(a)
will not include profit which the Group may eventually
realise from the work done to date. In addition, actual
outcomes in terms of total cost or revenue may be
higher or lower than estimated at the end of the
reporting period, which would affect the revenue and
profit recognised in future years as an adjustment to

the amounts recorded to date.

Fair value measurement
A number of assets included in the Group’'s
consolidated financial statements require

measurement at, and/or disclosure of, fair value.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

CRITICAL ACCOUNTING JUDGEMENTS N
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(d) Fair value measurement - continued (d) 2FEA=E—14E

EXGHAIERR G5 A e R
RZFERR-&

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs
used in determining fair value measurements are
categorised into different levels based on how
observable the inputs used in the valuation technique

utilised are (the “fair value hierarchy”):

o Level 1: Quoted prices in active markets for

identical items (unadjusted);

o Level 2: Observable direct or indirect inputs other

than Level 1 inputs;

. Level 3: Unobservable inputs (i.e. not derived

from market data).

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised

in the period as they occur.

The Group measures a number of items at fair value:

o Revalued buildings — Property, plant and

equipment (note 17); and

. Financial assets at FVTPL (note 19).

For more detailed information in relation to the fair

value measurement of the items above, please refer to

the applicable notes.
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SEGMENT REPORTING

Operating segments and the amounts of each segment
item reported in the consolidated financial statements are
identified from the financial information provided regularly
to the Group’s top management for the purposes of
allocating resources to and assessing the performance of the

Group's various lines of business.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect
of the nature of business activities. No operating segments
have been aggregated to form the reportable segments

presented in the consolidated financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment, but exclude exceptional items. Segment capital
expenditure is the total cost incurred during the year to
acquire segment assets (both tangible and intangible) that
are expected to be used for more than one year. Corporate
portions of expenses and assets mainly comprise corporate
administrative and financing expenses and corporate

financial assets respectively.
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SEGMENT REPORTING - continued
The Group has five (2020: five) reportable segments. The

segments are managed separately as each business offers
different products and services and requires different
business strategies. The following summary describes the

operations in each of the Group’s reportable segments:

o the EPC and consultancy and general construction
segment comprises the Group’s EPC and consulting
services operations relating to construction of
photovoltaic power plants and general construction

services;

o the power generation segment comprises the Group's

power generation operations;

o the financing segment comprises the Group’s financing

operations;

o the manufacturing and trading business segment
comprises the Group’s manufacturing and trading of

solar power related products; and

o the all other segments comprise the Group’s corporate

management, investment and treasury services.

Inter-segment transactions are priced with reference to
prices charged to external parties for similar orders. Central
revenue and expenses are not allocated to the operating
segments as they are not included in the measurement of
the segments’ results that are used by the chief operating

decision-maker for assessment of segment performance.
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SEGMENT REPORTING - continued

All of the Group’s revenue from external customers is
derived from the Group’s operations in the PRC. All external
customers of the Group are located in the PRC. As at
31 December 2021, interest in associates amounted to
HK$7,593,000 (2020: HK$135,145,000), property, plant
and equipment amounted to HK$2,298,646,000 (2020:
HK$2,421,445,000) and right-of-use assets amounted to
HK$14,297,000 (2020: HK$27,290,000) are located in the
PRC, and all other non-current assets, other than financial

instruments, are located in Hong Kong.

Revenue of HK$528,720,000 and HK$316,205,000
(2020: HK$339,718,000 and HK$241,347,000) from
EPC and consultancy and general construction segment
were generated from the Group’s first and second largest
customers respectively. Except for the above first and second
largest customers, no other customers of the Group (2020:
one customer of the Group’s EPC and consultancy and
general construction segment) with revenue which represent
more than 10% of the Group’s revenue for the year ended
31 December 2021.
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6. DEPIE— B

Discontinued
Continuing operations operations
RRAEEH R
EPC and
consultancy Manufacturing
and general Power All other and trading
construction generation Financing segments Total business Total
EPCREAR HER
BRER i HE  FIRENSH 83t REZH 3t
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
AT AT #BTn #BTn AR AT AT
Year ended 31 December 2021 HECEC-E
+ZR=t+-BLEE
Segment revenue: D
Sales to external customers HETIMIZR 2,115,398 428,838 M8 - 2,586,654 2,757 2,607,411
Intersegment sales NoEYE - - 3,753 - 32,753 - 32,753
Other income and gains B ARER 6,608 5,182 25 1 11,816 13,176 24,99
Reportable segment revenue TRENS 2,122,006 434,020 75,1% 1 2,631,203 33933 2,665,156
Reconciliation: .
Elimination of intersegment sales DUEHERS (32,753) - (32,753)
Total seqment revenue from REMIZFHIBRELE
external customers 2,598,470 33933 2,632,403
Segment results DS 33,186 206,347 14,829 (21,44) 233,118 5,105 38213
Reconciliation: Fi/
Bank interest income BAHERA 9,946 6 9,952
Finance costs BB (147,491) - (147,491)
Change in fair value BATEFARRZ
of financial asset at FVTPL SHEEIATEEY 1167 - 1,167
Share of results of associates, net MEMEATZ 28RS 27,085 - 27,085
Profit before income tax expense WAL AR 123825 5,111 128,936
Income tax (expense)/credit ek (B%) /H% (29,021) 5,759 (23,262)
Profit for the year FERR 94,804 10,870 105,674
hEZERERBIRATF 149
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6.

150

SEGMENT REPORTING - continued

6. DEIHRS -8

Discontinued
Continuing operations operations
RELER) BRIHEEER
EPC and
consultancy Manufacturing
and general Power All other and trading
construction generation Financing segments Subtotal business Total
EPCRiA3IR HER
2EER i #E  FAEMA et SELE 5t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iy v BB BT BB Ly iy
Year ended 31 December 2020 HE-ECE:
tZRZ+-BLEE
Seqment revenue: D
Sales to external customers BEFNIRA 1,867,569 212,033 24,966 - 2,104,568 66,626 2,171,194
Intersegment sales NEEEE - - 56,574 - 56,574 - 56,574
Other income and gains EtARER - 1,380 - 6,808 8,188 113 8,301
Reportable segment revenue THELS 1,867,569 13413 81,540 6,808 2,169,330 66,739 2,236,069
Reconciliation: B
Elimination of intersegment sales DUEHERS (56,574) - (56,574)
Total segment revenue from RESMIEENADHELE
external customers 2,112,7% 66,739 2,179,495
Segment results DS 70,283 85,001 (30,611) (16,551) 108,212 (18,267) 89,945
Reconciliation: H:
Bank interest income FIHSHA 16,965 9 16,974
Finance costs HERE (42,567) (34) (42,601)
Gain on bargain purchases SERENG 3531 - 3531
Loss on disposal HERATHEI ARG
of financial asset at FVTPL SHEENDE (34) = (34
Share of results of associates, net MEBERAZEERE 21,99 = 2199%
Profitf(loss) before income tax expense BEERELaETN/ (BB 108,103 (18,292) 89,811
Income tax expense FisiES (19,394) (49) (19.443)
Profit{oss) for the year EERH/ (58) 88,709 (18341) 70,368
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SEGMENT REPORTING - continued 6. DEHRE B
Discontinued
Continuing operations operations
RREERE BRIEEEY
EPCand
consultancy Manufacturing
and general Power All other and trading
construction generation Financing segments Total business Total
EPCRiAR SR
BRER g% HE  FEENDY a3t RRRH &3t
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
AT AT AT BRI AT AT AT
At 31 December 2021 KZSZ-%£+ZR=t-H
Segment assets piEE 4,139,119 3,193,272 453,495 41,120 1,827,006 - 1,821,006
Reconciliation: i
Unallocated assets AOREE 156,581 - 156,581
Total assets BEAE 7,983,587 - 7,983,587
Segment liabilities BT 3,699,955 1,678,765 817,216 509,994 6,705,930 - 6,705,930
Reconciliation: e
Unallocated labilties FAREH - ) )
Totalliabilties afss 6,705,930 - 6,705,930
Other segment information Hhpirgs
Expected credit losses RHEERE 6,562 907 - - 7469 - 7,469
Depreciation of property, plantand ~ ¥)%  BERZENE
equipment 753 146,648 9% 3 147,521 418 152,268
Depreciation of right-of-use assels ~ (FBREEENE 4,547 3,846 569 2147 11,709 M 12,050
Additions to property, plant and RENE BERAE
equipment 1,161 48,387 2 3 49,609 - 49,609

Included in the unallocated assets, there are interest in
associates, including those classified as held for sales
amounting to HK$148,988,000. Details of the interest in

associates are set out in note 22.

APEEECQERHERAZE S
(B OERFHEZEESEBIE
148,988,0007T) ° R4 E AT 2 s
BEAHIEE22 ©

PEZEREEEARAE 151
B —FFR



Notes to the Consolidated Financial Statements
EEMIEEmRMEE
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6. SEGMENT REPORTING - continued 6. DEHRE B
Discontinued
Continuing operations operations
RREERE BRIEEEZE
EPCand
consultancy Manufacturing
and general Power All other and trading
construction generation Financing seqments Subtotal business Total
PCRifHR HER
BRER %3 #E  HREMSE et SEXE &t

HK$ 000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$ 000
AR AR EBTT RETT RETT AR AR

At 31 December 2020 RZE-FE+ZA=+-H
Segment assets NUEE 3233317 3,166,852 577,990 55,031 7,033,190 104,37 7131421
Reconciliation: i
Unallocated assets FPEEE 135,145 - 135,145
Total assets BEUR 7,168,335 104,237 100,51
Segment liabilities HUERE 2,712,642 1862,192 934,530 625,983 6,135,347 10,400 6,145,747
Reconciliation: !
Unallocated liablities xoiek - - -
Total liablities BE4E 6,135,347 10,400 6,145,747
Other segment information Hhpirgs
Expected credit losses BHEESR 13,507 619 - - 14,126 - 14,126
Depreciation of property, plantand ~ ¥)% + BERRENE

equipment 645 87,107 109 63 87,924 5191 93,115
Depreciation of right-of-use assets ~ (FBREEENE 3,848 2,558 - 21 9,178 I 9,549
Additions to property, plant and FENE  RERR

equipment 439 1,106,086 8 24 1,106,557 3303 1,109,360

Included in the unallocated assets, there are interest in
associates amounting to HK$135,145,000. Details of the

interest in associates are set out in note 22.
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REVENUE, OTHER INCOME AND GAINS )

An analysis of the Group’s revenue, other income and gains

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

Wras - ELfthlt A B 2 F
BRIAEENE « HORARERZ5

is as follows:
2021 2020
—E-—fF —ECEF
HK$'000 HK$'000
ABET T BT T
Revenue: Yegs o
Continuing operations FBEEER
Construction of photovoltaic power plants &SRB L
— Material and equipment — MRl REE 948,057 732,065
— Construction works — BETIE 352,655 448,802
General construction ERRAED
— Construction contract revenue — IRREaHW=E 814,126 685,638
Design service income 2 ETBRFS UL A 560 1,064
Finance lease interest income MEEEZ2FEBEWA 19,730 12,635
Loan interest income EFAEWA 16,242 4,087
Handling fee income FEEIA 8,010 8,244
Sales of electricity BHHE 427,274 212,033
2,586,654 2,104,568
Discontinued operations [SF gl <—F F
Sales of goods HEG M 20,757 66,626
2,607,411 2,171,194
Timing of revenue recognition SRR
At a point in time 73 F B BF [ 2 968,814 798,691
Over time A —EG B RS 1,638,597 1,372,503
2,607,411 2,171,194
Other income and gains: HgAREF :
Continuing operations FrBREER
Bank interest income SRITH BURA 9,946 16,965
Others* Hih- 11,816 8,188
21,762 25,153
Discontinued operations [SEJIcdF 5.1
Bank interest income SRITA BUA 6 9
Others* EH - 9,429 113
9,435 122
31,197 25,275

Included in others was gain on disposal of property, plant
and equipment and right-of-use assets of HK$11,836,000 in
total (2020: HK$Nil) for the year ended 31 December 2021.
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8. FINANCE COSTS 8. M
2021 2020
—E-—F “E2ITHF
HK$'000 HK$'000
BETT BT
Continuing operations FEIREER
Interest on bank and other borrowings RTREMEEZFE 152,224 70,599
Interest on lease liabilities HEaGEZFE 498 482
Total finance costs BA 5 Rl A 4B B 152,722 71,081
Less: amount capitalised A EBREEMRER
in cost of qualifying assets* (A= st (5,231) (28,514)
147,491 42,567
Discontinued operations B IEREER
Interest on bank borrowings RITBEZHE = 34
147,491 42,601
*  The borrowing costs have been capitalised at a rate of * BERANEINR(ZEZE

3.91% (2020: 2.63%) per annum.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

PROFIT BEFORE INCOME TAX EXPENSE 9. FRFRISIRBASZAIEF
Profit before income tax expense is arrived at after charging: FREF SRR BRI T RIE
2021 2020
—E-— TECEE
HK$'000 HK$'000
ABET T BT IT
Continuing operations SIBREER
Cost of sales: SHE RS :
Construction of photovoltaic power plants &SRB L
— Material and equipment — MRS E 939,590 695,793
— Sub-contract costs for design and — Rt BB ARTFSAY
consultancy services AR DR 88,738 30,356
Other costs* Hihp A 88,382 110,195
Total cost of sales 4EEHE B A 1,116,710 836,344
Staff costs (including directors'’ ETRKX(BEFEESEK
and chief executive’s remuneration): ETBRAEMS) -
Wages, salaries and bonuses TE - fr R TE4L 56,513 43,523
Pension scheme contributions BRARESHEIHT 9,753 4,979
Total staff costs ETIMAEEt 66,266 48,502
Depreciation of property, M~ BERREITE
plant and equipment 147,527 87,924
Depreciation of right-of-use assets FHESEIRE 11,709 9,178
159,236 97,102
Other operating expenses: HMKEM%s .
Auditor’s remuneration e E 2,110 1,980
Bank charges RITWE 9,818 10,302
Legal and professional fee FREREEER 7,998 9,839
Short-term and low-value lease expense EHREEERERES 875 2,634
Research and development expense HEER 15,153 12,282
Others* Hith= 15,956 8,584
51,910 45,621
L Other costs included maintenance costs for the power # HMtp A B L EER AN AR E

plants and finance costs under financing segment.

d Others included business trips, exchange losses, *
motor vehicles expenses, utilities and sundries, which

individually not material to the Group.
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

10. DIRECTORS" EMOLUMENTS

Directors’ emoluments are disclosed as follows:

156

10. EEiNE
EEMSRBENT

2021 2020

s —EBIEHF

HK$000 HK$'000

BBTr AT

Fees we 825 675

Other emoluments: H < :

Salaries e 6,031 5,928

Housing allowance (e =9= 1l 997 1,012

Employer’s contribution to benefit scheme  {EFE%@F st 2IH K 134 131

Total directors’ emoluments HEEME 7,987 7,746
a. Independent non-executive directors a. HBIUEMITES

The fees paid to independent non-executive directors

during the year were as follows:

FRRABILFATEEZNZEE

mF

2021 2020

—E-—F —EBCTE

HK$'000 HK$'000

BETT BT T

Mr. Chan Ka Ling, Edmond [k 2= 85 o 4 150 150
Mr. Wang Jimin FEREE 150 150
Mr. Tian Aiping HEFRE 150 150
Mr. Kang Xinquan BEER%E 225 75
675 525

There were no other emoluments payable to the
independent non-executive directors during the year
ended 31 December 2021 (2020: Nil). The independent
non-executive directors’ emoluments shown above
were mainly for their services as directors of the

Company.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

10. DIRECTORS’ EMOLUMENTS - continued

10. EEME — &

b. Executive directors b. HITESE
Employer's
contribution
Housing to benefit Total
Fees Salaries allowance scheme  remuneration
E
fig fig {EERE SRR Hm st
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
BB #RTR #UTn AR #HTR
Year ended 31 December 2021 HE-E--&
TZA=+-HIEEE
Mr. Zhao Yixin (Chairman) HEERL(ZE) - - - - -
Mr. Liu Genyu (Vice Chairman) ARAKE(FZE) = 1,800 120 18 2,538
Mr. Fu Zhigang (Chief Executive Officer) &ML (frEAE#) - 1,176 271 18 1471
Mr. Tang Jianhua EREXE(EREEE)

(Chief Operating Officer) - 1,135 - 62 1,197
Ms. Jian Qing pes - 960 - 18 978
Mr. Chung Chi Shing Rk - 960 - 18 978
Mr. Li Jinying FTEREE 150 - - - 150
Mr. Wu Yuanchen STE%E - - - - -

150 6,031 997 134 1312

EZEHEREARAN 45,
B FER



Notes to the Consolidated Financial Statements
EEMIEEmRMEE

For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

10.
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DIRECTORS’ EMOLUMENTS - continued

10. EEME &

b. Executive directors - continued b. MITEE—-E
Employer's
contribution
Housing to benefit Total
Fees Salaries allowance scheme  remuneration
=
g fig fid 4 BEIE Hrnst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B8R BRI BT BB ABTT
Year ended 31 December 2020 HE-E-EE
TZA=+-HIEEE
Mr. Zhao Yixin (Chairman) BRERE(ZE) E S - - -
Mr. Liu Genyu (Vice Chairman) ARBRE(BLE) - 1,800 720 18 2,538
Mr. Fu Zhigang (Chief Executive Officer) f¥EBI%LE (1748 %) = 1,176 292 11 1,479
Mr. Tang Jianhua BRELE (BEEER)

(Chief Operating Officer) - 1,032 - 66 1,098
Ms. Jian Qing BELL - 960 - 18 978
Mr. Chung Chi Shing Rk - 960 - 18 978
Mr. Li Jinying FEREE 150 - - - 150
Mr. Wu Yuanchen STERE - - - - -

150 5928 1,012 131 7,221

There was no arrangement under which a director and
the chief executive officer waived or agreed to waive
any remuneration during the year ended 31 December
2021 (2020: Nil).

Salaries, allowance and benefits in kind paid to or for
the executive directors are generally emoluments paid
or receivable in respect of those persons’ other services
in connection with the management of the affairs of

the Company and its subsidiaries.
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For the year ended 31 December 2021 B E —E_—F+_A=+—HILEE

11. FIVE HIGHEST PAID EMPLOYEES 1. AUBREHNES

Of the six individuals with the highest emoluments in the
Group, five (2020: five) were directors of the Company
whose emoluments are included in the disclosures in note
10 above. The emoluments of the remaining one (2020: one)

individuals were within the following bands.

FERAIREHFNATEERLMU(Z
EEF A EZRARDES HNE
HRENR XM 10WE ~ 88 F—1I
(Z2ZFF i) AXZMEEEND
T o

Number of employees

EEAH
2021 2020
—E-—f CZCEE
HK$°000 HK$'000

AT AT T

HK$1,500,000 to HK$2,000,000 #H1,500,000 0
Hi2 000,0007T

During the years ended 31 December 2021 and 2020, no
emoluments were paid by the Group to the six highest paid
individuals or directors as an inducement to join or upon

joining the Group or as compensation for loss of office.

BE_Z_—EFR-ZE-ZEHE+°A
=+—HUEFEE > AEBRTEEEANUE
EEFMALIHNESEMEAME > FR
WEIREMARERAMASTER B Z
RESERBEBAHE -
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

12. INCOME TAX EXPENSE

The amount of income tax expense in the consolidated
statement of profit or loss and other comprehensive income

represents:

12. FRifFIRFA X

mEEmkEMEERERPAEAS
MAAs1E -

2021 2020
—E-—&5 —ECEH
HK$'000 HK$'000

ABTr AETT

Continuing operations FBIEEER
Current tax for the year AEERNRARIE
Hong Kong 5%
Other than Hong Kong FAUSME
Income tax expense FriSMAx

Hong Kong Profits Tax has been provided at the rate of
16.5% (2020: 16.5%) on the estimated assessable profits

arising in Hong Kong during the year.

Under the Law of People’'s Republics of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries is 25% (2020:

25%), except for those subsidiaries described below.

Certain subsidiaries operating in the PRC were accredited
as “Advanced Technology Enterprise” by the Science
and Technology Bureau of relevant provinces and other
authorities for a term of three years, and were registered
with the local tax authorities to be eligible to the reduced
15% enterprise income tax rate in the period from 2020-
2022.

160 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

ANNUAL REPORT 2021

29,021 19,394

29,021 19,394

EBNERNLIBBEREESBELE ZMG
HAEEREFIIRI6S% (ZEZFE .
16.5%) Z T HZERME o

RIEFEAREMBECEFRESRE (TR
EFREME) REEFMEBRIEEHK
Bl > BRTIXFRIMZHBATSN > PE
MEBARZREA25% (ZE_ZF !
25%)

EHPEKENETHBARECHKBMA
P ERREMEBPIFS TS
¥ A=F> TEEEHMRBEIS
FIMESS RIS ZEEE-T
FHHECEREZELEMBRERR
15% o



12.

13.

Notes to the Consolidated Financial Statements

INCOME TAX EXPENSE - continued
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For the year ended 31 December 2021 B E —E_—F+_A=+—HILEE

12.

The income tax expense for the year can be reconciled to

the profit before income tax expense in the consolidated

statement of profit or loss and other comprehensive income

as follows:

FRIGIAS — &
AEEFREREZ AR TRRRGS
Eﬁ&ﬁ%%ﬁ%ﬁﬁ¢ﬁ%ﬁﬁﬁﬁ
SR FETHIR :

2021 2020
—E_—F —ETTHE
HK$'000 HK$'000
BETT BT T
Profit from continuing operations before FEREER ZRMSRAX
income tax expense B A 123,825 108,103
Tax calculated at the statutory EEEEREMERZ
tax rate applicable to profits EEREHHEZIRIE
in the respective countries 33,124 22,036
Tax effect of share of profit of associates DB E NGB 2B E (6,771) (5,524)
Tax effect of differentiated EIT rate BEEREEMRBRREZ
MBEE (8,149) (3,057)
Tax effect of expenses not AARAZNRE T E
deductible for tax purposes 15,511 7,523
Tax effect of revenue not BERBBRANRERE
taxable for tax purposes (4,694) (1,584)
Income tax expense FriSfifx 29,021 19,394

DISCONTINUED OPERATIONS

On 29 December 2021, a subsidiary, & MNiZEHEERRAT,

was deregistrated by the Group. Prior to the deregistration,

the subsidiary’s principal activities were manufacturing

and trading of solar power related products. Upon the

completion of deregistration, the Group has discontinued its

operations in manufacturing and trading business segment.

BRI EEF
AT —F+ZAZ+hH ~&EH
BYCH 5 it — R B 8 A B 1R M A B Y B
PRAT o REBUHEEMA » ZMEBATH
IE%?“%%L&,VJ&% E 46 A &
o REUHSEM5TAE » AEBEBALE
‘«MHQLEZ BEBD -

PEZERRERARAR
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For the year ended 31 December 2021 HEE_ZE_—&F+_HB=+—HILEE

13. DISCONTINUED OPERATIONS - continued 13.

The results of the discontinued operations for the relevant

En‘\ lgg(é% ¥§& - H‘E
BARIFRESEFEREMBEZEE (B

period, which have been included in the consolidated HAGSEEEREME2EKER)WOT
statement of profit or loss and other comprehensive income,
were as follows:
1 January
2021 to
29 December 1 January
2021 (date of 2020 to
completion of 31 December
the disposal) 2020
g%
—A—HZE
:g:_ﬁ —v—vﬂi
+=ZRBR=+hH —A—H=E
(HESH “E-FE
SEA#) +=B=+—H
HK$'000 HK$'000
BT T AT
Revenue g 20,757 66,626
Other income and gains HUg A k2 H] 9,435 122
Cost of inventories used FTREEZRA (22,613) (77,127)
Staff cost BImA (255) (1,309)
Depreciation TE (5,082) (5,562)
Other operating expenses HMEER%S (878) (1,008)
Finance costs A A = (34)
Profit/(loss) before income tax expense IRFREMRE S AER, (F518) 1,364 (18,292)
Income tax credit/(expense) R8s, (%) 5,759 (49)
Profit/(loss) for the period/year from discontinued RE B IEESEFE 2 HAR
operations EEHHN (B8 7,123 (18,341)
Gain on deregistration of a subsidiary, net of nil tax BUHzfI—RIMB AR Z W& » &30
FREMIE
- Exchange differences reclassified to BHEM—EHNE AR RERS
profit or loss upon deregistration HEEGZERELE 3,747 -
Profit/(loss) for the period/year from discontinued ZAATHEBE ABLRECK RS E

operations, attributable to owners of the B2 HE EE R (518)

Company 10,870 (18,341)
Operating cash flows KEIRE R (3,938) 8,804
Investing cash flows KERER 6 (3,291)
Financing cash flows MERESR - 156
Total cash flows HIFREMN (3,932) 5,669
For the purpose of presenting the above discontinued TEY LA BRIEKEEEMS » 25
operations, the comparative figures in the consolidated EmkEMEEmE R RERAMREEAL
statement of profit or loss and other comprehensive BHFEMEERY > BMNMFERERLERLES 2

income and the related notes have been re-presented as
if the operations discontinued during the year had been
discontinued at the beginning of the comparative period.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

14. OTHER COMPREHENSIVE INCOME

Tax effects relating to each component of other

comprehensive income

14. Eth2mii s

ERHMEERD S BN ZRBRE

2021 2020
3 ==
Before-tax Tax Net-of-tax Before-tax Tax Net-0f-tax
amount benefits amount amount benefits amount
BiRARE HEER RimE IR HBES RhERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT BT BT
Items that will not be RAGEHAER
reclassified to profit or (loss): g (58) 288 .
Gain on revaluation of property, Efth% BERRE NG
plant and equipment - - - 21,49 (5.374) 16,120
Items that may be reclassified BRAEENDRE RN
subsequently to profit or (loss): (E5%8) 2388
Exchange differences on translating BRI EREEZ
foreign operations ERZE 39,219 - 39,219 95,616 = 95,616
Exchange differences reclassified to  BUHEA—-EHEBADE
profit or loss upon deregistration BN EZREZESR
of a subsidiary (Note 13) EB(H13) (3,747) - (3,747) 5 = =
Share of other comprehensive MEBEATZ A2 ARG
income of associates 3,719 - 3,119 7843 - 7,843
39,251 - 39,251 103,459 - 103,459
39,251 - 39,251 124,953 (5374) 119,579
15. DIVIDEND 15. lg2
No dividend has been declared or proposed by the directors RABESIRERFERREHET

of the Company in respect of the year ended 31 December

2021 (2020: Nil).

E_—F+-RA=+—HLFEZRR
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S
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For the year ended 31 December 2021 H#E—ZT——

F+-A=+—HILEE

16. EARNINGS PER SHARE 16. SRRET
From continuing and discontinued operations REFERESERERCRILIEEER
Earnings 2#
2021 2020
ot St 3 “E2T2H
HK$'000 HK$'000
BETT BT T
Earnings for the purposes of BRstEERELRK
basic and diluted earnings per share BERN BT 89,784 57,064
Number of shares AN g S ¢S]
2021 2020
—E-—F “E2ITHF
‘000 '000
TFhe The
Issued share capital at 1 January and W—HBA—BER+ZA=+—H
31 December ZEBEITRAE 1,313,095 1,313,095
Weighted average number of ordinary share FARstESRELRK
for the purposes of basic and diluted BERMN S BRMETFEH
earnings per share calculation 1,313,095 1,313,095

No adjustment is made in the calculation of diluted earnings

per share for the year ended 31 December 2021 and 2020 as

there was no potential ordinary share in existence during the

year.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

16. EARNINGS PER SHARE - continued

From continuing operations
The calculation of the basic and diluted earnings per share
from continuing operations attributable to the owners of the

Company is based on the following data:

Earnings

16. BRREF — &

KEFREEERS
FABEEABEREFELERETZ
BREARBEEFTER T EE
=

'#
2021 2020
—E-—f§ —ETE
HK$'000 HK$'000

ABTT AT

Profit for the year attributable to owners KATEE ANELERZEF

of the Company 89,784 57,064
Less: Do
Profit/(loss) for the period/year from KEHERIEREER 2
discontinued operations i EREF (EB8) 10,870 (18,341)
Earnings for the purposes of basic and ARstExa: E-$
diluted earnings per share from continuing SREXREBERFZZF
operations 78,914 75,405
Number of shares iin & B
2021 2020
—g_—F —EBIEF
‘000 '000
TFhe The
Weighted average number of ordinary share AR ESREARBERF >
for the purposes of basic and diluted ZiERIMEESH
earnings per share calculation 1,313,095 1,313,095
From discontinued operations KEBRILEEERE

Basic and diluted earning per share for the discontinued
operation is $0.83 cent per share (2020: loss of $1.39 cents
per share) based on the profit for the period/year from
discontinued operations of HK$10,870,000 (2020: loss of
HK$18,341,000) and the denominators detailed above for
both basic and diluted profit/(loss) per share.

ERIEREXBERELAREBER
FAESRBEISW(ZEZSF ' &
REEBE139W) » PERKBEE
RIEREEF 2B EREFBE
10,870,000 0 (ZE T & | [FEBIE
18,341,00070) UK EXs¥iz S RE
NREEEN (BB MRS -
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

17. PROPERTY, PLANT AND EQUIPMENT 17. % - BERRE

Phntand  Fumitreand  Electrical Office Motor Power ~ Construction
Buidings  machinery fiures ~ appliances  equipment vehicles plants — in progress Total
g7 HERNE FAREE B8 MAZRE e B MEIR fi
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Eetn BT AETm EBfn BT BMTn BT AT BETn
Cost or valuation: RAafE:
At 1 January 2020 R_B_TE-A-f 21,009 35,563 510 8472 285 333 993,198 46,055 1,108487
Additions HE - 3235 - 515 % 184 668 1105234 1109360
Acquisiton of subsidiaries KERBAT - 16,567 - 399 - 7 306864 - Wy
Surplus on revaluation BB 19.401 - - - - - - - 19,401
Written offfdisposal W/ e - = = (28)) - - - - (280)
Transfer et - - - - - - 718421 (118,420) -
Exchange dignments ERgE 2557 4,008 g 611 3 BlO1BEB3 0% 168850
At 31 December 2020 RZE-FE+ZE=1t-A 42967 59,373 604 9,715 309 3057 Q17,7710 30565 2,730,153
At 31 December 2020 and RIB-EE+-A=1-AR
1 January 2021 “E--%-fB-f 42967 59,373 604 9,715 309 3751 217770 395,65 2,730,153
Additions HE - - 16 1,203 B - 3213 45,134 49,609
Written off/disposal /e (43,454) (41.829) ) (1411) - (2686) (11.407) (707 (104.111)
Transfer & - - - - - - 395863 (395,863) =
Bxchange alignments EfmE 487 %2 15 0 - 9 66717 £330 T80
As at 31 December 2021 R-E--E+-B=1-A - 18506 612 9,769 30 3568 2,672,172 4355 2748521
Accumulated depreciation EHTERAE:
and impairment:
At 1 January 2020 P-ECEF-B- 1,386 1410 a7 3710 21 218 146,745 - 162,197
Charge for the period rHER 699 5,44 El 890 I mo B - B
Acquisition of subsiciaries WEREAR - 2508 - 8 - ) 34,251 - 36,809
Eliminated on revaluation RS (2,093) - - - - - - - (2,09)
Wiitten offfdisposal W/ e = 5 5 (257) = 5 5 = (257)
Exchange alignments EREE 8 1,009 30 289 - 162 17,336 - 18,854
At 31 December 2020 and RZEZEE+ZR=1-HR
1 January 2021 “2T-%-f-f - 16,251 507 4,680 264 2,659 284,264 - 308,625
Charge for the period ¥l 642 5,09 3] 1,027 19 m 145,241 - 152,268
Written offldisposal i/ e (642) (17.136) 3 (7132) - (%) (2,609) - (21239)
Exchange alignments EfEd - 54 13 133 - 4 9,662 = 10,136
As at 31 December 2021 RZE--£+ZF=t+-H - 4,465 59 5108 283 2848 436,558 - 449791
Net hook value: EESE:
As at 31 December 2021 RoE--E+ZB=1-A - 14,041 8 4,661 59 70 223614 43552 229730
At 31 December 2020 RoE-EE+CA-T-R 42967 5312 97 5,035 45 1098 1933506 39565 2421528
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

17. PROPERTY, PLANT AND EQUIPMENT

- continued

As at 31 December 2021, all the property, plant and
equipments were carried out at cost (2020: Except for the
buildings were carried at valuation, all other property, plant

and equipments were carried at cost).

As at 31 December 2020, the Group’s buildings were
situated in the PRC and were used by the Group.

Fair value measurement

The fair value measurement of the Group’s building utilises
market observable inputs and data as far as possible. Inputs
used in determining fair value measurements are categorised
into different levels based on how observable the inputs
used in the valuation technique utilised are the fair value

hierarchy:

o Level 1: Quoted prices in active markets for identical
items (unadjusted);

o Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

. Level 3: Unobservable inputs (i.e. not derived from

market data).

The classification of an item into the above levels is based
on the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers
of items between levels are recognised in the period they

occur.

The fair value of the Group’s buildings at 31 December 2020
was arrived at on the basis of a valuation carried out on that
date by Shanghai Lixin Appraisal Co. Ltd, an independent
professional surveyor and property valuer not connected
with the Group. Shanghai Lixin Appraisal Co. Ltd is an asset
evaluation corporation with corresponding qualification
issued by the China Institute of Real Estate Appraisers and
Agents.

17. % - BERRE— &

RZEZ—F%+ZHA=+—H > FEY
X BERZEDERANE(ZZZ
TFE I REBFREBETIRS > FIEEM
ME -~ BEREZHEDIRRARTIER) ©

RIE_EF+"H=+—H > F&&£H
ZIEFHUMRHPE > YHAEBFER -

ATEIE
FEEEFZATFEFERAEERS
BABRMARBREE - BEATHE
stEFERZBABRDERGES X
TARERBABBENIBRREES DA
RER > MAFEEFR -

o F—&:EREERERMBK
B (REHE) ;

o B :F-MBABBUINERE
HEFATERBARE

o BRI AUEHRBWARE (BE
EETSBBEBTE) -

DEALAERNEBEEHERPIERY
ZEEBRATEABELEEAREZRE
FRMABIBHETE - SHZEEEER
MRHEHELIBES -

rEEEFR_ZE_TFE+HA=+—
BZATEDRERAFEEHEREZ
BUSERAEMRMEGEN LBILE
BENEARABDNZBETZMERE
e EBIUFEEFLARATZHT
EEtEGMEMEEMESCARER
BNEAHEBRERNEENGEAR -

EA R EEARAT
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

17. PROPERTY, PLANT AND EQUIPMENT 17. % - BERRHE &
- continued
Fair value measurement - continued RFEHE-E
The fair value of the Group’s buildings is a level 3 recurring TEBBFZRAFEBE=ZREELR
fair value measurement. A reconciliation of the opening and FEFE U RARATFEEGZE
closing fair value balance is provided below. BRUNE o
2021 2020
—F-—% TR
HK$'000 HK$'000
BETr BT
Opening balance (level 3 recurring fair value) HA¥I45ER (55 = AR 4 AT(E) 42,967 19,623
Depreciation e (642) (699)
Revaluation Bt = 21,494
Disposal HE (43,454) -
Exchange alignments BE 52 A 1,129 2,549
Closing balance (level 3 recurring fair value) HAR&EER (B=ZREEERATE) - 42,967

The valuation of the Group’s buildings was determined
by reference to depreciated replacement cost of the
properties less the fair value of leasehold land. Depreciated
replacement cost reflects adjustments for percentage of
completion (for construction in progress), age, physical
deterioration as well as economic obsolescence. Key
unobservable inputs used included replacement cost,
economic obsolescence and physical deterioration. Key
assumptions in determining economic obsolescence include
the residue ratio of 20% adopted in the valuation. The
Group’s management has discussed with the valuer on the

valuation assumptions and valuation results twice a year.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

17. PROPERTY, PLANT AND EQUIPMENT

— continued

Fair value measurement - continued
There were no changes to the valuation techniques during

the period.

The fair value measurement is based on the above
properties’ highest and best use, which does not differ
from their actual use. As at 31 December 2020, had the
revalued properties been measured on cost model, their
net book value would have been HK$20,189,000. During
the year ended 31 December 2021, there were no transfers
into or out of Level 3 or any other Level. The Group's policy
is to recognise transfers between Levels of the fair value
hierarchy as at the end of the reporting period in which they

occur.

Gain on revaluation of buildings of HK$21,494,000 was
recognised for the year ended 31 December 2020.

17. % - BERRE— &

ATEHE
HAREES AL I|EEEE -

ATEFAENREBELAVENRESRE
ERRMET  HERARIRER o
RIEZEF+"HA=+—H > WEH
MEZRAERNSE > IEHREZFES
75%20,189,0007c c REEZZE=—F
+ZB=+—HLFE > IESARE
HE=MBERMEMART] o EBAYEL
RATBREATEERERERNRE
HARERAMER o

E_E_EHF+__HA=+—HLHE
B> BREGEFWRZAE21,494,000

IT °©
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For the year ended 31 December 2021 #;ZE

177 Y

18.

170

LEASES

The Group as a lessee

The Group leases a number of properties in the jurisdictions

in which it operates. The periodic rent is fixed over the lease

term.

—E-—F+"A=1+—HIFE

g

FEEFEREEA

AEEREEFREN S ERENEES
EY% o EHESERERNET RS o

Right-of-use assets EHEEE
Leasehold Leased

land properties Total

HELH HEME @st

HK$'000 HK$'000 HK$'000

BT BT T BT T

At 1 January 2020 R-E_EF—-A—H 20,730 7,487 28,217

Additions RE 2,144 6,963 9,107

Depreciation e (2,929) (6,620) (9,549)

Exchange alignments bE R aH % 1,334 355 1,689
At 31 December 2020 and N_BE_ZF

1 January 2021 +ZRA=+—8k

“¥_-%—8—H 21,279 8,185 29,464

Additions hE 6,027 10,227 16,254

Depreciation TE (4,187) (7,863) (12,050)

Disposal HE (14,344) = (14,344)

Exchange alignments R 385 147 532
At 31 December 2021 W& _—%

+—-B=+—H 9,160 10,696 19,856
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

18. LEASES - continued 18. HE—4&
Right-of-use assets - continued THESE-&
The analysis of the net book value of right-of-use assets by BEREENENZ PN ERAEEER
class of underlying asset is as follows: ERESHUWT :
31 December 31 December
2021 2020
g% —ETEHF
+=-A=+—H8 +=RA=+—H
HK$'000 HK$'000
BT BT T
Ownership interests in leasehold land 24 R A< FBR FIERTAERIN T
at amortised cost with remaining NS TR R
lease term of:
— Between 10 and 50 years —10E504F 1,101 15,665
— Less than 10 years —ARE108E 8,059 5,614
9,160 21,279
Other properties leased for own use, BRI EE B A< 5 BR I 6 AH BB
carried at depreciated cost with MR EE BEENE i
remaining lease term of: YE
— Less than 10 years —FREB10&FE 10,696 8,185

PEZEREEEARAE 171
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18. LEASES - continued

18. HE—4&

Lease liabilities HEaR
Leased
properties
HEME
HK$'000
BETT
At 1 January 2020 AZEEF—HF—H 6,563
Additions B 6,073
Interest expenses FIER% 482
Payments of lease liabilities EBNEEaRE (6,189)
Exchange alignments [E R A% 312
At 31 December 2020 and AZEZTFE+"HA=1+—HRK 7,241
1 January 2021 —E-—%—H—H
Additions wE 10,227
Interest expenses SRR 498
Payments of lease liabilities EBNEEaRE (7,300)
Exchange alignments BRI 140
At 31 December 2021

A _E_—F+"HB=+—H 10,800

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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18. LEASES - continued

Lease liabilities — continued

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

18. i85

==
—

=

HERE-&

Minimum
lease
payments Interest Present value
RIEHEI 2 B
31 December 31 December 31 December
2021 2021 2021
—E—& S —E—HF
+=-A=+—H +=A=+—H8 +=B=+—H
HK$'000 HK$000 HK$000
BT AT BT T
Not later than one year RiBiE— 5,437 391 5,046
Later than one year and —FEYU FBEFRBERE
not later than two years 6,014 260 5,754
11,451 651 10,800
Minimum
lease
payments Interest Present value
RIBFAEHH F2 BE
31 December 31 December 31 December
2020 2020 2020
—ECEF —ECTH —ECEHR
+-B=+—H +=A=+—H +=ZB=+—H
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Not later than one year ABBE—=F 5,832 372 5,460
Later than one year and —F L EEFRBBMRE
not later than two years 1,886 105 1,781
7,718 477 7,241
hEZERRERBREAE 173
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

19. OTHER FINANCIAL ASSETS (NON-CURRENT)

174

19. HthE 7 E E (FETED)

2021 2020
—E—% TEITE
HK$'000 HK$'000
BETT BT

Financial assets at FVTPL BAFEFAEGZERMEE
At 1 January ®w—B—H 26,756 28,139
Change in fair value NE(EEE 1,167 -
Disposal HeE - (1,383)
Exchange alignments ERAE 18 -
At 31 December nN+=ZB=+—H 27,941 26,756

Financial assets at FVTPL represent unlisted equity
investments (2020: unlisted equity investments). Details of

fair value measurement are stated in note 41(d) to these

consolidated financial statements.

HERMEL1(d) ©

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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FINANCIAL POSITION

Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

20. HOLDING COMPANY STATEMENT OF

20. ZERATMB KRR

2021 2020
—EB-—F =g <= 5
Notes HK$°000 HK$'000
(b BT T BT T
Non-current asset ERHEE
Investments in subsidiaries RHBABRZRE 21 433,129 434,163
Current assets MBEE
Amount due from subsidiaries FE UKt B A Bl 3k I8 374,389 487,440
Other receivables HihpEgsia 3,792 375
Cash and bank balances HNEHIBITLERR 116,840 40,338
495,021 528,153
Less: Current liabilities W REa(E
Other payables and accruals HAnpE R IE KR st I 1,259 498
Bank borrowings RITEBE 607,534 621,534
608,793 622,032
Net current liabilities mENBEREE (113,772) (93,879)
Total assets less current HEERGEAE
liabilities 319,357 340,284
Net assets BESE 319,357 340,284

EZEREREERAN 455
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20.

176

HOLDING COMPANY STATEMENT OF 20. ERATIMBRRAR—E
FINANCIAL POSITION - continued
2021 2020
—E-—F —EBCEF
Notes HK$'000 HK$'000
FisE ABETT BT
Capital and reserves RE 2 R (i
Share capital f& s 36 131,309 131,309
Reserves B2 37(b) 188,048 208,975
Total equity iR 319,357 340,284
On behalf of the directors
RREE
Chung Chi Shing Fu Zhigang
$EER TS
Director Director
- -
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 B E —E_—F+_A=+—HILEE

INVESTMENTS IN SUBSIDIARIES 21. RMIB AT 2181
Particulars of the principal subsidiaries at 31 December 2021 FTEMRBATNR-_E_—FR_F_F
and 2020 are as follows: F+ZA=+—HZHRBOT :
Place of Nominal value
incorporation of issued capital/
and registered and paid up
Name of subsidiary operations® capital Percentage of equity interest attributable to the Company Principal activities
HERF%E RALR BERE/iRR FRAREREZEAM TEER
ke HRREZEE
2021 2020
Z8I-F k- 3:
Direct Indirect Direct Indirect
B i B# i
Guoxin Energy Limited Hong Kong HK$1,000¢ - 100% = 100%  Investment holding
BRERERLT &% 1,000 - 100% - 100% RERR
(NI (Nanjing) Energy Development PRC ote! RMB250,000,000* - 100% - 100%  EPC and consultancy
Company Limited operations
T (R KRS RERA R e AE%250,000,0007* - 100% - 100% EPCREHER
ERPERIEERA PRC e RMB250,000,000% - 100% = 100%  EPC and consultancy
operations
o] e AB%250,000,0007* - 100% - 100% EPCREEHER
BRBERE (R ARA PR (e HK$240,000,000* - 100% - 100% ~ Financing
R e 7A%240,000,0007* - 100% - 100% HE
FNEERERERLE PRC Mete USD20,000,000* - 100% = 100%  Solar power generation
o] e 20,000,000%7* - 100% - 100% *EEEE
AIBEBEZRERRLT PRC e RMBS0,000,000¢ - 100% - 100%  financing
R e AE50,000,0007c* - 100% s 100% HE
BERRAREERAA PRC tote ) RMB29,645,440* - 100% . 100%  Solar power generation
o] e AR29,645 4407+ - 100% ) 100% *EEEE
BERELRERERAT PRC e RMB6S,463,870* - 100% s 100%  Solar power generation
g e AEH65,463 8707 - 100% = 100% AREEE
BB RREERAT PRCtots1ard RMB38,131,500* - - = 100%  Manufacturing and
trading of solar
power related
products
R R AE38,131,5007 - 100% - 100% ABEENERNEE
LED)
ERERERERAA PRC ot RMB33,352,200* - 90% = 90%  Solar power generation
g e AR¥%33,352,2007* - 90% ) 90% AREEE
BEHEENEEERA PRC Mo RMB300,833,156* - 100% - 100%  Wind power generation
thE 0 ARH300,833, 1567 - 100% = 100% BAEE
UM ERERERAT PRC Mot 1) RMB64,600,000% = 60% = 60%  General construction
services
thg o) AR¥64,600,0007* - 60% s 60% BRRRRE
Fuyang Hengming Solar Power PRC Mote .2 RMB32,000,000% = 100% - 100%  Solar power generation
Co., Ltd.
SRS AREENERAT g w2 AE32,000,0007* - 100% = 100% AREEE
Zhenjiang GCL New Energy Co., Ltd. ~ PRC totel.2 RMB34,340,000% = 100% - 100%  Solar power generation
J/m% ERERAR g a2 AR34,340,0007* - 100% - 100% AREEE
IHGERANEERLT PR ot 12103 RMB4,900,000 - 51% - - 56 telecommunication
business
g ek AB%4,900,0007 - 51% = - SCEREE

EZEHEREERAN 457
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For the year ended 31 December 2021 HEE_ZE_—&F+_HB=+—HILEE

21.

178

INVESTMENTS IN SUBSIDIARIES
— continued

Particulars of the principal subsidiaries at 31 December 2021

and 2020 are as follows: — continued

@ Unless otherwise stated, the place of operations is the place
of incorporation.
Ordinary shares

Note 1: All PRC subsidiaries are corporations with limited liability.

Note 2: During 2020, the CNI (Nanjing) Energy Development
Company Limited, an indirect wholly-owned subsidiary of
the Company, entered into sale and purchase agreements
with independent third party vendors to acquire the entire
equity interest of Fuyang Hengming Solar Power Co., Ltd.
and Zhenjiang GCL New Energy Co., Ltd.. After completion
of the acquisitions, they have become indirectly wholly-
owned subsidiaries of the Company as set out in note 34.

Note 3: The subsidiary is newly incorporated on 23 August

2021. The total registered capital of the subsidiary is

RMB40,000,000. As at 31 December 2021, the total

paid up capital was approximately HK$5,907,000

(RMB4,900,000) and was paid by the non-controlling

interests.

Note 4: The subsidiary was deregistered on 29 December
2021.

discontinued operations. Details of the discontinued

The deregistration of subsidiary has resulted in

operations are stated in Note 13 to the consolidated

financial statements.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors of

the Company, result in particulars of excessive length.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2021
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

INVESTMENTS IN SUBSIDIARIES 21. RMIB AR ZRE - &

- continued

Details of non-wholly owned subsidiary that has BEEAIEERESNIEZEME
material non-controlling interests AT ZEES

The table below shows details of non—-wholly—owned TRITAEBEEEARFEERERZD
subsidiary of the Group that has material non-controlling EEENBATIZ:¥E -

interests:

Proportion of ownership
interest and voting rights held Profits allocated to

by non-controlling interests  non-controlling interests

SRRESHENES RS
Name of subsidiary HEARLHE RRERLH NEEFFERERER
2021 2020 2021 2020

-§--& C-Z-TF C-E--F 3%k

HKS'000 HK$'000

Accumulated

non-controlling interests

B Rl
2021 2020
—E--F CECEE

HKS'000 HK$'000

AT AT BT AT
ZHRRERERERAR THPHERERERAR 40.00% 40.00% 8,944 8,103 26,800 17,243
Summarised financial information in respect of the FHBEREEANFEREENHBATZ
subsidiary that has material non-controlling interests is set MBEENBERIIMT o« FIHBER
out below. The summarised financial information below MEEEEQTMEHAI £

represents amounts before intragroup eliminations.

PEZERRERARAR
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

21. INVESTMENTS IN SUBSIDIARIES 21. RMBARZIRE — &
- continued
Details of non-wholly owned subsidiary that BMEERIEZEREGHNIERZENE
has material non-controlling interests — continued AT ZHE— &
ZRPZEFRERBRAT ZRPZEFRERBRAT 2021 2020
- TEBCEF
HK$'000 RMB’000

AT ARETT

Current assets MENEE
Trade and bills receivables EWEZRIEREE 70,620 141,371
Contract assets BHEE 968,297 531,627
Prepayments, deposits and FAMNMIE s EERk

other receivables HihpE Wk ria 235,294 109,799
Pledged bank deposits BIEIRIRITIER 20,945 2,087
Cash and cash equivalents HERBES%EY 37,561 43,670
Total current assets BB ESE 1,332,717 828,554
Non-current assets ERFEE 340 427
Current liabilities mENEE
Trade and bills payables ENEZERBERERE 797,387 561,610
Other payables and accruals BEMEMDTIEREEH 374,962 153,252
Bank and other borrowings RITREMMBEE 82,042 59,595
Other current liabilities HtnshadE 11,666 11,417
Total current liabilities mEBE4EEE 1,266,057 785,874
Net assets BEEFE 67,000 43,107
Non-controlling interests JEERGRE S 26,800 17,243
Revenue g 814,126 685,638
Expenses B (791,766) (665,380)
Other comprehensive income HizmEkaE 1,532 2,560
Profit for the year FREF 22,360 20,258
Total comprehensive income 2mEKEE4EEE 23,892 22,818
Net cash outflow from operating activities #R&EFZ IR RH I FEE (6,048) (66,792)
Net cash inflow from investing activities BEEHZHESERAFEE 291 242
Net cash (outflow)/inflow from BBEBFEHZHRECRE) RAERE

financing activities (1,432) 75,808
Net cash (outflow)/inflow W& CRd) RAFEE (7,189) 9,258
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

22. INTEREST IN ASSOCIATES

22. RBEAR ZEm

2021 2020

—E_—F —E_TF

HK$'000 HK$'000

ABETT BT IT

Share of net assets (including goodwill) NDIEEEFE(AEESE) 7,593 135,145
Details of the material associates are as follows: BEAMEABRZEFENT !

Percentage

of equity

Place of incorporation, operation and principal

attributable

Name activity to the Group
TEE R
%8 SEMARIL « REMBUREEES a4
HiIZIBIEER AT Note (i) PRC. Construction work for various types of nuclear 14.43%
(transliterated as reactors, nuclear power plants, radioactive chemical
China Nuclear Industry engineering projects in the PRC; and businesses of
Maintenance Co., Ltd. maintenance of nuclear power plants and electrical
("CNI Maintenance Co.")) equipment technology consultancy and technical
(ThizigIEA8.) services.
PIsE() AR - EPEAMSEERENZKER « ZEMR - 14.43%
BEMETETRNERET ; RIZEMRAVEERN
B RB R MEAH R MARFEFEFS o
HIZE A KIGELEE Note (ii) PRC. Solar energy generation and sale, solar 47.13%
BRAR power technology consulting services, photovoltaic
(transliterated as Zhong technology development, solar photovoltaic system
He Qigihar Solar Power construction in the PRC.
Generation Company Limited) FfsE(i) HE o RABEETT KGR EEHEE - KBAERM 47.13%

AASEARTS © SRR E « KEFEEAARMER ©
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

22. INTEREST IN ASSOCIATES - continued

Note (i):

Note (ii):

According to the articles of CNI Maintenance Co., the
Company has a right to appoint a director who represents
the Company in the board of directors’ meeting of CNI
Maintenance Co.. Although the Group’s ownership in
CNI Maintenance Co. is less than 20%, the Group has
significant influence over CNI Maintenance Co..

The primary business of CNI Maintenance Co. is
undertaking construction work for various types of
nuclear reactors, nuclear power plants, radioactive
chemical engineering projects in the PRC; and businesses
of maintenance of nuclear power plants and electrical
equipment, technology consultancy and technical services.
This is in alignment with the Group’s EPC and consultancy

and general construction segment.

The Group's investment in CNI Maintenance Co. has
been reclassified as non-current asset held for sale on 18
November 2021 upon meeting the criteria to be classified
as held for sale (see note 35 to the consolidated financial
statements). Accordingly, the Group discontinued the use
of the equity method to account for its investment in CNI
Maintenance Co. from 18 November 2021 and applied
HKFRS 5 to the investment by measuring it at the lower
of its carrying amount as at 18 November 2021 and fair
value less costs to sell as at 31 December 2021. Details of
the transaction for the disposal of the Group’s investment
in CNI Maintenance Co. are stated in Note 35 to these
consolidated financial statements.

The primary business of Zhong He Qigihar Solar Power
Generation Company Limited is solar energy generation
and sale, solar power technology consulting services,
photovoltaic technology development, solar photovoltaic
system construction in the PRC. This is in alignment with
the Group's power generation segment.

182 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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22. INTEREST IN ASSOCIATES - continued

Summarised financial information

22. REFE AT 2 m — 48
M EEHEE

China Nuclear Industry
Maintenance Co., Ltd

Zhong He Qigihar Solar Power
Generation Company Limited
PEEERE

PERIEERAE XEREZRERMRAR

2021 2020 2021 2020
—E--f§ —T_TE —E--§ —E_FTE
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BEFr BT
At 31 December R+ZA=+—H
Current assets THEE AER 568,321 821 1,289
Non-current assets EREEE RiER 354,706 21,723 20,606
Current liabilities FHEaE RiEH (122,312) (4,278) (7,129)
Non-current liabilities ERBEE ER - (2,154) -
Year ended 31 December HE+-B=1+—HLEE
Revenue &= 1,506,123 1,237,161 3,948 3,787
Profit Al 184,670 150,039 928 732
Other comprehensive income  Ei2El = 24,821 51,361 420 918
Total comprehensive income 2 EWEAELE 209,4910 201,400 1,348 1,650
Dividends received from BMEATIWERZEE
associate 9,428" 5,429 - -
Reconciled to the Group's RERRBE QAT ERHIR
interests in the associates
Gross amounts of net assets of B& AT FE ELLLE
the associates RiER 800,715 16,112 14,766
Group's effective interest rERBERER ER 14.43% 47.13% 47.13%
Group's share of net assets of RNEBNMMEMEATFEE
the associates RER 115,544 7,593 6,959
Goodwill S FEH 12,642 - =
Carrying amounts in the REEREREEHM BT
consolidated statement of RZIREE
financial position under
the equity method AEH 128,186 7,593 6,959
(1):  For the period from 1 January 2021 to 18 November 2021 M: MZEZ—F—HB—HEZZEZ—F

when equity method of accounting was applied.

+—B+tN\BREBEZEHEZHE
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=
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

23. INVENTORIES 23. 78§
2021 2020
—E-—F —ECTF
HK$000 HK$'000
ABETT BT IT
Finished goods Bk - 2,987

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES

(a) Contract assets

184

Amounts represent (i) the Group’s rights to
consideration from customers for construction work
computed but not billed at the end of the reporting
date under such contracts. Any amounts previously
recognised as a contract asset is reclassified to
trade receivables at the point at which it becomes
unconditional and is invoiced to the customers; and
(ii) retention receivables, which the Group’s right to
receive consideration for work performed whereby
the rights are conditional on the satisfaction of the
service quality by the customers over a certain period
as stipulated in the contracts. The contract assets are
transferred to the trade receivables when the rights
become unconditional, which is typically at the expiry
date of the period for the provision of warranty by the
Group on the service quality of the construction work
performed by the Group. For retention receivables
in respect of construction contracts, the due dates
are usually one year after the completion of the

construction work.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued

(a) Contract assets — continued

Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

24. SHNEERGNEE-&

(a) BNEE-&

31 December 31 December

2021 2020
g8 —E-TF
+=ZB=+—B +=B=+—H
HK$'000 HK$'000
ABYETT AT
Contract assets arising from: REELZEHEE .
Provision of EPC and consultancy services 2EPC R3B:HIRTE K&
and general construction contract works ZEEEERZ SN TR 1,030,667 1,186,121
Less: Impairment losses W OREEE (5,447) (9,667)
1,025,220 1,176,454
2021 2020
—E-— —E-EF
HK$'000 HK$'000
AR BT T
Gross carrying amount as at 1 January *— B —H Z R E & E 1,186,121 852,900
Decrease as a result of: A T5REERLD :
— retention receivable transferred to — EBREEINEBESZEBEZEIFEE
trade receivables % (140,715) (139,644)
— issuance of invoices to customers — RAEXAHARE (1,058,871) (718,798)
(1,199,586) (858,442)
Increase as a result of: R T EREEN -
- retention receivable recognised for — FENERZEREZ S
the year 167,978 131,298
— unbilled construction contract — EFRNERBEETRANWRE
revenue for the year 846,638 988,010
1,014,616 1,119,308
Exchange alignments ERAEE 29,516 72,355
Gross carrying amount as at 31 R+_B=+—HZREEE
December 1,030,667 1,186,121
FEZEREEERERAR 185
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued

(a) Contract assets — continued
Typical payment terms which impact on the amount of

contract assets are as follows:

The Group’s contracts with customers for the
provision of EPC and consultancy services and general
construction services include payment schedules which
require stage payments over the construction period
once milestones are reached. These payment schedules

prevent the build-up of significant contract assets.

The expected timing of recovery or settlement for
contract assets as at 31 December 2021 and 2020 are

as follows:

(a)

24. SHNEERGNEE-&

GNEE-&
FEGHNEESHZBENRIER
L1 N

AEEEE R RMEPCRA MR
BREREXIRFCOEERENR
BMERDBERMRONGRERE (—
BERER) - LEMMBARERL
BRBEERGHNEE °

RIEB_—SR-FFF+°AH
=t+—HAENEENKOHEER
ARSI -

2021 2020

—E-—&% —ETEF

HK$'000 HK$'000

BETT BT T

Within one year —F RN 1,025,220 1,176,454

Movement in the loss allowance in respect of contract

assets during the year is as follow:

TR AMGNEEZHIRBRFE

BT

2021 2020

% TECTHE

HK$'000 HK$'000

BT BT T

At beginning of year FE4]) 9,667 4,264
(Reversal of impairment losses)/ (R {ERs1E#E])

impairment losses EEE (4,220) 5,403

At end of year FxR 5,447 9,667
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued

(a) Contract assets — continued

24. SHNEERGNEE-&

(a) ENEE-&

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected
credit losses. The provision rates for the measurement
of the expected credit losses of the contract assets
are based on those of the trade receivables as the
contract assets and the trade receivables are from the
same customer bases. The provision rates of contract
assets are based on days past due of trade receivables
appropriately grouped by similar loss pattern.
The calculation reflects the probability weighted
outcome, the time value of money, and reasonable
and supportable information that is available at the
reporting date about past events, current conditions

and forecast of future economic conditions.

As at 31 December 2021, retention held by customers
for contract work amounted to approximately
HK$170,635,000 (2020: HK$139,136,000). The
retention receivables are unsecured, interest-free
and recoverable at the end of the retention period of
individual contracts, ranging from three to six months
from the date of the completion of the respective

project.

REBS AR BEBERET
MEDH > LEtERMEESE -
SEANEEZEREEREZE
BEDERBKREZIRBEZERE
BEE AENEEREKRE SR
HEREERZERE  c GHNEEZ
BEXDERZEMGEREAZS
D BWE ZRENER B &Gt
o ZStERBARMEER -
ERRERNRS BT[N AR
BEFE - BAIFRARREEF
HRANSERAIEER -

RZE_—%+"B=+—H"H
ERRBZENIRREENBE
170,635,000 (ZE 2T F | &
#139,136,0007T) ° EWRE &
AEIEH - 2 ERAIREREQR
BEEINBAXR(EMEBTK B
B =FXMEA M) WE o
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

24,

CONTRACT ASSETS AND CONTRACT 2. ENEERGNEIR B

LIABILITIES - continued

(b) Contract liabilities (b) &WAIR
Contract liabilities represent the Group's obligation to BRNAREEHESERERER
transfer goods or services to customers for which the IR B (REV IR EER ) AR
Group has received consideration (or an amount of ERHEBaRREZEME -

consideration is due) from the customer.

31 December

31 December

2021 2020
—E_—f§ —TTF
+ZA=+—-H +ZR=+—H
HK$'000 HK$'000
AT BETT
Contract liabilities arising from: REELEZEHNEE .
Provision of EPC and consultancy services $2{HEPC R 830 ARTES R R BE B 2R ARFS
and general construction services 114,801 84,737
2021 2020
—E-—%§ —BEF
HK$'000 HK$'000
BETT BT T
Balance as at 1 January MN—HB—HZ&eR 84,737 45,384
Decrease in contract liabilities as a FARRREERSHNEaRERLD
result of recognition of revenue
during the year (85,699) (45,679)
Increase in contract liabilities as a result FIBHEPC REHRFE R EEES
of billing in advance of provision of IRIEIRATIW N E S4B EE M
EPC and consultancy services and
general construction services 113,013 79,713
Increase as a result of acquisition of g N =YNSTEE ]
subsidiaries - 245
Exchange alignments PE R s 2,750 5,074
Balance as at 31 December WH+ZA=+—HzZ4&8 114,801 84,737
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued

(b) Contract liabilities — continued
Typical payment terms which impact on the amount of
contract liabilities are the receipts in advance for the
provision of EPC and consultancy services and general

construction services.

All the contract liabilities as at 31 December 2020
are recognised as revenue during the year ended 31
December 2021. The Group expects that the contract
liabilities as at 31 December 2021 will be recognised as

revenue within a year or less.

25. TRADE AND BILLS RECEIVABLES
The Group normally allows a credit period of 30-180 days

to its customers for EPC and consultancy services and
general construction services depending on the customers’
creditworthiness and the length of business relationship
with the customers. The Group seeks to maintain strict
control over its outstanding receivables. Overdue balances
are reviewed regularly by senior management of the

Company. Trade receivables are non-interest bearing.

24. SHNEERGNEE-&

(b)

aBNaE-&
REGHNARESEZBENRER
BIRHEPCREARB RBREER
ARFESRIFR(STRIE ©

Ra&zEz"Z2-_—F+"H=+—H
ILEE > FRIER_E_TE+_H4
=St+—HZEeNAaBESERERAK
o AEEBEPR S —F+Z
B=+—HZ&HNaBERR—F2Z
RRESE 2 WA ©

25. BB BRIERZE
AEE—REEPCRIAHBERBEE
GIRBEEEIEH30T 1800 ZEEH
HEEFEREREEFR EBHERE
TTE o 25 2 [ AR A 122 1 % R it (3] = FE LK
RIE > MBMAERNBEAADSREE
BEER - ENESEERHE o

2021 2020
—E-—F —EBCTE
HK$'000 HK$'000

AT ARTT

Trade receivables FEUR & 5 BRI
Bills receivables R ZE
Less: Impairment losses A RERE

1,190,901 950,866
1,028,415 555,059
2,219,316 1,505,925

(37,918) (26,229)
2,181,398 1,479,696
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

25.

190

TRADE AND BILLS RECEIVABLES 25.

- continued
An ageing analysis of the trade and bills receivables at the
end of the reporting period, based on the invoice date and

before impairment losses, is as follows:

BB ZIRER RS — &

UBEZHBRZNFREBEMNTSE
RBESHRZEBREZRERZRZER
ORI

2021 2020
—EZ—F TETEF
HK$’000 HK$'000

AR AETT

0-90 days 0F90H
91-180 days 91E180H
181-365 days 181E365H
Over 365 days iBiB365H

The Group recognised impairment losses based on the

accounting policy stated in note 4(h)(ii).

Bills receivable are received from the customers under EPC
and consultancy and general construction segment and are
due within six months from date of billing. Further details on
the Group's credit policy and credit risk arising from trade

and bills receivables are set out in note 41(b).

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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1,483,264 871,904
263,419 174,720
134,361 222,842
338,272 236,459

2,219,316 1,505,925

RERERRMFEA(h) (i) P8 E 5TEURFE
SR ERSIE ©
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

26. LOAN RECEIVABLES 26. FEYE R
2021 2020
—E—5F TEIEF
HK$'000 HK$'000
ABETT BT T
Loan receivables comprise: EWEREE .

Within one year —F R 161,805 101,471
In the second to fifth years, inclusive BLEFERFE(BEEEME) 14,694 14,259
After five years LE®% - 4,172
Total loan receivables FEU Eh4azE 176,499 119,902
Less: Portion classified under current assets & : DIEA R EE 2D (161,805) (101,471)
Non-current assets FEREBEE 14,694 18,431
Loan receivables as at 31 December 2021 represented loans A TE T —F+Z“H=+—HzZEKE
to third parties which were secured by the finance lease HARFIE-HZEES TRHESAZ
receivables and trade receivables of the borrowers, bearing PSR EREWHRIELERE ZRIBER
fixed interest rates at 6% to 8% (2020: 6% to 8%) per B RBEEENERNES (ZEZE
annum and repayable in one to five years (2020: one to six FI6%ESWN)HERN—ZERF(ZE

years). EBE I —EXNE)RNEE-

PEZEREEEARAE 191
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27.

28.

192

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

27

FAfTRRIE « MERHMEU

R IH

2021 2020
—EB-—F —E-EE

HK$'000 HK$'000

BT 5T BT T

Prepayments FE{tERIE 403,140 199,638
Deposits e 11,760 28,165
Other receivables H fh fE UK TR IE 370,112 429,559
785,012 657,362

As at 31 December 2021, included in prepayments were
HK$363,469,000 (2020: HK$173,109,000) of prepayments
for cost of materials or sub-contract costs for construction
works for construction contracts.

As at 31 December 2021, included in other receivables
were (i) VAT recoverable of HK$149,352,000 (2020:
HK$297,985,000); (ii) other receivables of HK$103,346,000
(2020: HK$Nil) on disposal of property, plant and
equipment; and (iii) remaining balances related to the
advance for construction contracts.

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

FINANCE LEASE RECEIVABLES

The Group provides financial leasing services on certain
photovoltaic power plants in the PRC. These leases
are classified as finance leases and secured by (i) the
photovoltaic power plants; (ii) the paid up registered capital
of the lessees; and (iii) the proceeds from sales of electricity
of the lessees and have remaining lease terms ranging from
five to six years with interest rate ranging from 5.3% to
5.4% (2020: 5.3% to 5.4%) per annum.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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28.

RZEZ_—F+"HB=+—H» FBIRX
T8 45 B 363,469,000 0 (ZE &
. #BH173,109,0007T) TRREHNMW
MERAREEIRDERAZTELR
IH o

WZEZ—%+=-HA=+—H &
fth FE WX TR IE €45 () AT UK [B] 3% B fR B 1
149,352,000 T (ZEBE T F : B
297,985,0007T) ; (i HEWE « BEK
B HMMEURRRIEA103,346,0007T
TEISE I ABAEST) ; R(GINET
BB EHZ R TER -

tMEEREARTREE - stA LR
AR 2 R E A B R B R B R EC
Bz RWRRIER R -

A EFH & EYERIE
FEERPERE T ARBILIRHERE
HERY ZSEHEEYEAMBEHRE
W) FEREBL ; (NVEENMEEME
& R(iAABABEEEHZRERIE
BRI > BEGEEENEZHEP > &
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For the year ended 31 December 2021 B E —E_—F+_A=+—HILEE

28.

Minimum lease payments

MEHERIMRIE-&

Present value of

minimum lease payments

RIEHEEMNT BREHEIHRZRE
2021 2020 2021 2020
:g:_ﬁ —V—VE :@:_E —v—vﬂE
HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BT AETT
Finance lease receivables comprise: MEREEUIEEE
Within one year —&FR 55,310 76,467 45,975 61,643
In the second to fifth years, inclusive E_EELE(BHERERE) 155,206 262,169 142,636 235,761
After five years LFE®% - 3,412 - 3,336
210,516 342,048 188,611 300,740
Less: unearned finance income B RBRZBMERA (21,905) (41,308)
Total net finance lease receivables B ERENRIE R AT 188,611 300,740
2021 2020
—EZ-§ —ECEF
HK$'000 HK$'000
AETT BETT
Analysed for reporting purposes as: MRS DAMT :
Current assets REEE 45,975 61,643
Non-current assets EREEE 142,636 239,097
188,611 300,740

The Group's finance lease receivables are denominated

in Renminbi (“"RMB"). The interest rates are adjusted and

reset based on changes in the prevailing benchmark lending

interest rates promulgated by the People’s Bank of China

("PBOC").

FEFZHERERKREADUARE
(TARW ) 5HE - MIRRBABAARIR
THREARRT)) HH2RITEES
M ENEREBIZLEAFHBERERE

o

RS
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

29.

30.

194

government.

PLEDGED BANK DEPOSITS 29. BIEMIRITER
Pledged bank deposits represents deposits pledged to IR IRITERIS IR IR FERITURE IR
banks to secure general banking facilities granted to the FHREE —FRIPITREZER - ERE
Group. Deposits amounting to HK$229,184,000 (2020: HAB1229,184,000c (Z2E2FF | B
HK$418,183,000) have been pledged to secure general #418,183,0007T) E IR LA — A% IR
banking facilities and are classified as current assets. THE > LESEAREHEE o
The pledged bank deposits carry interest at fixed rates BIEFRITERUBEEFNEROINE
ranging from 0.3% to 3.0% (2020: 0.3% to 3.0%) per 30%(ZEZFF 1 03%%E3.0%) &t
annum. The pledged bank deposits will be released upon B o BRRRITERENEEZEBRRT
settlement of relevant bank borrowings. BEEREMRK -
Pledged bank deposits denominated in RMB amounted to WZE_—F+ZBA=+—H > »UA
approximately HK$229,184,000 (2020: HK$418,183,000) REAEBEZEEFREITERAEANE
as at 31 December 2021. Remittance of funds out of the #£229,184,000c (ZE 2T F | B
PRC is subject to exchange restrictions imposed by the PRC 418,183,0007t) - EHABEIZEELEZ
B PR SNEEFIRRIR
CASH AND CASH EQUIVALENTS 30. IRE RIS EY
(a) Cash and cash equivalents comprise: (a) RERREEEBYRIE .
2021 2020
—E_—F TR
HK$000 HK$'000
BETT BT
Cash and bank balances R& RIR1THE R 741,318 386,473

At 31 December 2021, cash and cash equivalents
with banks in the PRC amounted to approximately
HK$708,425,000 (2020: HK$338,202,000).
Remittance of funds out of the PRC is subject to

exchange restrictions imposed by the PRC government.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

30. CASH AND CASH EQUIVALENTS

30 RERBEEFEW &

- continued

(b) Notes supporting cash flow statement (b) REFMRERMEE
Reconciliation of liabilities arising from financing MEBEEBFMEERBEZHIR
activities:

Bank and
other Lease
borrowings liabilities
RITR
Hithfs& HEAR
(note 33) (note 18)
(PE33) (KzE18)
HK$'000 HK$'000
ABET T BETT
At 1 January 2021 RZEZ—F—H—H 3,494,561 7,241
Changes from cash flows: ReEnegs .
Proceeds from new bank and BRI R EMBEERSHRE
other borrowings 1,975,883 -
Repayments of bank and other borrowings BERTRAMBE (1,679,103) -
Interest paid BT E (152,224) -
Repayment to a fellow subsidiary BRZKBARESR (259,168) -
Payments of lease liabilities BHREEE = (7,306)
Total changes g (114,612) (7,306)
Exchange alignments: R 79,397 140
Other changes: HitEs) .
Finance costs B 146,993 498
Interest capitalised BEXEFIE 5,231 =
Addition of lease liabilities HEHEaE - 10,227
As at 31 December 2021 RZE-_—F+-B=+—H 3,611,570 10,800
hEZERRERBREAE 195
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30.

196

CASH AND CASH EQUIVALENTS

- continued

(b) Notes supporting cash flow statement

- continued

Reconciliation of liabilities arising from financing

activities: — continued

30 RERBFEFEW - &

(b) MEFRERME B

MEZBMELREZHER: — &

Amount
due to
an intermediate

Bank and Lease holding
other borrowings liabilities company
iz FEf R Rg e
Hitfe & HEaR YASTE
(note 33) (note 18) (note 39(a)(i)
(MzE33) (MizE18) (MIzE39(a)(i)
HK$'000 HK$'000 HK$'000
BT BT BT
At 1 January 2020 RZE_ZF—F—H 2,484,520 6,563 100,575
Changes from cash flows: HEREEF .
Proceeds from new bank and M RITREMEEFREIIE
other borrowings 2,556,297 - -
Repayments of bank and other BERTREMEE
borrowings (1,639,981) - -
Interest paid EEFE (65,639) (482) (4,994)
Repayment to a fellow subsidiary AEZNBATEN (150,099) - -
Repayment to an intermediate holding mIHEERATIER
company - - (101,229)
Payments of lease liabilities ENEEERE - (5,707) -
Total changes iy =) 700,578 (6,189) (106,223)
Exchange alignments: BRI 174,636 312 654
Other changes: Hitg)
Finance costs BEm A 65,639 482 4,994
Addition of lease liabilities HEHRESE - 6,073 =
Acquisition of subsidiaries KRB AR 69,188 = =
As at 31 December 2020 RZE-_EH+”"_HA=+—H 3,494,561 7,241 -
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

31. TRADE AND BILLS PAYABLES

32.

31. BB B IRERRE

2021 2020
—E-—F —E-THF
HK$’000 HK$'000

ABEFr AETT

Trade payables
Bills payables

FE1S B 5 8RIE
IR EE

An ageing analysis of the trade and bills payables at the

end of the reporting period, based on the invoice date, is as

1,707,852 1,635,174
943,262 659,950
2,651,114 2,295,124

UBZAHHE  RESHRZEGE
ZERERRBEZREDAOT !

follows:
2021 2020
—E-—%§ === 5
HK$'000 HK$'000
BT BT T
0-90 days 0ZF90H 791,470 987,512
91-180 days 91&180H 681,724 336,535
181-365 days 181&365H 860,031 854,330
Over 365 days BiB365H 317,889 116,747
2,651,114 2,295,124

The trade payables are non-interest bearing and are

normally settled on 30-day term.

OTHER PAYABLES AND ACCRUALS

BAYESREATHE » B—RAEMN30
HAZ(T o

32. HthFE (I rRIA R FE 5t 7RIA

2021 2020
—E—% —BCEF
HK$’000 HK$'000

AT AETT

Payables for construction works
Accruals

BETRZENRIE
FEEtRIE

272,447 226,732
30,040 26,020
302,487 252,752

MEEAR R EEERAT
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

33. BANK AND OTHER BORROWINGS 33. SRITRHMEE

2021 2020
—E-—%§ T EF
HK$'000 HK$’000
BETT BT T
Current BN A
Short-term bank borrowings, secured ZHARITEE » BikH 20,817 95,352
Short-term bank borrowings, unsecured SEHRSRITE S » EiKiE 979,644 908,488
Long-term bank borrowings, secured, RHEIRITEE > AIEE
current portion ENEAER 55 63,747 156,723
Long-term bank borrowings, unsecured, RHEIRITMEE » |IEH >
current portion BVHAER 5 471,489 86,275
Other borrowings, secured, current portion HEE > HiKF > BNEAEE 2 46,258 304,633
Other borrowing, unsecured, current portion HE#{EE » &EIiKF » BIEAZ 9D 35,799 63,352
1,617,754 1,614,823
Non-current JEENHA
Long-term bank borrowings, secured RHERITEE > AIEWE 247,049 641,178
Long-term bank borrowings, unsecured EHRTHEE > EIKH 1,360,592 592,226
Other borrowings, secured HithiEg » BiKH 269,274 317,028
Other borrowing, unsecured HEE » HIgH 116,901 329,306
1,993,816 1,879,738
Total bank and other borrowings RITREMEESLEEE 3,611,570 3,494,561

198

The secured bank and other borrowings were
secured by (i) corporate guarantee provided by
subsidiaries of the Company (2020: subsidiaries of
the Company); (ii) finance lease receivables amounted
to HK$155,880,000 (2020: HK$182,082,000);
(iii) trade receivables amounted to HK$Nil (2020:
HK$13,111,000); (iv) pledged bank deposits amounted
to HK$229,184,000 (2020: HK$418,183,000); (v)
power plants amounted to HK$1,608,246,000 and (vi)
the share capital of certain subsidiaries (2020: share
capital of certain subsidiaries).
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

33. BANK AND OTHER BORROWINGS
— continued

(i)

(iii)

All bank and other borrowings bear interest at floating
rates, with effective interest rates ranging from 2.0%
10 6.8% per annum (2020: 2.0% to 6.3% per annum).
The interest rates are adjusted and reset based on
changes in the prevailing benchmark lending interest
rates promulgated by PBOC. The carrying amounts of
bank and other borrowings approximate to their fair

values.

As at 31 December 2020, included in other
borrowings of (i) approximately HK$256,259,000
(RMB215,000,000) which represented secured interest
bearing borrowing from FiIZEMEAERHBERA
Sl(transliterated as China Nuclear Engineering and
Construction Financial Leasing Co., Ltd. (“CNECFL")),
a fellow subsidiary of the Company. The borrowing
was secured by certain trade receivables of the
Group amounting to HK$13,111,000 and bearing
interest at 5.8% per annum; and (ii) approximately
HK$27,718,000 (RMB23,255,000) which represented
an unsecured interest bearing borrowing from
CNECFL. The interest rate of the borrowing was 5.8%

per annum.

The carrying amounts of bank and other borrowings at the

33. IRITRHEMBEE &

(if)

(iii)

FRERITRAEAMEESENF
20%E68%(ZE_FBF :2.0%
E6.3%) ZEFHERENEHE o
FEBBPEARBITEMHRZIRT
BEEERF| NI EEIELHAEERE
RER - RITREMEEZREE
BHATERE °

R-_ZE-_ZTE+_-_HA=+—H ' H
i EBIE()4 81 256,259,000
7T (AR #215,000,0007%) » Jb
REEARFRRMBATRZE
MEHERNEBERAR (TP
ERME)) NERFTEREE o
ZEEUB®K13,111,000TH
AEBETRERRESREBEEIR
o MREMNES8%E 5 &
(iN4 B %27,718,000 T (AR
23,255,00070) TA AR B ZERE
HEIERTEEE - ZBENER
EA58% °

REESEH > RITREMESEZREE

reporting date are denominated in the following currencies: TSRS EHEsHE -
2021 2020
—E-—F T EF
HK$000 HK$'000
ABETT BT T
HK$ o i 375,000 330,000
RMB AR 2,970,528 2,829,289
United States dollars (“USD") E(MEITY) 266,042 335,272
3,611,570 3,494,561
hEZERRERBREAE 199
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

33. BANK AND OTHER BORROWINGS 33.

— continued

As at 31 December 2021, the Group had undrawn bank
loans facilities of HK$36,466,000 (2020: approximately
HK$293,864,000 (RMB246,551,000)).

At 31 December, total current and non-current bank and

other borrowings were scheduled to repay as follows:

IRITRHMEE &

R—_®8-_—F+-H=+—8> =&
EENRENBRTERMEABIE
36,466,000 c (ZE T F . LB
293,864,000 7t ( A K # 246,551,000

JT)) °

R+ZR=+—8 > RBKRIFAHIRT
REMEGRENFEESERIMOT !

2021 2020

—EB_—F TR

HK$'000 HK$'000

AT BETT

On demand or within one year BEREZREHN—FR 1,617,754 1,614,823
More than one year, but not BiE—FEEREBAmE

exceeding two years 658,844 416,922
More than two years, but not BEmEERBARE

exceeding five years 755,139 840,630

After five years hFE® 579,833 622,186

3,611,570 3,494,561
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For the year ended 31 December 2021 #E_Z-_—&F+_A=+—HILEE

34. ACQUISITION OF SUBSIDIARIES

On 1 January 2020, 21 January 2020 and 21 January 2020,
the Group entered into three sale and purchase agreements
with independent third party vendors to acquire 90%,
100% and 100% of voting equity interests of Danyang
Jinyangguang Photovoltaic Power Co., Ltd. ("Danyang
Photovoltaic Power”), Fuyang Hengming Solar Power

0., Ltd. (“Fuyang Solar Power”), and Zhenjiang GCL
New Energy Co., Ltd. (“Zhenjiang GCL") respectively.
The principal activities of the above companies are power
generation operations of photovoltaic power station.
The considerations are approximately HK$12,140,000
(RMB10,860,000); HK$38,328,000 (RMB34,966,000);
and HK$46,597,000 (RMB42,510,000) respectively. The
acquisitions were made with the aims to acquire high-quality
assets for the expansion of the Group’s power generation
business. The acquisitions were completed on 17 January
2020, 13 March 2020 and 23 June 2020 respectively.

(a) Danyang Photovoltaic Power
Prior to the acquisition of 90% of voting equity
interests in Danyang Photovoltaic Power, the Group
owns 10% of voting equity interests in Danyang
Photovoltaic Power and recognised as financial assets
at FVTPL with carrying amount of HK$1,383,000.
At the date of acquisition, the Group remeasured
the financial assets at FVTPL and recognised loss
on deemed disposal of financial assets at FVTPL of
HK$34,000. Upon the completion of the acquisition,
the Group owns 100% of voting equity interests in

Danyang Photovoltaic Power.

The fair value of identifiable assets and liabilities of the
acquiree as at the date of acquisition were:

34. NEBIMIE 2

R_Z2_24—H—H -_8_%88F—
AZ+—BRZZEZZEFE—HRZ+-—
B> AEERBUE=FEHTIL=H
BEWHEZ 2KEBERBERILARE
HERRAB(TRBXRESN)) ~ BEHE
HWMAGEBENBERAT (TERKEBESE
N RBEIGEWMERERAE (T8
ST E1)90 % ~ 100% K% 100% WA
RRERE - ERATINEBEEFR AN
REBUNBREER - KERROARE
# 12,140,000 7t ( A K ¥ 10,860,000
T ) - % % 38,328,000 7% ( A B &
34,966,000 %) K 7 # 46,597,000 7T
(AE#42,510,0007T) - 2 =EWKES
HWEEEEEUBASTSERNEEE
BoZ=—HKENINR_E_ZTF—H
++tB-ZEZZF=ZA+=HKZZ
ZEEXAZ+H=HEMR

(a) BBEBXRAREN
RKERBXRENIONHER
ERERER > AEBEBERABR
BEN10%MBERERNKE > I
BRAREEAE1,383,0007T
ZRATEFAABHRZEMEE °
RIKEEE » ZEBEMERA
FEFABHEZEMEE > LHER
RIELERATEFABERZ SR
BEZEIBA34,0007T o WE
% AEEBEERBARE
2B ERZERE o

RUEERE > WEBHS ZT#HGE
ERBEZATE:

R R ERAT
—e——ggg 200
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

34. ACQUISITION OF SUBSIDIARIES

- continued
(a) Danyang Photovoltaic Power — continued

34. KIBIIE AE — &

(a) ABEXAKREL &

HK$’000
BT
The fair value of identifiable assets and RUEEBER > AR EE
liabilities as at the date of acquisition were: EEEZATE
Property, plant and equipment ME -~ BEKRHE 35,453
Trade and bills receivables FEWE ZRE R Ei 769
Prepayments, deposits and other receivables FETHIE « RS R EMtERRIE 7,524
Cash and cash equivalents RERREEEY 1,746
Trade and bills payables e B ZRIER Z4 (169)
Other payables and accruals H M E T R IE K E st FR1E (31,834)
13,489
The fair value of consideration transferred: BEEAEZATE:
Cash HE 12,140
Financial assets at FVTPL RATEFABEZEREE 1,349
13,489
Cash outflow arising from acquisition of WiE—ENB AT ELEN
a subsidiary RERH
Cash consideration paid ENRERE (12,140)
Cash and cash equivalents acquired EWBRERATEEY 1,746
(10,394)

Had the business combination taken place on 1 January

MEHREHN _E_ETFE—HF—H

2020, revenue and net profit of the Group for the
year ended 31 December 2020 would have been
approximately HK$2,173,954,000 and HK$70,830,000
respectively. The pro-forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations
of the Group that actually would have been achieved
had the acquisition of the Investee been completed
on 1 January 2020 nor are they intended to be a
projection of future results.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

34. ACQUISITION OF SUBSIDIARIES
— continued

34. BB A E — &
(b) Fuyang Solar Power (b) BEREKIZEEE
RIKEEER » WIREE A Z @5 &
ERBEZAYE:

The fair value of identifiable assets and liabilities of the

acquiree as at the date of acquisition were:

HK$'000
BT
The fair value of identifiable assets and RUEEBER > TR EER
liabilities as at the date of acquisition were: BEZATHE:
Property, plant and equipment ME - BEKRSE 131,986
Trade and bills receivables FEW E 5 AR TE R B 34,376
Prepayments, deposits and other receivables FET IS ~ & R EMMEKRIRIE 8,645
Cash and cash equivalents RERREEEY 800
Trade and bills payables e B ZRIER ZHE (384)
Other payables and accruals HAMEI I8 K E st R 1E (67,104)
Other borrowings HMEE (69,188)
Tax payable FESHRIE (571)
38,560
The fair value of consideration transferred: BEEREZATE
Cash RE (38,328)
Gain on bargain purchase EEBEWRE 232
Cash outflow arising from acquisition of WiE—EEB AT EEN
a subsidiary REmRE
Cash consideration paid ENRENRE (38,328)
Cash and cash equivalent acquired BERERERIREEEY 800
(37,528)
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

34. ACQUISITION OF SUBSIDIARIES
— continued

(b) Fuyang Solar Power — continued

204

Gain on bargain purchase was mainly due to the
fact that the seller had the intention to exit from his
investment in the acquired business due to his business

reasons.

Had the business combination taken place on 1 January
2020, revenue and net profit of the Group for the
year ended 31 December 2020 would have been
approximately HK$2,181,300,000 and HK$75,093,000
respectively. The pro-form a information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations
of the Group that actually would have been achieved
had the acquisition of the Investee been completed
on 1 January 2020 nor are they intended to be a

projection of future results.
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34. KIBIIE AE — &

(b) BEXBEEN-&

RERBZUGTERESREES
REMAESREWRBEBRE -

WEBEHR-_SZEE—HF—H
BT AEEHE_TSTF 4+
B=+—HLFE WK RAF
D RIA A AE2,181,300,0007T K
/18 75,093,0007T ° fEE E R E
MR RBKRN S ZSF—
B—HERWEREQFAEENER
BREERSZH G REEHEEZE
1B IRARRIERREGEZTEA o
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

34. ACQUISITION OF SUBSIDIARIES
- continued
(c) Zhenjiang GCL

The fair value of identifiable assets and liabilities of the

34. KEIMIE A — &

(c) $EIIRE
RUBEBER > WIKEE S 2 AR &
ERBEZAFE:

acquiree as at the date of acquisition were:

HK$'000
BT
The fair value of identifiable assets and RUEEBER > TR EER

liabilities as at the date of acquisition were: BEZATHE:

Property, plant and equipment ME - BEKRSE 119,589
Trade and bills receivables FEW E 5 AR TE R B 25,171
Cash and cash equivalents RERREEEBY 5,177
Trade and bills payables FEG & FRER ZiK (1,308)
Contract liabilities EHAEE (245)
Other payables and accruals HMEI I8 K E st R 1E (98,488)

49,896
The fair value of consideration transferred: BEEAEZATE:

Cash HE (46,597)
Gain on bargain purchase EEBEWRE 3,299
Cash outflow arising from acquisition of WiE—ENEB AR ELEN

a subsidiary HERH
Cash consideration paid BfNRERE (46,597)
Cash and cash equivalents acquired EWBERERAETEEY 5,177

(41,420)
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

34. ACQUISITION OF SUBSIDIARIES

— continued

(c) Zhenjiang GCL - continued
Gain on bargain purchase was mainly due to the
fact that the seller had the intention to exit from his
investment in the acquired business due to his business

reasons.

Had the business combination taken place on 1 January
2020, revenue and net profit of the Group for the
year ended 31 December 2020 would have been
approximately HK$2,181,135,000 and HK$72,141,000
respectively. The pro-form a information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations
of the Group that actually would have been achieved
had the acquisition of the Investee been completed
on 1 January 2020 nor are they intended to be a

projection of future results.
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34. KIBIIE AE — &

(o) HWIMGE—4E

RERBZUGTERESREES
REMAESREWRBEBRE -

WEBEHR-_SZEE—HF—H
BT AEEHE_TSTF 4+
B=+—HLFE WK RAF
DRIAAAE2,181,135,0007T K
BWET2,141,0007T ° EEERE
MR RBKRN S ZSF—
B—HERWEREQFAEENER
BREERSZH G REEHEEZE
1B IRARRIERREGEZTEA o
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

NON-CURRENT ASSET CLASSIFIED AS HELD

AS SALE

On 18 November 2021, the Group has entered into an
equity transfer agreement with a fellow subsidiary, F1%
REABMRAT (transliterated as China Nuclear Investment
Company Limited*) (the “Purchaser”), a company
established in the PRC with limited liability and a direct
wholly-owned subsidiary of CNNC, pursuant to which the
Purchaser has conditionally agreed to purchase 14.43%
equity interest in CNI Maintenance Co. at a consideration
of RMB141,111,000 (equivalent to HK$172,790,000). The
Group is of the view that the equity transfer agreement has
not yet been completed as at 31 December 2021 and the
date of approval for issuance of the consolidated financial
statements and the Group will provide necessary assistance
and cooperation on procedures so as to complete the
disposal.

The following non-current asset relating to CNI Maintenance
Co. was reclassified as held for sale in the consolidated
statement of financial position.

35.

PEBFELEZIERHEE

22— F+—B+N\B & &H
H-—HEEAMNBARPZEERTRA
S(TEF)FTIIREEZERGE - B
FA—BMRPERIZERAR
HEADZEEZEE2EMBAR °
Bt EFEERGRAEBERZ
BEERAT14.43%BH# > KEA
AR ®141,111,000 7T (8 E 1 B K
172,790,000 JT) o AERTA » KT
T —F+ZA=1+—HERFEMBER
REMETIZEH > REEEGRER
TR AEERRELAEBAESSE
AR UTRZEHE -

TIHERPRBERRABDZIFRBE
ERGEHUBRRRDIEBHELE -

HK$
B
Interest in an associate REERT 2R 148,988
SHARE CAPITAL 36. 87
Ordinary shares i@
2021 2021 2020 2020
B C"E--E CT-EF C"EIEZHE
Number Share Number Share
of shares capital of shares capital
RipEE (22 RHEE PN
'000 HK$'000 '000 HK$'000
Fhg AR Fh% AT T
Issued and fully paid: BRTRERE
At 1 January and 31 December HR—B—HK+ZBA=+—H 1,313,095 131,309 1,313,095 131,309
hEZERRERBREAE 207
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

37. RESERVES
(@) The Group

37. (&
(a) Z&EH

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in

equity.

Properties revaluation reserve

The properties revaluation reserve has been set up and
is dealt with in accordance with the accounting policies
of “Property, plant and equipment” as set out in note
4(e).

Exchange reserve

Exchange difference arising from the translation of
the net assets of the Group’s foreign operations from
their functional currencies to the Group’s presentation
currency (i.e. HK$) are recognised directly in other
comprehensive income and accumulated in the

exchange reserve.

Statutory reserve

The statutory reserve of the Group refers to the PRC
statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the
statutory financial statements of the PRC subsidiaries.
The amount should not be less than 10% of the
profit after tax as recorded in the statutory financial
statements unless the aggregate amount exceeds 50%
of the registered capital of the PRC subsidiaries. The
statutory reserve can be used to make up prior year
losses, if any, and can be applied in conversion into
the PRC subsidiaries’ capital by means of capitalisation

issue.
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MEEGHE
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BE 5 (i

FEEBINEF ZEEFHERAEL
REERMEREERZE2NER
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EEHEE
rEBZEAERBIRETEEE RS
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

37. RESERVES - continued 37. (e — 48
(b) The Company (b) 27

Share

premium Contributed Accumulated

account surplus losses Total
Rt {EER BARER REtER o H
HK$'000 HK$'000 HK$'000 HK$'000

BETT BT BT BT

At 1 January 2020 AZE22F%—A—H
Total comprehensive income ERZEIREEZE
for the year

At 31 December 2020 and AZ_ETE+"H=1+—H
1 January 2021 “¥--5—A—H
Total comprehensive income  ERZEFEEE
for the year

At 31 December 2021 A _E_—F+_"_H=+—H

1,527,293 203,630 (1,498,261) 232,662
= = (23,687) (23,687)
1,527,293 203,630 (1,521,948) 208,975
- - (20,927) (20,927)
1,527,293 203,630 (1,542,875) 188,048

The application of share premium account is governed
by Section 40 of the Companies Act 1981 of Bermuda

(as amended).

The Company ' s contributed surplus represented
the excess of the fair value of the shares of the
subsidiaries acquired, over the nominal value of the
Company'’s shares issued in exchange therefore. Under
the Companies Act 1981 of Bermuda (as amended),
a company may make distributions to its members
out of the contributed surplus if to do so would not
render the Company’s ability to pay its liabilities as
they become due or the realisable value of its assets
would not thereby become less than the aggregate
of its liabilities and its issued share capital and share

premium.

RO EERZEBRBERE
—NN—FRE* (LIEET) 40

1HRE -

AT ZHARBRBAWERER
B 2 A FERE HE W S & F
BABMBETZEAABDRMEEZ
- REBEARE-NN—F2HFH
& (BMERT) » AR AIRBARKD
KFRR > RELFREGRELR
AR ERZENREEEZ
AEREFEELE RE&RME
HE#TRARRMEBEEZEE -

hERAE R S EE AR AT
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

38. CAPITAL COMMITMENT 38. B
As at 31 December 2021, the Group did not have any capital RIEZ—F+"H=+—H ' Fx&£E
commitments (2020: HK$Nil). TEEMELAERE(ZCSE_TF | B
Tg) o
39. MATERIAL RELATED PARTY TRANSACTIONS 39. EAREATZS

Save as disclosed elsewhere in the consolidated financial

statements, the Group had the following material

transactions with related parties during the year:

a. Transactions with related parties

a. BREALZRS

BESHBERRDTREEN > A£HE
REXNRMBATEUTEARS |

2021 2020

—E2-—fF “EITE

HK$'000 HK$'000

BETT BT T
Transaction with intermediate HPBEZERABRDZRS

holding company

- Loan interest expense (note (i)) —BXF B X (M) = 4,994
Transaction with a fellow subsidiary BRIAMBATZR S

— Loan interest expense (note (ii)) —BXHF 2R (M) 642 10,251
Transaction with a fellow subsidiary HERMBASZX 5

— Construction cost (note (iii)) — A (MEEE(ii)) - 16,104

Notes:

(i) As at 1 January 2020, the Group

had borrowed (i)

R _E_EHF—H—H &

from CNICL, an intermediate holding company
of the Company, with the sum of approximately
HK$100,575,000 (RMB90,000,000) which was
unsecured, interest bearing at the prevailing benchmark
leading interest rate promulgated by PBOC multiplied
by (1+20%) per annum and repayable on demand. The
loan was fully repaid in 2020.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

39. MATERIAL RELATED PARTY TRANSACTIONS
— continued

a. Transactions with related parties — continued
Notes: — continued

(if)

(iii)

In 2021, the Group had borrowing from CNECFL, a
fellow subsidiary of the Company, with the sum of
approximately HK$256,259,000 (RMB215,000,000)
(2020: approximately HK$256,259,000
(RMB215,000,000)) which was secured, bearing
interest at 5.8% per annum (2020: 5.8% per annum)
and repayable on demand. The loan was fully repaid
during the year.

In 2020, the Group had borrowing from CNECFL, a
fellow subsidiary of the Company, with the sum of
approximately HK$27,718,000 (RMB23,255,000) which
was unsecured, bearing interest at 5.8% per annum.
The loan was fully repaid in 2020.

On 23 June 2020, a subsidiary entered into the
construction subcontract with China Nuclear Machinery
Engineering Company Limited (“CNME"), pursuant to
which CNME agreed to undertake the construction and
installation works of wind turbines and transformer
of the Group’s self-owned wind power stations. The
total consideration of the construction subcontract was
approximately HK$16,104,000 (RMB14,725,000).

b. Compensation of key management personnel

of the Group:

39. EXREALRS - &

a. BEALTZXE-&
Mz : —4&

(i)

(iii)

RIEZ—F > xEERLTQTE
FARAMBAT RIZEMBER
48 %5 49 75 7 5 256,259,000 T
(AR #¥215,000,00070) (==
I 4#256,259,0007T
(AR #215,000,0007T)) » &%
REABET S REFNES58%
(ZZ2-FT& : £FE58%) it
BEREREREERE NRER Z
BRERHEE -

RIZEZZEE > AEERAEXRQT
RRMBATFZEREMFER
4EEE LY A L 27,718,0007T (A
FE#23,255,0007T) * %RIEH
IR - MEFFES58%EE o
AZEEE ) ZENEERHE
ﬁ o

RZE-ZTEXAZ+=H>—
B EABEPZIERTEAR
AB (THZEWIE)TILE
BEoBEEH B hizEHT
EREARBAEEBERNEE
WHWEKREBERNEERE
HTRE BESSEHNZHENRE
A HE16,104,000c (AR
14,725,0007T) °

b. FEBMIBEEASZIRM :

2021 2020

% TEITHE

HK$000 HK$'000

AT T BT

Short-term employee benefits RHEEEER 10,352 10,037

Pension scheme contribution BASTEIHERR 169 167
Total compensation paid to INFEEEEAEZ

key management personnel REN A2 ZE 10,521 10,204

FEIZERZERRRAE 249

B —FFR
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

39. MATERIAL RELATED PARTY TRANSACTIONS 39. EkEATZE-&

- continued

c¢. Transactions with other government-related
entities in the PRC
CNNC is a PRC state-owned enterprise. Government-
related entities, other than entities under CNNC, over
which the PRC government has control, joint control
or significant influence are also considered as related
parties of the Group (“other government-related
entities”). The majority of the business activities of
the Group are conducted with other government-

related entities.

The transactions between the Group and other
government-related entities are conducted in the
ordinary course of the Group’s business within normal
business operations. The Group has established its
approval process for revenue from provision of EPC
and consultancy services, sales of electricity, purchase
of products and services and its financing policy for
borrowing. Such approval processes and financing
policy do not depend on whether the counterparties

are government-related entities or not.

Having considered the potential for transactions
to be impacted by related party relationships, the
Group’s approval processes and financing policy,
and information that would be necessary for
an understanding of the potential effect of the
relationship on the consolidated financial statements,
the directors believe that the following transactions are

collectively significant for disclosure purpose:
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

39. MATERIAL RELATED PARTY TRANSACTIONS
— continued

¢. Transactions with other government-related

entities in the PRC - continued

revenue from provision of EPC and
consultancy services

The revenue from provision of EPC and
consultancy services refer to the construction of
photovoltaic power plant to local government-
related entities. For the year ended 31 December
2021, management estimates that the aggregate
amount of the Group’s significant transactions
with other government-related entities are at
least 15% (2020: 14%) of its revenue from

provision of EPC and consultancy services.

sale of electricity to the grid

The Group sells substantially all its electricity to
local government-related power grid companies,
and the tariff of electricity is regulated by
relevant government. For the year ended 31
December 2021, management estimates that
the aggregate amount of the Group’s significant
transactions with other government-related
entities are at least 90% (2020: 91%) of its sale

of electricity.

39. EXREALRS - &

« SBREHMBMFERERENR

v

&

$i2 £ E P C R 5% 381 AR 75 B9 Wt 2

IRIBEEPC R BRI TH
IEAM A BFHRAEREE
HAREBFAEEN W © 8
EEBE T HE =
BIEEE > BEEM:t &
EERHEMBAERERE
THEARZRBEBEVEHHE
RBEPCRABHIRFAESE

WHMBNI5% (ZE-_84F
14%) ©

EEFTERAAR
EEEBFEREHEFMAS

BFHEMEREAT > MEE
HEMBRFEE - B#E_F
——H+Z“HA=+—HLE
B> EEEMG  AEEA
HMBFEMSRETHNE
ERXGHEBELHHEHEE
W 0% (ZEZFF !
91%) °
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

39. MATERIAL RELATED PARTY TRANSACTIONS

39. EXREALRS &

The Group deposits most of its cash in
government-related financial institutions, and
also obtains short-term, long-term and other
borrowings from these banks or institutions in
the ordinary course of business. The interest
rates of the bank deposits and borrowings are
regulated by the People’s Bank of China.

- other transactions

Other collectively significant transactions with
other government-related entities include
property, plant and equipment construction. The
pricing and the selection of suppliers and service
providers are not dependent on whether the
counterparties are government-related entities or
not.

40. DEFERRED TAX LIABILITIES

Details of the deferred tax liabilities recognised and

- continued

c. Transactions with other government-related c. BHPEHMBFHEMAEENR
entities in the PRC - continued »—i8
-  placement and borrowing -  EFRRER

REBXBEED > £5H
i 5 A BB 17 R & 7 IS BUAT
R RS > THZEFR
THEBRSER  REAX
HthfEm - ZFRITEMRK
BEMBFRBREARIRT

EE-

- HfttXB
HHMBAERERNEM
HRABEARZEEYME - K
BERuERE -ARAXSH
EBEUARH SRR KRR
HENRESAEEAHS RS
HBFEMBERMAIRR o

40. BIEFRIEA1E
AR —FERIE_EFRIBNIEE

movements during 2021 and 2020: RIBEGERESHFE -
Revaluation
of Buildings
BEEF
HK$'000
BT T
At 1 January 2020 i -
Charged to other comprehensive income B H M2 E WSk 5,374
Exchange alignments [ERAE 320
At 31 December 2020 and 1 January 2021 RIE_ZEF+_A=+—HRK
_E”_—%—HF—H 5,694
Credit to profit or loss st AEE (5,759)
Exchange alignments

At 31 December 2021

SRR 65

R-®=—F+-A=+—8 -
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Notes to the Consolidated Financial Statements
eI RMGEE

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT

M. EMITARBESEKRER

a. Categories of financial instruments a. EMIRZZE
2021 2020
B it ot -2
HK$’'000 HK$'000
BETT BT T
Financial assets at amortised cost RIS ATIRZEREE
Trade and bills receivables FEIN B 5 RER RIR 2,181,398 1,479,696
Loan receivables FEUW & =X 176,499 119,902
Financial assets included in s AEE R EMEKRRIE
deposits and other receivables ZEMBEE 381,872 457,724
Financial lease receivables R E R URIA 188,611 300,740
Contract assets BNEE 1,025,220 1,176,454
Cash and cash equivalents HeEhREEEY 741,318 386,473
Pledged bank deposits BIRIRIRITER 229,184 418,183
Other Financial assets HittEmMEE
Financial assets at FVTPL BATES ARG ZEMEE 27,941 26,756
Financial liabilities at amortised cost ##HR TRz SR EE
Trade and bills payables FE & 5 ARIE R Ei 2,651,114 2,295,124
Bank and other borrowings RITREMEE 3,611,570 3,494,561
Financial liabilities included in 5T A EL At FE {1 TR IB K FE 5t FRIE
other payables and accruals ZEHMERE 302,487 252,752
Lease liabilities HEAaR 10,800 7,241

MEEAR R EEERAT
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EEMIEEmRMEE

For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL M. ERHTAREFEKREIE-&

RISK MANAGEMENT - continued

a. Categories of financial instruments EMTRZHE-&
- continued
Financial instruments not measured at fair value TR ATFEAENERTAEIE
include trade and bills receivables, loan receivables, EWEZREREZE - BURER -
deposits and other receivables, contract assets, finance BeEREMEWRE s 80EE
lease receivables, pledged bank deposits and cash and MERERWKFIE - BIRFIRTE
cash equivalents (2020: trade and bills receivables, HERSERBEELEEBY(ZEZE
loan receivables, deposits and other receivables, F RERBKEZREREZRE BKRE
contract assets, finance lease receivables, pledged T BEREMEWRTIE s 808
bank deposits and cash and cash equivalents). E - BEAEREWIIE - BIRRER

TERERERFEEEY) °

Due to their short-term nature, the carrying value RN EGHEME » BRE ZERIER
of trade and bills receivables, deposits and other ZiE  REREMERTERSHN
receivables and contract assets approximates to fair EEZEREEAFTERES (ZE
value (2020: trade and bills receivables, deposits and B2 RBKEFZIREBEAEZE &
other receivables and contract assets approximates to EREMERRIERSNEEZR
fair value). HERAFERE) °

b. Financial risk management objectives and ERHEAMGEEEERBE

policies

The Group’s principal financial instruments, mainly
comprise cash, short-term deposits, trade and bills
receivables, deposits and other receivables, loan
receivables, finance lease receivables, contract assets,
pledged bank deposits, trade and bills payables, bank
and other borrowings, other payables and accruals and
lease liabilities (2020: cash, short-term deposits, trade
and bills receivables, deposits and other receivables,
loan receivables, finance lease receivables, contract
assets, pledged bank deposits, trade and bills payables,
bank and other borrowings, other payables and
accruals and lease liabilities). Details of these financial
instruments are disclosed in respective notes. The
risks associated with these financial instruments and
the policies on how to mitigate these risks are set
out below. The management of the Group manages
and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective

manner.
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ARE MR R M

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and

policies — continued

There has been no change to the Group's risk exposure

relating to financial instruments or the manner in

which it manages and measures the risks.

The main risks arising from the Group’s financial

instruments in the normal course of the Group’s

business are credit risk, liquidity risk, interest rate risk

and currency risk.

These risks are limited by the Group ' s financial

management policies and practices described below.

Market risk

(i)

Foreign currency risk management

The Group is exposed to currency risk primarily
through bank and other borrowings that are
denominated in a currency other than the
functional currency of the operations to which
they relate. The currencies giving rise to this risk

are primarily USD.

Some of the Group’s bank and other borrowings
are denominated in the functional currency of
the entity taking out the loan or, in the case of
group entities whose functional currency is HK$,
in either HK$ or USD. Given this, management
considers no significant exposure to currency risk
because of the HK$ pegged to USD.

M. ERMTARETRAMEE &

THEREEERREE -8

FEBRRSHTAEAMZARNKE
BRAEREZFELEREH -

FEBRTRIARAEER —RES
BREPELENTEARAEER
B RBEZAR FMXRERKRE
B R o

KA B T Xt 2 B B E IR R
KRIEH > ZFRERAR -

L)

(i) SHEREREE
FEBEMINEREEERE
MREEMBZINEE RN
SNBSS EZRIT R EAM
BE - SIBMLEEARZERE
ERET o

ETFEBZRITRAEMBE
BEYUEHERNERZI
FEERHE > AMEEERE
WINEEERRAEE - AILUE
W ETTEE - it > AR
AEZITHE > BEER
AU EBRINEER o
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and

policies — continued

Market risk — continued

(ii)

Interest rate risk management

The Group's interest rate risk arises primarily
from bank and other borrowings, loan from
related parties and loan receivables. Borrowings
issued at variable rates and at fixed rates expose
the Group to cash flow interest rate risk and
fair value interest rate risk respectively. The
Group will review whether bank borrowings
and loan from related parties bearing fixed or
floating rates should be drawn from time to
time with reference to the trend of changes in
interest rates. The Group currently does not have
an interest rate hedging policy. However, the
directors monitor interest rate change exposure
and will consider hedging significant interest rate

exchange exposure should the need arise.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and

policies — continued

Market risk — continued

(ii)

Interest rate risk management — continued
The following table details the interest rate
profile of the Group’s borrowings and loan

receivables at the end of the reporting period:

M. ERMTARETRAMEE &

b. &MEAMREEARREE &

5 E K —

(i) FIERBEEE &
TRFVNEEFMBERENK
EMNHREIMRZFIRFE

Group
FE&ME
2021 2020
—E_—F it -3
Effective Effective
interest interest
rate (%) HK$'000 rate (%) HK$'000
BIRFE(%) ABTRT BRIE%) BETT
Floating rate borrowings BZEEE
Bank borrowings (note 33) RITEE (MIEE33) 4.4 3,143,338 4.4 2,480,242
Other borrowings (note 33)  HMf&E (HzE33) 4.9 468,232 5.0 730,342
Loan from a fellow subsidiary RKERZKBAT
(note 33) ZEM (KH5E33) - - 5.8 283,977
3,611,570 3,494,561
Floating rate loan receivable ZEEWER
Finance lease receivables BEEERERZRIE
(note 28) (MizE28) 5.4 188,611 5.4 300,740
Total net borrowings FEEHEE

3,422,959 3,193,821
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b. Financial risk management objectives and b. ZREMEEEERKE &
policies — continued

M. ERMTAREFTRAMEE &

Market risk — continued

T i5 E K — 8
(i) FIERBEEE &

(i) Interest rate risk management — continued

The interest rates and terms of repayment of the
Group’s borrowings are disclosed in note 33 to

the consolidated financial statements.

At 31 December 2021, it is estimated that a
general increase or decrease of 50 basis points
in interest rates, with all other variables held
constant, would decrease or increase the
Group's profit for the year and accumulated
losses by approximately HK$12,836,000 (2020:
HK$11,977,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the end of reporting period
and had been applied to the exposure to interest
rate risk for the borrowings in existence at that
date. The 50 basis point increase or decrease
represents management’s assessment of a
reasonably possible change in interest rates over

the period until the next annual reporting date.

The analysis is performed on the same basis for
2020.
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ARE MR R M

For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk

The Group's credit risk is primarily attributable to
its trade and bills receivables, deposits and other
receivables, loan receivables, finance lease receivables,
contract assets, pledged bank deposits and cash and
cash equivalents. Management has a credit policy
in place and the exposures to these credit risks are

monitored on an ongoing basis.

In respect of trade and bills receivables, deposits and
other receivables and contract assets, individual credit
evaluations are performed on all customers requiring
credit over a certain amount. These evaluations focus
on the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customers as well
as pertaining to the economic environment in which
the customers operate. In addition, the Group reviews
the recoverable amount of each individual trade and
bills receivables, deposits and other receivables and
contract assets at the end of each reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regards, the directors
of the Company consider that the Group’s credit risk
is significantly reduced. In response to the COVID-19
pandemic, management has also been performing
more frequent reviews of credit limits for customers in

regions and industries that are severely impacted.

M EMITAREXRAKERE -8

THEREEERREE -8

EEERE
FEENEERREIEREEKRE
ZIRBAKREWEE - B2 R EMME
A~ GNEE - ERFRTENR
EBERBFEEEEY  EEEEE
MEEREK > XEFEERELRE
ERBVEE -

TREWE ZIRERRE BERH
thEEWREBEUAREGNEEMS » &
ABRHBEBR—ESEULEEEN
FRrEERERETEENE - &F
AMEEIERRBERANRNES
RBEfESN > LEEFRNGE
EENKRARTREBEEMELH
RIEAMANBEEERR - LI > &
EREHREARERSEREKE
ZERERRE B2 REMBEWR
BUREGHNEENAUOEEE > X
BE R A A BT Ui 3] < B8 1F 2 S B9 R
BFEER - FUEME » ZRAFEER
» AEENEERKRE XIER
B - AEENEERRSERE B
BEETEIRBREXENMERITE
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For the year ended 31 December 2021 BiE— B - —&F+_B=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL M. ERHTAREFEKREIE-&

RISK MANAGEMENT - continued

b.

Financial risk management objectives and

policies — continued

Credit risk — continued

At the end of reporting period, the Group has a
certain concentration of credit risk as 7% (2020:
21%) and 26% (2020: 35%) of the total trade and
bills receivables was due from the Group’'s largest
customer and the five largest customers respectively.
The Group's concentration risk of credit risk by
geographical location is mainly in the PRC, which
accounted for 100% (2020: 100%) of the total trade
and bills receivables.

The Group measures loss allowances for trade and bills
receivables and contract assets at an amount equal
to lifetime ECLs, which is calculated using a provision
matrix. As the Group’s historical credit loss experience
indicates different loss patterns for different customer
segments, the loss allowance based on past due status
is further distinguished between the Group’s different

customer bases.

The trade receivables arising from sales of electricity
are mainly due from the local state grid companies
in various provinces in the PRC and certain trade
receivable arising from EPC and consultancy
and general construction are due from the local
government related entities in various provinces in the
PRC. The management considered the probability of
default of these trade receivables is relatively lower
than the general customers since the local state grid
companies and local government related entities are
state-owned and taking into account the past payment
histories of the debtors, adjusted for general economic
conditions of the industry and an assessment of
both current as well as forecast direction of market
conditions at the reporting date. Accordingly, the loss
allowance on trade receivables due from the local
state grid companies and the local government related
entities is distinguished from the other customer bases
of the Group.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL

RISK MANAGEMENT - continued

b. Financial risk management objectives and

policies — continued

Credit risk — continued

The Group's internal credit risk grading assessment

comprises the following categories:

Internal credit

M. ERMTARETRAMEE &

b. &MEAMREEARREE &

EEERE -8
FEEABEERRSERTEEE
BT 4R -

Trade and bills

rating Description receivables Other financial assets
PEREE TR fait BWERRERRE HttEREE
Low risk The counterparty has good ability of Lifetime ECL - not credit- ~ 12m ECL
951 repayment, low risk of default and has impaired 12{BR B EESE
no history of impairment loss or may HRETEREERE-REER
infrequently settle after due date. &
BFEFREBEREMNENESN > BNAREBAER
EFEEEEHAIERIEIPARES o
Doubtful The counterparty has enough ability of Lifetime ECL - not credit-  Lifetime ECL -
RER repayment, but may settle in full after due  impaired not credit-impaired
date. RETREERE-BEEN RERREEFE-BEER
HERARRMENES  BUEEHBAREHR & |
Loss There is evidence indicating the asset is credit- Lifetime ECL - Lifetime ECL -
S impaired. credit-impaired credit-impaired
RBERAEELREERE - ROVBEEFE-FE K“ERPEERE-E8
e A
Write-off There is evidence indicating that the debtor is Amount is written off Amount is written off
e in severe financial difficulty and the Group &ZEHSH EEAMH

has no realistic prospect of recovery.
SAEXPREARGRENBRERAERERE

AJAE ©
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41. FINANCIAL INSTRUMENTS AND CAPITAL
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For the year ended 31 December 2021 #;ZE

—E-—F+"A=1+—HIFE

RISK MANAGEMENT - continued

b. Financial risk management objectives and

policies — continued

Credit risk — continued

The following table provides information about the

Group’s exposure to credit risk and ECLs for trade and

bills receivables and contract assets as at 31 December:

M EMITARERAKERE-&

THEREEERREE -8

EEEE -8
TREHEEMEEER+ZA
=+—BENGEERRKEWRE SR
BEREERGNEERBEEHE
HEH

Gross Net
Internal credit carrying Loss  carrying
rating level ECLsrate  amount allowance  amount
PEEE EHEE
R BiEE LKREE HERE  REPE
2021 %  HKS$'000  HKS$'000  HKS$'000
—EC-& AETr  BETn  AETR
Trade and bills receivables BHEZRERER
EPC and consultancy and EPCREHARER
general construction BRoL
segments
Local government EHHFRRER
related entities
Current or not yet past due S HA S A Low risk  {EREI% 0.10% 166,252 (169) 166,083
0 - 90 days 0Z90H Low risk &R 0.27% 9,809 (26) 9,783
91 - 180 days 91E180H Low risk {EREM 0.45% 77,002 (345) 76,657
181 - 365 days 181&365H Low risk {EREM 0.68% 102,355 (694) 101,661
Over 365 days 365AM L Low risk {EREM 0.68% 12,083 (82) 12,001
367,501 (1,316) 366,185
Normal customers —REE
Current or not yet past due S HA S A Low risk  {EREI% 0.55% 1,188,723 (6,528) 1,182,195
0-90 days 0&90H Low risk  {EREI% 2.13% 38,643 (822) 37,821
91 - 180 days 91E180H Low risk {EREM 2.13% 31,971 (680) 31,291
181 - 365 days 181E365H Doubtful RER 6.33% 48,295 (3,058) 45,237
QOver 365 days 365AM E Doubtful, F
loss ] 46.83% 50,978 (23,875) 27,103
1,358,610 (34,963) 1,323,647
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and

policies — continued

M. ERMTARETRAMEE &

THEREEERREE -8

Credit risk — continued E8RE—58
Gross Net
Internal credit carrying Loss  carrying
rating level ECLsrate  amount allowance  amount
REEE BRI
TR BEE SREE HGREE  REPE
2021 % HK$'000  HK$'000  HK$'000
- el A#BTrn E¥Tr #EETr
Power generation segment BER
Local state grid companies EHERZERHAF
Current or not yet past due = HA oY A Low risk  {EREI% 0.10% 124,144 (126) 124,018
0 - 90 days 0£90H Low risk (&R 0.26% 214,967 (554) 214,413
91 - 180 days 91E180H Low risk (&R 0.45% 25,388 (114) 25,274
181 - 365 days 181F365H Low risk (&R 0.68% 124,561 (845) 123,716
489,060 (1,639) 487,421
Financing segment RESS
General customers —REE
Current or not yet past due = HA S A Low risk  {EREI% 0.00% 4,145 - 4,145
Group Total EEE
Current or not yet past due SHASY I A 1,483,264 (6,823) 1,476,441
0-90 days 0Z90H 263,419 (1,402) 262,017
91 - 180 days 91E180H 134,361 (1,139) 133,222
181 - 365 days 181E365H 275,211 (4,597) 270,614
Over 365 days 365AM L 63,061 (23,957) 39,104
Total Mzt 2,219,316 (37,918) 2,181,398
Contract assets* SHEE Low risk {EREM 0.53% 1,030,667 (5,447) (1,025,220)
& Gross carrying amounts of contract assets of e IRE4E{EHE62,370,000T Kk

HK$62,370,000 and HK$968,297,000 were related to
general customers and local government related entities
respectively in relation to EPC and consulting services
and general construction services respectively.

#968,297,000 T2 A NEED
AEEPC R BHRBE U RERE
RIRFBH—REF P KR E M AFHE
RAEREAR -

PEZERRERARAR
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For the year ended 31 December 2021 H#E_—T——

F+-A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL

RISK MANAGEMENT - continued

b. Financial risk management objectives and

policies — continued

M. ERMTAREFTRAMEE &

b. EMEAMREEARREE &

Credit risk — continued E8RE—8
Gross Net
Internal credit aarrying Loss carrying
rating level ECLs rate amount allowance amount
hEEE BlEE
B BEZ R Biik RE#E
2020 % HK$'000 HK$'000 HK$'000
ZZI%f AT EBTn BETn
EPC and consultancy and general EPCRiBIRERRR
construction and manufacturing and ~ BREREREHK
trading business segment i
Local government related entities S B AR B
Current or not yet past due SR EDS Llowrsk  {EEM 0.11% 57,171 (63) 57,108
0-90 days 0Z90A Lowrisk  {ERIK 0.21% 4797 (10) 4787
91 - 180 days 91E180H lowrsk (B 0.30% 32,769 (98) 32,671
181 -365 days 18133650 Llowrsk  {EEk 0.50% 87,404 (439) 86,965
182,141 (610) 181,531
General customers —HRZA
Current or not yet past due B ER Lowrisk BRI 0.57% 723,97 (4123) 719,844
0-90 days 0Z90H Lowrisk  {E@IK 1.45% 44,978 (653) 44,325
91 - 180 days 91E180H Lowrisk  {EER 2.04% 99,803 (2,038) 97,765
181 -365 days 18133650 Doubtful iR 6.18% 84,391 (5213) 79178
Over 365 days 365AME R
Doubtful, loss  E548 32.52% 39,550 (12,860) 26,690
992,689 (24,887) 967,802
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL M. ERHTAREFEKREIE-&
RISK MANAGEMENT - continued

b.

policies — continued

Credit risk — continued

Financial risk management objectives and b. &REMEEEEREE &
EERR -8
Gross Net
Internal credit carying Loss carying
rating level ECLs rate amount allowance amount
A B
RE BB BREE  FhRER REFE

2020 % HK$'000 HK§'000 HK$'000
TECRE TR ARTR ABTR
Power generation segment BB
Local state grid companies EHERERLT
Current or not yet past due 3 ek lowrisk  fEER 0.10% 85,248 (85) 85,163
0-90 days 0E90H Llowrsk  fEEk 0.20% 124,945 (250) 124,695
91-180 days 9121808 Low risk KRRk 0.30% 90,270 @n) 89,999
181- 365 days 18123650 lowrisk  {GAR 0.50% 25,114 (126) 24,988
325,577 (732) 324,845
Financing segment HERL
General customers -%%F
Current or not yet past due ERFUEES lowrisk (B 0.00% 5518 S 5,518
Group Total £
Current or not yet past due ST RS 871,904 (4.271) 867,633
0-90 days 0E90H 174,720 (913) 173,807
91-180 days 9121808 222,842 (2,407) 220,435
181 - 365 days 181%365H 196,909 (5,778) 191,131
Over 365 days 365A5E 39,550 (12,860) 26,690
Total fayt 1,505,925 (26,229) 1,479,6%
Contract assets* AEE lowrisk  {EREMS 0.82% 1,186,121 (9,667) 1,176,454
3 Gross carrying amounts of contract assets of e IRMEABEAB18654,494,0007T B 78
HK$654,494,000 and HK$531,627,000 were related to #531,627,000c 2B HNEEDF
general customers and local government related entities BEPC R sB s IRFE U R B BB 12 55 AR
respectively in relation to EPC and consulting services EHN—REAEEMBATIHEEE
and general construction services respectively. BeERE o
ECLs rates are based on historical loss experience over AR EEELEERDUBEF=EN
the past 3 years. These rates are adjusted to reflect FEHR =S IERKE A EE « 2%t
differences between economic conditions during the year IV BEE 5 P R IR EFE S &g
over which the historical data has been collected, current FEENKERT » BRI RA KRS
conditions and the Group’s view of economic conditions EEHEKRSER EENTEERFEA
over the expected lives of the trade and bills receivables. R A EBEENER o
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

Movement in the loss allowance in respect of trade and

bills receivables during the year is as follow:

M EMITARERAKERE-&

THEREEERREE -8

EERM-&
FAMREWEZREREZERELEZ
BEIEREEEHNT .
2021 2020
—E-—F “ECEF
HK$'000 HK$'000

ABETr BAETT

At 1 January w—HBA—H
Impairment losses for the year FRRERE
At 31 December m+ZRA=+—H

Cash and cash equivalents and pledged bank deposits
are placed with financial institutions with sound credit

ratings to minimise credit exposure.

For deposits and other receivables, the directors of
the Company make periodic individual assessment on
the recoverability of deposits and other receivables
based on historical settlement records, past experience
and also quantitative and qualitative information
that is reasonable and supportable forward-looking
information available without undue cost or effort
at reporting date. The directors of the Company
believe that there is no significant increase in credit
risk of these amounts since initial recognition and
the Group provided impairment based on 12 months
ECLs. For the year ended 31 December 2021 and
2020, the Group assessed the ECLs for deposits and
other receivables were insignificant and thus no loss

allowance was recognised.
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26,229 17,506
11,689 8,723
37,918 26,229

RERRTEBEYREEIFRTE
MEFERRAEAERFEEFRZE
R LUR R E B AR -

MREREMEKRIENS » &4
AEFERELAEELE  BE
KERCEABRNETENELE
H(EEREEAHEEMHAH
ENMAREHTMAI B ZAiEEE
K)o 175 H AR IR IE Y AT
W B 1T E HR RV E B ST AE o A
AEERA > ZEENEERAR
BV AR LR EREE N A A&
EEBEI12EL EHREEHIE
RBERE BES—FKZ
E2EF+ A=+ —HLEEFE >
Z 5 [ ST F R R ELAth FE LR IE B9
EHREEBEIAEX > FlLE
PR AIRS IR 5 o
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

In order to minimise the credit risk in relation to
finance lease receivables and loan receivables,
credit limits and credit terms granted to customers
are approved by delegated officers and follow-up
action would be taken to recover overdue debts, if
any. In this regard, the management of the Group
consider that the credit risk is significantly reduced. In
determining the ECLs rate for finance lease receivables
and loan receivable, the management of the Group
considers the credit worthiness, past collection history,
subsequent settlement of each finance lease customer
or the loan customer, and also the value of securities
pledged. The management of the Group classifies the
customers as low risk and considers the loss allowance
for these finance lease receivables and loan receivables
as at 31 December 2021 and 2020 was insignificant
and accordingly no allowance for credit losses is

provided.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
consolidated statement of financial position after

deducting any impairment allowance.

Further quantitative disclosure in respective of the
Group's exposure to credit risk arising from trade and

bills receivables are set out in note 25.

M. ERMTARETRAMEE &

THEREEERREE -8

EERE -8
ARESREEREHEERKRIER
BUWERERANEERRE  BFX
FWEERERESHARRERE
AB#t#E > W ERENERE 1T 2 LUK [E]
BHEH(MA) - MUEME > &
EEEEERAEEREE KIEMR
K- RETHERERKRIERE
WEMNTEREEHEERE » K&
BEEEZRES - BEWME
it EMEHEEEFFIERERZ
HEEEUKRFERNERRE
B -AEEEEERERDEAR
BBYRE  R_BE_—FK_F
—EF+"HA=+—HZEMER
BERWGRIER BN E R EIEEE
WAREKR > FLLTEMIEERE
B o

rERERZEANEERBUGRE
MBERRRPEEHEEZREE
MR EMRERERZY -

rEEESFHERESRERER
ZEERBzE—SELBREHEMN
fFsE25 o
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For the year ended 31 December 2021 HEE_ZE_—&F+_HB=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL M. ERHTAREFEKREIE-&

RISK MANAGEMENT - continued

b.

230

Financial risk management objectives and
policies — continued

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short-term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the parent company’s board
when the borrowings exceed certain predetermined
levels of authority. The Group’s policy is to regularly
monitor its liquidity requirements to ensure that it
maintains sufficient reserves of cash and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the

short and longer term.

As indicated in notes 18, 31, 32 and 33, all financial
liabilities of the Group were due to be repaid within
one year or repayable on demand except for the long-
term bank and other borrowings of HK$1,993,816,000
(2020: HK$1,879,738,000).

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments
and financial assets (e.g. trade and bills receivables)

and projected cash flows from operations.
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NERrEEREHRESHEEREKR
ARETHEBZAEEAHBEER
R UEMEERRRZABHE
EEKR -

WMHEEE18 ~ 31 ~ 32 KR 33FF: °
BFRRBRITRAEMMEE BB
1,993,816,000 L (Z T T4
##1,879,738,0007T) 4h > A&
EzAEERMEEYIR—FREH
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 &=

RISK MANAGEMENT - continued

b.
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M. ERMTARETRAMEE &

Financial risk management objectives and b. EREAMREEBERNE &
policies — continued
Liquidity risk — continued TREN 1 B — 4B
The maturity profile of the financial liabilities of the REREHAR » REBEARBRG=
Group at the end of the reporting periods, based SAEZAEEZEREEIHRR
on the contractual undiscounted payments, were as WE
follows:
3to 1to 2t0 Total Total
Less than less than less than less than More than  undiscounted carrying
3 months 12 months 2 years 5 years 5 years amount amount
3fERMA 3E12{88 152 P13 BEsE  AMRAR  REEER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#ETR TR #BTn ‘oI TR #BTn #ETR
At 31 December 2021 RZ2--F+ZA=+-H
Trade and bills payables ENEREERER 2,651,114 - - - - 2,651,114 2,651,114
Financial liabilities included in SARMEARERENRE
other payables and accruals 2ERBR 302,487 - - - - 302,487 302,487
Bank and other borrowings RTREMEE 337,515 1,168,543 971,593 912,046 648,981 4,044,678 3,611,570
Lease liabilities HEEE - 5437 3,397 2,617 = 11,451 10,800
3,291,116 1,173,980 980,990 914,663 648,981 7,009,730 6,575,971
At 31 December 2020 RZF-FE+-A=1-A
Trade and bills payables ERERRERZE 2,295,124 = = = = 2,295,124 2,295,124
Financial liabilities included in HARMEARERENRE
other payables and accruals 2ERak 252,752 = = = = 252,752 252,752
Bank and other borrowings RTREMEE 351,044 1,351,801 515,732 1,003,390 708,576 3,930,543 3,494,561
Lease liabilities HEaE - 5,832 1,886 - - 7718 7,241
2,898,920 1,357,633 517,618 1,003,390 708,576 6,486,137 6,049,678
PEEENZREERAT 23
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

41. FINANCIAL INSTRUMENTS AND CAPITAL 41
RISK MANAGEMENT - continued

c. Capital risk management
The primary objectives of the Group's capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and

maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2021 and 2020.

Gearing ratio

The gearing ratio at the end of reporting period was as

. EMIAREXEREE-&

BFXEKRER

FEREAEREZTEBRRER
FEEBENFBEEES > LMk
RREZERLER  UZFHHEES
EEMRAREMESREREE -

AEBRBRSERAZEEERE
BAREBLIFHARE - HERFIHA
BEAEE AEBYERELM
FRREZEE - REERNFTREN
BITHR - BE_Z_—SEK_FT
“EF+ZRA=1+—HILEE &
AEEBZERE  BERRRELER
REH o

RiRLEE
RBERRZBERLERNT :

follows:
2021 2020
BT -F ZTTTH
HK$°000 HK$'000
BT BT
Debt” &% 3,622,370 3,501,802
Total equity R 485 1,277,657 1,126,825
Gearing ratio ERLEER 2.84 3.11
# Total debt comprises loans included in lease liabilities, # EREEaiEt ANEads

and bank and other borrowings as detailed in notes 18
and 33.

The Group monitors its current and expected cash flow
requirements to ensure it maintains sufficient cash and
cash equivalents and has available funding to meet its

working capital requirement.
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For the year ended 31 December 2021 BE_E_—F+_A=+—HILEE

41. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

d.

Fair value measurements
The following table presents the fair value of the
Group’s financial instruments that are measured at fair

value at the end of the reporting period:

41.

ERMIARESEMREE-&

d. ATEHE
TRIFIKREREEMRBAT
B ENEMTAZATE:

2021 2020
—E—% TEITE
Level 3 Level 3
B=4 BE=
HK$000 HK$'000

AR AETT

Financial assets at FVTPL BAFEFAEBRZEMEE
— Unlisted equity investments —JELHRAKRE

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets

and financial liabilities.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

Level 1: Quoted prices in active markets for identical

items (unadjusted);
Level 2: Observable direct or indirect inputs other

than Level 1 inputs;

Level 3: Unobservable inputs (i.e. not derived from

market data).

27,941 26,756

FR TMEERTMBEE R
BE_RATEAEZELESR
B TESARNEBHE=R -

TRLBAFESFRKFEDER
TEFAENEMIAEZDMN

F—: EHEAEBREERTISFR
WER (RERE)

BRI E-—MRBARBUNE
EYEERTHRBAR
7%

B FRUBERBARE (A&
EBTHIBBEITE)
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For the year ended 31 December 2021 HE - —F+_B=+—HILEFEE

41. FINANCIAL INSTRUMENTS AND CAPITAL M. EMTAREFEAMEEIE-E

RISK MANAGEMENT - continued

d.

234

Fair value measurements - continued
The following methods and assumptions were used to

estimate the fair values:

The fair value of unlisted equity investments classified
as FVTPL has been estimated by using income
approach. Under the income approach, the discounted
cash flow method was used to capture the present
value of the expected future economic benefits to be
derived from the ownership of the investees, based
on an appropriate discount rate. Long-term pre-tax
operating margins, taking into account management’s
experience and knowledge of market conditions of the
specific industries, ranged from 65% to 67% (2020:
65% to 67%) and the discount rates of 15.91% (2020:
15.00%) were adopted, determined using a Capital
Asset Pricing Model.

For the fair value of the unlisted equity investments
at FVTPL, management has estimated the potential
effect of using reasonably possible alternatives as
inputs to the valuation model and has quantified
this as a reduction in fair value of approximately
HK$1,582,000 (2020: HK$1,200,000), using less
favourable assumptions and an increase in fair value
of approximately HK$1,585,000 (2020: HK$738,000),

using more favourable assumptions.
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BEAFMERESZERRARKE
FlRmZIRE -  RARAIKCEN R
X ZRITEBZEBMES
ETETBBERZER > #£65%
7% AE(ZTFF 1 65%
F67%) o FRAERABLIRZE15.91%
TE-THE 1 15.00%) HIRAE
FEETEEELNETE o

HR B AFEFABENIELTR
’EEZATE EEBEHAEM
BEEMDERAEAENEREA
BZEBEEEEEHAEASIEMUE
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For the year ended 31 December 2021 HE 2 - —F+_B=+—HILFE

EVENTS AFTER THE REPORTING PERIOD

There was no material event after the reporting date.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 29 March
2022.
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Five Year Financial Summary

hFEHHEEE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited consolidated financial statements and restated

FEEBEAEMBEEZXEREERE
BE > DHEAETEZEBEREEME
BER > LEFBEERINNEMDE > RET

or reclassified as appropriate, is set out below. W o
RESULTS E
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2021 2020 2019 2018 2017
- g% ZZ-hE “Z-N\E —F—t&
+-B=+-B +ZB=+-A +ZB=t+-A +ZB=+-H +ZB=+-H
I2:35; ILEE ILEE L I35
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BETT BT BT BT
Revenue WA 2,607,411 2,171,194 2,892,578 2,256,268 1,963,381
PROFIT FOR THE YEAR FRER 105,674 70,368 104,021 94,415 120,402
Attributable to: NTEAERS
Owners of the Company FRREEA 94,804 57,064 96,820 90,960 116,081
Non-controlling interests Flzadidi g 10,870 13,304 7,201 3,455 4,321
105,674 70,368 104,021 94,415 120,402
ASSETS AND LIABILITIES AND SERBERIEZERERDS
NON-CONTROLLING INTERESTS
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2021 2020 2019 2018 2017
RZFZ-F RIZITE  RIZ-AE RIZ-N\E  RIZ-tE
+ZR=t+-B +ZA=t+-H +ZA=t+-B +ZR=t-B +ZR=t+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BETR BT BT BT
Total assets EELE 7,983,587 7,272,572 5,686,376 4,338,666 4,322,308
Total liabilities BREEE (6,705,930) (6,145,747) (4,749,498) (3,456,997) (3,447,595)
Non-controlling interests RS (42,897) (19,981) (8,116) (14,797) (11,744)
1,234,760 1,106,844 928,762 866,872 862,969
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