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Chairman’s Statement
TEHRS

Dear shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of China Nuclear Energy Technology Corporation
Limited (the “"Company”, together with its subsidiaries, the
“Group”), | am pleased to present to you this annual report and
the audited consolidated financial statements of the Group for the

year ended 31 December 2023.

In 2023, in spite of an end to COVID-19 as a public health
emergency declared by World Health Organization (WHO),
accelerating recovery of social and economic activities across the
globe and moving forward to our normal daily life, as impaired
by certain factors, such as contractionary monetary cycle and
geopolitical competition, economic growth in the majority of
countries has been worse than expected and global divergence
has also been exacerbated. After achieving a better-than-
expected growth, Chinese economy has been facing challenges
brought about by some uncertainties, such as deglobalization
and unilateralism. Under such circumstances, the Group has, as
always, shored up confidence and risen to the challenges to keep
consolidating its competitive advantages, making steady progress
in various tasks and delivering afresh outstanding performance as

a result.

In 2023, the Group has consistently been adhering to its
customer-centered, practical and enterprising development
approach to aggressively establishing its market positioning of
one-stop service for renewable energy and seeking progress
while maintaining stability. Without compromising the steady
development of new energy EPC business on a regular and
systematic basis, the Group continued to expand its share in
renewable energy market and its upstream and downstream
business and build up a diverse business development model with
an aim to explore new revenue drivers for facilitating high-quality

growth by leveraging innovation and creativity.
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In 2023, the Group boosted its new energy business to a new level
through, among others, resource sharing and business synergies
with the support from its two substantial shareholders, namelyi&
YT m L ERG (52 @) 19 B IR AR (transliterated as Shenzhen
New Nanshan Holding (Group) Co.,Ltd.) (“Nanshan Holdings")
and China He Investment (Hong Kong) Company Limited (“China
He (HK)"). Nanshan Holdings has offered tremendous support
for the development of the Group since becoming the largest
substantial shareholder of the Group, the cooperation between
the Group and Nanshan Holdings during the year promoted and
completed a number of distributed rooftop photovoltaic systems
in certain regions, such as Shanghai and Tianjin, signifying initial
effects produced by the synergy between the Group and Nanshan
Holdings.

In 2023, all projects undertaken by the Group were completed
on schedule with satisfactory quality. Capacity of the new energy
power plant projects with grid connection built and invested
by the Group has reached all-time record level, and operational
efficiency of facilities and actual power generation capacity under
the management of the intelligent system was also at the top level
of the peers. The Group’s subsidiaries have constructed a number
of projects in, among others, Yunnan, Guangdong, Jiangsu
and Shanghai throughout the year, the newly grid-connected
power capacity was 385MW, total capacity of power stations
in operation was 1,078MW with completed power generation
of 1.176 billion kWh and income from power generation of
approximately RMB506 million. In addition, the Group, during
the year, generated additional revenue from green power trading
of over RMB6 million through two photovoltaic projects, namely
Zhenjiang Xinneng and Guangdong Yangjiang, and earnestly
followed up the market opportunities of green certificate and
CCER of certain projects, making significant progress in power

station extension business.
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Chairman’s Statement
TEHRS

In 2023, the Group persisted in fine-tuning quasi-financial
business and expanding revenue from external business by
focusing on “maintaining investment, reducing leverage, ensuring
liquidity and lowering costs” to secure effective movement
of capital and lower finance cost effectively. The Group also
put in greater efforts on research and development of new
industries and new business model in search of financial-industrial
integration, on-going increase in investment in research and
development and expansion of applications of technological
products to further enhance the technological capability of the

Group.

By grasping the market trends, the Group, in 2023, upgraded
its field research on upstream and downstream of new energy
industry chain, conducted more in-depth research and analysis on
energy storage, hydrogen energy and solar thermal energy and
facilitated the implementation of demonstration projects. The
Group completed a TOMW/20MWh power-side energy storage
project located in Yangjiang, Guangdong and completed a
200MW/400MWh registered independent energy storage project
located in Lincang, Yunnan, the phase I(100MW/200MWh) of
which has been listed in the Centralized Shared New Energy
Storage Demonstration Projects in Yunnan. During the year,
the Group won a bidding of installation lease and assembling
and installation of solar thermal collector for a 40MW tank-type
solar thermal project in Zhabuye, Tibet, the installation lease is
currently in operation upon commissioning and the construction
of two circuits has completed in the assembling and installation
of solar thermal collector. To secure the technological leading
position of the Group in tank-type solar thermal sector, the
Company has actively commenced cooperation with the leading
companies in this sector for jointly researching and developing
assembly and installation techniques for UT tank-type solar

thermal collector.
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The Group continued to strengthen compliance management of
procurement and implement procurement strictly following the
system in 2023, submit bid wherever was necessary, minimize
procurement costs and keep conducting in-depth studies and
close follow-ups on prices and market. In the meantime, the
Group kept building talent pipeline and consolidated core talent
team with non-core talent turnover rate below 5%. The Group
has timely replenished operation and maintenance, design and
engineering staff members of new energy power station business
according to the implementation of projects and the progress of

new power stations.

In 2024, the Group will continue its focus in the new energy
market, enhance its market development efforts and launch
flexible and diversified development models, so as to ensure the
expected annual development indicators are all fulfilled. The
Group plans to continue its effort in the acquisition of wind
and solar power resources in focused areas such as Yunnan,
Guangdong, Jiangsu through, among others, self-development,
co-development, acquisition, merger and acquisition. Meanwhile,
the Company keeps up with industry opportunities, actively
launched commercial and industrial energy storage projects
in areas with larger peak-valley price difference like Jiangsu,
Zhejiang and Guangdong. Also, the Company will fully utilize the
rooftop resources in segments like logistics parks and industrial
parks under Nanshan Holdings to explore solar-charging-storage
integrated project, which facilitates the building of “zero-
carbon park” milestone project by shareholders and fosters the
high-quality sustainable development of the Company and its

shareholders.
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Chairman’s Statement
TEHRS

In 2024, the Group will continue to strengthen its project
management to develop more high-quality projects and ensure
that the projects undertaken by the Group will be connected to
the grid as scheduled. The Company will continue to optimize
the construction and implementation of the project management
system, enhance the inspection, supervision and assessment of
the projects, so as to raise the standard of project management
and strive to become an advanced international integrated energy
service provider as soon as possible, and contribute more to the

development of the national clean energy industry.

On behalf of the Board, | would like to express my sincere
gratitude to our shareholders, employees and partners. | sincerely
wish we will work hand in hand with all parties of the Group on
the road of new energy development to achieve new heights,
striving to write a new chapter on the Group’s high-quality

development.

Chairman
Shu Qian

25 March 2024
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

Review of Industry Development Status

2023 was the beginning of the full implementation of the spirit of
the 20th National Congress of the Communist Party of China, and
also a critical year that followed the past and heralded the future
for the implementation of the 14th Five-Year Plan. China will
further improve the renewable energy policy system, accelerate
the construction of wind power photovoltaic bases, strengthen
the construction of hydropower pumped storage, promote the
development of renewable energy hydrogen production, improve
the renewable energy green power certificate system, promote
the market-oriented trading, consumption and utilization of
renewable energy, enhance the technological innovation and
industrial competitiveness of renewable energy, and make
positive contributions to the realization of the goals of new power

system construction, carbon peak and carbon neutrality.

With the acceleration of carbon neutrality worldwide, the
development of wind and solar energy storage products has
strong growth potential. While major countries and regions
around the globe implemented development plans for renewable
energy in relation to goals like carbon neutrality, China strived
to achieve the peak carbon dioxide emission target by 2030
and endeavored to achieve carbon neutrality by 2060. On 15
November 2023, China and the U.S. announced The Sunnylands
Statement on Enhancing Cooperation to Address the Climate
Crisis, which stated to pursue efforts to triple renewable energy
capacity globally by 2030. It implied that uninstalled capacity
for new energy will reach 6,000GW by 2030, an increase
of 4,000GW. It is estimated that the annual investment for
wind power photovoltaic market amounted to approximately
RMB2,000 billion, which brought to upstream and downstream
industries an amount of RMB6,000 billion with huge development

potential.
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Management Discussion and Analysis
BEEMmADN

Review of Major Policies in Relation to China’s Energy
Industry

In March 2023, the Report on the Work of the Government
delivered in Two Sessions, namely NPC & CPPCC National
Committee annual sessions, has proposed to promote clean
and efficient use of energy and technological research and
development, accelerate the development of a new energy

system, and increase the share of renewable energy.

In April 2023, the National Energy Administration issued the
"Guiding Opinions on Energy Work in 2023", which put forward
a series of quantitative targets on supply security capabilities and

power substitution in key areas.

In July 2023, the National Development and Reform Commission
and the National Energy Administration issued the “Notice on the
Establishment and Improvement of a Safeguard Mechanism for
Renewable Electricity Consumption”, which set the renewable
electricity consumption quota among different provinces,
municipalities and regions in 2023, as well as the expected targets
in 2024.

In July 2023, the National Development and Reform Commission
and several other departments jointly issued the “Notice on
Effectively Completing the Full Coverage of Renewable Energy
Green Power Certificates to Promote Renewable Electricity
Consumption”. The scope of issuance for the green power
certificates shall include all renewable energy power generation
projects which had been established like distributed wind power,
distributed photovoltaic and solar thermal power generation,
in hope of bringing additional revenue to existing and new

renewable energy projects.

10 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

P B AE R 3 I B R ] B

“EC-ZFZR 2EMEHAIFRER
o #ERERBZS A BAMKME > i
RERMEERER > RAUBERRGEL -

ZEC=-FNR > ERERBENE(2023F
FERIEIEERR)  BEMERESREND &
AN BREER  IRE T —RIIEEBEE-

“EC-FtR BRERAEZ - BERHE
REENE (AN ZIBREATBERREIHA
RIEHFBINAEN)  BEREME2023FH
BERRENHMBEEEM2024FTAHE

=R

“EC-FtR ERERAEZEFZHM

BMEEMm(BARBEFIBEREREBENE
EREETFREVBERRENHENSE

) GEBNZEBERLIHARE « D6
XK ARLESCERIFNAIBERS
REBEEEE2BEIERN > AERTFERN
IR BRI R WARER M & o



Management Discussion and Analysis

In August 2023, the State Council issued a policy paper namely
the "Discussion Paper on Further Optimizing the Foreign
Investment Environment and Enhancing the Attraction of Foreign
Investment” (the “Discussion Paper”), which proposed 24
policies in 6 areas that aimed to improve the mechanism for
promoting the establishment of foreign-invested projects. Of
which, it highlighted the implementation of policies and measures
for the promotion of green electricity consumption and the
support for greater participation by foreign-invested enterprises
in green power certificates transaction and cross-provincial, cross-

regional green electricity transaction.

In August 2023, four departments, including the Ministry of
Industry and Information Technology, the Ministry of Science
and Technology, the National Energy Administration and the
National Standardization Administration, jointly issued the
“Implementation Plan for the New Industry Standardization
Navigation Project (2023-2035)" (the “Implementation
Plan"”), which proposed the comprehensive promotion of the
establishment of a standard system for emerging industries.
With respect to new energy, it highlighted the research and
development of standards for new energy generation such as
photovoltaic power generation, solar thermal power generation
and wind power generation, the optimization and improvement
of grid connection standard for new energy, the research and
development of the key equipment standards for solar energy
storage power generation system, solar thermal power generation

system, wind power equipment.
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Management Discussion and Analysis
BEEMmADN

In October 2023, the National Development and Reform
Commission and the National Energy Administration issued
the “Circular on Further Accelerating the Construction of the
Electricity Spot Market” (the “Circular”), which stated that in
accordance with the 2030 timeframe for the full participation of
new energy in the market, regions with a higher proportion of
distributed new energy installations will promote the participation
of distributed new energy on-grid electricity in the market and
explore effective mechanisms for market participation. New types
of entities such as energy storage, virtual power plants and load
aggregators will be promoted to play an active role in areas like
peak-load shifting and optimizing the quality of electricity, and
reference will be made to the standards of similar entities in the

market for operation and management assessment.

In December 2023, the State Council issued the “Action Plan
for Continuous Improvement of Air Quality”, which stated the
enhanced efforts in developing new energy and clean energy.
By 2025, non-fossil fuel energy consumption shall account for
about 20% of end-use energy consumption, while electricity shall

account for about 30%.

Review of Development Status of the PV Power Generation
Industry

According to the statistics from the National Energy
Administration, the newly installed PV power generation capacity
in China reached a record high of 216.9GW in 2023, representing
a year-on-year increase of 148.2%. Among which, centralized
power plants’ capacity reached 120GW, and distributed power
plants’ capacity reached 96.3MW. Investment in photovoltaic
power generation reached RMB670,000 million. Investment in
centralized photovoltaic power generation in three provinces
(regions), namely Yunnan, Hebei and Xinjiang, all achieved a year-
on-year increase of over 100%. As of the end of 2023, China’s
accumulative installed PV power generation capacity reached

609.5GW, representing a year-on-year increase of 55.2%.
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Management Discussion and Analysis

The conversion efficiency for solar cells continued to improve.
Solar cells have gone through polycrystalline, monocrystalline,
PERC, TCPcon, and HJT technology processes, enhancing their
efficiency from 18.7% to currently 25%. At the end of the
year, the efficiency of TOPCon cells is expected to reach 26%.
Currently, the conversion efficiency for crystalline silica-calcite-
TiO, stacked cells reached 33.9%. The efficiency for new models

of stacked cells could reach 43% in the future.

Using thinner films with larger size is the trend for technology
development. Using thinner films reduced silicon consumption,
rapidly evolving from 170um at the end of 2021 to 150um at
the beginning of 2023, with N-type 140-130um. Technology for
large-size silicon films is the core trend in the future, increasing
from M2 (156.75mm) to 182mm and 210mm.

Reduced prices of solar energy components are bringing down the
investment cost of power stations. The price of silicon material
has dropped significantly since the fourth quarter of 2022, from
RMB300/KG to around RMB65/KG. In 2023, after the expansion
of production capacities by major enterprises, the solar cells had
been in oversupply, and the annual solar cell production volume
reached 545GW, representing a year-on-year growth of 54%.
With the release of upstream production capacity and lower
prices, the price of solar cells dropped gradually from RMB2/W to
RMB1/W, and it is forecasted that the price of N-type modules will
fall below RMBO0.8/W in 2024.
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Management Discussion and Analysis
BEEMmADN

Review of Development Status of the Wind Power
Generation Industry

The newly installed wind power capacity in China amounted to
75.9GW in 2023, representing a year-on-year increase of 101.9%.
Investment in wind power reached RMB380,000 million, with
accelerated investment in onshore wind power generation in
three provinces (regions), namely Liaoning, Gansu and Xinjiang,
and concentrated investment of newly-built large-scale offshore
wind power generation projects in two provinces, namely
Guangdong and Shandong. As of the end of 2023, China’s
accumulative installed wind power capacity reached 441.3GW,

representing a year-on-year increase of 20.7%.

Low wind speed, large capacity and high tower technology
facilitated wind power investment. The starting wind speed of
the wind turbine is getting lower and lower from 4.6m/s, 3m/s
to 2.5m/s at present; the capacity of the wind turbine is getting
bigger and bigger from 1.5MW, 2.5MW, 6MW, 10MW to 16MW
at present; the diameter of the blades is getting longer and longer
from 114m to 210m; the height of the wheel hubs is getting taller
and taller from 90m to 170m; the cost of the wind turbine is
getting lower and lower from RMB4/W in 2020 to about RMB1/W
at present through technological advancement, which boost the

investment of wind power.

Review of Status of the Energy Storage Industry

New model of energy storage developed rapidly, with more
than 30 million kilowatts of installed capacity in operation.
As of the end of 2023, the accumulative installed capacity for
the national new energy storage projects completed and put
into operation reached 31.39GW/66.87GWh, with an average
storage duration of 2.1 hours. The newly installed energy storage
capacity amounted to approximately 22.6GW/48.7GWh in 2023,
represented an increase of over 260% from that as of the end of
2022 and nearly 10 times the installed capacity at the end of the
“13th Five-Year Plan”. With respect to the scale of investment,
since the implementation of the “14th Five-Year Plan”, the newly-
built new energy storage installations had directly promoted
economic investment of more than RMB100 billion, driving
further expansion of the upstream and downstream industrial
chain, while becoming a “new driving force” for China’s

economic development.
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Management Discussion and Analysis

Industrial and commercial energy storage is on the road of rapid
development. With the successive implementation of industrial
and commercial energy storage policies in places like Zhejiang,
Jiangsu, Guangdong, as well as the widening of peak-valley
price difference in many places, the economy for industrial and
commercial energy storage products is gradually emerging. At
the same time against the background of dual control of energy
consumption and power limitations, the demands of enterprises
on energy stability and independence further increased, industrial
and commercial energy storage is gradually being recognized and

accepted by the end customers.

Novel technologies for new energy storage products continue
to emerge, and technology routes are “burgeoning”. Lithium-
ion battery energy storage is still in absolutely dominance,
compressed air energy storage, flow battery energy storage,
flywheel energy storage and other technologies are developing
rapidly. Several 300 megawatts compressed air energy storage
projects, 100 megawatts flow battery energy storage projects,
megawatts flywheel energy storage projects had commenced
construction since 2023, with new technologies like gravitational
energy storage, liquid air energy storage, carbon dioxide energy
storage implemented. The development trend was diversified
in general. As of the end of 2023, among those energy storage
in operation, lithium-ion batteries accounted for 97.4% of the
energy storage capacity, lead-carbon batteries accounted for
0.5% of the energy storage capacity, compressed air accounted
for 0.5% of the energy storage capacity, flow batteries accounted
for 0.4% of the energy storage capacity, other new types of
energy storage technologies accounted for 1.2% of the energy

storage capacity.
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Management Discussion and Analysis
BEEMmADN

Business Review

In 2023, in spite of an end to COVID-19 as a public health
emergency declared by World Health Organization (WHO),
accelerating recovery of social and economic activities across the
globe and moving forward to our normal daily life, as impaired
by certain factors, such as contractionary monetary cycle and
geopolitical competition, economic growth in the majority of
countries has been worse than expected and global divergence
has also been exacerbated. After achieving a better-than-
expected growth, Chinese economy has been facing challenges
brought about by some uncertainties, such as deglobalization
and unilateralism. Under such circumstances, the Group has, as
always, shored up confidence and risen to the challenges to keep
consolidating its competitive advantages, making steady progress
in various tasks and delivering afresh outstanding performance as

a result.

During the year, the Group boosted its new energy business
to a new level through, among others, resource sharing and
business synergies with the support from its two substantial
shareholders. Without compromising the steady development
of new energy EPC business on a regular and systematic basis,
the Group continued to expand its share in renewable energy
market and its upstream and downstream business and build up a
diverse business development model with an aim to explore new
revenue drivers for facilitating high-quality growth by leveraging

innovation and creativity.

For the year ended 31 December 2023, revenue decreased
by approximately 18.9% year-on-year to HK$1,733,290,000
(2022: HK$2,138,482,000); profit attributable to owners of the
Group amounted to HK$107,689,000 (2022: HK$92,243,000),
representing an increase of approximately 16.7% over the same
period of last year. The basic earnings per share was HK5.81
cents, indicating an increase of HK0.26 cents or approximately

4.7% from HK5.55 cents in the same period of last year.
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Management Discussion and Analysis

EPC and Consultancy and General Construction Business
Revenue from the EPC and consultancy and general construction
segment was recognized based on completion progress of the
projects. Segment sales to external customers decreased by
approximately 30.4% as compared to the same period of last
year to HK$1,139,317,000 (2022: HK$1,637,410,000). The
decrease in segment revenue was mainly due to the change in the
Group's business strategic direction. Firstly, the new energy EPC
business mainly focused on self-invested and self-built projects,
and most of the revenue recognized was offset at the company
consolidation level; Secondly, due to the competition pressure
on municipal EPC business and the fall in gross profit margin,
the Company has continued to scale down the business, reduce
capital occupation, and plan a withdrawal from this business. The
Group did not undertake any new projects for this business in
2023.

In 2023, the Group undertook 13 new energy EPC projects with
a contract value of approximately HK$4.8 billion in aggregate,
9 of which were external projects with a total contract value of
approximately HK$395 million. The scope of business has covered,
among others, centralized photovoltaic, distributed photovoltaic
and solar thermal sectors, in particular, the production line of
solar thermal collector for leasing, assembly and installation
located at Zhongba County, Tibet is the world’s first integrated
energy project in high altitude, 4,500 meters above sea level, and
end-of-grid area. The energy project is in operation under a clean-
energy isolated grid with main power source from tank-type solar

thermal power station.

In 2023, the capacity of the newly built projects of the Group
reached to an all-time record level of 1.2GW. The largest single-
sized projects undertaken by the Company were the Boshang
project with a capacity of 300MW and the Zhenkang project
with a capacity of 360MW, Boshang project covers 6,000 mu
spreading 130 parcels of land with 5 natural villages involved,
and the maximum distance between the parcels is approximately
22 kilometers; and the Zhenkang project covers 7,300 mu with 4
natural villages involved, and the maximum distance between the

parcels is approximately 70 kilometers.
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Management Discussion and Analysis
BEEMmADN

While effectively performing the projects on schedule, the Group
has further strengthened project management by resolutely
adapting the approach of “ensuring safety, maintaining
quality, making progress and controlling costs” and heightened
awareness of “safety enhances productivity and no safety means
no effectiveness”, as a result, none of safety incidents at general
or above level occurred throughout the year. In addition, the
Group continued to keep monitoring project quality, create an
initial sample and determine quality standards and operative
techniques of each production process for ensuring quality of
process of works. Through inverted construction period and
making project progress as per its development target, the Group
was able to strive to promote construction, catch up with progress
and jump each hurdle to ensure the completion of all projects on

schedule.

In 2023, the Group was authorized for 3 patents in relation to its
core businesses. It newly commenced 3 research and development
projects on technology, initiated the process for the review of
high-tech enterprises in Jiangsu Province and the application for
subsidies for provincial and municipal projects and the selection
for an award of the title of Top 100 Enterprises in Service
Industry in Nanjing was in process. In March 2023, the Group
was granted the honorary title of “Gazelle Enterprise in Southern
Suzhou National Independent Innovation Demonstration Zone
2022". In May, it won the PVBL2023 Global Best Case Award for
Photovoltaic Storage Engineering and the PVBL2023 PV Industry
Service Excellence Award. In July, it won the PV Box — The 4th
China Industrial and Commercial Photovoltaic Conference Leading
Investor Award. In September, the Company won the “Influential
PV Developer and Investor/EPC Brand” and “Influential PV Power
Station Operation and Maintenance Brand” awards for the second

year.
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Management Discussion and Analysis

Power Generation Business

In 2023, the Group continued to strengthen the development and
construction of new energy projects, adding 984MW photovoltaic
project reserves and 200MW energy storage project reserves,
commencing construction of 777MW and adding grid connection
of 385MW (as determined by actual installed generating capacity,
excluding Suining Hetai 85MW Wind Power Project, Bengbu
Shanghao 5MW Photovoltaic Project, Bengbu Shangxin 5MW

Photovoltaic Project previously acquired).

In 2023, the Group continued to improve the level of intelligent
operation and maintenance of power stations, and the equipment
utilization rate, power generation and other indicators were at the
industry-leading level. As of 31 December 2023, the Group had
a total of 56 power plants in operation and maintenance, with
a total operating capacity of 1,078MW (as determined by actual
installed generating capacity) and completed power generation of
1.176 billion kWh in 2023. Among them, the cumulative power
generation of photovoltaic power stations was 622 million kWh
and the cumulative power generation of wind power stations was
554 million kWh.

PZ(ERERERARLQA

Energy Development Company Limited), an indirect wholly-owned

B] (transliterated as CNI (Nanjing)

subsidiary of the Company, entered into three sale and purchase
agreements with independent third party vendors, respectively,
pursuant to which the entire equity interests in# 18 5 % £ ¥

ER &l £ A R 2 Bl (transliterated as Bengbu Shanghao New
Energy Technology Co., Ltd.) (“Bengbu Shanghao") and ¥ 18
HEMEBEHNXEBERAE
New Energy Technology Co., Ltd.) (“Bengbu Shangxin”) were
acquired in March 2023 and the entire equity interest inBf 2 1 2=
BRHEERRRAA

Company Limited) (“Suining Hetai”) was acquired in August

&l (transliterated as Bengbu Shangxin

7] (transliterated as Suining Hetai Wind Power

2023. As a result, Bengbu Shanghao, Bengbu Shangxin and
Suining Hetai became wholly-owned subsidiaries of the Company,

adding 95MW power station assets.
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Management Discussion and Analysis
BEEMmADN

The Group has formulated six systems, such as “Management
Standards for Maintaining and Operating Photovoltaic Power
Plant”, taking into considerations of both industry benchmarks
and the actual positions of the Company for on-going facilitating
the standardized operation of power plant. The Group has
actively participated into green electricity trading and green
electricity certificate trading as evidenced by additional revenue
of approximately HK$6.67 million generated from two projects,
namely Zhenjiang Xinneng and Guangdong Yangjiang, as well
as additional revenue of approximately HK$3,850 from trading
of 363 green electricity certificates (a plunge in price of green
electricity certificate due to a full coverage of nuclear power
generation). The completion of the “Report on Analysis of
Policies and Market Forecasts regarding Green Electricity Trading
2024" has structured a framework for revenue generation of
the Group in 2024. In addition, the Group has conducted patrol
inspections of power stations more frequently by employing
technologies, such as real time control and drone inspections for
putting into more efforts on inspections and repairs of vulnerable
parts and components, reducing significantly downtime in
production and achieving over 99.5% of annual operational
rate of power generation facilities as compared to 99% of the
industry benchmark. An intelligent system developed by the
Group for operation and maintenance of facilities is currently in
trial phase, and the digitalized level of the Group’s operation and
maintenance will be further elevated upon the official launch of
the intelligent system, expecting to bring down the input of data

acquisition by 30%.
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Management Discussion and Analysis

During the year ended 31 December 2023, this segment recorded
the revenue growth of approximately 20.0% as compared to
the same period of last year, contributing HK$564,728,000
(2022: HK$470,510,000) to the Group’'s revenue, and an
increase in segment profit (before deducting tax and finance
cost) of approximately 29.2% to HK$303,826,000 (2022:
HK$235,178,000). The increase in segment revenue was due to
the increase in revenue from the power generation business in
2023 as compared with the corresponding period of last year,
which was mainly due to the grid connection of power station
projects of Panjin Hexiang, Xuzhou Hexin, Lincang Hexiang and
Bengbu Herun, each being an indirect wholly-owned subsidiary
of the Company, and the completion of consolidation of financial
statements of Fengyang GCL, Zhenjiang Xinneng, Bengbu
Shanghao, Bengbu Shangxin and Suining Hetai.

Financing Business

During the years ended 31 December 2023, the Group’s
finance leasing business recorded segment revenue from
external customers of HK$29,245,000 (2022: HK$30,562,000),
representing a decrease of approximately 4.3%, and segment
profit (before deducting tax and finance cost) of HK$2,701,000
(2022: HK$6,567,000), representing a year-on-year decrease
of 58.9%. The decrease in segment revenue was mainly due to
intense competition among the peers and hurdles for project
expansion, resulting in a decrease in revenue from external

customers.

In 2023, the Group specified its development direction and
positioning, dedicated to the Greater Bay Area, focused on the
new energy industry, developed financial leasing and factoring
business, and grasped market opportunities to make timely
investments in distributed photovoltaic power station projects.
The financial leasing segment continued to focus on new energy
as its core business and the Company’s core foundation for
specialized and refined development, with a focus on supporting
the construction of photovoltaic power stations and energy

storage.
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Management Discussion and Analysis
BEEMmADN

The financial attributes of “financing property” + “financing
assets” of financial leasing are highly in line with the development
of the real industry. In addition to creating profit value for
shareholders, CNEC Financial Leasing (Shenzhen) Co., Ltd.
(“CNEC Financial Leasing”), an indirect wholly-owned subsidiary
of the Company, is more important to give full play to the
industrial synergy and leverage, prioritize capital, and empower
the Group’s industrial development. The development of CNEC
Financial Leasing requires determining the main business and
avoiding the systematic risks caused by the high concentration
of a single industry, which requires the establishment of a
differentiated product plan and a standardized risk control
system. Therefore, CNEC Financial Leasing put forward the
development strategy of “one core, two wings and three drives”,
sought differentiated development based on the status quo of
CNEC Financial Leasing and the characteristics of the industry,
focused on the cultivation of creditor’s rights, fund operation
tools and professionals, created the integration of finance,
investment and management, and maintained the healthy

development of business scale.

In 2023, CNEC Financial Leasing successively completed the
implementation of the first new energy photovoltaic industry
fund project of HUIXIN Zhongyi No. 5 of Triassic Photovoltaic,
and completed the required fund registration process; vigorously
advanced the work of fund contribution of the Meikesheng
Energy Storage Fund, paving the way for the implementation of
the first energy storage project, and promoted the application
of diversified financial instruments of financial leasing,
factoring and industrial funds and completed the investment
and commencement of the first photovoltaic project of CNEC
Financial Leasing. The CNEC Financial Leasing completed its first
attempt in exploring differentiated businesses. In addition, CNEC
Financial Leasing has completed its first energy storage project
for industrial and commercial use at Chiwan Petroleum Base,
facilitating a cooperation for demonstration project. The energy
storage power station project for industrial and commercial with
capacity of 14.88MW/59.6MWh at Chiwan is expected to have a
discharge capacity of 20 million kWh in 2024.
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Management Discussion and Analysis
BEEANREADN

Finance Lease Receivables
In 2023, the Group has 23 (2022: 2) finance lease contracts
with 21 (2022: 2) lessees who engaged in new energy

sector.

Loan Receivables
In 2023, the Group has 11 (2022: 11) loan contracts with 11
(2022: 11) customers.

(i) Industry Profile of Loan Receivables
The following table sets out the breakdown of the

Group's loan receivables by industries:

(a)

(b)

B AR RIEA
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(i)  ERERBIITES MBS

TRINEAEBERERNITED

fER

As of 31 December 2023 As of 31 December 2022 Changes

#Z2023%12831H #Z2022512831H =)

HK$'000 % HK$'000 % HK$'000

AETT % BRI % BETT

Construction Sector B - -% 122,948 46% (122,948)
New Energy Sector HEER 110,348 88% 130,060 48% (19,712)
Property Management Sector ¥ ¥ &12 14,730 12% 16,019 6% (1,289)
Total Loan Receivables g gk 125,078 100% 269,027 100% (143,949)
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(i) Geographical Region Profile of Loan Receivables

All of the loan receivables are due from the customers
located in the People’s Republic of China (the “PRC").
The following table sets out the breakdown of the

Group’s loan receivables by customers’ geographical

region in the PRC:

(ir)

EW BB B 15 3 i 15K

FRENEKREREIIREFEAR
HABE(THBE)FR - TR

a

AEFRKERNPEE D MHIE

As of 31 December 2023 As of 31 December 2022 Changes

#X20235F12831H #ZE2022512831H =)

HK$'000 % HK$'000 % HK$'000

AETT % BETT % BETT

Eastern B - -% 117,999 44% (117,999)
Southern i 110,348 88% 128,830 48% (18,482)
Central #h 14,730 12% 17,249 6% (2,519)
Southwestern i) - -% 4,949 2% (4,949)
Total Loan Receivables FEWE 4z 125,078 100% 269,027 100% (143,949)

(iii)  Maturity Profile of Loan Receivables

The following table sets out the maturity analysis of

the Group’s loan receivables:

(iii)

BB EIRH 15 R

TRILAEEEREROEIAE

MO

As of 31 December 2023 As of 31 December 2022 Changes
#Z2023%128318 HE2022F128318 =)
HK$'000 % HK$'000 % HK$'000
AETT % BETT % BT

Maturity ) S
Not more than 1 year 1ER 114,431 92% 241,050 89% (126,619)
110 2 years 1226 4,083 3% 4,534 2% (451)
2 1o 5 years 2E5F 6,564 5% 23,443 9% (16,879)
Total Loan Receivables FEWEH4azE 125,078 100% 269,027 100% (143,949)
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Management Discussion and Analysis

In 2023, the Group continued to carry out finance leasing,
factoring and other financial businesses in the new energy
field, increased the proportion of external business income, and
focused on the tasks of “guaranteeing investment, reducing
leverage, ensuring liquidity, and reducing costs” to ensure the
effective flow of funds and the effective reduction of financial

costs.

In terms of finance leasing, the Company’'s business team
focused on the new energy industry (including photovoltaic
and energy storage), new infrastructure (including 5G base
stations and data centers) and healthcare (rehabilitation medical
treatment, pandemic prevention equipment) and other fields
to conduct market analysis. Through actively anticipating
the market conditions and potential risks, the Company not
only strengthened its capabilities to conduct professional and
market-oriented business development, but also reserved projects
and provided reference for the determination of business
direction and the formulation of risk control criteria. In respect
of factoring business, we focused on the development of reverse
factoring and supply chain fintech for core enterprises such as

state-owned central enterprises.

BUSINESS MODEL

The indirect wholly owned subsidiary of the Company, CNEC
Financial Leasing (Shenzhen) Co., Ltd. ("CNEC Financial
Leasing”), principally engages in the provision of financial leasing
and factoring business in the PRC. The principal mode of finance
lease offered mainly include direct-leasing, sale-and-leaseback
and recourse factoring. The major source of fund for this business
is loans from banks and leasing companies from the same industry
for leasing and factoring projects, and internal resources of the

Group.

Direct-leasing: The lessee designates the supplier of the selected
equipment. Then the lessee, the equipment supplier, and CNEC
Financial Leasing sign a tripartite procurement agreement.
CNEC Financial Leasing will pay the equipment supplier for the
equipment after acceptance of equipment by the lessee and a
financial leasing contract will be signed between CNEC Financial
Leasing and the lessee. The lessee pays CNEC Financial Leasing

rent based on the agreed terms.
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Sale-and-leaseback: The lessee sells the equipment to CNEC
Financial Leasing and signs an equipment sale and purchase
contract with CNEC Financial Leasing. Then CNEC Financial
Leasing signs a sale-and-leaseback contract with the lessee. CNEC
Financial Leasing pays the lessee for the equipment and the lessee

pays CNEC Financial Leasing rent based on the agreed terms.

Recourse factoring: Creditors (sellers or service providers) under
trade and service contracts transfer their current or future
accounts receivable to CNEC Financial Leasing. CNEC Financial
Leasing will then provide financing services for the accounts
receivable. In the case where the principal and interest of the
factoring financing are not fully repaid, CNEC Financial Leasing
has the right to request the debtor of the underlying transaction
contract to pay off the debts to CNEC Financial Leasing and
to recover the principal and interest from the transferor of the

accounts receivable.

CNEC Financial Leasing’s target customers mainly include sizable
and asset-intensive institutional customers in the PRC covering
industries ranging from renewable energy, sports and culture,
and technology. Most customers of CNEC Financial Leasing in the
PRC are obtained through (a) referrals from business partners of
existing customers, banks or peers, (b) marketing and sales effort
from CNEC Financial Leasing, and (c) self-owned projects of the
Group which will bring potential factoring business opportunities

with different suppliers of the Group.

Major terms of loans granted
Subject to the credibility of the customers and quality of the
collateral, the financial leases granted normally have a term of 3

to 10 years.

Furthermore, all of the total finance lease receivables are secured
by photovoltaic power plants, proceeds from sales of electricity
and paid up registered capital of the lessees, while all of the total
loan receivables are secured by finance lease receivables and trade

receivables of the borrowers.
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Management Discussion and Analysis

INTERNAL CONTROL PROCEDURES

CNEC Financial Leasing has implemented the following internal

control measures in carrying out the financial leasing and

factoring business:

Credit risk assessment of customers

(i)

(i)

(iii)

The business and operations department of CNEC Financial
Leasing assesses the background and reputation of any
new customers by taking into account the new customer’s
financial status, market share, shareholders background and
business reputation. CNEC Financial Leasing also takes into
consideration their future business strategies and expansion

plan.

For customers who meet the access requirements, the
business and operations department of CNEC Financial
Leasing will conduct due diligence and credit verification.
CNEC Financial Leasing researches and analyzes customers’
backgrounds, including their operating history, shareholders
and other financial information. If applicable, specific needs
in respect of the type and specification requirements of
the assets will also be studied and compared with CNEC

Financial Leasing’s historical and market records.

After evaluation, the business and operations department
of CNEC Financial Leasing will conduct due diligence on the
customers and the projects. After the preliminary review
process is passed by the risk and compliance department,
the application will be submitted to the management for
decision making. The management will decide whether to
execute the project after comprehensive consideration based
on factors such as financing option, capital cost and project

risk.
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Mechanism in determining loan terms

After the due diligence process, the business and operations
department of CNEC Financial Leasing will provide preliminary
quotation for client’s consideration based on the estimated cost
of capital of CNEC Financial Leasing, return assessment and

approval by the management.

CNEC Financial Leasing will also evaluate different transaction
structures and the relevant leasing and financing options. Lease
terms including time frame, the amount of the lease payment, the
payment schedule, and financing terms including interest rate,
duration and the amount of financing will also be considered for
the purpose of making an overall assessment of the legal and
operational risks of a particular transaction. Interest rate risk,
counterparty and credit risk, the level of debt, and the residual
value risk of the subject assets will also be assessed at this stage.
Cash flow analysis will also be performed to assess the reliability

of the primary source of repayment.

CNEC Financial Leasing will proceed to obtain preliminary
indications from the financial institutions for the financing
arrangements (if any). CNEC Financial Leasing will generally
require indications from at least three financial institutions on the

proposed financial arrangement.

Approval process for granting loans

(i) After confirmation of principal terms with the customers,
the business and operations department of CNEC Financial
Leasing will submit the project report to the risk review and
decision committee for approval. If approval is obtained,
recommendation to the board of directors of CNEC
Financial Leasing can be made. After the approval of the
board of directors of CNEC Financial Leasing is obtained,
the business and operations department of CNEC Financial
Leasing will then proceed to prepare the agreement and
relevant document on the basis of the negotiated and
approved terms of the asset acquisition, lease and the

financing of the finance lease (if any).
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Management Discussion and Analysis

(ii) Following the determination of the specifications and the
detailed terms of the financing arrangements (if any),
CNEC Financial Leasing will proceed to coordinate with
different parties for the finance lease and financing. The
process represents the collaborative efforts of different
departments to ensure that all the related arrangements
will be completed according to the planned schedule. The
finance and treasury department of CNEC Financial Leasing
grants financing according to the financing conditions and
timetable of the signed finance lease agreement and the

financing of the finance lease agreement (if any).

(iii) Furthermore, all the financial leases and factoring business
will be subject to further approval by the board of
directors of the Company if the transaction may trigger
any disclosure and/or shareholder’s approval requirement
under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

Monitoring loan repayment and recovery

The asset management department of CNEC Financial Leasing
monitors the receipt of the lease payment from the customers,
and closely monitors if there is any delay in the lease payment
by the customers and follow-up actions to be taken promptly in
case of such delay. CNEC Financial Leasing will closely monitor
the financial condition and operation of the customers and (if
applicable) the guarantors (collectively, the “Obligors”) by,
amongst other things, requesting financial statements of the
Obligor semi-annually and keeping track of the Obligors in public
domain for analysis. Annual on-site checks at the Obligors’
premise will be carried out to check the operating condition of
the Obligors, project progress and condition of the leased assets,
all of which will be documented accordingly. CNEC Financial
Leasing will also obtain other relevant information from industry
analysis, online information and research report, in order to
evaluate the creditability of the Obligors and identify any potential
default risk and based on the result of such evaluations, and to
timely implement measures such as on-site checks (if and when
necessary), replenishment of leased assets, amendments to the
terms of the lease agreement, seizure of the leased assets or

termination of the lease agreement.
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Taking actions on delinquent loans

If there is overdue payment, the business and operations
department and asset management department of CNEC
Financial Leasing will keep a close contact with customers and
creditors to keep the relevant parties informed of the current
development and seek a proper solution to resolve or mitigate the
risk exposure of CNEC Financial Leasing. Upon the enquiry to the
customer, CNEC Financial Leasing may at its own discretion grant
a limited time extension, usually not exceeding three months to
the customer. Upon expiry of the time extension period, CNEC
Financial Leasing will send demand letters to the defaulting
customers. In the event of a default, CNEC Financial Leasing may
also negotiate settlement proposals with the customer. Where
settlement proposals cannot be agreed, or where the customer
fails to honour the commitments under the settlement proposals,
or the customer lost contact with CNEC Financial Leasing, CNEC
Financial Leasing may institute legal proceedings against the
customer and seek to enforce the secured assets to recover
the principal and outstanding interest. In determining the time
extension, the settlement proposals and the possible enforcement
action, we will have regard to, amongst other things, (i) the
loan-to-value ratio of the loan (including interest), (ii) the costs
of legal action, and (iii) the probability and ability of realizing the

underlying security.

Impairment and write-off of loans
For the year ended 31 December 2023, the Group has recorded
no impairment loss (2022: Nil) and no write-off of loans (2022:

Nil) for the loan receivables and finance lease receivables.

Concentration of loans to major clients

As at 31 December 2023, the Group has a moderate level of
concentration of credit risk as 27% (2022: 39%) and 67%
(2022: 73%) of the total finance lease receivables and loan
receivables was due from the Group’s largest customer and the
five largest customers of the financing segment respectively. The
Group's financing segment concentration risk of credit risk by
geographical location is mainly in the PRC, which accounted for
100% (2022: 100%) of the total finance lease receivables and

loan receivables.
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PROMOTING ENVIRONMENTAL PROTECTION

Environmental Management Approach

The Group adheres to the general direction of environmental
protection of “Strict Compliance with Laws and Regulations,
Protection of Environment and Standardisation of Management”.
We not only actively develop and promote green energy but also

minimise pollution and harm to the environment.

CNI (Nanjing), a wholly-owned subsidiary of the Group,
has obtained 1SO14001 and GB24001-2016 environmental
management system certifications. In order to fulfil the
responsibility of project safety production, protect the ecological
environment and minimise the impact on the environment during
operation, the Group has established a sound environmental

protection management mechanism.

In order to standardise the environmental impact of the project
process and avoid potential environmental hazards and major
accidents, CNI (Nanjing) has formulated the Environmental
Protection Management Approach at Project Site. The first
responsible person for on-site environmental protection is the
project manager, responsible for supervising and mastering the
environmental protection management within the jurisdiction.
The on-site project department is responsible for the overall
planning of the environmental protection of the project before
the commencement of the construction project, and formulating
corresponding environmental protection measures based on
the environmental pollution generated during the construction
process or other activities. The safety engineers are responsible for
the inspection of the specific implementation, such as checking
and implementing the environmental protection measures of the
participating units, and the environmental measures inside and

outside the construction area.

During the Reporting Period, the Group did not violate any laws
and regulations that have a significant impact on the Group
relating to air and greenhouse gas emissions, discharges into
water and land, and generation of hazardous and non-hazardous

waste.
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Environmental Targets

A responsible operation philosophy has been upheld and pursued
by the Group over the years. We are committed to taking full
account of environmental, social and economic benefits, and
take the initiative to assume our responsibilities in operating our
business. The directors of the Group have delegated the ESG
Working Group to review the progress of ESG targets annually
and report to them regularly. Under the guidance of the ESG
Working Group, all departments actively carry out ESG-related
work to ensure that the concept of sustainable development
is integrated into all aspects of operations and all business

decisions.

Quality, Environmental, Occupational Health and

Safety Management Systems

The Group is committed to building a quality culture and
standardizing quality management. It implements quality
work through management innovation, supervision and
inspection, benchmarking guidance, and key problem tracking
and governance. While improving project quality and project
investment benefits, the Group creates excellent green and low-
carbon excellent assets to maximize social benefits of quality,
environment, occupational health and safety. The Group
has established a quality, environmental and occupational
health and safety management system in accordance with
the requirements of three system standards, namely quality
management, environmental management and occupational
safety management systems, and the actual situation of the
Company. CNI (Nanjing), a wholly-owned subsidiary of the Group,
was awarded the Management System Certificate of Quality,
Environment, Occupational Health and Safety by Shanghai Audit
Center of Quality System.
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In order to ensure the smooth and effective implementation
of internal policies, the Group has formulated the Quality,
Environment, Occupational Health and Safety Management
Manual, which has been revised and updated in accordance with
relevant national policies, laws and regulations, standards and
the actual situation of the Group. The management structure,
management policies, management objectives and overall
management process of quality, environment and occupational
health and safety are clearly listed in this management manual.
Specific aspects include operational emissions, the use of
environment and natural resources, product liability, employee

health and safety, etc.

Compliance with Relevant Laws and Regulations
During the year ended 31 December 2023, the Board was not
aware of any instances of non-compliance with the relevant laws

and regulations that have significant impacts on the Group.

Relationship with Employees, Customers and Suppliers
The Group is an equal opportunity employer and does not
discriminate on the basis of personal characteristics. Employee
handbook outlined terms and conditions of employment,
expectations for employees’ behaviour and service delivery,
employees’ rights and benefits. The Group provides ongoing
training and development opportunities to enhance employees’

career progression.

The Group attaches great importance to the health and safety of
employees. The Group is committed to creating a safe working
environment for employees. The Group has obtained the GB/
T45001-2020/I1SO 45001-2018 Occupational Health and Safety
Management System Certification to put occupational health and

safety measures into practice more efficiently and thoroughly.

In order to continuously improve the quality of the Group’s
products and services, the Group has established the Customer
Satisfaction Measurement Procedure to collect customer feedback
and analyze customer satisfaction. The Group’s operation
department will also regularly conduct customer satisfaction

surveys.
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The Group is well aware of the importance of cultivating and
maintaining trust with customers. Therefore, the Group is
committed to protecting customer privacy and strictly complying
with relevant laws and regulations. In order to clarify the
procedures for receiving, transmitting, protecting, using and
keeping customer information, the Group implements customer

property management policies and procedures.

Suppliers are indispensable partners of the Group. The Group
has established a sound and effective supplier management
mechanism to reduce procurement risks, strengthen supplier
management, and understand relevant environmental and social
risks at the supply level. The Group has formulated the Supplier
Management Measures to standardize the management of
bidding and selection, daily management and annual evaluation

of suppliers.

During the year ended 31 December 2023, there is no
circumstance or any event between the Group and its employees,
customers and suppliers which will have a significant impact
on the Group's business and the factors on which the Group’s

success depends.

Integrity in Business

The Group strictly cracks down on any corruption and fraud,
and strives to create a corruption-free and fair working
atmosphere. Through the formulation and implementation of
internal management documents such as the Anti-Corruption
and Bribery Policy, the Employee Handbook and the Regulation
on Gift Acceptance and Registration, we require our employees
to abide by business ethics and work with integrity. The Group
strictly complies with the relevant laws and regulations applicable
to the regions where it operates. During the Reporting Period,
there were no concluded legal cases regarding corrupt practices
brought against the Group or our employees. The Group did not
violate any laws and regulations relating to bribery, extortion,
fraud and money laundering that have a significant impact on the

Group.
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Management Discussion and Analysis

The Group requires all employees to strictly abide by the laws and
regulations related to anti-corruption as well as the Company’s
rules and regulations. Employees should not abuse their authority
for personal gain. We have formulated the Employee Handbook
and the Regulation on Gift Acceptance and Registration, which
provide appropriate guidance for employees’ daily business

activities, such as accepting gifts or rewards.

The Group has formulated the Whistleblowing Policy to clarify
the reporting channels and methods for handling reports.
Anyone may report suspicious or inappropriate business activities
to the Whistle-blowing team by email or by post. We keep all
information received strictly confidential and ensure that both
the whistle-blowers and the person who has been reported are
treated fairly. If a report is found to be substantiated, we will
handle it in strict accordance with the internal mechanism and,

transfer the case to the judicial authority when necessary.

The Group holds various anti-corruption training regularly
for both the management and general employees, to
comprehensively improve the anti-corruption awareness of the
directors and employees of the Group. We have been steadfastly
promoting party conduct and clean government construction
works and convening regular meetings of party members to
launch promotion of party conduct and clean government
construction. On the eve of the New Year’s Day, the Lunar New
Year, the Ching Ming Festival, the Labour Day, the Mid-Autumn
Festival and the National Day, integrity reminders are published
to strengthen the awareness of integrity and emphasise the need
to have a good practice of production safety during festivals. We
also conduct one-on-one anti-corruption warning education in

respect of the change of personnel at the middle level or above.
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Management Discussion and Analysis
BEEMmADN

BUSINESS PROSPECTS

According to the forecast of the Analysis and Forecast Report
on the National Power Supply and Demand Situation in 2023-
2024 released by the China Electricity Council, it is predicted
that the newly-commissioned installed power generation capacity
will again exceed 300 million KW in 2024. For the first time,
the cumulative installed new energy power generation capacity
will exceed that of coal-fired power. Driven by the continuous
and rapid development of new energy power generation, it is
expected that the national newly installed power generation
capacity will again exceed 300 million KW in 2024, with the
new capacity basically equivalent to that in 2023. As of the
end of 2024, it is expected that the national installed power
generation capacity will amount to 3.25 billion KW, representing
a year-on-year increase of approximately 12%. Thermal power
generation will reach 1.46 billion KW, of which about 1.2 billion
KW will be coal-fired power generation, representing a decrease
to 37% of the total installed capacity. The total installed non-
fossil energy power generation capacity amount to 1.86 billion
KW, representing an increase to approximately 57% of the
total installed capacity, of which, grid-connected wind power
generation accounts for 530 million KW and grid-connected
solar power generation accounts for 780 million KW. The total
installed grid-connected wind power generation and solar
power generation capacity will exceed that of coal-fired power,
representing an increase to approximately 40% of the total
installed capacity. The pressure on new energy consumption in

some regions is prominent.

The Company will focus on the “new energy + energy storage”
layout, base the investment of the PV and wind power generation,
develop the energy storage business, and expand the layout
in the new energy industry to form an integrated new energy

management platform.
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Management Discussion and Analysis

PV

With the rapid decline in the cost of PV power generation, as
well as further domestic and international consensus on the
development of renewable energy, looking forward to 2024, the
PV industry is poised to maintain a strong growth momentum.
The accelerated expansion of the domestic and overseas
markets drive the industry size to keep growing at a high rate.
In 2024, according to the Sunnylands Statement on Enhancing
Cooperation to Address the Climate Crisis reached between the
PRC and the United States on 15 November 2023, based on the
calculation that the global installed renewable energy generation
capacity will triple by 2030, the annual average size of the global
PV market in the next 8 years will be around 500GW, and PRC's
PV market is expected to be around 220GW.

Wind Power

Wind power development is facing a turning point, while offshore
wind power will contribute to a main increment. Looking ahead
to 2024, domestic key offshore wind power projects will progress
steadily, and the approval of key offshore wind power projects
in provinces such as Jiangsu and Guangdong, runs smoothly.
Under the background that tenders for domestic offshore wind
power projects continue to pick up, the certainty to the demand
of domestic installed offshore wind power generation capacity
will be strengthened in 2024-25. According to the organisation’s
estimation, the domestic newly installed wind power generation
capacity is expected to reach 70/87/87GW in 2024-2026.

Energy Storage

Domestic spot trading and support services rules are improving.
Energy storage opens up a new business model and economic
problems are expected to be improved. In 2024, it is expected
that more provinces and cities will introduce policies similar to
those in Shandong and Shanxi, which encourage the conversion
of supporting facilities for energy storage to independent energy
storage. The business model of energy storage will be further
broadened as independent energy storage will enter the electricity
spot market in a more flexible way, such as “quantity quote and

price quote”.

EEEN®ASN

IR

BEEARBEERANPRTRE > URBEANE
BMERERABEMRRERNE—PTHA R
B20245F » RREXRFRIFAMEREE o
BERSTIZIMREK » B EERBERER
HERIER 0 20245 > RIBEPEMETE2023
F11R15BERN (R MRS ERHERER
EHEXZBER) > REBF2030F 2K
AR EREE=(EHE > RRSELRIK
HARTHBNEHRERES00GWESR » KE
HARTIHTESTE220GWES °

RAE

REZXETRBY  SLASRKREMETEE
EoRBE204F > BRNEMBREBRY
Wi JIH BERELEMEMSLAEER
FiEN > TEAERBEFELENT R
T 2 2024-25F B A8 E S T K E 41
3% BB TEST 0 2024-2026 FE AR A E
IMAE R E EIET70/87/87GW o

{#AE
BRBEEXZBHPRBRUBETE > #
FERBCH A EER ) KEMBREFTENE -
204 R RAEZEMHEHEMUER W
PR EFESSBIUFENKE B
HERU THREFRBITEEINSNEAE
HBREHS > FENHERAE-—DHRR -

PEZEERH EE AR AR 37
B EER



Management Discussion and Analysis
BEEMmADN

Segmented application scenarios of industrial and commercial
energy storage continue to increase, and the differentiation in
regional market is obvious. Influenced by different provinces/
cities/regions’ time-of-use electricity price policies, subsidy
policies and industrial development bases, the differences
between the industrial and commercial energy storage market will
continue to expand. In the short term, provinces and cities such
as Jiangsu, Zhejiang and Guangdong will account for most of the
market demand, and some enterprises will take the lead to form
brand awareness and channel influence in the regional market.
It is expected that industrial and commercial energy storage
will maintain a growth rate of more than 30% in 2024, and the
grid-connected registration approval may become a key factor

affecting the growth of market size.

Driven by the expanded industry coverage of the solar energy
storage and charging and the carbon market, and the policies
of distributed PV supporting facilities, industrial and commercial
energy storage is expected to be applied on a large scale
under segmented scenarios. At the same time, the integration
of segmented industries, segmented scenarios and industrial
and commercial energy storage will be further strengthened.
The demand for energy storage continues to expand in typical
application scenarios such as zero-carbon parks, port shore
power, PEDF (Solar photovoltaic, Energy storage, Direct current

and Flexibility), oil + energy storage, and microgrid.
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Management Discussion and Analysis

In 2024, the Group will actively implement the national
“Dual Carbon” strategy, in-depth fulfill the concept of green
development, and empower the transformation of industries,
contributing to the realisation in emission peak and carbon
neutrality goals. The Group will continue to expand our self-
owned “PV + wind power” power plants. By leveraging the
team’s experience in new energy EPC contracting over the years
and its qualitative advantages in design, we strengthen our cost
control capability, promote refined project management, expands
market competitiveness, and further gain access to wind power
and solar power resources. At the same time, we will take the
industrial and commercial users’ energy storage business as a new
business entry point, supplemented by zero-carbon parks, carbon
asset management and integrated energy services, and proactively
study the opportunities for the development of light asset
business, so as to build an integrated new energy management

platform for the Group.

FINANCIAL REVIEW

The Group's revenue decreased by approximately 18.9% from
HK$2,138,482,000 for the year ended 31 December 2022 to
HK$1,733,290,000 for the year ended 31 December 2023. The
decrease was mainly due to the decrease of revenue generated
from EPC and consultancy and general construction segment
during the year ended 31 December 2023. Profit attributable to
owners of the Company amounted to HK$107,689,000 for the
year ended 31 December 2023, which represented a year-on-
year increase of approximately 16.7% when compared with that
for the year ended 31 December 2022. Basic earnings per share
for the year ended 31 December 2023 was HK5.81 cents when
compared with HK5.55 cents recorded for the year ended 31
December 2022.
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Management Discussion and Analysis
BEEMmADN

Revenue

During the year ended 31 December 2023, the Group achieved
revenue of HK$1,733,290,000 (2022: HK$2,138,482,000),
representing a decrease of approximately 18.9% as compared
to that of the year ended 31 December 2022. Composition of
revenue for the years ended 31 December 2023 and 2022 is

shown in the following table:

Year ended 31 December

2023
—_———

—_— ——

Percentage of

&
RBEE_E-_=F+"HA=+—HILEFE">
7S 8 B 8715 W B 15 1,733,290,000 7T (=
T4 AW2,138,482,00070) 0 E
ECE_HE+ZRA=+—BHLEEERLE
189% - BEZEZ=FR_TZZF+Z
B=+—HULEFEZKHMEEHIINTE

#E+-_A=+—HLEE

2022
T

—_—=——

Percentage of

the Group’s the Group's

HK$'000 total revenue HK$'000 total revenue
HEER hAEE
AETRT BWEESLE AETT HRAREES

EPC and consultancy and EPC K387
general construction R ERRE R 1,139,317 65.7% 1,637,410 76.6%
Power generation ®E 564,728 32.6% 470,510 22.0%
Financing WM& 29,245 1.7% 30,562 1.4%
Total Hast 1,733,290 100% 2,138,482 100%

For the year ended 31 December 2023, EPC and consultancy
and general construction segment remained the major source
of revenue for the Group which contributed HK$1,139,317,000
(2022: HK$1,637,410,000), representing a decrease of
approximately 30.4% as compared to that for the year ended 31
December 2022. The decrease in revenue was mainly due to the
fact that the focus of photovoltaic power station EPC business
was on the development and construction of internal power

stations.

* For identification purposes only
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Management Discussion and Analysis

Benefiting from the increasing proportion of revenue from self-
owned power plants, the power generation of the year was 1,176
million KWh. Revenue derived from power generation segment
achieved a growth of approximately 20.0% to HK$564,728,000
(2022: HK$470,510,000).

Revenue from the financing segment decreased by approximately
4.3% to HK$29,245,000 (2022: HK$30,562,000), mainly
contributed by the decrease in interest income, loan interest
income and handling fee from the Group’s certain financial

leasing projects compared with last year.

Profit

Profit for the year ended 31 December 2023 amounted to
HK$116,212,000 (2022: HK$98,354,000), representing an
increase of approximately 18.2% compared with 2022. The
increase in profit was mainly attributable to the shift of the
Group's business development from undertaking external EPC
projects to holding and operation of power stations. The gross
profit margin of power stations were relatively higher and the
scale of power stations put into operation during the year

increased, resulting in an increase in profits correspondingly.

The net profit margin of the Group increased to 6.7% (2022:
4.6%). Net profit margin of the Group varied in different
segments depending on its business nature. Profit attributable to
owners of the Company for the year ended 31 December 2023
increased by approximately 16.7% to HK$107,689,000 (2022:
HK$92,243,000) and basic and diluted earnings per share was
HK5.81 cents (2022: HK5.55 cents).

Other income and gains

Other income and gains for the year ended 31 December 2023
amounted of HK$35,669,000 (2022: HK$45,622,000) which
were mainly derived from interest income (2022: interest income,

dividend income and gain on disposal of an associate).
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Management Discussion and Analysis
BEEMmADN

Staff Costs
The increase in staff costs by approximately 8.7% to
HK$82,429,000 (2022: HK$75,833,000) was due to

competitiveness of labour force market conditions.

Depreciation

The deprecation of the Group increased by approximately 19.5%
to HK$232,068,000 for the year ended 31 December 2023 (2022:
HK$194,158,000), which was due to the operation of new power

stations and the depreciation during the period.

Other Operating Expenses

Other operating expenses mainly included exchange differences,
bank charges, professional fees, administrative expenses,
research and developments expenses, travelling expenses etc,
which amounted to HK$41,953,000 (2022: HK$78,325,000)
for the year ended 31 December 2023, representing a decrease
of approximately 46.4% compared with last year. The decrease
was mainly due to the decrease in research and developments

expenses and bank charges.

Finance Costs

Finance costs primarily represented interest expenses on bank and
other borrowings. Finance costs for the year ended 31 December
2023 increased by approximately 28.2% to HK$206,013,000
(2022: HK$160,666,000) compared with last year. Taking into
account the capital intensive nature of the energy industry, the
Group expanded its investment in owned wind power stations
and power stations and facilities for power generation income.
As a result, the bank loans and other loans received by the Group

increased for the expansion of power generation businesses.

Income Tax Expense

For the year ended 31 December 2023, income tax expense of
the Group decreased by approximately 6.3% to HK$38,377,000
(2022: HK$40,947,000) which was mainly due to the income tax
arising from the disposal of China Nuclear Industry Maintenance
in 2022.
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Management Discussion and Analysis
BEEANREADN

Financial Position BAFS AR
As at 31 December w»+=-B=+—H
2023 2022 Changes
—E-= —ECCFE BE)
HK$'000 HK$'000 HK$'000 %
BEFT BT BT B
Non-current assets ERESEE 6,640,149 3,477,459 3,162,690 90.9%
Current assets REBE 4,797,072 5,941,456 (1,144,384) -19.3%
Total assets BEMLE 11,437,221 9,418,915 2,018,306 21.4%
Non-current liabilities ERBER 5,691,530 2,559,068 3,132,462 122.4%
Current liabilities mEaRE 3,971,881 5,166,417 (1,194,536) -23.1%
Total liabilities BE4EE 9,663,411 7,725,485 1,937,926 25.1%
Net assets BEFHE 1,773,810 1,693,430 80,380 4.7%
Share capital (&N 185,204 185,204 = =
Reserves B3] 1,552,867 1,474,873 77,994 5.3%
Equity attributable to: THALEGES
— owners of the Company o VNCIE DN 1,738,071 1,660,077 77,994 4.7%
- non-controlling interests —JEEER S 35,739 33,353 2,386 7.2%
Total equity TR AEEE 1,773,810 1,693,430 80,380 4.7%
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Management Discussion and Analysis
BEEMmADN

As at 31 December 2023, total assets of the Group were
HK$11,437,221,000 (2022: HK$9,418,915,000), representing
an increase of approximately 21.4% as compared to that
for the year ended 31 December 2022. Current assets
decreased by approximately 19.3% to HK$4,797,072,000
(2022: HK$5,941,456,000) and non-current assets increased
by approximately 90.9% to HK$6,640,149,000 (2022:
HK$3,477,459,000). The increase in total assets of the Group
was contributed by the increase in property, plant and equipment

during the year.

Total liabilities as at 31 December 2023 were HK$9,663,411,000
(2022: HK$7,725,485,000), an increase of approximately
25.1% as compared to that as at 31 December 2022. In
particular, current liabilities as at 31 December 2023 were
HK$3,971,881,000 (2022: HK$5,166,417,000), representing a
decrease of approximately 23.1% as compared to that as at 31
December 2022, which was principally due to the decrease in
trade and bills payables and other payables, and bank and other
borrowings. Non-current liabilities as at 31 December 2023 were
HK$5,691,530,000 (2022: HK$2,559,068,000), representing
an increase of approximately 122.4% as compared to that as
at 31 December 2022 as a result of the increase in long-term

borrowings.

Total equity attributable to owners of the Company as at 31
December 2023 was HK$1,738,071,000 (31 December 2022:
HK$1,660,077,000), representing an increase of approximately
4.7% as compared with that as at 31 December 2022.
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Management Discussion and Analysis

CAPITAL RAISING EXERCISE AND USE OF
PROCEEDS
On 14 November 2021, the Company entered into the

subscription agreement with Yahgee International (Hong Kong)
Co., Limited, a company incorporated in Hong Kong with limited
liability (the “Subscriber”), pursuant to which the Subscriber has
conditionally agreed to subscribe for 538,942,750 subscription
shares at the subscription price of HK$0.882 per subscription
share. The shares subscription was completed on 10 May 2022.
The gross proceeds of the subscription is HK$475,347,506.
After deduction of relevant expenses in connection with the
subscription, the net proceeds from the subscription were
approximately HK$468,981,000. All net proceeds from the above
exercise have been utilized by 31 December 2023 and the details

of intended application of net proceeds are set out as follows:
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Approximate

% of total net

Utilised up to

31 December

proceeds Net proceeds 2023
GRS IE RZBZ=
BEBEN Frigm®E +ZA=+—H
SRl B BB
Item (%) (HK$ million) (HK$ million)
5E (%) (B¥EET) (B¥EE8T)
General working capital —REEES 85 40 40
Repayment of bank loans BERTER 17.1 80 80
Capital injection of the Group's FTEREEZENRBAR
wholly-owned subsidiary ##% (R %) Fix(AR) ERERERAH
AERERAMR AT (transliterated as BREE=EEI5EE
CNI (Nanjing) Energy Development
Company Limited) for the development
of three power generation projects 74.4 348.98 348.98
100.0 468.98 468.98

There has been no change in the intended use of net proceeds
nor there is any delay in the use of proceeds, both of which are
in accordance with the intentions previously disclosed by the

Company.
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Liquidity, Financial Resources and Gearing

As at 31 December 2023, net current assets of the Group
amounted to HK$825,191,000 (2022: net current assets of
HK$775,039,000). Besides, the Group maintained cash and cash
equivalents of HK$1,779,293,000 as at 31 December 2023 (2022:
HK$1,003,877,000), of which approximately 1.4% was in Hong
Kong dollars, 98.2% was in Renminbi and 0.4% was in United
States dollars (2022: approximately 14% was in Hong Kong

dollars, 85% was in Renminbi and 1% was in Euros).

As at 31 December 2023, the Group had outstanding
bank and other borrowings of HK$7,450,889,000 (2022:
HK$5,036,915,000), of which approximately 6.4% was in Hong
Kong dollars and 93.6% was in Renminbi (2022: approximately
9.5% was in Hong Kong dollars and 90.5% was in Renminbi).
All of the Group's borrowings as at 31 December 2023 were
arranged on floating rate basis with effective interest rates ranged
from 2.9% to 7.0% per annum (2022: ranged from 3.4% to 6.6%
per annum). Under the Hong Kong Accounting Standards, the
Group separated and classified the bank and other borrowings
as current and non-current liabilities in the consolidated
statement of financial position as at 31 December 2023 in
accordance with terms of settlement. Of the total bank and other
borrowings as at 31 December 2023, HK$2,066,829,000 (2022:
HK$2,646,606,000) was loans repayable within one year and the
balance of HK$5,384,060,000 (2022: HK$2,390,309,000) was

repayable after one year.
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Management Discussion and Analysis

As at 31 December 2023, the Group’s gearing ratio was 4.39
(2022: 3.08), which was calculated on the basis of total debt over
total equity of the Company. Total debt comprises loans included

in bank and other borrowings and lease liabilities.

The Group’s debt-to-asset ratio was 0.84 (31 December 2022:
0.82), which increased by 2.4% compared with last year.

Pledge of Assets

As at 31 December 2023, pledged deposits amounting to
HK$341,774,000 (2022: HK$1,075,948,000) of the Group
have been pledged to secure general banking facilities and
bills payables. As at 31 December 2023, the Group had finance
lease receivables amounting to HK$163,232,000 (2022: HK$
Nil), trade and bills receivables approximately amounting to
HK$456,255,000 (2022: HK$457,811,000) and power plants
amounting to HK$2,434,093,000 (2022: HK$1,703,687,000)
respectively, which have been pledged to secure the bank and

other borrowings of the Group.

Save as disclosed above, the Group had no other pledge of its
assets as at 31 December 2023 (2022: Nil).

Capital Structure

The Group generally finances its operations with internally
generated resources, bank and other borrowings and capital
raising activities. The liquidity and financing requirements of the

Group are reviewed regularly.
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As the Group's bank balances and cash are mainly denominated in
Hong Kong dollars, RMB and United States dollars, the Directors
considered the Group was exposed to limited exchange risk.
During the year ended 31 December 2023, the Group did not use
any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 31 December
2023 (2022: Nil).

The Group will closely monitor the exchange rate risk arising
from the Group’s existing operations and any new investments
in future and will implement necessary hedging arrangement
to mitigate any significant foreign exchange risk when and if

appropriate.

Treasury Policy

The Group has adopted a prudent financial management
approach towards it treasury policy. The Board closely monitors
the Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities, and other commitments can meet

its funding requirements all the time.

Capital Expenditure and Commitments

During the year ended 31 December 2023, the Group had capital
expenditure of HK$2,167,101,000 (2022: HK$780,968,000),
which was used for the purchase of property, plant and

equipment.

As at 31 December 2023, the Group has capital commitments of
HK$291,271,000 (2022: Nil) for power plants construction.

Contingent liabilities
As at 31 December 2023, the Group did not have any contingent
liabilities (2022: Nil).

48 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

HRAEBZRITEERASETEZLURE -
ARBRETHE  WESIAFETERH
ERNERRAK BE_ZTE-=F+=A8
=S+—HLEEE > FEETEFERET A
TAUEHRHARAR MR-T_=F+="A4
=t+—H > xEETETARGEEHFITA
(ZBZZHF | o
FEARBEETUERAETRBER KK
REMHBREMEEZERER > RN E
RERBHOEH P HLUREEM[E XS
ERME o

R B R
FEBRMEMBRRENBENMBEES
FZoBFRERYEELEENARIEEN
noUERAEEEE BREKREMAEN
MBEZEBENBRMREEEZEK -

B Rk
BE_E_=F+"A=+—HLFE &K
SEEMEARETAB2,167,101,0007T (=
T4 BH6780,968,0007T) 0 AREE
M ~ BB RKRERE o

BE_S_=H+"_RB=+—H > x&EH%
S E RN E N AELANE291,271,000

T(ZEZZF 18| -

HEEE
RIE-_=F+"B=+—H > x&EFLE
FRAHEABE(ZCE_"F &) o



Management Discussion and Analysis

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Development of 40MW Photovoltaic Power Station
in Yunnan of the PRC

On 23 February 2023 (after trading hours), MRPIZFERET
2B AT (transliterated as Nanjing CNI Energy Engineering
Company Limited*) (“Nanjing CNI") (an indirect wholly-owned
subsidiary of the Company) (as purchaser) entered into the
Equipment Purchase Agreement with Jinko Solar (as supplier), by
way of an open tender, for the development of the photovoltaic
power station with a total capacity of 40MW in Mengdui Town
of Zhenkang County, Lincang City, Yunnan Province of the PRC.
The consideration of the Equipment Purchase Agreement is
RMB73,053,750 (equivalent to approximately HK$83,013,739).
The Mengdui Photovoltaic Power Station is connected to grid
on 17 January 2023. Upon completion of the construction, the
Mengdui Photovoltaic Power Station shall be owned and operated
by the Group. For details, please refer to the announcement of the
Company dated 23 February 2023.

Zhejiang Unisun Finance Leasing Framework

Agreement

On 30 March 2023, CNECFL, a indirectly wholly-owned subsidiary
of the Company, entered into the Zhejiang Unisun Finance
Leasing Framework Agreement with Zhejiang Unisun. Pursuant
to which, CNECFL agrees to act as the lessor to provide finance
leasing service to subsidiary(ies) of Zhejiang Unisun as lessee(s) for
the period between 30 March 2023 to 29 March 2024 (both days
inclusive). For details, please refer to the announcement of the
Company dated 30 March 2023.
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Dangyang Finance Lease Agreement

On 11 April 2023, the Finance Lease Company, an indirect wholly-
owned subsidiary of the Company, entered into the Dangyang
Finance Lease Agreement with Dangyang Fuxing. Pursuant to the
Dangyang Finance Lease Agreement, the Finance Lease Company
agreed to purchase the Leased Assets from Dangyang Fuxing for
a total consideration of RMB60,000,000.00, which shall then be
leased to Dangyang Fuxing, subject to the terms and conditions
provided therein. For details, please refer to the announcement of
the Company dated 11 April 2023.

TCL Huizhou Carbon Finance Leasing Framework
Agreement

On 23 May 2023 (after trading hours), CNECFL, an indirectly
wholly-owned subsidiary of the Company, entered into the TCL
Huizhou Carbon Finance Leasing Framework Agreement with
Carbon New Energy and TCL Industrial. Pursuant to which,
CNECFL agrees to act as the lessor to provide finance leasing
services to the member(s) of Carbon New Energy and TCL
Industrial agrees to provide CNECFL with a guarantee by assuming
the obligations of Carbon New Energy (on an irrevocable joint
and several liability basis) as a joint lessee under all finance
leasing agreements for the period from 23 May 2023 to 22
May 2024 (both days inclusive). For details, please refer to the
announcement of the Company dated 23 May 2023.

Suining Hetai SPA

On 11 August 2023, (after trading hours), CNI (Nanjing) (as
purchaser) entered into the Suining Hetai SPA with Mr. MA
Wanjiang (as seller), pursuant to which CNI (Nanjing) conditionally
agreed to acquire, and Mr. MA Wanjiang conditionally agreed
to sell, the entire equity interest in the Target Company, at
a Consideration of RMB412,329.46. Upon completion of the
Suining Hetai Acquisition, the Target Company will become a
wholly-owned subsidiary of the Company and its financial results
will be consolidated into the financial results of the Group. For
details, please refer to the announcement of the Company dated
11 August 2023.
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The Development of 100MW Photovoltaic Power

Stations in Yangchun City of Guangdong Province in
the PRC

A.

Equipment Purchase Agreement with Yingli Energy

On 25 August 2023 (after trading hours), CNI (Nanjing)
(an indirect wholly-owned subsidiary of the Company) (as
purchaser) entered into the Equipment Purchase Agreement
with Yingli Energy (as supplier), in which CNI (Nanjing)
agreed to purchase and Yingli Energy agreed to sell the
Yingli Energy Equipment for the development of the
photovoltaic power station with a total capacity of 50MW
in Heshui Town, Yangchun City, Guangdong Province in
the PRC. The consideration of the Equipment Purchase
Agreement with Yingli Energy is RMB101,153,215.125
(equivalent to approximately HK$110,408,734.308). The
Yangchun Photovoltaic Power Stations is connected to grid
on 28 January 2024. Upon completion of the construction,
the Yangchun Photovoltaic Power Stations shall be owned
and operated by the Group.

Equipment Purchase Agreement with Tongwei Solar

On 25 August 2023 (after trading hours), CNI (Nanjing)
(an indirect wholly-owned subsidiary of the Company) (as
purchaser) entered into the Equipment Purchase Agreement
with Tongwei Solar (as supplier), in which CNI (Nanjing)
agreed to purchase and Tongwei Solar agreed to sell the
Tongwei Solar Equipment for the development of the
photovoltaic power station with a total capacity of 50MW
in Pimian Town, Yangchun City, Guangdong Province in
the PRC. The consideration of the Equipment Purchase
Agreement with Tongwei Solar is RMB102,007,242.27
(equivalent to approximately HK$111,340,904.937). The
Yangchun Photovoltaic Power Stations is connected to grid
on 28 January 2024. Upon completion of the construction,
the Yangchun Photovoltaic Power Stations shall be owned

and operated by the Group.

For details, please refer to the announcement of the
Company dated 25 August 2023.
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The Equipment Purchase Agreements

On 19 September 2023 (after trading hours of the Stock
Exchange), the Purchaser (being an indirect wholly-owned
subsidiary of the Company) entered into the Equipment Purchase
Agreements with the relevant Vendors for the Linxiang 300MW
Photovoltaic Project and the Zhenkang 360MW Photovoltaic
Project, pursuant to which the Purchaser has conditionally agreed
to purchase and each of the Vendors has conditionally agreed
to sell the Equipment. The consideration under (i) the Jinko
300MW Equipment Purchase Agreement; (ii) the Second Tongwei
300MW Equipment Purchase Agreement; (iii) the Second Jinko
360MW Equipment Purchase Agreement and (iv) the Tongwei
360MW Equipment Purchase Agreement is (i) RMB252,002,835
(equivalent to approximately HK$269,983,752.95);
(ii) RMB220,729,211.75 (equivalent to approximately
HK$236,479,228.36); (iii) RMB271,644,030 (equivalent to
approximately HK$291,026,387.4) and (iv) RMB301,203,388.5
(equivalent to approximately HK$322,694,866.62), respectively.
The Equipment include N-type monocrystalline double-glazed
photovoltaic panels, which will be used for the Linxiang 300MW
Photovoltaic Project and the Zhenkang 360MW Photovoltaic

Project.

For details, please refer to announcement and circular of the
Company dated 19 September 2023 and 25 September 2023.

360MW Frames Purchase Agreements

A. JIANG DONG FITTINGS FRAMES PURCHASE AGREEMENT
On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Jiang Dong Fittings Frames
Purchase Agreement with Jiang Dong Fittings (as supplier),
in which CNI (Nanjing) agreed to purchase and Jiang Dong
Fittings agreed to sell the Frames for the development
of the Photovoltaic Power Station. The consideration
of the Jiang Dong Fittings Frames Purchase Agreement
is RMB19,847,407.30 (equivalent to approximately
HK$21,634,409.53).

5 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

REXRBEEE

RIZEZ=Z=FNA+IB (BXAXZHE
%) BA(KARZHEZEEZENEBAR) HA
BB MERFIB00 KRR IEE RIERE360JK
EXRBEEIIZEBRERGS  Blt > BFA
BREREBEMSELFERGREHERE o
(V@F 300K LR BRI 1 EE 5 (DS ZIBEEL
300k LR e EREE AR 5 (i ZHMERI360JK
REBERBIRERIVBER360IREERE
HERETHAED A1) AKE252,002,835
T (B E R4 8 1269,983,752.957T) ; (ii)
AR ®220,729211.75 T (HE R B
236,479,228.367T) ; (i) AEE271,644,030
7T (FEE R4 # % 291,026,387.478) K (iv)
AR #301,203,3885m (IHE RN B
322,694,866.627T) o shECIENRERE
FARER > EAREH300KRENARIEE KE
EE360JKFLIERIEE ©

ERE F2ELSATEEAZSE =
NWB+ABNAER-E-_=FAB-+H
HBY@EHR o

360JE LR SRR R

A. IREAZRRBIHE
RZE_=F+A+H(X5KKEE) -
Piz(ER) FREAR)BTIREA (F
AEEBE) T IREELTERER
ZFoRBILEPR(ER)AEEEMmMIL
REERBEHESIRUMBAREE
o IREASRRBHRZAER/A
R 119,847,407.30c (B E RO B
21,634,409.537T) °



Management Discussion and Analysis

SUNEAST NEW ENERGY FRAMES PURCHASE AGREEMENT
On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Suneast New Energy Frames
Purchase Agreement with Suneast New Energy (as supplier),
in which CNI (Nanjing) agreed to purchase and Suneast
New Energy agreed to sell the Frames for the development
of the Photovoltaic Power Station. The consideration of
the Suneast New Energy Frames Purchase Agreement
is RMB19,918,434.84 (equivalent to approximately
HK$21,711,832.18).

JIANGSU TUCHEN FRAMES PURCHASE AGREEMENT

On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Jiangsu Tuchen Frames
Purchase Agreement with Jiangsu Tuchen (as supplier),
in which CNI (Nanjing) agreed to purchase and Jiangsu
Tuchen agreed to sell the Frames for the development of the
Photovoltaic Power Station. The consideration of the Jiangsu
Tuchen Frames Purchase Agreement is RMB19,455,539.84
(equivalent to approximately HK$21,207,259.47).

HEBEI XINPENG FRAMES PURCHASE AGREEMENT

On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Hebei Xinpeng Frames
Purchase Agreement with Hebei Xinpeng (as supplier), in
which CNI (Nanjing) agreed to purchase and Hebei Xinpeng
agreed to sell the Frames for the development of the
Photovoltaic Power Station. The consideration of the Hebei
Xinpeng Frames Purchase Agreement is RMB19,630,325.01
(equivalent to approximately HK$21,397,781.79).

ARCTECH FRAMES PURCHASE AGREEMENT

On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Arctech Frames Purchase
Agreement with Arctech (as supplier), in which CNI (Nanjing)
agreed to purchase and Arctech agreed to sell the Frames
for the development of the Photovoltaic Power Station. The
consideration of the Arctech Frames Purchase Agreement
is RMB19,984,447.34 (equivalent to approximately
HK$21,783,788.25).
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JIANGSU GUOQIANG FRAMES PURCHASE AGREEMENT
On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Jiangsu Guogiang Frames
Purchase Agreement with Jiangsu Guogiang (as supplier),
in which CNI (Nanjing) agreed to purchase and Jiangsu
Guogiang agreed to sell the Frames for the development
of the Photovoltaic Power Station. The consideration
of the Jiangsu Guogiang Frames Purchase Agreement
is RMB19,781,248.74 (equivalent to approximately
HK$21,562,294.24).

For details, please refer to the announcement of the
Company dated 10 October 2023.

300MW Frames Purchase Agreements
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JIANGSU GUOQIANG FRAMES PURCHASE AGREEMENT
On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Jiangsu Guogiang Frames
Purchase Agreement with Jiangsu Guogiang (as supplier),
in which CNI (Nanjing) agreed to purchase and Jiangsu
Guogiang agreed to sell the Frames for the development
of the Photovoltaic Power Station. The consideration
of the Jiangsu Guogiang Frames Purchase Agreement
is RMB26,988,561.62 (equivalent to approximately
HK$29,418,532.40).

ATEC FRAMES PURCHASE AGREEMENT

On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the ATEC Frames Purchase
Agreement with ATEC (as supplier), in which CNI (Nanjing)
agreed to purchase and ATEC agreed to sell the Frames for
the development of the Photovoltaic Power Station. The
consideration of the ATEC Frames Purchase Agreement
is RMB24,468,572.15 (equivalent to approximately
HK$26,671,650.48).

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

F.

IEHEE S RIRERE

A ZEZ=F+A+TH(RZEHER)
Fiz(ER) FAER) BITHRER (F
AEER) T I HERT RRER
ZoRBIbPR(ER)AEREBEMmMIL
BEERAEHESFEURBENARES
i o SIH BRI BIREZAEAA
R #19,781,248. 74T (HAE RN B
21,562,294.2475%) °

BB F2REAATNEHABS-TE
—ZHE+A+HENAG -

300k R 2 20 4R BB 1058

A.

IEHEA S RIRERE
RIZEZ=F+A+B(XZHEKE) »
Fiz(ER) FAER) BITHEM (F
AHER)JLIGHRBIRRER
ZFoRIL PR(ER)ARBEML
BEEREHES R UMRENNRES
i o SIEHERTARBEREZAEAA
FE#26,988,561.62 T (HHE R & B
29,418,532.407%) ©

RZZEZ=F+A+H(XBEEK
B) Az (EBR) (FAEH) BEH
BEAEER) TLZ RN ZRRE
wE Bt PR(ER)AEEEM
ZHRHMAEBELHESIRUMBARES
U o RPN RRBEHBEZRKEEAA
R 24,468,572 1550 (B E R B
26,671,650.487%) °



Management Discussion and Analysis

C. JIANGSU TUCHEN FRAMES PURCHASE AGREEMENT

On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Jiangsu Tuchen Frames
Purchase Agreement with Jiangsu Tuchen (as supplier),
in which CNI (Nanjing) agreed to purchase and Jiangsu
Tuchen agreed to sell the Frames for the development of the
Photovoltaic Power Station. The consideration of the Jiangsu
Tuchen Frames Purchase Agreement is RMB24,504,839.54
(equivalent to approximately HK$26,711,183.28).

D. GUOHUA TUBE TOWER FRAMES PURCHASE AGREEMENT
On 10 October 2023 (after trading hours), CNI (Nanjing)
(as purchaser) entered into the Guohua Tube Tower Frames
Purchase Agreement with Guohua Tube Tower (as supplier),
in which CNI (Nanjing) agreed to purchase and Guohua
Tube Tower agreed to sell the Frames for the development
of the Photovoltaic Power Station. The consideration of
the Guohua Tube Tower Frames Purchase Agreement
is RMB19,957,603.68 (equivalent to approximately
HK$21,754,527.67).

For details, please refer to the announcement of the
Company dated 10 October 2023.

Provision of Factoring Loan

After trading hours on 28 December 2023, CNEC Commercial
Factoring, an indirect wholly-owned subsidiary of the Company,
entered into the Factoring Agreement with the Customer,
pursuant to which CNEC Commercial Factoring has agreed
to provide a recourse factoring loan in a maximum principal
amount of RMB100,000,000 (equivalent to approximately
HK$110,009,791) to the Customer. For details, please refer to the

announcement of the Company dated 28 December 2023.
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Save for the above-mentioned and those disclosed in notes 32 to
the consolidated financial statements of this annual report, there
were no other significant investments held, nor were there any
material acquisitions or disposals of subsidiaries during the year
ended 31 December 2023.

Financial Ratios
The following table shows the key financial ratios indicating the

performance of the Group for the last five financial years:

Year ended 31 December

PR EME RN AEREEGMBRRMEEI2FR
REESN  AEBRBE_ZE_=ZF+-8
Z+—HLEEESEFAEEMEARE > T
BEMNBRARNZEAMBILE -

M5 LEE
TRHFFBELBAMBEERLHETEERR
RNFEMFBLLR

#E+"_A=+—HLEE

2023 2022 2021 2020 2019
—B=F - bt -2 —B--f k- - -3 “E-hE
Net profit margin (%)’ MR (%) 6.7 4.6 4.1 3.2 3.6
Return on assets (%)? BEDHR(%)? 1.0 1.0 13 1.0 1.8
As at 31 December w+=—B=+—H
2023 2022 2021 2020 2019
“$-=§ C"B-_-f C"B--F C"B-BF _C"B-hfE
Gearing ratio? BRI 4.39 3.08 2.84 3.11 2.77
Current ratio® ikl 1.21 115 113 1.01 1.06
Notes: Mzt :
1 Net profit margin = Net profit/Revenue x 100% 1 anF =g F) W Ex 100%
2 Return on assets = Net profit/Total assets x 100% 2 BEEDR=4F) EEMEEEX 100%
3 Gearing ratio = Total debt (Comprises loans included in lease 3 B R-aEeE (Et A BSaEUR
liabilities and bank and other borrowings)/total equity BITREMMEE S % ELE
4 Current ratio = Current assets/Current liabilities 4 RELR-RBEEhoaE
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EVENTS AFTER THE REPORTING PERIOD

There were no any significant events affecting the Group occurred

since 31 December 2023 and up to the date of this report.

RISK AND UNCERTAINTIES

The principal risks and uncertainties facing the Group in its
operations are outlined as below. It is a non-exhaustive list and

there may be other risks and uncertainties further to the key risk

EEEN®ASN

HEMRER
R-BZ=F+ZA=+—BEFREEH
BREEAREFEENEREE -

2 P B2 A RE B R

AEEEEETARHNEIEARRFEE
EERFIMT - HEIFHBIIR > BB T
TERRBWITES L E—FARRE

areas.

Principal Risks
FERM

BERZR -

Description

i pus

Key Mitigations
FELFRIER

Business and
strategic risk

78 2 R BB L B

The risk of material adverse changes to the
Group’s business performance, development
prospects and/or ability to deliver its strategy,
caused by changes in the business, economic,
competitive, regulatory or political environment
in which the Group operates.

FEBEBRR - BRARRHEEHE
NENHAFTEHSEMTHENEF « &£
B HPE BEIBRRRAEMRIERT
F R BRI RATEE -

o Proactive monitoring of PRC solar
power industry trends, competitors
and innovations;

s TEBERTEABEZEZHITES
B BRBFHFREMES ;

o Proactive monitoring of and
preparation for global and local
changes in regulatory regulations
affecting the Group; and

s HREBEREREERHAIETELE
E IRk R A B E RO EF ; Kk

o Responsive project controls to allow
strategic flexibility and dedicated
strategy resources.

e EBNNEEEEE  EMBKESE
MERBEBRRTHEEIR
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Principal Risks

FEEK

Description

it

Key Mitigations
FEBLFRIERE

Foreign currency risk

NS R B

Credit Risk
EERKE

The Group’s business mainly operates in the
mainland China, accordingly, its revenue and
transactions arising from its operations were
generally settled in RMB. As the Group's
reporting currency is Hong Kong dollars,
any fluctuations in the value of RMB against
Hong Kong dollars could affect the Group’s
performance.
FEFZEBTENPRREET  Eit > H
EBRMELEZRERRZ—BRUAREESR -
ARAEBRZAREBERBE > ARBRABIE
HIRERS B AERRFEBRTE o

The risk that a counterparty will not settle an
obligation in full, either when due or at any time
thereafter.
HFEARIPAFEEBNEAREREZHE
TEREFRSBRIVER
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o Proactive monitoring closely the
exchange rate trend; and

s TEHREYEREXRBY K

o Responsive implementation of
hedging arrangement to mitigate
any significant foreign exchange risk
when and if appropriate.

s  EEERRBEGERN LS
A (AT K 5P EE LR o

o Default management and recovery
procedures in place;
o HIEENBEERKEMRER

o Established credit risk management
function; and

s RUGEHAKREERMEE

° Conduct credit checks on new
customers.

s BREMEBERNEENRIR -
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Principal Risks Description Key Mitigations

FERRE Fii 3ot FELFIRIER

Liquidity risk The risk of being unable to settle obligations as e Regularly monitor the Group’s
SR B4 JE B they fall due whether relating to the Group’s liquidity requirements so as to

Operational risk
SERM

cash flow requirements and/or regulatory
requirements.

TREERREBITEER (FTHmELERAER
RERBBERK,REEBR) FAHRHER

The risk of material delay in the Group's project
which may put burdens on billings, material and
labour costs that adversely affects the Group's
revenue and financial performance.

AEBEBEEHEERLERAGROER > BF
BEREABEER - MHRFIREERE
B tMBAERZWERYBRRERRF

E/
HEo

ensure sufficient reserves of cash
and adequate committed lines
of funding from major financial
institutions (when applicable).

s TEHEZERAEERIBEEFIR U
BREFSENRESHERKEKRE
TREBZRERHE TR (M
#H) o

o Implement stringent budget control
management; and

s EREREEZEHEE, K

o Comprehensive project planning
to avoid design error or faulty
contractual management or other
defaults.

C ETE2EIEERE - U LEHIRE
SAREFERNANEERNHME
HEH -

PEZEERH EE AR AR 59



Management Discussion and Analysis
BEEMmADN

Principal Risks Description Key Mitigations

FERKE fi 3t FEBLFRIER

Legal and The risk of loss resulting from breach of or e Where necessary, expert legal advice
compliance risk non-compliance with applicable laws, regulations sought and compliance reviews

FEREREAR or contractual obligations. conducted on business activities and

HERIABTHEBEZES - RAXEHERHAE
HBREAR -

Climate risk The main climate risk faced by the wind and PV
i B fg2 power generation industry is the fluctuation of

power generation with the inter-annual variation
of wind and solar resources. In addition, the
safety risks to the production and personnel of
power plants arising from climate change and
extreme weather will adversely affect power
generation, revenue and profits of power plants.
BEMNAREESTEEENTEREREZ
EERER - NERNERBCMAERKE -
5 > RIZEE - BIERRBEEREERAER
EENZ2EAR > REABEREEE - EHMBA
A B RAMZE -

new initiatives; and

e REFERSKREREIZEERERKY
EB AR EETERER ;
&

o Legal review of contracts.
s HAEWNETERSEE -

Leveraging on the experience accumulated
for many years, the Group will conduct
an in-depth analysis on various conditions
and improve design standards, so as to
fully evaluate and respond to the impact
of climate factors on the safety and
efficiency of power plants.
EERANBZFELERE  RADNEERK
o REXRFARE > ROALMEHR
ERARFRNERZERBETE -

The Group is committed to monitor and manage its risks in order AEEMNHNERERESIEER BRI KT
to identify and assess risks of major projects and key businesses GZFEEERTEXRNTERENRER o

at all levels. Through risk reports on weaknesses and potential AEBZBEHEFERBELERRGHNR KR
risks, the Group supervises and implements risk management and £, ERTETRBESIERE =N LUK

control measures to improve its comprehensive risk management EREENZEREEIESHELRERE o

practices and initiatives across the Group.
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Biographical Details of Directors and Senior Management

PROFILE OF THE DIRECTORS

Executive Directors

Shu Qian

Mr. Shu Qian, aged 46, has been appointed as the chairman of
the board and the executive Director of the Company since 10
May 2022. Mr. Shu is currently the chairman of the nomination
committee of the Company and a member of the remuneration
committee of the Company. Mr. Shu graduated from Hunan
University G#IEEAE2) with a bachelor degree in accounting in July
2000 and obtained a master degree in maritime economics and
logistics from Erasmus University Rotterdam in November 2004.
Mr. Shu subsequently obtained a doctorate degree in Technical
Economics and Management at Central South University* (173
K2Z) in November 2016. Mr. Shu has 23 years of experience in
the maritime and logistics industry. Mr. Shu was an accountant
and deputy manager of the finance department of Chiwan
SRS RF)
from July 2000 to October 2003. Mr. Shu was the head of the
operations of Shenzhen Chiwan Wharf Holdings Limited* (Z3Ill
FRIEBMBZIPBEPRASE) from February 2005 to December 2007.
Mr. Shu held various positions in China Nanshan Development
(Group) Company Limited * (FERE WL (EE) RHERQE)

(“Nanshan Development”) including an assistant general

International Freight Forwarding Company* (7R

manager of the research and development department, deputy
general manager and general manager from December 2007 to
April 2015. Mr. Shu was a deputy general manager of Shenzhen
Chiwan Petroleum Supply Base Co., Limited* GRIIFRE G ME M
RSB BERAT) from April 2015 to August 2018. Mr. Shu joined
Blogis Holding Company Limited* (BZ¥RIZRARAR) in April
2015 and has held various positions including the chairman and
general manager from April 2015 to March 2024. Mr. Shu joined
Shenzhen New Nanshan Holding (Group) Co.,Ltd.* GEIITH#RE
L3ZRg (52 @) BRIP B FR/AT]), a company listed on the Shenzhen
Stock Exchange (stock code: 002314) (“Nanshan Holdings”) in
August 2018 and has held various positions including a deputy
general manager, general manager, and vice chairman from
August 2018 to March 2024, he is currently the general manager
and the director of Nanshan Holdings. Mr. Shu is currently the
chairman of the subsidiaries of the Company, CNI (Nanjing)
Energy Development Company Limited and Nanjing CNI Energy

Engineering Company Limited.

EFEREEEEAEBNRERE
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&F 5t
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Wu Yuanchen
Mr. Wu Yuanchen, aged 41, has been appointed as the executive
Director since 28 November 2018 and as vice chairman and
executive Director since 10 May 2022. Mr. Wu is currently
a member of the nomination committee and remuneration
committee of the Company. Mr. Wu graduated from Xi'an
Jiaotong University (AZXBEKARE),

engineering and technology, and received a bachelor degree

majoring in nuclear

in engineering in 2005. He further obtained a master degree
in management from Renmin University of China (FEIAR X
) in 2011. Mr. Wu was recognised as an engineer in nuclear
engineering by China Nuclear Industry Zhongyuan Construction
Co. Ltd. (FEIZIEFRRERABMAS) in 2010. Mr. Wu is
currently the deputy general manager of CNICL, a substantial
shareholder (as defined in the Listing Rules) of the Company.
Besides, he has been appointed as the party sub-division secretary
of China Nuclear New Energy Investment Co., Ltd. (FRIZFEEIR
REABMAF), an associate (as defined in the Listing Rules) of
CNICL, from May 2017 to January 2019. From December 2015 to
September 2017, he served as an assistant to general manager
of CNICL. From March 2016 to August 2016, he was head of
secretarial division of the general office of CNECG and division
head of president office of CNECC. Prior to that, Mr. Wu served
as head of the general office of CNECG, and successively as
secretary to president of CNECC and division head of president
office of CNECC during the period from January 2011 to March
2016. He held the position of board secretary of China Nuclear
Energy Science and Technology Co., Ltd. (PIZBERREIEAERA
&l), an associate of CNECG, from October 2007 to June 2014.
Mr. Wu acted as an executive Director for the period from 14
December 2016 to 30 June 2017. Mr. Wu is currently holding
directorship of the subsidiaries of the Company CNI, (Nanjing)
Energy Development Company Limited and Nanjing CNI Energy

Engineering Company Limited.
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Li Hongwei

Mr. Li Hongwei, aged 56, has been appointed as the vice
chairman of the board and the executive Director since 10 May
2022. Mr. Li graduated from Chengdu University of Information
Technology* (&R E L T K E) in atmospheric sciences with
a bachelor degree in July 1989, and graduated from business
JNAKZ) in July
1997. Mr. Li subsequently graduated in System Engineering at
South China University of Technology* (2B T K 2) in July
2005 and obtained an Engineering doctorate degree. Mr. Li

administration major in Sichuan University* (I

has over 31 years of experience in business management. Mr.
Li joined Nanshan Development (a connected person of the
Company as defined in the Listing Rules) in January 2006 and has
been the head of operations and deputy general manager and
general manager of the business administration department of
Nanshan Development. Prior to his current position, Mr. Li was a
director and deputy general manager of Chengdu Galaxy Power
Company Limited* (BRERERAIBNHIRID AR AE) from July 1989
to May 2001. Mr. Li had also served as deputy general manager
in Shenzhen Seg Dasheng Company Limited* GEIIBIREE KRG
BIRAT], from June 2001 to December 2005. Mr. Li served as
the director of Shenzhen New Nanshan Holding (Group) Co.,Ltd.*
CRIIT#FE WLER (EE) BRHBBRAT), a company listed on
the Shenzhen Stock Exchange (stock code: 002314) (“Nanshan
Holdings”) since September 2015. Mr. Li is currently holding
directorship of the subsidiaries of the Company, CNI (Nanjing)
Energy Development Company Limited and Nanjing CNI Energy

Engineering Company Limited.
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Liu Genyu
Mr. Liu Genyu, aged 61, has been appointed as the executive
Director since 30 June 2017, has been the vice chairman of the
Board from 30 June 2017 to 10 May 2022 and has been the
co-chief executive officer from 10 May 2022 to 29 March 2023.
Mr. Liu graduated from Tsinghua University with an Executive
Master degree of Business and Administration (EMBA). Mr. Liu
is currently an executive director of China Bogi Environmental
(Holding) Co.,

Stock Exchange, stock code: 2377). He was the chief executive

Ltd (a company listed on the main board of the

officer and executive director of Huazhong In-Vehicle Holdings
Company Limited (a company listed on the main board of the
Stock Exchange, stock code: 6830) from 4 January 2016 to 1
September 2017 and was re-designated as a non-executive
director from 1 September 2017 to 31 August 2018. Mr. Liu was
the chief operating officer/chief executive officer and an executive
director of China Power New Energy Development Company
Limited (a company previously listed on the main board of the
Stock Exchange and delisted in August 2019, former stock coder:
735) from May 2007 to December 2012. Mr. Liu was the executive
director and vice chairman of GCL New Energy Holdings Limited
(a company listed on the main board of the Stock Exchange, stock
code: 451) from 7 December 2020 to 9 September 2022. Mr. Liu
had also served in positions including the deputy general manager
of Chongging Jiulong Electric Power Co., Ltd. (currently known
as SPIC Yuanda Environmental Protection Co., Ltd (IR B EER
RERFRIPAMASE) (a company listed on the Shanghai Stock
Exchange, stock code: 600292) from 2002 to 2006.
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Huang Yan
Ms. Huang Yan, aged 44, has been appointed as the executive
Director since 10 May 2022. Ms. Huang graduated from Xiamen
University* (/B P9 KX 2 ) with a bachelor degree in accounting
in June 2001.
experience in accounting. Ms.

Ms. Huang has over 20 years of professional
Huang joined Nanshan
Development in February 2013 and has held various positions
including an assistant general manager, deputy general manager
and general manager of the finance department and the general
manager of the finance management centre and deputy chief
financial officer of Nanshan Development (a connected person
as defined in the Listing Rules). Prior to her current position, Ms.
Huang served as an accountant and a supervising accountant
in the finance department from July 2001 to November 2009
and a manager in the finance department (Hong Kong division)
from December 2009 to May 2012 in Shenzhen Chiwan Wharf
Holdings Limited* GRYIREEMBZDAERAE). From June 2012
to August 2012, Ms. Huang was a manager of the risk and
compliance department of CIMC Finance Limited* (&£ B 75
ABRAT]). Ms. Huang served as the supervisor of Shenzhen New
Nanshan Holding (Group) Co.,Ltd.* CRIITHHEILEERR () iR
AHBEBRAT]), a company listed on the Shenzhen Stock Exchange
(stock code: 002314) (“Nanshan Holdings") since November
2021.

Liu Jianrong

Ms. Liu Jianrong, aged 42, has been appointed as the executive
Director since 10 May 2022. Ms. Liu graduated from Hebei
(GAldEEMSE AR with a bachelor degree in
Economics in June 2002. Ms. Liu joined China Nuclear Investment
CO., LTD.* (FiziEEABMR/AT]), a substantial shareholder of the
Company, in August 2013 and has been the general manager and

Normal University*

deputy director of the Finance Department. Prior to her current
position, Ms. Liu was the deputy general manager in the Finance
Department of China Nuclear New Energy Investment CO.,
LTD.* (PIZMAETRIREB/MRAE) from August 2013 to August
2014. Ms. Liu had also served multiple positions in the Finance
Department of China Nuclear Industry Huaxing Construction

0., Ltd.* (FEIZITEEEERZHBRAF), including positions of
manager assistant and deputy general manager, from July 2006
till August 2013. Ms. Liu is currently holding directorship of
subsidiaries of the Company, CNI (Nanjing) Energy Development
Company Limited, CNEC Financial Leasing (Shenzhen) Co. Ltd and
Nanjing CNI Energy Engineering Company Limited.
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Independent non-executive Directors

Xu Shiging

Dr. Xu Shiging, aged 63, graduated from Tianjin University*
(KR3EKE) with bachelor degree in mathematics in 1983, and
obtained a master degree in economics from Nanjing University*
(AR A2 in July 1990. He also obtained a master degree in
business administration from University of Missouri in USA in
September 1990, and obtained a doctorate degree in business
administration from University of Southern California in August
2000. Dr. Xu has more than 32 years of experience in different
areas of economic and financial management. Dr. Xu is currently
an independent director of China Life Insurance (Overseas)
Company Limited* (RE AZ R GEIN) RBBRLQF). From
August 1983 to August 1987, Dr. Xu served as a lecturer in the
Department of Mathematics of Nanjing University. From October
1990 to March 1992, Dr. Xu served as an industrial production
manager in Jiangsu Industrial Production Dispatching Office* (7T
BRATELEERAEWAE). From March 1992 to February 1993,
Dr. Xu was a financial manager in Jiangsu Planning and Economic
Commission* GCLER&E sHEIZBELZE GRfEER). During the period
from March 1993 to March 2021, Dr. Xu held various positions
in China Merchants Bank Co., Ltd.* (& R1T) (“CMB"), a joint
stock company incorporated in the PRC with limited liability
and the H shares and A shares of which are listed on the Main
Board of the Hong Kong Stock Exchange and the Shanghai
Stock Exchange (H Share Stock Code: 03968; A Shares stock
code: 600036) including an assistant to general manager in the
head office, an assistant to general manager and deputy general
manager in the international division, deputy general manager
of the offshore division, deputy general manager and general
manager of the planning and finance department, general
manager of fund custody division, strategic development division
and overseas development division of CMB, an assistant to the
president of the Fuzhou branch of CMB, the chief representative
of the Taiwan representative office of CMB, the president of the
Hong Kong branch of CMB, and the secretary to the board of
directors with his last position as a counsellor in the head office of
CMB. Dr. Xu retired in April 2021 from CMB. From October 2008
to December 2019, Dr. Xu served as a non-executive director of
CMB Wing Lung Bank* (BB k[EIRITHEMRAE) ("CMB Wing
Lung”, together with its subsidiaries “CMB Wing Lung Group")
and a director at different subsidiaries of CMB Wing Lung Group,
including Wing Lung Finance Limited.* (B @XM BEAER LD
7)), Wing Lung Insurance Company Limited.* (@& XxEREER
AF)), Wing Lung Securities Limited.* (@ XEFEHHRAT),
Wing Lung Futures Limited* (BrEKkEHEBRLQE) and CMB
Wing Lung Asset Management Ltd.* (JBREKEEEEERRAT).
From October 2016 to December 2019, Dr. Xu was an executive
director and general manager of CMB Wing Lung.
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Su Lixin

Dr. Su Lixin, aged 49, obtained a Bachelor degree in International
Trade from Shanghai University of Finance and Economics* (E
SREEKZ) in July 1997. She obtained a Doctor degree of
Philosophy in Management Science from The University of Texas
at Dallas in August 2005. She has over 17 years of experience
in accounting studies. She has been employed by the Hong
Kong Polytechnic University* (BB I KZ) from August
2005 to December 2016 and her last position was associate
professor in the School of Accounting and Finance. She has been
employed by Lingnan University* (Z8R3AZ) from January 2017
to August 2021 and her last position was Professor and Head
of Department of Accountancy, Faculty of Business of Lingnan
University. She re-joined the Hong Kong Polytechnic University
as a professor and Head of School of Accounting and Finance in
August 2021. Dr. Su has a broad research interest in disclosure,
reporting, and auditing. She has also researched creatively
across accounting, supply chain, and social network. Dr. Su has
published in prestigious accounting journals, such as Journal of
Accounting and Economics, The Accounting Review, and in other
business journals, including Management Science and Journal of
Business Ethics. She is a co-editor of the Journal of Contemporary
Accounting and Economics and has served as the executive editor
of China Accounting and Finance Review as well as a special issue
editor of Accounting Horizons. She has also served as an examiner
for other Hong Kong universities as well as the graduation thesis
investigation panel of the Hong Kong Institute of Certified
Public Accountants. Since June 2021, Dr. Su has served as an
independent non-executive director of Standard Development
Group Limited, a company listed on the Main Board of the Stock
Exchange (stock code: 01867).

Wang Ruzhang

Mr. Wang Ruzhang, aged 44, graduated from Zhangjiakou
Telecommunications College (3REK @52 B%) with a bachelor
degree in mobile telecommunications in July 2002, and obtained
a master degree in telecommunications and information system
from Beijing University of Posts and Telecommunications (J6ZXER
BEAE) in April 2005. He also obtained an executive master of
business administration degree (EMBA) from Tsinghua University
in 2015.

Mr. Wang is currently the co-founder and the chief technology
officer of Beijing He Huan Medical Technology Co. (JERF14E8&
BERHEARAT). From March 2010 to January 2015, Mr. Wang
served as the co-founder of FLmobile (LRI KB AR
‘AF]). From September 2006 to March 2010, Mr. Wang was a
deputy general manager of security gateway business unit in
Netnifty Technology (Beijing) Co. (AAZtMNFIEEARAF). From
April 2005 to September 2006, Mr. Wang served as an engineer in
Lenovo Netnifty Technology Co. (B8 ERHBRAE).
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PROFILE OF THE SENIOR MANAGEMENT

Tang Jianhua

Mr. Tang, aged 53, the chief operating officer of the Company.
He has been the executive Director from 14 July 2015 to 8
April 2016 and from 30 June 2017 to 10 May 2022. Mr. Tang
graduated from Nanjing University of Science and Technology
with a bachelor degree in Industrial Automation Instrumentation
in 1995 and obtained a master degree in Architecture and Civil
Engineering from Hohai University in 2021. He is also qualified as
senior engineer of the Class One Registered Architects conferred
by State Construction Administrative Department and a Project
Management Professional conferred by Project Management
Institute. He had held different positions in the subsidiaries of
the Company, including the president of F#% (A R) fSERE B
B PR A 8 (transliterated as CNI (Nanjing) Energy Development
Company Limited) (“CNI (Nanjing)"”) since October 2014 and the
general manager of EREPZAERTIEZEBRAE (transliterated
as Nanjing CNI Energy Engineering Company Limited) (“Nanjing
CNI"). He was the assistant to general manager of China Nuclear
Investment CO., LTD. from September 2017 to June 2022. He
was also the chairman and general manager of CNI (Nanjing) and
Nanjing CNI from May 2018 to June 2022. Mr. Tang is currently
holding directorship and the general manager of CNI (Nanjing)
and Nanjing CNI.

Mr. Tang joined FRIZEZTEEREFEAHF (transliterated as
China Nuclear Huayu Project Co., Ltd) (formerly known as &
Eb# =M TR QT (transliterated as Yizheng Huaxian
Installation Maintenance and Engineering Company)) from August
1995 to October 2014, during which he had held different
positions including deputy general manager in 2011, executive
deputy general manager in 2012 and became the party secretary
and disciplinary committee secretary and chairman of labor union
in 2013.
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COMPANY SECRETARY

Chan Yiu Wing

Mr. Chan Yiu Wing, aged 39, is the operations director and
company secretary of the Company and joined the Group in
March 2015. Mr. Chan is primarily responsible for corporate
governance, legal compliance issues, development of new
business segments and Board matters. Since joining the Group,
Mr. Chan has held various positions including manager of project
department, manager of compliance department, company
secretary and operations director. Mr. Chan has over 14 years of
experience in project management. Prior to joining the Group,
Mr. Chan was a contractor of Leighton China State Van Oord
Joint Venture, Gammon Nishimitsu WIL Joint Venture from
2010 to December 2014. From August 2009 to June 2010, Mr.
Chan worked at the engineering department of Cosco Marine

Engineering (Singapore) Pte Ltd.

Mr. Chan graduated from The Hong Kong Polytechnic University
in July 2009 with a bachelor’s degree in engineering. Mr. Chan
obtained a master’s degree in construction project management
from The University of Hong Kong in July 2012, a master’s degree
in Finance from The University of Hong Kong in July 2017, and
a master’s degree in corporate governance and compliance from
Hong Kong Baptist University in November 2021 with merit

award.

Mr. Chan is an associate member of the Hong Kong Chartered
Governance Institute (formerly known as the Hong Kong Institute
of Chartered Secretaries) and an associate member of the
Chartered Governance Institute (formerly known as The Institute
of Chartered Secretaries and Administrators) in the United

Kingdom.
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Directors’ Report
ESEHRS

The Board is pleased to present this annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its subsidiaries are
set out in note 1 to the consolidated financial statements of this

annual report.

BUSINESS REVIEW

The review of the business of the Group during the year and
a discussion on the Group's future business development are
provided in the Management Discussion and Analysis on pages
9 to 60 of this Annual Report. In particular, description of risk
and uncertainties can be found in the section headed “Risk and
Uncertainties” in the Management and Discussion and Analysis on
pages 57 to 60.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers respectively
during the year ended 31 December 2023 and 2022 are as

follows:
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Percentage of the Group’s

total revenue

EXEEAWZE DL
2023 2022
The largest customer BAER 30% 14%
Five largest customers in aggregate AAREEAE 64% 41%
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Percentage of the Group’s

total revenue

EAEEAWZE DL
2023 2022

—B_= =St
The largest supplier BRAMHER 19% 13%
Five largest suppliers in aggregate AKREEEEST 57% 43%

So far as the Directors are aware, the Directors, their close
associates or any shareholder of the Company (which to the
knowledge of the Directors own more than 5% of the Company’s
total number of issued shares) do not have any interest in
these major customers and suppliers during the year ended 31
December 2023.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company (“Bye-laws”) and there is no restriction against
such rights under the laws of Bermuda, which would oblige the
Company to offer new shares of the Company on a pro-rata basis

to existing shareholders of the Company.

RESULTS AND APPROPRIATIONS
The Group's results for the year ended 31 December 2023 are
set out in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income of this annual report.

The Directors did not declare any interim or final dividend for the
year ended 31 December 2023 (2022: Nil).

DONATIONS
The Group made charitable donations of HK$57,000 during the
year ended 31 December 2023 (2022: HK$58,000).
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DISTRIBUTABLE RESERVES

As at 31 December 2023, the Company had no reserves available
for distribution, calculated in accordance with the provisions of

the Companies Act 1981 of Bermuda (as amended).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements of property, plant and equipment are
set out in note 13 to the consolidated financial statements of this

annual report.

ISSUE OF SUBSCRIPTION SHARES

During the reporting period, the Company had no issuance of

subscription shares.

USE OF NET PROCEEDS FROM SUBSCRIPTION
OF NEW SHARES UNDER THE SPECIFIC

MANDATE

On 10 May 2022, the Company has completed the issuance
of 538,942,750 shares to Yahgee International (Hong Kong)
Co., Limited and raised net proceeds of approximately
HK$468,981,000, of which HK$120,000,000, representing 26%
of the net proceeds, will be used for general working capital
of the Group (including HK$40,000,000 for daily operating
expenses, such as staff costs, rental expenses, professional fees,
bank loan interest etc. and approximately HK$80,000,000 for
repayment of bank loans) and HK$348,981,000, representing
74% of the net proceeds will be used for the development and
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expansion of the Group’s new energy power station development
and operation, and the proceeds will be used for capital injection
of the Group's wholly-owned subsidiary, F#% (F =) fEiR % B
B R A 8 (transliterated as CNI (Nanjing) Energy Development
Company Limited*) (“CNI Nanjing”), CNI Nanjing will use the
fund for the development of three power generation projects
including 80MW photovoltaic power generation in Lincang City,
Yunnan Province, 50MW complementary photovoltaic power
generation project in Yangjiang City, Guangdong Province, and
distributed 20MW photovoltaic power generation project in
Panjin City, Liaoning Province. Subsequent developments of the
three projects are set out as follows:

80MW photovoltaic power station project in Lincang City, Yunnan
Province achieved full-capacity grid-connected power generation
in March 2023. The project has been designed with an operating
life of 25 years, with an expected annual average generating
output of approximately 114 million kWh throughout the life
cycle of the project.

50MW photovoltaic power generation project in Yangjiang City,
Guangdong Province achieved full-capacity grid-connected power
generation in August 2022. The project has been designed with
an operating life of 25 years, with an expected annual average
generating output of approximately 53 million kWh throughout
the life cycle of the project.

20MW distributed photovoltaic project in Panjin City, Liaoning
Province achieved full-capacity grid-connected power generation
in September 2022. The project has been designed with an
operating life of 25 years, with an expected annual average
generating output of approximately 26 million kWh throughout
the life cycle of the project.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2023, save as disclosed in
this annual report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.

DIRECTORS
The Directors who held offices during the year ended 31

December 2023 and up to the date of this annual report were:

Executive Directors:

Mr. Shu Qian (Chairman)

Mr. Wu Yuanchen (Vice Chairman)
Mr. Li Hongwei (Vice Chairman)
Mr. Liu Genyu

Ms. Huang Yan

Ms. Liu Jianrong

Independent Non-executive Directors:
Dr. Xu Shiging

Dr. Su Lixin

Mr. Wang Ruzhang

Pursuant to the Bye-laws, all directors shall retire from office
as Directors at the forthcoming annual general meeting of
the Company (the “AGM") and, being eligible, have offered

themselves for re-election at the AGM.

The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
rule 3.13 of the Listing Rules and the Company considers all such

Directors are independent.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Neither the Company nor any of its subsidiary was a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate at any time during the year
ended or at 31 December 2023.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Company’s business was entered into or existed during
the year ended 31 December 2023.

DIRECTORS’ SERVICE CONTRACTS

All Directors have entered into letters of appointment or service
contracts with the Company. As at 31 December 2023, no
Director proposed for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiary which is not
determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the sections headed “Connected
Transactions” and “Material Related Party Transactions” in note
37 to the consolidated financial statements of this annual report,
no transaction, arrangement or contract of significance to which
the Company, any of its holding companies, subsidiaries or fellow
subsidiaries was a party, and in which a Director had a material
interest, subsisted at the end of the year ended 31 December

2023 or at any time during the year ended 31 December 2023.
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COMPETING INTERESTS

Pursuant to Rule 8.10 of the Listing Rules, as at 31 December
2023, none of the Directors and their respective associates had
any direct or indirect interest in a business which competes or may

compete with the business of the Group.

CONNECTED TRANSACTIONS

Save as disclosed in the section “Material Related Party
Transactions” in note 37 to the consolidated financial statements
of this annual report and the aforementioned, the Group did not
enter into any connected or continuing connected transactions
during the year ended 31 December 2023 which were required to
be disclosed in accordance with Chapter 14A of the Listing Rules.

SHARE OPTIONS

During the year ended 31 December 2023, the Company did not
adopt and/or maintain a share option scheme. At no time during
the year ended 31 December 2023 were there rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by
them, or was the Company, its holding company, or its subsidiary
a party to any arrangement to enable the Directors to acquire such

rights in any other body corporate.
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CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

The changes in the information of Directors and chief executive of
the Company which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules, after the publication of the last

annual report, are as follows:

Mr. Liu Genyu has been re-designated from an independent
non-executive director to an executive director of China Boqi
Environmental (Holding) Co., Ltd. (“China Boqi”), a company
listed on the Stock Exchange of Hong Kong (stock code: 02377),
with effect from 1 July 2023 (the “Redesignation”), and as a
result of the Redesignation, Mr. Liu has resigned as a member of

the audit committee and remuneration committee of China Boqi.

Mr. Fu Zhigang has resigned as the chief executive officer of the

Company with effective from 1 July 2023.

Mr. Kang Xinquan has resigned as an independent non-
executive Director, a member of each of the audit committee, the
remuneration committee and the nomination committee on 27
December 2023.

Mr. Wang Ruzhang appointed as an independent non-executive
Director, a member of each of the audit committee, the
remuneration committee and the nomination committee on 27
December 2023.

Save as disclosed above, as at the date of this report, the
Company is not aware of any change in the information of
Directors and chief executives which are required to be disclosed

pursuant to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2023, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or which were required, pursuant to the Model Code for
Securities Transactions by Directors adopted by the Company
("Model Code”) as set out in Appendix C3 to the Listing Rules,

to be notified to the Company and the Stock Exchange, were as

EFRFETHAEBRTAER
HaBCEE RS « MRARIG R
18 55 B9 2 Re 3¢

RIEZ=ZF+ZHA=+—H > EEKRERQ
BEBETHRABERARNEERBEEE
(EERBSKIAERAE (TEESRIBEEGA)
BXVER) 2 ffn ~ HEARMN REFFEEER
BRESRIPERFAIEXVEETRSD AT A
REI RPN RES R A (BEREBESF K
HERINBMEXKREREFHRR A
EM#EDIRA) ; BN A ATRBES
KREAGEBIEIS 2R EFFENE MRS
FKE ; HERBRATRMNESETH
HFRSMRETFR (MREFU) (MR LEHR
BIMERC3) B A AT R FAN R XA
mE:

follows:

Number of Approximate %
Name Capacity Note ordinary shares  of shareholding
%4 15 B 3£ ZERBE RERSESL
Liu Genyu Beneficial owner 31,192,000 1.68
2R #F BHEEAA
Fu Zhigang Beneficial owner 1 280,000 0.02
&) BEBEAA
Note: MisE
1. Mr. Fu Zhigang has resigned as the chief executive officer of the 1. BIZZ=f£tB—HiE > TTEEILERE

Company with effective from 1 July 2023.
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Save as disclosed above, none of the Directors or chief executives
of the Company had, as at 31 December 2023, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 December 2023, the following persons or entities,
other than a Director or chief executive of the Company, had or
were deemed to have interests or short positions in the shares
or underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of the SFO:

Directors’ Report
=

BREXFIREEN  RZT_=ZF+2-A4
=t+—H BEEFAEXTQRFAVETETHRAER
ERABHEEMEREE (ERRBF KRR
BIRFISBEXVER) 2 R17 « HEAROHESF P
BARBESFRPEHRGEXVEET RS E
MEERAB RN EDS KA (BERE
BERBAEFRANARGEXREREFIR
RABEENEDIKXE) ; E!ZZEE%T*B’*‘ZIK’&?
REBEBEFRAERAIFEI2HERATEENE
MEYERIKE S ESZZE*E?}’EF’EWE'J%DEZIS
DB BRI Em KA o

FERRES
RIBZ=ZF+"A=+—0 > BREFHAX
ABEFBITHABSIN > FHAALHERERE
AERMVEBROTFEAHARRSERR
BESRAGKRAEXVEFE2RFEINIEH
ERRE KRBT PAE R KA R EI IR
BRESRIAERAIFEIHBATEFENETH
DR E -

REZA ﬂﬁ%lﬁ[‘ﬁ 79



Directors’ Report
ESEHRS

Long Positions in Shares and Underlying Shares of the MRAEATRMD RERRGHFE

Company
Number of Percentage
shares/ of shares of
underlying the Company
Substantial shareholders Notes Capacity shares held in issue
EEAFE
BFERGB 2#TRK
FTERR izt B HFARRH E B ZERLE
Yahgee International 1 Interest in controlled corporation 538,942,750 29.10
(Hong Kong) Co., Limited RNEERZE R
WEEE (FE)BRAE
Shenzhen New Nanshan 1 Beneficial owner 538,942,750 29.10
Holding (Group) Co.,Ltd. BEEAA
FYIEFE L IER (M)
BB BRAR
CNNC 2 Interest in controlled corporation 400,000,000 21.59
FiZEE REEGEE 2 #m
China Nuclear Investment 2 Interest in controlled corporation 400,000,000 21.59
Company Limited (“CNICL") REEHEEZ R
FIZEERRAR
(ThizgE )
China He Investment (Hong 2 Beneficial owner 400,000,000 21.59
Kong) Company Limited BEREAA

(“China He (HK)")
iz E (F8)BRAFE
(Trhiz(E#) 1)
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Notes:

1. Yahgee International (Hong Kong) Co., Limited is wholly owned by
IR LR (2 E) RIS BERATE. Under the SFO, Shenzhen
New Nanshan Holding (Group) Co.,Ltd. is deemed to be interested
in the same number of shares in which Yahgee International (Hong
Kong) Co., Limited is interested.

2. China He (HK) is a wholly-owned subsidiary of CNICL, which in
turn is wholly-owned by CNNC, which is a state-owned enterprise
established in the PRC, being ultimately held by E#iEEEE
EREEEZEE (transliterated as State-owned Assets Supervision
and Administration Commission of the State Council). As at 31
December 2023, China He (HK) held 400,000,000 shares and
accordingly, both CNICL and CNNC were deemed to be interested in
the same block of shares which was registered under China He (HK)
by virtue of SFO.

Save as disclosed above, as at 31 December 2023, the Company
has not been notified by any person or entity who had or was
deemed to have interests or short positions in the shares or
underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the latest
practicable date prior to the issue of this annual report, the
Company maintained a sufficient public float as required under

the Listing Rules.
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SHARE CAPITAL

Neither the Company nor its subsidiaries has purchased, sold or

redeemed any shares of the Company.

As at 31 December 2023, the total number of issued shares of
the Company was 1,852,036,942 of HK$0.1 each (31 December
2022:1,852,036,942 shares of HK$0.1 each).

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 252 of this

annual report.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2023, total number of employees of the
Group was 315 (2022: 278). During the year ended 31 December
2023, staff costs (including Directors’ emoluments) amounted to
HK$82,429,000 (2022: HK$75,833,000). Remuneration of the
employees which included salary and discretionary bonus was
based on the Group’s results and individual performance. Medical
and retirement benefits schemes were made available to qualified

personnel.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved

in accordance with section 391(1)(a) of the Companies Ordinance.

82 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

e 7s
ARBHEMBARMERE - HEHERD
KABEMRD ©

RIEZ=F+"H=+—H ' xR_FBE%
TR 482 %1,852,036,942 RS RE BB
OITTMBMR(ZE-_—_F+-A=+—8:
1,852,036, 942 SR EE A0 1 TH R
3)

hFHE
AEARBERENHEENEBRUREE
RAEBERFNAERE2528

{2 & R & B L 3R
RIEZ=F+ZA=+—8 > x&EENE
EMEA3ISH (TR 2F 1278%)  BHE
—E=F+ZRA=+—HLFE BIMK
N (EIEESFFHMN) A2 E182,429,000T (=
T " . B%75,833,0007T) c IRIBELAE
ENEERBAARREECNEEFMNEIH
ERHBTEAL - EERABTTZEBEKER
@RI E o

TR RX

AR EMHEERFRESREREJETEY
HMEXRIZHELENZRTH > REERTH
ABNBEFEENRREZH - EREEA
m R EEFRERRBEREMB6228ER
BRGIBAT0RMNRENRERTRUZEFT TR
EERBABMRAIEI1(1) (IR EBBRFERL -



TAX RELIEF

The Company is not aware of any relief and exemption on
taxation available to the Shareholders by reason of their holdings
of the Shares.

AUDITORS
BDO Limited has resigned as the auditor of the Company on 31

October 2023. In accordance with the Bye-laws of the Company
and with the recommendation of the Audit Committee, Ernst &
Young has been appointed as the new auditor of the Company
on 31 October 2023 to fill the casual vacancy following the

resignation of BDO Limited.

The consolidated financial statements for the year ended 31
December 2023 have been audited by Ernst & Young. Ernst &
Young will retire as auditor at the conclusion of the forthcoming

AGM and will offer itself for re-appointment.

By Order of the Board
China Nuclear Energy Technology Corporation Limited

Shu Qian

Chairman and Executive Director

Hong Kong, 25 March 2024
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to enhancing the corporate
governance and transparency of the Group by applying the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix C1 to the Listing Rules. The Board reviews
its corporate governance practices from time to time in order
to meet the rising expectations of shareholders and comply
with increasingly stringent regulatory requirements and to
fulfill its commitment to maintain a high standard of corporate
governance. To the best knowledge and belief of the Directors,
the Company has complied with all applicable code provisions of
the CG Code throughout the year ended 31 December 2023.

CORPORATE GOVERNANCE CULTURE

The Company is committed to ensuring that its affairs are
conducted in accordance with high ethical standards. This reflects
its belief that, in the achievement of its long-term objectives, it is
imperative to act with probity, transparency and accountability,

which should aligned with the culture of the Company.

The Board has established purpose, values and strategy which are
satisfied and aligned with the culture of the Company. The Board
act with integrity and promote the desired culture that ensure the
reinforcement across the organisation with the values of lawfully,

ethically and responsibly.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as
set out in Appendix C3 to the Listing Rules. Specific enquiry has
been made of all the Directors and the Directors have confirmed
that they have complied with the Code of Conduct and the Model
Code throughout the year ended 31 December 2023.
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The Company has also established written guidelines no less
exacting than the Model Code (the "Employees Written
Guidelines”) for securities transactions by employees who are
likely to be in possession of unpublished inside information of
the Company. No incident of non-compliance of the Employees

Written Guidelines by the employees was noted by the Company.

THE BOARD

The Board guides and monitors the business and affairs of the
Company to enhance long-term shareholders’ value. It is the
responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve

the Company’s corporate governance objectives.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to Code provision C.2.1 of the CG Codes, the roles
of the Chairman and the chief executive officer should be
separate and should not be performed by the same individual.
Mr. Shu Qian is the Chairman of the Board. The position of chief
executive officer of the Company has been vacant following the
resignation of Mr. Fu Zhigang from 1 July 2023. The Company
is in the process of identifying a suitable candidate to fill the
vacancy of the chief executive officer caused by the cessation of
Mr. Fu Zhigang and will publish further announcement once such

appointment is confirmed.

To ensure a balance of power and authority, the day-to-
day operations of the Group have been delegated to senior
management of the Group to responsible for different aspects of
the Group’s business. The Chairman provides leadership and is
responsible for the effective function and operation of the Board
and the overall strategy of the Group, senior management of the
Company have been responsible for the day-to-day operations of
the Group under the supervision of the Board of the Company.

The Board will review this structure from time to time.
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Board Composition

As at the date of this report, the Board comprises six executive
Directors (the “Executive Directors”) and three independent
non-executive Directors (the “Independent Non-executive

Directors”), namely:

Executive Directors:

Mr. Shu Qian (Chairman)

Mr. Wu Yuanchen (Vice Chairman)
Mr. Li Hongwei (Vice Chairman)
Mr. Liu Genyu

Ms. Huang Yan

Ms. Liu Jianrong

Independent Non-executive Directors:

Dr. Xu Shiging

Mr. Kang Xinquan (resigned on 27 December 2023)
Dr. Su Lixin

Mr. Wang Ruzhang (appointed on 27 December 2023)

The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience which
can meet the requirements of the business of the Company.
The Board includes three Independent Non-executive Directors,
amongst whom Dr. Xu Shiging and Dr. Su Lixin possess extensive
experience in the accountancy profession and has appropriate
accounting and related financial management expertise. The
biographical details of the Directors are set out under the
section headed “Biographical Details of Directors and Senior

Management” in this annual report.

During the year ended 31 December 2023, the Executive Directors
and the Independent Non-executive Directors provided the Group
with wide range of valuable business experience, knowledge and
professionalism. The active participation of the Independent Non
- executive Directors in the Board and Board committees meetings
brought independent judgement on issues relating to the Group's
strategy, performance and management process, taking into
account the interests of the shareholders of the Company (the

“Shareholders”) as a whole.
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Board Diversity Policy

The Board had adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. The Company
recognises the benefits of board diversity and endeavours to
ensure that the Board has the appropriate balance and level
of skills, experience and perspectives required to support the
execution of its business strategies. The Company seeks to
achieve board diversity through the consideration of a number
of factors, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on the candidates’ merits and contributions to the Board.
The Nomination Committee will review the board diversity policy,
as appropriate, to ensure its effectiveness annually. The Company
considers that the current Board composition is characterised by

diversity.

The following table sets out the gender ratio in the workforce of
the Group, including the Board and senior management as at the
date of this report:

Board
=y

General employees (including senior management)
—hREL(BESREEAER)

Overall workforce
2RET

The Board has appointed female directors, Ms. Huang Yan, Ms.
Liu Jianrong and Dr. Su Lixin to the Board on 10 May 2022. The
Nomination Committee will continue to use its best endeavors
and on suitable basis to identify and recommend multiple
suitable female candidates to the Board for its consideration on

appointment of a Director.
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The Board had targeted to achieve and had achieved 33.33% (3)
female Directors and 18.41% (58) female employees (including
senior management) of the Group and considers that the above

current gender diversity is satisfactory.

Length of Board Service

ETREESFH
0-9 years 0FE9HF 9
Above 9 years FBiBIFE 0

Responsibilities of the Board

The Board is responsible for the leadership and control of the
Company. The Board determines the overall strategies, monitors
and controls operation and financial performance, sets objectives
and business development plans and makes key decisions of
the Company. The day-to-day management and operation are
delegated to the Executive Directors and senior management of
the Company. The delegated functions are closely supervised by
the Board to ensure effectiveness and alignment with the overall
strategies of the Company. Approvals are obtained from the
Board prior to any significant transactions to be entered into by

the senior management of the Company.

The Board is also entrusted with the overall responsibility of
developing, maintaining and reviewing sound and effective
corporate governance policies within the Group and is committed
to ensuring that an effective corporate governance is put in place
to continuously review and improve the corporate governance

practices within the Group.

Save as disclosed in the section headed “Biographical Details of
Directors and Senior Management” in this annual report, there
is no financial, business, family or other material relationships
among members of the Board and between the Chairman and the

chief executive officer.

88 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

EEEERRBETLBEERA33.33% (=11)
ZHEEM18.41% (5811) ¥ MEE (B
REEBAE) > URALMBANMERZTE
TARE °

Age
FHe

>50 3

= H‘Eﬁﬁ

= BERENREELAQAF -EFTERE
Eﬁgﬁmﬁ CEEREELERMBRE
VERREBERRIAURSEAGBFLE
RRE ° ZIS"ﬂiﬂ?i%%&%‘i BEEER

R el
ma) 3

REEHEEEREE ERTRVERER
H 2 B BE - LXEEﬁ%Z#H&E.:ﬁ&SZIEE@ZIK’&E

ERERE—H - -XRESRE
ERARGREDRSESZGHE -

BETIEM

EFETERAEALEEME RIS
RTEMAERNERERBR » WA E
FRERAMNEEESUFBERIARRES
EENEEERER -

BRAFR EERSEEEAENERE—
%Fﬁ?&@%% ’ ﬁ%ﬁﬁiééﬁiif&’_ﬂlﬁ%

1,%°



Regular Board meetings in each year are scheduled in advance
to facilitate maximum attendance of Directors. At least 14 days’
notice of a regular board meeting is normally given to all Directors
who are provided with an opportunity to include matters for
discussion in the agenda. The company secretary of the Company
(the "Company Secretary”) assists the Chairman and the chief
executive officer in preparing the agenda for meetings and
ensures all applicable rules and regulations are complied with.
The agenda and the accompanying Board papers are normally
sent to all Directors at least three days before the intended date
of a regular Board meeting (and so far as practicable for such
other Board meetings). All minutes and resolutions are kept by the
Company and are open for inspection at any reasonable time on

reasonable notice by any Director.

Whereas a substantial shareholder or a Director has conflict of
interest in a matter to be considered by the Board and the Board
has determined it is material, such matter will then be dealt with
by the Board at a duly convened Board meeting. The Bye-laws
stipulates that save for the exceptions as provided therein, a
Director shall abstain from voting and shall not be counted in the
quorum at meetings for approving any contract or arrangement
in which such Director or any of his associates have a material

interest.

Each Director can have access to Board papers and other related
materials and have access to the advice and services of the
Company Secretary. The Board and individual Director also have
separate and independent access to the senior management of
the Company. Directors are continuously updated with the major
developments of the Listing Rules and other applicable regulatory
requirements so as to ensure the Company’s compliance with
and upkeep of good corporate governance practices. In addition,
Directors are allowed to seek independent professional advice
in appropriate circumstances for discharging their duties at the

expense of the Company.
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ACCOUNTABILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of consolidated financial statements of the Group that give a true

and fair view of the Group’s financial position.

The Board is not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon the

Company'’s ability to continue on a going concern basis.

The statement by the external auditors’ of the Company about
their reporting responsibilities is set out in the Independent

Auditors’ Report contained in this annual report.

Independent Non-executive Directors

The Company has received from each Independent Non-executive
Director an annual confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Board and the Nomination
Committee have reviewed the independence of the Independent
Non-executive Directors and considered all Independent Non-
executive Directors are independent within the definition of the

Listing Rules.

Each of the Independent Non-executive Directors was appointed
with a specific term of three years and is subject to retirement by

rotation and re-election at AGM in accordance with the Bye-laws.

Directors Commitments and Continuous Professional
Development

The Company has received confirmation from each Director that
he has given sufficient time and attention to the affairs of the
Company for the year ended 31 December 2023. Directors have
disclosed to the Company the number and nature of offices
held in Hong Kong and overseas listed public companies or

organisations (if any).

90 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

FMBHRRZEARME

EXNARSARERRIEBAFREMBR
xOUSHMBRRAEBMA TP RREER
Z BRI ©

EFTUFANBEAERTHABERHIER
ELERFZFBEEERNZIRELES -

ARBIEBREMZAREEERNEE
WZBIUALBENER S o

BIFRTES
ARBERESBIUFATEERELTR
AE3BRFHEMEB LM ZFERST
B EFERRREZEGEBRBIUIIFNT
EFZHUM IRBEREBIUIFNTES
HEEIL(EERLEHRA) -

BREIFATEFHIREE=FTEHESZ
o HAZBRANGESRERRRBEX
SLEREE -

EFRERFEFEER

ARTIERESESIRIAEZ > BRAENE
EIE=F+ZA=+—HIEEEBHZE
NAEHMNERDPEEREE - EFEAE
AAWBEBRERARBIN LT ARRATHAB
(NB)FRiETHEHERME -



Each newly appointed Director receives an induction at his
appointment to ensure that he has proper understanding of the
operations and business of the Group and is fully aware of his
responsibilities and obligations under the Listing Rules, applicable
laws and other relevant statutory requirements. Directors are
continually provided with updates on statutory and regulatory
developments, evolution of the business environment so as to

facilitate them to discharge their duties.

According to the records maintained by the Company, Directors
received continuous professional development with an emphasis
on the roles, functions and duties of being a director of a listed

company in compliance with code provision C.1.4 of the CG Code

during year ended 31 December 2023:

Corporate governance/
updates on laws, rules

and regulations
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Accounting/financial/
management or other

professional skills

cEER G - R it M EER
RGN E R HithF R IRAEE
Executive Directors WITES
Mr. Shu Qian (Chairman) FHAE(FE) . .
Mr. Wu Yuanchen (Vice Chairman) RTEESE (BIE/E) 3 i
Mr. Li Hongwei (Vice Chairman) FREEE (BIFE) . c
Mr. Liu Genyu 2IREFLE c *
Ms. Huang Yan =4k gun . C
Ms. Liu Jianrong RlEELt . c
Independent Non-executive BIERITESE
Directors
Dr. Xu Shiging FFEEL C *
Mr. Kang Xinquan RERLE c *
(resigned on 27 December 2023) (R20234F 12527 HEHE)
Dr. Su Lixin BRMEL ® y
Mr. Wang Ruzhang FUERE g *

(appointed on 27 December 2023)
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Directors and Officers Policy

During the year ended 31 December 2023, appropriate insurance
coverage on directors’ and officers’ liabilities has been in force
to protect the directors and officers of the Group from their risk

exposure arising from the business of the Group.

Board Independence Evaluation

The Company has conducted interviews with the Board to ensure
a strong independent element available to the Board this year and
has also established a board independence evaluation mechanism
with objectives of the evaluation to improve Board effectiveness,
maximise strengths, and identify the areas that need improvement
or further development. The evaluation process also clarifies what
actions of the Company need to be taken to maintain and improve
the Board performance, for instance, addressing individual

training and development needs of each Director.

The Board will conduct annual review on the implementation and

effectiveness of the mechanism.

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As
at the date of this report, the Audit Committee consists of
three Independent Non-executive Directors, whose names and
biographies are set out in the section headed “Biographical
Details of Directors and Senior Management” in this annual

report. Dr. Su Lixin is the chairman of the Audit Committee.

The terms of reference of the Audit Committee are of no less
exacting terms than those as set out in the CG Code. The main
duties of the Audit Committee are to assist the Board in reviewing
the financial information and reporting process, risk management
and internal control systems, effectiveness of internal audit
function, audit plan and relationship with and appointment of
external auditors, and arrangements to enable employees of
the Company to raise, in confidence, concerns about possible
improprieties in financial reporting, internal control or other

matters of the Company.
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During the year ended 31 December 2023, the Audit Committee
held three meetings to review the interim and annual financial
results and reports and significant issues on the financial
reporting and compliance procedures, the effectiveness of the
risk management and internal control systems and internal audit
function, scope of work and appointment of external auditors
and the other matters in accordance with the Audit Committee’s
written terms of reference. The Audit Committee also met the
external auditors once without the presence of the Executive

Directors during the year ended 31 December 2023.

NOMINATION COMMITTEE

The Nomination Committee was established with written terms
of reference specifying its authority and duties which is available
on the website of the Stock Exchange and the Company. As at
the date of this report, the Nomination Committee comprised
five members, amongst whom three are Independent Non-
executive Directors and two are Executive Directors, whose names
and biographies are set out in the section headed “Biographical
Details of Directors and Senior Management” in this annual
report. Mr. Shu Qian is the chairman of the Nomination

Committee.

The terms of reference of the Nomination Committee are of
no less exacting terms than those set out in the CG Code. The
principal duties of the Nomination Committee include reviewing
the Board composition, developing and formulating relevant
procedures for the nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence

of Independent Non-executive Directors.
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NOMINATION POLICY

The Company had adopted a nomination policy which sets out the
selection criteria and nomination procedures of Board members.
The Nomination Committee follows the nomination policy to
identify suitable and qualified individuals, in particular those
who can add value to the management through their expertise
in relevant strategic business areas, to be the Board members,
and recommend the Board on relevant matters relating to the

appointment or reappointment of Directors, if necessary.

The Nomination Committee will apply the objective criteria in
determining the suitability of a proposed candidate as a Director
including his reputation for integrity, his accomplishment
and experience in the industry, his commitment in respect of
available time and relevant interest, diversity in all its aspects
which includes but not limited to gender, age, cultural and
educational background, ethnicity, professional experience,
skills, knowledge and length of service; his ability to assist and
support management and make significant contributions to the
Company’s success; and the compliance with the independence
criteria as prescribed under the Listing Rules for the appointment

of an Independent Non-executive Director.

Selection of the suitable candidate is based on a majority
vote and the view of each committee member will be sought
before voting commences. The chairman of the Nomination
Committee will present the proposal (with the voting results)
and recommendations to the Board. The Board shall have the
final decision on all matters relating to its recommendation of

candidates to stand for election at any general meeting.
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For the year ended 31 December 2023, the Nomination
Committee held two meetings to review the structure and
diversity of the Board, the term of appointment of all Directors,
and the independence of Independent Non-executive Directors
and to make recommendations to the Board on the appointment
and re-appointment of Directors taking into account their
experience and qualifications. On 25 March 2024, the Nomination
Committee, having reviewed the Board’s composition, nominated
all Directors to the Board for it to recommend to Shareholders
for re-election at the AGM to be held on 31 May 2024. The
nominations were made in accordance with the objective
criteria (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service), with due regard for the benefits
of diversity. The Nomination Committee had also taken into
account the respective contributions of the Directors to the Board
and their commitment to their roles, and, as for Independent
Non-executive Directors, it was satisfied with their independence
having regard to the criteria laid down in the Listing Rules. Each
Nomination Committee member had been abstained from voting
at the Nomination Committee meeting when his own nomination

was being considered.

Pursuant to the Bye-laws, any Director appointed to fill a casual
vacancy should be subject to re-election by the Shareholders
at the next general meeting of the Company after their
appointments, but shall not be taken into account in determining
the Directors who are to retire by rotation at such meeting. In
addition, at each AGM, all of the Directors shall retire from office
(but will be eligible for re-election) such that all Directors should

be subject to retirement at least once a year.

Details of the procedures for Shareholders to propose a person
for election as a Director are outlined in the “Procedures for
Shareholders to Propose a Person for Election as a Director” which

is also available on the website of the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee was established with written terms
of reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As at
the date of this report, the Remuneration Committee comprised
five members, amongst whom three are Independent Non-
executive Directors and two are Executive Directors, whose names
and biographies are set out in the section headed “Biographical
Details of Directors and senior Management” in this annual
report. Dr. Xu Shiging is the chairman of the Remuneration

Committee.

The terms of reference of the Remuneration Committee are
of no less exacting terms than those set out in the CG Code.
The primary functions of the Remuneration Committee include
reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and
senior management of the Company, the remuneration policy
and structure for all Directors and senior management of the
Company; and establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his associates will participate in deciding his own

remuneration.

The remuneration package of each Director is determined by
reference to the prevailing market conditions, his duties and

responsibilities to the Company and the Company’s remuneration
policy.

During the year ended 31 December 2023, the Remuneration
Committee held two meetings to review the remuneration of the
Directors and proposed Director and make recommendations to
the Board having taken into consideration of the current market

condition and the results of the Group.
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Pursuant to code provision E.1.5 of the CG Code, the
remuneration of the members of senior management by band for

the year ended 31 December 2023 is set out below:
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RIBEEEATUTFIMEEE 151K > B4
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Number of

Individuals

A

Nil = HK$1,000,000 TEHUK1,000,0007T 1
HK$ 1,000,000 — HK$2,000,000 711,000,000 £ ##2,000,0007T

HK$2,000,000 — HK$3,000,000 ##2,000,0007c E##3,000,0007T 0

Further particulars of Directors’ remuneration and the five highest
paid employees as required to be disclosed pursuant to Appendix
D2 to the Listing Rules are set out in notes 8 and 9 respectively to

the consolidated financial statements of this annual report.

Minutes of the Board and Board committees meetings have been
recorded in sufficient details including any matters considered in
the meetings, decisions reached and concerns or queries raised
by the Directors or dissenting views expressed. Draft and final
versions of minutes of the Board and Board committees are sent
to all Directors or committee members for comments and records

respectively within a reasonable time after the meeting.
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BOARD AND COMMITTEES MEETINGS
During the year ended 31 December 2023, the Company held

four Board meetings, three Audit Committee meetings, two
Nomination Committee meetings, two Remuneration Committee
meetings and two general meetings. The individual attendance
record of each Director at the Board meetings, Board committees
meetings and general meetings during the year ended 31
December 2023 is set out below and is presented by reference to

the number of meetings held during their tenure:

EFEREZETESE
REBE_E-_=F+"HA=+—HIEEE">
ARTRITUREZEEHE = REXZEE
TEE MRIBERZETEHE MAFWNE
EgEERMARREAG -HRBEEZZTZ=
F+ZA=+—HLEEE > SLESLRESE
R EEZETEERRRAEGZE
BIEFERBRHEIINMT > BEERBETHA
BIONERERMMET :

Number of meetings attended

during the tenure/Number of meetings held during the tenure

EHAEETERE EHARTEERY

Audit Nomination Remuneration

Board Committee = Committee Committee  Shareholder
Director Ex EXe ERZET RHZ%ZEE FMEEE B3R
Mr. Shu Qian FHAE 4/4 2/2 2/2 12
Mr. Wu Yuanchen BTERE 4/4 2/2 212 2/?2
Mr. Li Hongwei FRERE 3/4 22
Mr. Liu Genyu 2IRF L 4/4 212
Ms. Huang Yan mE T 3/4 212
Ms. Liu Jianrong ElF=3-"kogun 3/4 212
Dr. Xu Shiging HFiEFE LT 4/4 3/3 2/2 2/2 212
Mr. Kang Xinquan' BERRE 3/4 2/3 172 12 112
Dr. Su Lixin FRMEL 3/4 33 22 212 22
Mr. Wang Ruzhang? FmEhL: 0/0 0/0 0/0 0/0 0/0
Notes: PyaE
1. Mr. Kang Xinquan resigned as an independent non-executive 1. RERAER-_F_=ZF+_F-++tA#

Director, a member of each of the audit committee, the
remuneration committee and the nomination committee on 27
December 2023

2. Mr. Wang Ruzhang appointed as an independent non-executive
Director, a member of each of the audit committee, the
remuneration committee and the nomination committee on 27
December 2023

During the Reporting Period, save as disclosed in the above table,
the Chairman has held a meeting with the independent non-

executive Directors on 30 August 2023.
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COMPANY SECRETARY

The Company Secretary, who is a full-time employee of
the Company, is responsible to the Board for ensuring that
procedures are followed and that all applicable laws, rules and
regulations are complied with. The Company Secretary confirmed
that he has taken no less than 15 hours of relevant professional
training during the year ended 31 December 2023 in accordance
with Rule 3.29 of the Listing Rules.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility to maintain sound
and effective risk management and internal control systems of
the Company in order to manage rather than eliminate risks of
failure to achieve business objectives, and to provide reasonable
but not absolute assurance against material misstatement or loss.
The Group maintains an internal audit function. Audit plans, risk
assessments and regular internal audit reports are presented to
and reviewed by the Audit Committee, who reports the findings
to the Board. For the year ended 31 December 2023, the Board
through the Audit Committee had conducted an annual review
on the effectiveness of internal control and risk management of
the Company and considered them effective and adequate. The
review covered material controls, including financial, operational
and compliance controls and risk management functions of
the Group. Areas of improvement have been identified and
appropriate measures have been put in place to manage the
risks. The improvement of the systems of risk management and
internal control is an ongoing process and the Board maintains
a continuing commitment to strengthen the Company’s control

environment and processes.
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Control procedures have been implemented to ensure that
unauthorized access and use of inside information are strictly
prohibited (e.g. setting up relevant policies and procedures, laying
out requirements for proper authorization and approval for the
access and use of inside information and providing trainings to

directors, officers and employees).

Whistleblowing Policy

The Company has established the whistleblowing policy
which cover employees of the Group at all levels and other
stakeholders who might be victims of staff misconduct, including
clients, suppliers and any third party business partner. The
audit committee of the Company is responsible for the day-
to-day implementation and oversight of the policy, reviewing
and investigation of reports, and consideration and approval of
changes to the policy. The whistleblowing policy is available on

the website of the Company.

Anti-corruption and Bribery Policy

The Company also has established the anti-corruption and bribery
policy to prevent corruption and bribery in all business dealings,
to provide information and guidance to our personnel on how to
recognize and deal with bribery and corruption, and to ensure
that the business the Group is conducted in a socially responsible
manner. The anti-corruption and bribery policy is available on the

website of the Company.
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AUDITORS’ REMUNERATION
An analysis of the remuneration in respect of audit and non-
audit services provided by the independent auditor of the
Company, BDO Limited (resigned on 31 October 2023) and Ernst
& Young (appointed on 31 October 2023), for the years ended 31
December 2022 and 2023 is as follows:

Year ended 31 December

Corporate Governance Report
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2023 2022
—EBZ=H —EBC-CF
HK$°000 HK$'000

AT BETT

BDO Limited ERIUCESOHAEEMBRARE
Services rendered: BIRHERT
Audit ZE 0 2,250
Non-audit JERZ B 360 360
Ernst & Young 2k G stEM SR
Services rendered: BiRHERT :
Audit % e 1,780
Non-audit JERZ B 0
Total 4t 2,140 2,610

Note: The non-audit services provided by BDO Limited for the year
ended 31 December 2023 included services in connection with
the issuance of circular for major transaction in relation to the
equipment purchase agreements. Save as disclosed above, there are
no other non-audit services provided by BDO Limited and Ernst &
Young for the year ended 31 December 2023.
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DIVIDEND POLICY
The Company had adopted a dividend policy which sets out the

factors in determination of dividend payment of the Company
which included the Company’s actual and expected financial
performance, retained earnings and distributable reserves of the
Company, the Group’s working capital requirements, the Group’s
liquidity position, the general economic conditions and any other
factors that the Board deems appropriate. The policy shall be
reviewed periodically and submitted to the Board for approval if

amendments are required.

Having considered the factors as set out the dividend policy, the
Board did not recommend the payment of a final dividend for the
year ended 31 December 2023.

SHAREHOLDERS’ RIGHTS TO CONVENE A
SPECIAL GENERAL MEETING

In accordance with the Bye-laws and the Companies Act 1981 of
Bermuda (the “Companies Act”), each general meeting, other
than an annual general meeting, shall be called a special general
meeting. General meetings may be held in any part of the world
as may be determined by the Board. The Board may whenever it

thinks fit call special general meetings.

Any one or more Shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
a special general meeting to be called by the Board for the
transaction of any business specified in such requisition. Such
meeting shall be held within 2 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionists, or any of
them representing more than one half of the total voting rights of
all of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of three months

from the said date.
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SHAREHOLDERS’ RIGHTS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Pursuant to the Bye-laws, no person, other than a Director retiring
at the meeting, shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a notice signed by a member (other than the
person to be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention to propose
such person for election and also a notice signed by the person
to be proposed of his willingness to be elected shall have been
lodged at the head office or at the registration office provided
that the minimum length of the period, during which such
notice(s) are given, shall be at least 7 days and that (if the notices
are submitted after the despatch of the notice of the general
meeting appointed for such election) the period for lodgement of
such notice(s) shall commence on the day after the despatch of
the notice of general meeting appointed for such election and end

no later than 7 days prior to the date of such general meeting.

PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES AND PROPOSALS TO THE BOARD

To foster regular and contribute a two-way communication,
the Board welcomes any enquiries and proposals from the
Shareholders and other stakeholders. Shareholders and other
stakeholders may at any time send their enquiries, concerns and
proposals to the Board by addressing to the Company Secretary by
post to Room 2801, 28/F, China Resources Building, 26 Harbour

Road, Wanchai, Hong Kong, or by email to info@cnetcl.com.

Shareholders may also make enquiries to the Board at the general

meetings of the Company.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS RELATIONS

The Board and senior management recognise the responsibility
of safeguarding the interest of the Shareholders and providing
transparent and real-time disclosure of information of the
Company so as to keep the Shareholders and investors abreast
of the Company’s position and help them to make informed

investment decision.

Information of the Company and the Group are delivered to the
Shareholders through various channels, which include annual
report, interim report, announcements and circulars. The latest
information of the Company and the Group together with the
published documents are also available on the websites of the

Company and the Stock Exchange.

The Company has adopted a shareholders’ communication
policy. The policy aims at promoting effective communication
with shareholders and enable them to exercise their rights as
shareholders in an informed manner and to furnish the investment
community with equal and timely access to information about
the Company. The Board has reviewed the implementation and
effectiveness of the shareholders’ communication policy and the

results were satisfactory.

The Company holds an annual general meeting every year as an
appropriate media for direct communication between the Board
and the Shareholders. Shareholders can raise questions directly
to the Board in respect of the business performance and future

development of the Group at such annual general meetings.

CONSTITUTIONAL DOCUMENTS
During the Reporting Period, the Company has adopted the new

Bye-laws in order to reflect certain amendments to the Listing
Rules and the applicable laws of Bermuda. For details, please refer
to the announcements of the Company dated on 29 March 2023
and the circular of the Company dated on 25 April 2023. An up-
to-date consolidated version of the memorandum of association
and bye-laws of the Company is available on both the websites of

the Company and the Stock Exchange.
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Ernst & Young
27/F, One Taikoo Place
979 King’s Road

EY Quarry Bay, Hong Kong

TO THE SHAREHOLDERS OF
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
China Nuclear Energy Technology Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) set out on
pages 115 to 251, which comprise the consolidated statement of
financial position as at 31 December 2023, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting

policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2023, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.
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KEY AUDIT MATTERS - continued
Revenue recognition from construction works of
engineering, procurement and construction (“EPC")

and consultancy and general construction segment

Key Audit Matter

Independent Auditor’s Report
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MREZER

During the year ended 31 December 2023, the Group has
recognised revenue from construction works of EPC and
consultancy and general construction segment of approximately
HK$881,382,000.

The Group's revenue from construction works is recognised over
time by reference to the progress toward completion on each
contract, which is estimated based on the actual costs incurred to

date compared with the total budgeted costs for each contract.

Significant management judgements were required for estimations
of revenue, budgeted costs as well as the progress of related
construction works and these estimations had significant impact on

the amount and timing of revenue recognised.

The accounting policies and disclosures in relation to the revenue
recognition from construction works are included in notes 2.4, 3

and 5 to the consolidated financial statements.
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KEY AUDIT MATTERS - continued

Revenue recognition from construction works of
engineering, procurement and construction (“EPC")
and consultancy and general construction segment -

continued

How our audit addressed the Key Audit Matter

FIREFE &
KBTI - RIERER (TEPC)) K4S
RERERSMHNEBETE Z WmtE

3] =
ot Ini=1

BANEAEIEMREEFENGE

Our audit procedures to assess the revenue recognition from
construction works of EPC and consultancy and general

construction segment included the following:

o obtaining an understanding of and evaluating the Group’s
process and control over contract revenue recognition and

budget estimation;

o inspecting the significant construction contracts, key contract
terms and testing the calculation of the revenue recognised

from construction contracts;

o discussing with management and the respective project teams
about the progress of major projects and the assumptions
adopted in the forecast of contract costs, including estimated

costs to completion;

° testing, on a sample basis, the actual costs incurred on

construction contracts during the reporting period;

o inspecting, on a sample basis, the supporting documents of
the budgets, which include subcontracting contracts, material

purchase contracts/invoices and price quotations, etc.;

o comparing last year’s budget against the current year’s
budget or actual costs incurred for major contracts on a

sampling basis; and

o assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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KEY AUDIT MATTERS - continued
Provision for expected credit losses on trade and bills

receivables and contract assets

Key Audit Matter

Independent Auditor’s Report
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As at 31 December 2023, the Group’s net trade and bills
receivables and contract assets amounted to approximately
HK$1,518,915,000 and HK$289,953,000 respectively, which
represented approximately 13.3% and 2.5% of total assets of the

Group respectively.

Significant management judgement and estimates were required
in assessing the recoverability of trade and bills receivables and
contract assets, including the assessment of the collectability
from individual customers after taking into account their
creditworthiness, whether they have financial difficulties,
experience of default or delinquency in interest or principal
payments, ageing analysis and forecast of future events and

economic conditions.

Management judgements have a significant impact on the
estimation of the level of loss allowance required for trade and bills

receivables and contract assets.

The accounting policies and disclosures in relation to the provision
for expected credit losses on trade and bills receivables and
contract assets are included in notes 2.4, 3, 20 and 21 to the

consolidated financial statements.
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KEY AUDIT MATTERS - continued

Provision for expected credit losses on trade and bills

receivables and contract assets — continued

How our audit addressed the Key Audit Matter

FIREFE &
MEWEZRERRBEURSHEEZ
FHEIERBRELEE &

BANEAERMBELEENGE

Our audit procedures to assess the provision for expected credit

losses on trade and bills receivables and contract assets included

the following:

110

obtaining an understanding of and evaluating the design
and operating effectiveness of management control over the
collection and the provision for expected credit losses on

trade and bills receivables and contract assets;

testing, on a sample basis, division of the customer group,
the ageing of trade and bills receivables at year end and

subsequent settlements;

in respect of material trade and bills receivables receivable
and contract asset balances, inspecting relevant contracts
and correspondence with the customers, and assessing
their creditworthiness with reference to publicly
available information, where applicable, and reviewing
management’s forecast of future events and economic

conditions;

in respect of material balances of trade and bills receivables
which were past due, inspecting correspondence with the
customers, evaluating their historical progress payment
records, assessing whether the customers were experiencing
financial difficulties and any default or delinquency in

interest or principal payments, where applicable;

obtaining and reviewing the expected credit loss calculation

prepared by management; and

assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liqguidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.

Independent Auditor’s Report
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Independent Auditor’s Report
Btz B RS

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's

internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future
events or conditions may cause the Group to cease to

continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Independent Auditor’s Report
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Independent Auditor’s Report
Btz B RS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Lok Man Ho.

Ernst & Young

Certified Public Accountants
Hong Kong

25 March 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

nv'ﬁ
Year ended 31 December 2023 #;;

m 2 H At 2 U m &

ETC

L =F+A=+—HILEE

2023 2022
==8 —EC
Notes HK$'000 HK$'000
M & BETT BT

REVENUE 1§ 5 1,733,290 2,138,482
Cost of sales SHE R A (1,301,577) (1,724,026)
Gross profit EF 431,713 414,456
Other income and gains H A R&F 5 35,669 45,622
Administrative expenses 1THREX (124,381) (156,329)
Reversal of impairment/ RN E ZIRBEREEUR

(impairment losses) on trade and BHNBEZAERD,

bills receivables and contract assets GR{ERE518) 15,403 (6,194)
Change in fair value of financial assets RAFETABZZESREE

at fair value through profit or loss BAFEES 1,748 1,830
Finance costs BAFE R 2 7 (206,013) (160,666)
Share of profits and losses of an associate S {h—RIHE AT Z

A K E5i8 450 582

PROFIT BEFORE TAX PR# Al i A 6 154,589 139,301
Income tax expense FriSMAX 10 (38,377) (40,947)
PROFIT FOR THE YEAR FRiEf 116,212 98,354
OTHER COMPREHENSIVE LOSS Hit 2 EER
Other comprehensive income that HEBUEENPEERGZ

may be reclassified to profit or H 2 EKE :

loss in subsequent periods:
Exchange differences: EERAEZRE :
Exchange differences on translation of (AEIBIMNEFEELEZERELE

foreign operations (28,626) (136,945)
Exchange differences reclassified to profit tHHE —RIME AT B ERSLE

or loss upon disposal of an associate EERZERELE = (668)
Exchange differences reclassified to BUHEE MM B AR B EM DR

profit or loss upon deregistration ElEmzERERGE

of subsidiaries (1,420) =
Share of other comprehensive loss of ME—EEBE AT 2 H M

an associate 2 HEE5E (57) (337)
OTHER COMPREHENSIVE LOSS FOR FRHEMSEESE -

THE YEAR, NET OF TAX HpgFRIA (30,103) (137,950)
TOTAL COMPREHENSIVE INCOME/(LOSS) ER2EUEE ~ (F538) 48 %A

FOR THE YEAR 86,109 (39,596)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

REEmMEMERRER

Year ended 31 December 2023 #ZE—E-"=F+_B=+—HIFE

2023 2022
—EZ=H ZEITHE
Note HK$'000 HK$'000
Mt 5 AR BT
Profit attributable to: UTF&FREGEET
Owners of the parent BABEB A 107,689 92,243
Non-controlling interests IR RS 8,523 6,111
116,212 98,354
Total comprehensive income/(loss) UTFE&EREEZEWRE
attributable to: (B518) 48%8 -
Owners of the parent BATEAA 77,994 (43,664)
Non-controlling interests JEIERG HE 8,115 4,068
86,109 (39,596)
EARNINGS PER SHARE ATTRIBUTABLE BAFREEEZRFEA
TO ORDINARY EQUITY HOLDERS OF EhEERER
THE PARENT 12

Basic and diluted EARSE
— For profit for the year — R
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Consolidated Statement of Financial Position
EEMBERAE

31 December 2023 A=

31 December

P

===

£+=A=+—8

31 December

2023 2022
—EZ=H g
+ZBA=+—-H +ZA=+—H
Notes HK$'000 HK$'000
B 5 BT BT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M BEREE 13 5,701,297 3,081,953
Right-of-use assets FRAEEE 14 382,540 203,706
Investment in an associate R—RBEATNIEE 15 8,231 7,838
Financial assets at fair value through BATESTAEBRZZ
profit or loss EREE 16 37,803 28,953
Finance lease receivables RhE TS E W IR 17 240,495 15,264
Loan receivables i E=EN 18 10,647 27,977
Prepayment for property, plant and ME - BEREREHEMNR
equipment 19 259,136 111,768
Total non-current assets RN EELLEE 6,640,149 3,477,459
CURRENT ASSETS TEEE
Trade and bills receivables EWEZIRIBEREE 20 1,518,915 1,528,420
Contract assets EHNEE 21 289,953 883,466
Finance lease receivables FhEEEERIE 17 31,481 7,644
Loan receivables FERER 18 114,431 241,050
Prepayments, other receivables and FE(TRRIE ~ EfthEWRRIE
other assets REMEE 19 721,225 1,201,051
Pledged bank deposits SIRIPRITER 22 341,774 1,075,948
Cash and cash equivalents REeRBLEEY 23 1,779,293 1,003,877
Total current assets RENEELEER 4,797,072 5,941,456
CURRENT LIABILITIES wEAaR
Trade and bills payables FE(T & 5 ARIE R Zik 24 1,525,648 1,529,765
Contract liabilities BHEE 25 235,434 614,945
Other payables and accruals HihFE(T N IE R EstRIE 26 107,408 344,660
Bank and other borrowings RITREMEE 27 2,066,829 2,646,606
Lease liabilities HEASE 14 22,949 14,933
Tax payable FE{THR1E 13,613 15,508
Total current liabilities mEIEEELE 3,971,881 5,166,417
NET CURRENT ASSETS MENEEREE 825,191 775,039
TOTAL ASSETS LESS CURRENT LIABILITIES BELERE R & E 7,465,340 4,252,498

hEAE R S EE AR AT
N g geg W
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Consolidated Statement of Financial Position
EEMBIRAR

31 December 2023 R_E_=F+"H=+—H

31 December

31 December

2023 2022
—E=HE S
+ZA=+—-H +ZB=+—H
Notes HK$000 HK$'000
F 5 BT BT T
NON-CURRENT LIABILITIES JERBAR
Bank and other borrowings IRITREMEE 27 5,384,060 2,390,309
Lease liabilities HEaA 14 305,672 168,759
Deferred tax liabilities EERIBBEE 28 1,798 -
Total non-current liabilities JEREBEaEEEE 5,691,530 2,559,068
Net assets BERTE 1,773,810 1,693,430
EQUITY g
Equity attributable to owners of BABEHE AELER
the parent
Share capital Bg 7 29 185,204 185,204
Reserves 15 30 1,552,867 1,474,873
Non-controlling interests JEEERG R 35,739 33,353
Total equity R ARRE 1,773,810 1,693,430
Shu Qian Wu Yuanchen
E3k RITE
Director Director
EF EF
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Consolidated Statement of Changes in Equity
mEEmEER

Year ended 31 December 2023 & ZE —E-_=F+_"A=+—HLEFE

Attributable to owners of the parent

BARREARL
Non-
Share Share Exchange Statutory  Retained controlling Total
capital  premium*  reserve*  reserve* earnings* Total interests equity
R RitEE ERGE ZERE RIRAN BE FEkiEn R4
HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000  HKS$'000  HKS$'000  HK$'000
ABTn BBTR ARTn #RFn EMTn ABTn EMTR  A¥Tn
(note 29) (note 30) (note 30)
(3£29) (M3£30)  (M&E30)
At 31 December 2022 RZEZZE+ZRA=+—-H 185204 415086  (86,369) 79,998 1,066,158 1,660,077 33,353 1,693,430
Profit for the year FEREF - - - - 107,689 107,689 8,523 116,212
Other comprehensive loss for the year: ERHMZEEE
Exchange differences reclassified to  BUHEMMBAT B EHR
profit or loss upon deregistration NEEREZERER
of subsidiaries - - (1,420) - - (1,420) - (1,420)
Share of other comprehensive loss of ~ PE—FRIHE AT 2 Bt
an associate, net of tax 2EEE  NRRE - - (57) - - (57) - (57)
Exchange differences on translation of BRI EREEZ
foreign operations EQRER - - (28,218) - - (28,218) (408)  (28,626)
Total comprehensive (loss)/income for  ERZE (BE) /REBE
the year - - (29,695) - 107,689 77,994 8,115 86,109
Transfer of reserves Bt - - - 1988 (19,842 = = =
Deregistration of a subsidiary BHER—EHBAR - - - - - - (5,729) (5,729)
At 31 December 2023 RZBEZ=F+-A=+—-H 185204 415086 (116,064) 99,840 1,154,005 1,738,071 35739 1,773,810
e These reserve accounts comprise the consolidated reserves of * S HEREEE S SRR IR ES

HK$1,552,867,000 (2022: HK$1,474,873,000) in the consolidated

statement of financial position.

A EIE1,552,867,000 0 (ZB -4 : &
#1,474,873,0007¢) °©
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Consolidated Statement of Changes in Equity

SEREEYE

Year ended 31 December 2023 & ZE —E-_=F+_"A=+—HLEFE

Attributable to owners of the parent

BAREE AL
(Accumulated
osses)/ Non-
Share Share  Exchange  Statutory retained controlling Total
capital  premium*  reserve*  reserve*  eamnings* Total  interests equity
(B3tH58) / JHER
Rx  ROEE* EREE* ieRE RIERAN- g BE REEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ATr BETn BRTn BBTn ARTn BMTn BETR BRI
(note 29) (note 30)  (note 30)
(W29) (W30)  (KzE30)
At 31 December 2021 RZE-_-E+ZA=+-H 131309 1,527,293 49,538 67,156 (540,536) 1,234,760 42,897 1,277,657
Profit for the year FEREF - - - - 92,243 92,243 6,111 98,354
Other comprehensive loss for the year: ERHMZEEHE
Exchange differences reclassified o HE—FIBE A% EH
profit or loss upon disposal of NEZRRZERER
an associate, net of tax iz - - (668) - - (668) - (668)
Share of other comprehensive loss ~ ME—BE AT Z
of an associate, net of tax 2AEE NkkE - - (337) - - (337) - (337)
Exchange differences on translation BB EREEZ
of foreign operations ERER - - (134902 S - (134,902) (2,043) (136,945
Total comprehensive (loss)income  ERNZHE (F8) /WL E
for the year - - (135907) - 92,243 (43,664) 4,068 (39,596)
Transfer of reserves HiEE - - - 12842 (12,84) - - -
Share premium reduction RiVEEHE - (1,527,293) - - 157293 - - -
Subscription of new shares (Note 29)  REERTAR(A (Hizk29) 53,895 415,086 = = - 468981 - 468981
Dividend paid to non-controlling I EEREGEL RS
interests - - - - - - (13,612)  (13,612)
At 31 December 2022 RZEZZFE+ZA=+—-H 185204 415086  (86,369) 79,998 1,066,158 1,660,077 33,353 1,693,430
* These reserve accounts comprise the consolidated reserves of * REHERPOEGAMBRIRPNGES

HK$1,552,867,000 (2022: HK$1,474,873,000) in the consolidated

statement of financial position.
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Consolidated Statement of Cash Flows

BRREMER

1\\7|_\

Year ended 31 December 2023 & ZE —E-_=F+_"A=+—HLEFE

2023 2022
—EZ=H g2
Notes HK$'000 HK$’000
b= BETT BT T
CASH FLOWS FROM OPERATING REFHZHERE
ACTIVITIES
Profit before tax PR Al A A 154,589 139,301
Adjustments for: AE
Finance costs BA 75 Al 2= 7 206,013 160,666
Share of results of an associate SME—REEE AR ¥ B (450) (582)
Interest income FEWA (34,366) (13,976)
Dividend income from an associate E—RBEATZ
i 2 WA 5 = (10,006)
Gain on disposal of an associate HE—RBEE AT ZWE 5 = (17,725)
Change in fair value of financial assets &RAFEFAEFEZ
at fair value through profit or loss TMEEZATEED (1,748) (1,830)
Depreciation of property, plant and Y BMERRBITE
equipment 13 210,118 176,524
Depreciation of right-of-use assets FHRESERE 14 21,950 17,634
(Reversal of impairment)/impairment FEWREBSEREEEEUR
losses on trade and bills receivables EHNBEEZ CRERR)
and contract assets AIEEIE (15,403) 6,194
540,703 456,200
Decrease in trade and bills receivables  FEUWNE ZERIER Z R D 72,884 490,118
Decrease/(increase) in loan receivables  FEUWRE R~ (3Eh0) 141,120 (109,751)
Decrease in contract assets SHBEER D 585,089 67,034
Decrease/(increase) in prepayments, fa{t=hiE - EthEWHIER
other receivables and other assets HuBER LD~ (Em) 339,702 (459,331)
(Increase)/decrease in finance lease RRETAE W ERIE (Em)
receivables B (251,204) 155,572
Decrease in trade and bills payables FEH,%%EEIE&?JF‘H"‘ (383,980) (1,084,886)
(Decrease)/increase in other payables Eﬂﬂﬁgﬁ R IE K FE =t =k
and accruals L) 1 (338,107) 48,029
(Decrease)/increase in contract liabilities .:.,.’J,%Jf WD) 1 (373,411) 525,106
Cash generated from operations EIEFBEIRS 332,796 88,091
Profits tax paid EFIER (38,135) (39,355)
Net cash flows from operating activities &K= F#H 7B REFEE 294,661 48,736

EEAR S EEERAR
N e Sy 121



Consolidated Statement of Cash Flows
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Year ended 31 December 2023 HE-ZT_=

F+=A=+—BLFE

2023 2022
—E=H g
Notes HK$'000 HK$'000
g AT BT T

CASH FLOWS FROM INVESTING RETHZRERE

ACTIVITIES
Interest received BUFIE 34,366 13,976
Dividends received from an associate BER—REBHEATZKRE - 10,006
Purchases of items of property, BAYE BERRBEE

plant and equipment (2,167,101) (780,968)
Proceeds from disposal of items of HEME  BREKKREER

property, plant and equipment FRriS#kI1E 12 31
Acquisition of a subsidiary WEE—REIM B AT 8,811 -
Acquisition of assets that does not FRWEKEAT IS

constitute a business through TEBREBNEE

acquisition of subsidiaries 348 (4,116)
Disposal of an associate HE PR AT _ 166,045
Payments for right-of-use assets EBEREESE (1,929) (13,142)
Purchases of equity investments BAETEHAFEESA

designated at fair value through BENERRE

profit of loss (7,780) =
Decrease/(increase) in pledged time B ERETUR L (Em)

deposits 715,849 (891,853)
Net cash flows used in investing activities & & EEFFFAR S REBE (1,417,424) (1,500,021)
CASH FLOWS FROM FINANCING MEFEESHZIREFRE

ACTIVITIES
Proceeds from issue of shares BITRID ZFrEIE = 468,981
New bank loans IGIRITEMR 33 5,100,188 4,140,873
Repayment of bank and other loans EBERITREMER 33 (2,970,443) (2,639,410)
Dividends paid to non-controlling mIEERERZHIRE

interests = (13,612)
Deregistration of a subsidiary BUHsEM—RIM B AT (5,729) -
Interest paid BAFE 33 (215,515) (170,074)
Payments of lease liabilities ENEEEaE 33 (59,336) (22,088)
Net cash flows from financing activities RAE EFHZIRESREFEE 1,849,165 1,764,670
NET INCREASE IN CASH AND CASH RERRELEEBYWZIEMFEE

EQUIVALENTS 726,402 313,385
Cash and cash equivalents at FYZHRERBEESZEEY

beginning of year 1,003,877 741,318
Effect of foreign exchange rate changes, FERE B> &% » JH48

net 49,014 (50,826)
CASH AND CASH EQUIVALENTS FRZBERINEZEEY

AT END OF YEAR 23 1,779,293 1,003,877
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

CORPORATE AND GROUP INFORMATION

China Nuclear Energy Technology Corporation Limited is
a limited liability company incorporated in Bermuda. The
registered office of the Company is located at Clarendon
House 2 Church Street, Hamilton HM 11, Bermuda.

During the year, the Group was involved in the following

principal activities:

° engineering, procurement and construction (“EPC")
and consultancy and general construction services
o power generation

° financing service

In the opinion of the directors, the Company does not
have any immediate holding company and ultimate holding

company.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as

1.

RIKREBREH
FEZERKEBRRRARNINRERE
MBI ZBRAFT o AT B M
B i1 7 Clarendon House 2 Church
Street, Hamilton HM 11, Bermuda °

FR AEBREUTEEES

o IR EKBEKRER(TEPC)) KRiEH

BB R IR
. W
. HMERS

EERA ARREEEMERERR
B RAEERAT o

BB ARNEH
FABDETEMBRARZHBELT

follows:
Place of incorporation/ Issued ordinary/  Percentage of equity
registration and registered attributable to
Name business share capital the Company Principal activities
T AT - £ BE#TEER NG|
E2Y ] RBEHE B,/ ERES EitZEAE FEXEH
Direct  Indirect
E# %
Guoxin Energy Limited Hong Kong HK$1,000 - 100  Investment holding
EZERERAR &H #A11,0007T REER
CNI (Nanjing) Energy Development PRC/Chinese Mainland* RMB250,000,000 - 100 EPC and consultancy

Company Limited

hE (AR ERERERAR  PE/hEAM-

AE#250,000,0007C

operations

EPC R %R
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

1. CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

registration and

Issued ordinary/

registered

Percentage of equity
attributable to

REREEEN - &

FRMBARNEN &

Name business share capital the Company Principal activities
SRR e BRTLER YA
HiE RSB B/ ZRES EiEEZARE TEEH
Direct  Indirect
Ef i
Nanjing CNI Energy Engineering  PRC/Chinese Mainland* RMB250,000,000 - 100 EPC and consultancy
Company Limited operations
ARPEERIRAERAT RE/RE R AE¥250,000,0007T EPCREBAETR
CNEC Financial Leasing (Shenzhen) PRC/Chinese Mainland* HK$320,000,000 - 100 Financing
Co., Ltd.
REMERE (RN AERAE  HE/HENM #1320,000,0007T BME
Taizhou Herun New Energy Ltd PRC/Chinese Mainland* USD$20,000,000 - 100  Solar power generation
MBI ERERAR FE/ RERH 20,000,000%7T pNCE
Shenzhen Hejian Commercial PRC/Chinese Mainland* RMB50,000,000 - 100 Financing
Factoring Co., Ltd.
FIZEEEREERAT FE,/ HhE A AE50,000,0007T mE
Suining CNNC Solar Energy PRC/Chinese Mainland* RMB29,645,440 - 100  Solar power generation
Co., Ltd.
HEPLABEBRAR RE /R R AER¥29,645,4407T KEREEE
Yizheng Herun Photovoltaic PRC/Chinese Mainland* RMB65,463,870 - 100  Solar power generation
Power Generation Co., Ltd.
BIRBAREERRAE HE,/ HhE g ANE#65,463,8707T AGRERE
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

registration and

Issued ordinary/

registered

REREEEN - &

FRMBARNEN &

Percentage of equity
attributable to

Name business share capital the Company Principal activities
SR EiC BRTEER YN
2y REEME B/ ERES EieZEAE FEEH
Direct  Indirect
E# %

Lincang Hurun New Energy PRC/Chinese Mainland* RMB33,352,200 - 90 Solar power generation
Co., Ltd.

A ENERERAR RE/HRE R AE#33,352,2007T KEEEE

Suining Heyuan Wind Power PRC/Chinese Mainland* RMB300,833,156 - 100 Wind power generation
Generation Co., Ltd.

REZRRANEBRRAF i,/ A Pyt AR%300,833,1567 BN%EE

Anhui Zhonghe Baoyuan PRC/Chinese Mainland* RMB64,600,000 = 60 General construction
Construction Co., Ltd. services

RHPRERERERAT HhE/HhE it AE#64,600,0007T BREERRRH

Fuyang Hengming Solar PRC/Chinese Mainland* RMB32,000,000 - 100 Solar power generation
Power Co., Ltd.

ERERAGREENEBRAR RE/RE R AE32,000,0007% KEEEE

Zhenjiang GCL New Energy PRC/Chinese Mainland* RMB34,340,000 - 100  Solar power generation
Co., Ltd.

EIRENERERAT /A E st AR #34,340,0007 ABEEE

Yangjiang CNNC New Energy PRC/Chinese Mainland* RMB 10,000,000 = 100  Solar power generation

Technology Co., Ltd.
BIREHERRKARAR

i,/ E it

AE#10,000,0007T

ABERE
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

1. CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

registration and

Issued ordinary/

registered

REREEEN - &

FRMBARNEN &

Percentage of equity
attributable to

Name business share capital the Company Principal activities
SR EiC BRTEER YN
2y REEME B/ ERES EieZEAE FEEH
Direct  Indirect
E# i

Lincang Heshun New Energy PRC/Chinese Mainland* RMB298,000,000 - 100  Solar power generation
Technology Co., Ltd.

RAZIEMERRKARAR  HE/ FEALY AK%298,000,0007% AGREEE

Zhenjiang Xinneng Photovoltaic ~ PRC/Chinese Mainland* RMB80,890,000 - 100  Solar power generation
Power Co., Ltd.

HIBRARENERAT e/ Rt AE#80,890,0007T KFEEE

Nanjing Hetai New Energy PRC/Chinese Mainland* RMB392,000,000 - 100  Solar power generation
Co., Ltd.

BRERITERERAT HRE /R R it AER#392,000,0007T XEREEE

Suining Hetai Wind Power PRC/Chinese Mainland* RMB50,000,000 - 100 Wind power generation
Generation Co., Ltd.

HENRANEEERAT RE/ RE R AE#50,000,0007% RNEE

Bengbu Shanghao New Energy PRC/Chinese Mainland* RMB 10,000,000 - 100 Solar power generation
Technology Co., Ltd.

HRHHIIMERREBRAE  PE/ PEAH AR %10,000,0007 ABEEE

Bengbu Shangxin New Energy PRC/Chinese Mainland* RMB10,000,000 - 100 Solar power generation

Technology Co., Ltd.

HETHEMERNRERAT  HE/HENM AER¥10,000,0007%
* All PRC subsidiaries are corporations with limited liability.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

CORPORATE AND GROUP INFORMATION -
continued

Information about subsidiaries — continued

During the year, the Group acquired Suining Hetai Wind
Power Generation Co., Ltd. from third party. Further details
of this acquisition are included in note 32 to the financial

statements.

During the year, the Group acquired Bengbu Shanghao
New Energy Technology Co., Ltd. and Bengbu Shangxin
New Energy Technology Co., Ltd. from third party. Both
companies hold a solar power plant in the PRC and generate
revenue from sale of electricity. The directors of the
Company were of the opinion that the acquisitions did not
constitute business combinations as defined in HKFRS 3,
therefore, the acquisition had been accounted for as assets

acquisition.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

REREEEN - &

FRMBARNEN &

FR > AEEER A WEREENREA
NEBRIRATE - LREFENE—D
HBHN ARG M B RRM 32

FR AEERE=FUEHETHR
HMAERBH B R A B K S48 7 14 {55 E
BRERABRAE - MEAQBERPEEF
E—RXGEZER > TEBBNHE
ERWBA - AABREERR > RESE
MBEREZNFINNESER > 2FWE
FRUAERAEFCH  FHLWEEE
FREEWBAMR -

ERFIFINDEEIR/HEFEZERA
FTEXE ABNEEREEFRTE
BHRZERTWNBLRE - EFRRET
HEMMBARZFE > §<E/AR
ke
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES 2. TEHE
2.1 BASIS OF PREPARATION 2.1 (REE

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs"”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for certain financial instruments
which have been measured at fair value. These
financial statements are presented in Hong Kong
dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the year ended 31 December 2023. A subsidiary
is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give
the Group the current ability to direct the relevant
activities of the investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c)  the Group’s voting rights and potential voting rights.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.1 BASIS OF PREPARATION - continued

Basis of consolidation - continued

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to

be consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the

Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
exchange reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.

BHEE R
2.1 RREE-F

aHEBE-§
MEBABNMBRRDMALAE
BRI B S R SR — B E 5
RN -MBARNEERLTER
REEFHRERESGHIRE g
gEaH EEZFEVERLZ
=)

BukSRAMEEKRERBINAE
SRR ABRERE ARIFERER
BIfEt R S SR I F R IR
RAEERT A - ZEBEME QTR
ZIRNFMESEBERAZEERSE
&~ B~ WA - AXNEBEERE
HREHREREHEHE -

EEAEFENBRRB EXARE
FHN=ETEE—EXZEEEL
6> ZEBEGEMFEHISES
REHR - WEARHEAEERN
gEy (WK A IEH ) ARYIER

R o

HMAEBRREHMBAT ZIES
#o AERIERIEREE (81
HE) afE - ERFERERER
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2.

130

ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
The Group has adopted the following new and revised

HKFRSs for the first time for the current year’s financial

statements.

HKFRS 17

Insurance Contracts

Amendments to HKAS 1 and Disclosure of Accounting

HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 12

Policies

Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform
— Pillar Two Model

Rules

The nature and the impact of the new and revised HKFRSs

that are applicable to the Group are described below:

Amendments to HKAS 1 require entities to disclose
their material accounting policy information
rather than their significant accounting policies.
Accounting policy information is material if, when
considered together with other information included
in an entity’s financial statements, it can reasonably
be expected to influence decisions that the primary
users of general purpose financial statements
make on the basis of those financial statements.
Amendments to HKFRS Practice Statement 2
Making Materiality Judgements provide non-
mandatory guidance on how to apply the concept
of materiality to accounting policy disclosures. The
Group has disclosed the material accounting policy
information in note 2.4 to the financial statements.
The amendments did not have any impact on the
measurement, recognition or presentation of any

items in the Group's financial statements.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

(b)

Amendments to HKAS 8 clarify the distinction
between changes in accounting estimates and
changes in accounting policies. Accounting
estimates are defined as monetary amounts
in financial statements that are subject to
measurement uncertainty. The amendments also
clarify how entities use measurement techniques
and inputs to develop accounting estimates.
Since the Group's approach and policy align
with the amendments, the amendments had no

impact on the Group’s financial statements.

Amendments to HKAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction narrow the scope of the initial
recognition exception in HKAS 12 so that it
no longer applies to transactions that give rise
to equal taxable and deductible temporary
differences, such as leases and decommissioning
obligations. Therefore, entities are required
to recognise a deferred tax asset (provided
that sufficient taxable profit is available) and a
deferred tax liability for temporary differences

arising from these transactions.

Upon the application of the amendments, the
Group has determined the temporary differences
arising from right-of-use assets and lease
liabilities separately, which have been reflected
in the reconciliation disclosed in note 28 to the
financial statements. However, they did not have
any material impact on the overall deferred tax
balances presented in the consolidated statement
of financial position as the related deferred tax

balances qualified for offsetting under HKAS 12.

2. EEHE-&|
2.2 BHBRZEHRKE B
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2.

132

ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

(d)

Amendments to HKAS 12 International Tax
Reform — Pillar Two Model Rules introduce
a mandatory temporary exception from the
recognition and disclosure of deferred taxes
arising from the implementation of the Pillar
Two model rules published by the Organisation
for Economic Co-operation and Development.
The amendments also introduce disclosure
requirements for the affected entities to
help users of the financial statements better
understand the entities’ exposure to Pillar Two
income taxes, including the disclosure of current
tax related to Pillar Two income taxes separately
in the periods when Pillar Two legislation
is effective and the disclosure of known or
reasonably estimable information of their
exposure to Pillar Two income taxes in periods in
which the legislation is enacted or substantively
enacted but not yet in effect. The Group has
applied the amendments retrospectively. Since
the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not

have any impact to the Group.
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

2. ACCOUNTING POLICIES - continued

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS

The Group has not applied the following revised
HKFRSs, that have been issued but are not yet
effective, in these financial statements. The Group
intends to apply these revised HKFRSs, if applicable,
when they become effective.

Amendments to Sale or Contribution of Assets
HKFRS 10 between an Investor and its
and HKAS 28 Associate or Joint Venture®

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback’

Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current (the

2020 Amendments”)"#

Amendments to Non-current Liabilities with

HKAS 1 Covenants (the “2022

Amendments”)’#
Amendments to Supplier Finance
HKAS 7 and HKFRS 7 Arrangements’

Amendments to Lack of Exchangeability?
HKAS 21

L Effective for annual periods beginning on or after 1
January 2024

g Effective for annual periods beginning on or after 1
January 2025

: No mandatory effective date yet determined but
available for adoption

& As a consequence of the 2020 Amendments and 2022

Amendments, Hong Kong Interpretation 5 Presentation
of Financial Statements - Classification by the Borrower
of a Term Loan that Contains a Repayment on Demand
Clause was revised to align the corresponding wording
with no change in conclusion
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. HHME &
2.3 ISSUED BUT NOT YET EFFECTIVE HONG 2.3 BlEGERKRERNEBIFE

KONG FINANCIAL REPORTING STANDARDS -

continued

Amendments to HKFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction to ensure
the seller-lessee does not recognise any amount of
the gain or loss that relates to the right of use it
retains. The amendments are effective for annual
periods beginning on or after 1 January 2024 and
shall be applied retrospectively to sale and leaseback
transactions entered into after the date of initial
application of HKFRS 16 (i.e., 1 January 2019). Earlier
application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer settlement
and that a right to defer must exist at the end of
the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will
exercise its right to defer settlement. The amendments
also clarify that a liability can be settled in its own
equity instruments, and that only if a conversion option
in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not
impact its classification. The 2022 Amendments further
clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity
must comply on or before the reporting date affect the
classification of that liability as current or non-current.
Additional disclosures are required for non-current
liabilities that are subject to the entity complying
with future covenants within 12 months after the
reporting period. The amendments shall be applied
retrospectively with early application permitted.
An entity that applies the 2020 Amendments
early is required to apply simultaneously the 2022
Amendments, and vice versa. The Group is currently
assessing the impact of the amendments and whether
existing loan agreements may require revision. Based
on a preliminary assessment, the amendments are not
expected to have any significant impact on the Group'’s
financial statements.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued

2.3

2.4

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS -

continued

Except for HKFRS 16 and HKAS 1, the other
amendments to existing standards are effective
for annual periods beginning on or after 1 January
2024 and have not been early applied in preparing
these consolidated financial statements. None of
these is expected to have a significant effect on the
consolidated financial statements of the Group.

MATERIAL ACCOUNTING POLICIES

Investments in associates

An associate is an entity in which the Group has a
long term interest of generally not less than 20%
of the equity voting rights and over which it has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee, but is not control or joint
control over those policies.

The Group’'s investments in associates are stated in
the consolidated statement of financial position at the
Group’s share of net assets under the equity method of
accounting, less any impairment losses.

The Group’s share of the post-acquisition results
and other comprehensive income of associates is
included in the consolidated statement of profit
or loss and consolidated other comprehensive
income, respectively. In addition, when there has
been a change recognised directly in the equity of
the associate, the Group recognises its share of
any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its associates are eliminated to the extent of the
Group’s investments in the associates, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of associates is included as part of the
Group’s investments in associates.
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Notes to the Consolidated Financial Statements
MR HRRMIEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHBE &

Investments in associates — continued

Upon loss of significant influence over the associate,
the Group measures and recognises any retained
investment at its fair value. Any difference between
the carrying amount of the associate upon loss of
significant influence or and the fair value of the
retained investment and proceeds from disposal is

recognised in profit or loss.

Business combinations and goodwiill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value.

Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together

significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in

host contracts of the acquiree.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Business combinations and goodwill - continued

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted

for within equity.

Fair value measurement

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset
or liability, assuming that market participants act in
their economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHBE -8B

Fair value measurement - continued

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the

fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either

directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of

each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than contract assets, deferred tax assets, and financial
assets), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value
less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets
or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to

which the asset belongs.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of non-financial assets - continued

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the

smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the

impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has
been a change in the estimates used to determine
the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would
have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the statement of profit

or loss in the period in which it arises.
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

2. ACCOUNTING POLICIES - continued 2.

2.4 MATERIAL ACCOUNTING POLICIES - continued
Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that
person’s family and that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)  is a member of the key management personnel
of the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following

conditions applies:

(i)  the entity and the Group are members of

the same group;

(i) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary

or fellow subsidiary of the other entity);
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For the year ended 31 December 2023 #;

2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Related parties - continued

(b)

the party is an entity where any of the following

conditions applies: — continued

(iii)

(vi)

(vii)

(viii)

the entity and the Group are joint ventures

of the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;
and the sponsoring employers of the post-

employment benefit plan;

the entity is controlled or jointly controlled

by a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity); and

the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the

parent of the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHBE &

Property, plant and equipment and depreciation

Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and any impairment losses.
When an item of property, plant and equipment is
classified as held for sale or when it is part of a disposal
group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as
further explained in the accounting policy for “Non-
current assets and disposal groups held for sale”.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working

condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement
of profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and
equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with

specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this

purpose are as follows:

Plant and machinery 15% to 20%
Furniture and fixtures 6% to 20%
Electrical appliances 10% to 33%
Office equipment 20%
Motor vehicles 20%
Power plants 4% to 7%
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Property, plant and equipment and depreciation -
continued

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each

financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the statement
of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the

carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for

use.

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of

time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the

underlying assets.
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2.

144

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease
payments made at or before the commencement
date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line
basis over the shorter of the lease terms and the
estimated useful lives of the assets as follows:
Leasehold land 20 to 50 years
Leased Properties 2 to 20 years
If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated

useful life of the asset.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(b)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease
payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to

purchase the underlying asset.

2. EEtHR-&
2.4 EEWHBR &
HE -
KEFEBFEN

(b)

HEAR
HERRREERKEKME
HRAEMRNRERS -
HEMREEEREMNR (B
BB E ) # A AR
WIHE SR > BURRIE# S
F RSB RER > U
REFRBETRARTNE
B-HEMNRTEEGER
EAEERTENBEER
ERTEERURZ &L
HENIR(HAERRKR
IR S BT EEFEEA L
B) - RMRER—RIEHEA
REYP] S & R AR 3 Y
TEYE IR E VA
AR B o

EEHENRORER -
MRBEFREIVANERS
HE > ArEBEEREHEE
FH 28 B BV 18 & & wR A R 5
H-ZRBBEHPZE > BE
BENSEEIEM > UKRM
FEBREM > HEEZTH
HEREMmMRD o Lo > &
HIRGXEST « HEEE -
HEMRES (NEHRHF
REPHEHRRKBELTRE
) NEERREENERE
e HEEENK
EEEREENRTE -

PEZEREEBRARAR



Notes to the Consolidated Financial Statements

Z'i"AE

REMBHRRMEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2.

146

ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(c) Short-term leases and leases of low-value assets
The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). It also applies the recognition

exemption for leases of low-value assets that are

considered to be of low value.

Lease payments on short-term leases and leases

of low-value assets are recognised as an expense

on a straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of
its leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease terms and is
included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as

rental income. Contingent rents are recognised as

revenue in the period in which they are earned.

Leases that transfer substantially all the risks and

rewards incidental to ownership of an underlying asset

to the lessee are accounted for as finance leases.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessor — continued

At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease
payments and related payments (including the initial
direct costs), and presented as a receivable at an
amount equal to the net investment in the lease. The
finance income on the net investment in the lease is
recognised in the statement of profit or loss so as to
provide a constant periodic rate of return over the

lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value

through profit or loss.

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s
business model for managing them. With the
exception of trade and bills receivables that do not
contain a significant financing component or for
which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus in the case of a financial asset
not at fair value through profit or loss, transaction
costs. Trade and bills receivables that do not contain
a significant financing component or for which
the Group has applied the practical expedient are
measured at the transaction price determined under
HKFRS 15 in accordance with the policies set out for

“Revenue recognition” below.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHBE &

Investments and other financial assets — continued
Initial recognition and measurement — continued

In order for a financial asset to be classified and
measured at amortised cost or fair value through
other comprehensive income, it needs to give rise to
cash flows that are solely payments of principal and
interest (“SPPI”) on the principal amount outstanding.
Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or

loss, irrespective of the business model.

The Group's business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business
model determines whether cash flows will result
from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified
and measured at amortised cost are held within a
business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value
through other comprehensive income are held within
a business model with the objective of both holding
to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned
business models are classified and measured at fair

value through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace are recognised on the trade date, that is,
the date that the Group commits to purchase or sell

the asset.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Investments and other financial assets — continued
Subsequent measurement
The subsequent measurement of financial assets

depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is

derecognised, modified or impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the

statement of profit or loss.

This category includes equity investments which the
Group had not irrevocably elected to classify at fair
value through other comprehensive income. Dividends
on the equity investments are also recognised as other
income in the statement of profit or loss when the

right of payment has been established.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2.

150

ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from

the Group’s consolidated statement of financial

position) when:

o the rights to receive cash flows from the asset

have expired; or

o the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially

all the risks and rewards of the asset, but has

transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what
extent, it has retained the risk and rewards of
ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset
to the extent of the Group’s continuing involvement.
In that case, the Group also recognised an associated
liability. The transferred asset and the associated

liability are measured on a basis that reflects the rights

and obligations that the Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and

the maximum amount of consideration that the Group

could be required to repay.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of financial assets

The Group recognised an allowance for expected credit
losses (“"ECLs") for all debt instruments not held at
fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate.
The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements

that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that
are possible within the next 12 months (a 12-month
ECL). For those credit exposures for which there
has been a significant increase in credit risk since
initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at
the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost
or effort, including historical and forward-looking
information. The Group considers that there has been
a significant increase in credit risk when contractual

payments are more than 30 days past due.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EERHBR -

Impairment of financial assets - continued

General approach — continued

The Group considers a financial asset in default
when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider
a financial asset to be in default when internal
or external information indicates that the Group
is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit
enhancements held by the Group.

A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows.

Financial assets including finance lease receivables
and loan receivables at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade and bills receivables and
contract assets which apply the simplified approach as
detailed below.

Stage 1 — Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance is
measured at an amount equal to 12-month ECLs

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

Stage 3 — Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of financial assets — continued
Simplified approach

For trade and bills receivables and contract assets that
do not contain a significant financing component
or when the Group applies the practical expedient
of not adjusting the effect of a significant financing
component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established
a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors

specific to the debtors and the economic environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or

loss, loans and borrowings, payables as appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and
bills payables, financial liabilities included in other
payables and accruals, interest-bearing bank and other

borrowings.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued

Financial liabilities — continued
Subsequent measurement
The subsequent measurement of financial liabilities

depends on their classification as follows:

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables,
and interest-bearing borrowings are subsequently
measured at amortised cost, using the effective
interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in the statement
of profit or loss when the liabilities are derecognised as
well as through the effective interest rate amortisation

process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in

finance costs in the statement of profit or loss.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Financial liabilities — continued

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contracts at
the higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment
of financial assets”; and (ii) the amount initially
recognised less, when appropriate, the cumulative

amount of income recognised.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or

expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the statement of profit or

loss.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHBE &

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement of
financial position if there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the

assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity
of generally within three months that are readily
convertible into known amounts of cash, subject to an
insignificant risk of changes in value and held for the

purpose of meeting short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the

amount of the obligation.

When the Group expects some or all of a provision
to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is
presented in the statement of profit or loss net of any

reimbursement.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

R T RIKHE
EERREFEE-EHAKEREIRNIT
ZHEFMIRFHERTEE > BTAR
LFREENRREREEREN
BER > EREERERERET
TR > MEFEREHRREA
E3 8

RERBAEEEY
MBERRRFNREERBEEEFEY
BEFERERRTER > UKE
BEZERRIBNERSERD
MER > ZEERABREZHRABE
MEBEzRE  BARKZEEED
ZERAR > BRREERREEX
’maEE -

MGG HREMERMS » REKRR
TEEVMERFRREKRRTE
o MRl EXERBEREFER
BREARERESETARSTEE
REEEBZTERDZRITEX -

i
HENBEEHERRERES CE
EHEE)  BEHRRAUERESR
BERMABUEERE - B
%> BRAEFEESARETE
B o

A SEEPE DN EEEHRE
EfY > Flg > RBFREREH > BIE
NEREDRBIUEE > HENE
TR EERER 7S ST o &
BHEBARIREAEMLSEER
BmRET -



Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Provisions — continued

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance

costs in the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries

in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Income tax - continued

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o when the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal

taxable and deductible temporary differences;

and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary

differences will not reverse in the foreseeable

future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of
unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the

carryforward of unused tax credits and unused tax

losses can be utilised, except:

o when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or

loss and does not give rise to equal taxable and

deductible temporary differences; and
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Income tax - continued

o in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax
assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable
profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting

period.

Deferred tax assets and deferred tax liabilities are
offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the
same taxation authority on either the same taxable
entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.
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Notes to the Consolidated Financial Statements

REMBHRRMEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued

2.4

MATERIAL ACCOUNTING POLICIES - continued
Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange

for those goods or services.

When the consideration in a contract includes a
variable amount, the amount of consideration is
estimated to which the Group will be entitled in
exchange for transferring the goods or services to the
customer. The variable consideration is estimated at
contract inception and constrained until it is highly
probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not
occur when the associated uncertainty with the

variable consideration is subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of
a significant financing component, using the practical
expedient in HKFRS 15.
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from contracts with customers — continued

(a) Provision of EPC services
The Group has determined that for contracts
with customers for the provision of EPC services
there is generally one performance obligation,
which is the construction of photovoltaic power
plant. Such contracts are entered into before
the services begin. Under the terms of the
contracts, the Group is contractually required to
perform the construction works and services at
the customers’ specified sites that the Group’s
performance creates or enhances an asset that
the customer controls as the Group performs.
Revenue from provision of such construction
works and services (including materials and
equipment, construction services and design and
consultancy services components) is therefore
recognised over time using input method, i.e,
based on the actual costs incurred to date
compared with the total budgeted costs for each
contract to estimate the revenue recognised
during the year. The management of the Group
considers that input method would faithfully
depict the Group’s performance towards
complete satisfaction of these performance
obligation under HKFRS 15. Invoices are issued

according to contractual terms.
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Notes to the Consolidated Financial Statements

REMBHRRMEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition — continued

Revenue from contracts with customers — continued

(b)

General construction contracts

Revenue from general construction contract
is recognised over time as the Group satisfies
the performance obligation over time, by
reference to contract costs incurred up to the
end of reporting period as a percentage of total
estimated costs for each contract (input method
for measuring progress). The management of
the Group considers that input method would
faithfully depict the Group’s performance
towards complete satisfaction of these
performance obligation under HKFRS 15.

Sales of goods

Customers obtain control of the products when the
goods are delivered to and have been accepted.
Revenue is thus recognised at a point in time upon
when the customers accepted the products. There

is generally one performance obligation.

Management services

Management services for photovoltaic power
plant include provision of consultancy service
on daily operation and repair and maintenance
services. Revenue from provision of such services

is recognised over time.

Sales of electricity

Revenue from sales of electricity is recognised
when electricity is supplied to and consumed by
the customers. Revenue from sales of electricity
is recognised over time on the basis of periodic

meter readings.
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from other source

Finance lease interest income and loan interest income
are recognised on a time proportion basis over the
financing terms. Handling fee is recognised when the
services are satisfied.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying

amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of

the dividend can be measured reliably.

Contract assets

If the Group performs by transferring goods or services
to a customer before being unconditionally entitled to
the consideration under the contract terms, a contract
asset is recognised for the earned consideration that is
conditional. Contract assets are subject to impairment
assessment, details of which are included in the
accounting policies for impairment of financial assets.
They are reclassified to trade receivables when the

right to the consideration becomes unconditional.
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Notes to the Consolidated Financial Statements
MR HRRMIEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued 2. FHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services

to the customer).

Contract costs

Other than the costs which are capitalised as
inventories, property, plant and equipment and
intangible assets, costs incurred to fulfil a contract
with a customer are capitalised as an asset if all of the

following criteria are met:

(@) The costs relate directly to a contract or to
an anticipated contract that the entity can

specifically identify.

(b) The costs generate or enhance resources of
the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in

the future.

(c) The costs are expected to be recovered.

The capitalised contract costs are amortised and
charged to the statement of profit or loss on a
systematic basis that is consistent with the transfer to
the customer of the goods or services to which the
asset relates. Other contract costs are expensed as

incurred.
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the
“MPF Scheme"”) under the Mandatory Provident
Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF

Scheme.

The employees of the Group’s subsidiaries which
operates in Chinese Mainland are required to
participate in a central pension scheme operated by
the local municipal government. These subsidiaries
are required to contribute a certain percentage of
those payroll costs to the central pension scheme. The
contributions are charged to the statement of profit
or loss as they become payable in accordance with the

rules of the central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of

termination benefits.
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Notes to the Consolidated Financial Statements

REMBHRRMEE

For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2. ACCOUNTING POLICIES - continued

2.4

MATERIAL ACCOUNTING POLICIES - continued
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. All other borrowing costs are expensed in
the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes
to the financial statements. Interim dividends are
simultaneously proposed and declared, because the
Company’'s memorandum and articles of association
grant the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using
their respective functional currency rates prevailing
at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange
ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items

are recognised in the statement of profit or loss.
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Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Foreign currencies - continued

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured
at fair value is treated in line with the recognition of
the gain or loss on change in fair value of the item (i.e.,
translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or
profit or loss is also recognised in other comprehensive

income or profit or loss, respectively).

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary
liability relating to an advance consideration, the date of
initial transaction is the date on which the Group initially
recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. If there
are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or

receipt of the advance consideration.

The functional currencies of certain subsidiaries and
associates in mainland China are currencies other than
the Hong Kong dollar. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong
dollars at the weighted average exchange rates for the

year.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

2.

ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Foreign currencies - continued

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve, except to the extent
that the differences are attributable to non-controlling
interests. On disposal of a foreign operation, the
cumulative amount in the reserve relating to that
particular foreign operation is recognised in the

statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
acquisition are treated as assets and liabilities of the

foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of subsidiaries in mainland China
are translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates

for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in

the future.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgement, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:

Income taxes

Determining income tax provisions involves judgement on
the future tax treatment of certain transactions. The Group
carefully evaluates tax implications of transactions and tax
provisions are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into account

all changes in tax legislations.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Construction contract revenue from EPC and
consultancy and general construction segment

As explained in note 2.4, construction contract revenue from
EPC services contracts and general construction contracts
is recognised over time using input method, based on
the actual costs incurred to date compared with the total

budgeted costs for each contract.

The estimated total budgeted costs are based on contracted
amounts. The management conducts periodic review of the
total budgeted costs by comparing the budgeted amounts
to the actual amounts incurred. Notwithstanding that
management reviews and revises the estimates of total
budgeted costs as the contract progresses, which involving
significant management judgement and estimates, the
actual outcome of the contract in terms of its total revenue
and costs may be higher or lower than the estimates and this

will affect the revenue and profit recognised.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Construction contract revenue from EPC and
consultancy and general construction segment -
continued

Management reviews the construction contracts for
foreseeable losses whenever there is an indication that the
construction contract revenue is lower than the estimated

total budgeted costs.

Estimated useful lives and impairment of property,
plant and equipment

In accordance with HKAS 16 Property, Plant and Equipment,
the Group estimates the useful lives of property, plant and
equipment in order to determine the amount of depreciation
expenses to be recorded. The useful lives are estimated at
the time the asset is acquired based on historical experience,
the expected usage, wear and tear of the assets, as well as
technical obsolescence arising from changes in the market
demands or service output of the assets. The Group also
performs annual reviews on whether the assumptions made
on useful lives continue to be valid. The Group tests annually
whether the assets have suffered any impairment. The
recoverable amount of an asset or a cash generating unit is
determined based on value in use calculations which require

the use of assumptions and estimates.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Provision for expected credit losses on trade and bills
receivables and contract assets

Trade and bills receivables and contract assets are assessed
for ECLs using collective basis with provision matrix. The
historical observed rates are reassessed and the changes in

forward-looking information are considered.

The provision for ECLs is sensitive to changes in
management estimates. In particular, the estimation of the
amount and timing of future cash flows when determining
impairment losses and the assessment if a significant
increase in credit risk. These estimates are driven by a
number of factors, such as internal credit ratings, past
events, current conditions and forecast future economic
conditions, any changes in which can result in different

levels of ECLs allowance.

The information about the ECLs of the Group’s trade and
bills receivables and contract assets are disclosed in notes 20

and 21, respectively.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies. The carrying
value of deferred tax assets relating to recognised tax losses
at 31 December 2023 was HK$8,593,000 (2022: Nil). The
amount of unrecognised tax losses at 31 December 2023
was HK$262,282,000 (2022: HK$188,407,000). Further

details are contained in note 28 to the financial statements.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has

three reportable operating segments as follows:

(a) the EPC and consultancy and general construction
segment comprises the Group’s EPC and consulting
services operations relating to construction of
photovoltaic power plants and general construction

services;

(b) the power generation segment comprises the Group’s

power generation operations; and

(c)  the financing segment comprises the Group’s financing

operations.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit before tax
except that interest income, finance costs, dividend income,
change in fair value of financial asset at fair value through
profit or loss, gain on disposal of an associate, share of
results of an associate as well as head office and corporate

expenses are excluded from such measurement.

All assets are allocated to operating segments, except for
certain property, plant and equipment, right-of-use assets,
prepayment, other receivables and other assets and cash and
cash equivalents of head office, financial asset at fair value

through profit or loss and investment in an associate.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

OPERATING SEGMENT INFORMATION -
continued

All liabilities are allocated to operating segments, except for
other payables and accruals and bank borrowings of head

office.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third

parties at the then prevailing market prices.

All of the Group’s revenue from external customers is
derived from the Group's operations in the PRC. All
external customers of the Group are located in the PRC.
As at 31 December 2023, except for the property, plant
and equipment amounting to HK$18,249,000 (2022:
HK$763,000) and right-of-use assets amounting to
HK$1,625,000 (2022: HK$3,398,000) which were located in
Hong Kong, all other non-current assets which were located
in the PRC.

Included in revenue arising from EPC and consultancy
and general construction segment were revenues
of HK$421,661,000 and HK$174,569,000 (2022:
HK$296,520,000 and HK$175,676,000) derived from the
Group's first and second largest customers. For the year
ended 31 December 2023, except for the revenue from
the abovementioned first and second largest customer, no
revenue from other customers (2022: 1 customer of EPC and
consultancy and general construction segment) of the Group
with revenue represent more than 10% of the Group’s

revenue.
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4. OPERATING SEGMENT INFORMATION -

continued
Year ended 31 December 2023

174

4., B

DEWER—&

BE_T_=F+_"_A=+—HLEFE

EPCand
consultancy
and general Power
construction generation Financing Total
EPCRiAH
RERER %8 WM& by
HK$'000 HK$'000 HK$'000 HK$'000
BETT BB BETT BRI
Segment revenue g 6
Sales to external customers HEFIBER 1,139,317 564,728 29,245 1,733,290
Intersegment sales DEUEEE - - 37,868 37,868
Total segment revenue DR AR 1,139,317 564,728 67,113 1,771,158
Reconciliation: #k
Elimination of intersegment sales PERHE R (37,868)
Revenue from external customers KEIMDE R R 1,733,290
Segment results NEEE 35,592 303,826 2,701 342,119
Reconciliation: i
Interest income FS WA 34,366
Corporate and other unallocated expenses PERAMKIERS (18,081)
Finance costs HEME (206,013)
Change in fair value of financial asset at BRATEAABGEZERHEEZ
fair value through profit or loss ATEEH 1,748
Share of results of an associate ME—RHERD 2 RS 450
Profit before tax bRiR Al ER 154,589
Income tax expense FiefEY (38,377)
Profit for the year FERF 116,212
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

4. OPERATING SEGMENT INFORMATION - 4. REFHEN &
continued
EPCand
consultancy
and general Power
construction generation Financing Total
EPCRiEH
RERER %8 ME by
HK$'000 HK$'000 HK$'000 HK$'000
BBTn #RTn #Btn BEtrn
Segment assets PNEEE 3,350,267 7,454,693 541,404 11,346,364
Reconciliation: Eaf
Corporate and other unallocated assets TEREMKIREE 90,857
Total assets BEHE 11,437,221
Segment liabilities NEBEE 2,897,125 5,279,272 979,818 9,156,215
Reconciliation: HEE
Corporate and other unallocated liabilities tERHEMKNEER 507,196
Total liabilities BEER 9,663,411
Other segment information HitpEER
Expected credit losses BHEEHRE (16,596) 1,192 1 (15,403)
Depreciation of property, plant and equipment ~ #1% « BEREZETE 931 208,878 309 210,118
Depreciation of right-of-use assets FREEERE 3,151 17,580 1,219 21,950
Additions to property, plant and equipment RENE  BRERRE 806 2,903,696 57 2,904,559
Additions to right-of-use assets HEFREEE 151 200,093 2,478 202,722
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4. OPERATING SEGMENT INFORMATION -

176

continued

Year ended 31 December 2022

4., B

DEWER—&

BE"_T__F+_"_A=+—HLEFE

EPC and
consultancy
and general Power
construction generation Financing Total
EPCR#AH
RERER B8 A& H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
Segment revenue AEWE
Sales to external customers HEFIBRR 1,637,410 470,510 30,562 2,138,482
Intersegment sales NEEHEE - - 35,710 35,710
Total segment revenue PEKELE 1,637,410 470,510 66,272 2,174,192
Reconciliation: Bk
Elimination of intersegment sales DI ERH (35,710)
Revenue from external customers RENMIZE NN 2,138,482
Segment results DEpEE 46,719 235,178 6,567 288,464
Reconciliation: B
Interest income FIEWA 13,976
Dividend income BEWBA 10,006
Corporate and other unallocated expenses PEREMENERS (32,616)
Finance costs 3N (160,666)
Change in fair value of financial asset at BRATEHABEZEHEEZ
fair value through profit or loss ATEEH 1,830
Gain on disposal of an associate HE—BEE ATz kS 17,725
Share of results of an associate ME-BHEAR ¥R 582
Profit before tax BIRATEF 139,301
Income tax expense FIBREY (40,947
Profit for the year FESH 98,354
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

4. OPERATING SEGMENT INFORMATION - 4. BERPEH &
continued
EPC and
consultancy
and general Power
construction generation Financing Total
EPCRiEE
RERER B8 ME st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Segment assets PEE 4,664,692 4,203,260 371,305 9,239,257
Reconciliation: #ik
Corporate and other unallocated assets rEREMKIEEE 179,658
Total assets BEESR 9,418,915
Segment liabilities HHERE 4,168,365 2,456,204 613,248 7,237,817
Reconciliation: HEE
Corporate and other unallocated liabilities tERHEMKNEER 487,668
Total liabilities BfEEE 7,725,485
Other segment information HitpEER
Expected credit losses BHEEER 6,160 25 9 6,194
Depreciation of property, plant and equipment  ¥1% « BEREZETE 887 175,350 167 176,404
Depreciation of right-of-use assets FREEERE 3,107 11,189 1177 15,473
Additions to property, plant and equipment HENE  BRERZE 522 1,154,621 1,114 1,156,257
Additions to right-of-use assets TEEARESE 6,540 202,725 - 209,265
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5. REVENUE, OTHER INCOME AND GAINS 5. UgzE - HthWARZEFH
An analysis of revenue is as follows: BREAWEZ AT :
2023 2022
—E-= B
HK$'000 HK$'000
BT BT
Revenue from contracts with customers KREEZEESHBIKZE 1,704,045 2,107,920
Revenue from other sources B E AR
Finance lease interest income MEEEZFBIRA 10,968 14,073
Loan interest income EFHFE WA 10,220 7,692
Handling fee income FEEWRA 8,057 8,797
Subtotal et 29,245 30,562
Total i 1,733,290 2,138,482
Revenue from contracts with customers FEAZESYBIRES
(a) Disaggregated revenue information (a) SEEWMZEEE
2023 2022
—=E=-= B F
HK$'000 HK$'000
BT BT T
Revenue: Iss -
EPC and consultancy and EPCR LR B REE R 7758
general construction segment
Construction of photovoltaic power BENARBIL
plants
— Construction contract revenue —BEEHNNE 540,617 450,969
General construction BRER
— Construction contract revenue — I8 =E 340,765 755,955
Sale of goods HEE R 219,671 370,507
Service income RFWA 38,264 59,979
Power generation segment FEE 78
1,704,045 2,107,920
Timing of revenue recognition Wt 2 e 20 B i
At a point in time A 1 B R B 219,671 370,507
Over time R —EL B 1,484,374 1,737,413
Total #ast 1,704,045 2,107,920
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

REVENUE, OTHER INCOME AND GAINS

- continued

Revenue from contracts with customers

- continued

(a) Disaggregated revenue information - continued

(b)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of
the reporting period:

Wras ~ iUt A R BT — 48
REER AN — &
(a) DEUHEH—H

TRITR AR S MRS ER R
SHAAGHNERENKREEE !

2023 2022
—E-=H =g
HK$'000 HK$'000

AT AETT

Revenue recognised that was included $REHAVTASHNEEH

in contract liabilities at the beginning SR

of the reporting period:
Construction services BRIRTE

Total 4=t

Performance obligations
Information about the Group’s performance
obligations is summarised below:

Construction services

The performance obligation is satisfied over time as the
construction services are rendered. The payment term
is generally 90 days to one year.

Sale of goods

The performance obligation is satisfied when the
goods are delivered to and have been accepted. The
payment term is generally 90 days.

Management services

The performance obligation is satisfied over time as
management services are rendered. The payment term
is generally 90 days.

454,440 109,071

454,440 109,071

(b) BHEE
BT EERBROEENER SR
T

BERE
FE 49 B AR 1 1 2 3% AR 755 s BB s i
ER o (TR —MRBIORE—F »

HEEm
BHBERRTERKREREER
BFEERY o (TRHER—ARA90K o

EIERF
B4 B S 1R 14t B 3 AR 755 R B s R
EA o (TRRHEI—RBI0K °
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5. REVENUE, OTHER INCOME AND GAINS 5.

- continued
Revenue from contracts with customers
- continued

(b) Performance obligations — continued
Sale of electricity
The performance obligation is satisfied when electricity
is supplied to and consumed by the customers. The
payment term is generally 90 days.

The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied or

partially unsatisfied) as at 31 December are as follows:

Wem « HWARRT — &
KEERSHNNE &

(b) BHEE-E&
BhHE
BHEENRENHEEERRER
ERAEAREN - TR RS
90K °

R+ZA=+—HB2EFRGFELN
BEGRERIBORENR) IR H
BREEMOT :

2023 2022
—E-=H =g
HK$’'000 HK$'000

AT AETT

Amounts expected to be TEHRRE I A NE N SRE ©
recognised as revenue:
Within one year —F R
After one year —F&

Total #“a=t

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate to
provision of EPC services and general construction
services, of which the performance obligations are to
be satisfied within two years. All the other amounts
of transaction prices allocated to the remaining
performance obligations are expected to be recognised

as revenue within one year.
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

REVENUE, OTHER INCOME AND GAINS 5.

— continued

W« HWAREF —
2023

—E-= -

HK$’000 H

==
‘5

2022

K$'000

AT AETT

Other income
Bank interest income

Dividend income

Total other income

Gains
Gain on disposal of an associate
Others

Total gains

Total other income and gains

Htig A

RITF B WA

R BUWA

Hh A #8 58

a#
HE—HBEAT Z
Hth

BRI EER

H AR B F 4858

34,366 13,976
- 10,006
34,366 23,982
= 17,725
1,303 3,915
1,303 21,640
35,669 45,622

FEZEREEERERAR
TR FFR
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6. PROFIT BEFORE TAX 6. BR¥RATEF
The Group's profit before tax is arrived at after charging/ AEBENBRRAEFRNEG GtA)TF
(crediting): 5| RIBETIR :
2023 2022
—E°= S
Notes HK$’000 HK$'000
MisE AT BT
Cost of sales: THEMZ
Construction of photovoltaic B R B
power plants
— Material and equipment — MR & E 416,848 356,204
— Sub-contract costs for construction — —EHRHDERKEA 65,829 21,788
— Sub-contract costs for — Bt R RSN D E R A
design and consultancy services 11,669 19,120
General construction BEEER
— Sub-contract costs for construction  —EFEBHD BN 324,289 730,993
Cost of inventories sold EEFEMNRZ 212,646 348,010
Other costs* Hihp s> 270,296 247,911
Total cost of sales B TR 1,301,577 1,724,026
Depreciation of property, M MERREITE
plant and equipment 13 210,118 176,524
Depreciation of right-of-use assets EREEEITE 14(a) 21,950 17,634
232,068 194,158
Administrative expenses: TRHAER
Staff costs (including directors’ and BTIRA(BIEEEK
chief executive’s remuneration): FETBRAEME) :
Wages, salaries and bonuses TITE - #HENRIEAL 69,770 64,711
Pension scheme contributions BARESETE|HESR 12,659 11,122
Total staff costs BIMAEst 82,429 75,833
Reversal of impairment/(Impairment BB ZRIEREE UK
losses) on trade and bills receivables  &SQ8BEZRMERRE,
and contract assets (RERS1E) 20, 21 (15,403) 6,194
Auditor’s remuneration = EmET N 2,140 2,262
Bank charges RITUE 4,012 21,807
Legal and professional fee FEREEER 8,504 6.942
Short-term and ERREEEEERS
low-value lease expenses 887 630
Research and development expenses  FfE5RA% 556 15,905
J Other costs included staff costs, depreciation and * HMmAGEE TMA - ITEREIL

maintenance costs for the power plants and costs under

financing segment.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

FINANCE COSTS 7. MBRE
An analysis of finance costs is as follows: BRMBERAZ2FWNT
2023 2022
—EZ=HE —E”_C
HK$'000 HK$'000
BETT BT T
Interest on bank and other borrowings RITREMEEZFE 226,222 170,074
Interest on lease liabilities HEaBEZME 4,964 5,609
Total finance costs A S R A 4B 5 231,186 175,683
Less: Amount capitalised in cost of B AEREEMEB
qualifying assets* (S o (25,173) (15,017)
Total st 206,013 160,666
* The borrowing costs have been capitalised at a rate of 2.94% * BERADR294% (ZEZZ

(2022: 3.64%) per annum.

3.64%)NEFEEARIL o

DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERTEFTHAEMSE
REMUNERATION
Directors’ and chief executive’s remuneration for the year, R LHRA ~ FEAATEAFE383(1)
disclosed pursuant to the Listing Rules, section 383(1)(a), (a)~ (b)) s (OBRMEUEASI (REES
(b), (c) and () of the Hong Kong Companies Ordinance and MBER)RAE_BRENFEES
Part 2 of the Companies (Disclosure of Information about REETBASFHMEIIOT !
Benefits of Directors) Regulation, is as follows:
Group
TEE
2023 2022
—E=H g
HK$°000 HK$'000
BT BT T
Fees wne 717 732
Other emoluments: Hithils :
Salaries, allowances and benefits in kind e~ B REYEN 2,056 3,239
Housing allowance == 1: 650 834
Employer’s contribution to benefit scheme {B=E&# 58 #t =k 32 57
Subtotal 5t 2,738 4,130
Total #a=t 3,455 4,862
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For the year ended 31 December 2023 i E 2 _=F+_B=+—HILEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8.

REMUNERATION - continued

(a) Independent non-executive directors
The fees paid to independent non-executive directors

during the year were as follows:

EFRFETHASHME - &

(a) BIAFHITES

FRABIFATEEZLZEE

mF

2023 2022
—S_=F —E_C

HK$'000 HK$'000

BETT BT

Mr. Chan Ka Ling, Edmond*** PREE o *** - 54
Mr. Wang Jimin*** TEREHRE*+* - 54
Mr. Tian Aiping*** HEFHLE**~* = 54
Mr. Kang Xinquan* BBERELE~ 237 208
Dr. Su Lixin BRmEL 240 154
Dr. Xu Shiging FAE L 240 154
Mr. Wang Ruzhang** FunEssHE*~ - -
Total “ast 717 678

There were no other emoluments payable to the
independent non-executive directors during the year
(2022: Nil).

* The director resigned on 27 December 2023.

**  The director was appointed on 27 December 2023.

*** The directors were resigned on 10 May 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE'S

Notes to the Consolidated Financial Statements
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75 o= MY 5E

For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

REMUNERATION - continued

8. EFRFETHASME &

(b) Executive directors and the chief executive (b) MITEERITHAHK
Salaries, Employer
allowances contribution
and benefits Housing to benefit Total
Fees in kind allowance scheme  remuneration
R AL 2
ik BNEN ftE2m BEA st
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
AETR AETR AETR AETR AETT
2003 CECCE
Executive directors; WIEE .
Mr. Liu Genyu ARELRE - 1,250 500 14 1,764
Mr. Wu Yuanchen (Vice Chairman) SnERE(FLE) = - - - -
Mr. Shu Qian (Chairman) Hark(2E) = - - - -
Mr. Li Hongwei (Vice Chairman) SRERE(AZE) = = - - -
Ms. Huang Yan BHYT - - - - -
Ms. Liu Jianrong Upgst - = = - -
Subtotal NGt - 1,250 500 14 1,764
Chief executive officer: TR .
MIr. Fu Zhigang* SRR E: - 806 150 18 974
Total it - 2,056 650 2 2,738
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERFETHAEME &
REMUNERATION - continued
(b) Executive directors and the chief executive - (b) BWITESFRITHAK —&
continued
Salaries, Employer
allowances contribution
and benefits Housing to benefit Total
Fees in kind allowance scheme  remuneration
B R EXEH
ik ENEH frEE HEREA Eias
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR BT BETR BT AT
2022 —E-C
Executive directors; HTEE:
Mr. Zhao Yixin** HEB G e - - - _ _
Mr. Liu Genyu ARTRE - 1,800 720 18 2,538
Mr. Fu Zhigang (Chief Executive Officer) ~ RSBI%4E (178 #4#%) = 490 114 8 612
Mr. Tang Jianhua BEELL
(Chief Operating Officer)** (EREEE) - 257 - 17 274
Ms. Jian Qing** BELL S 346 S 7 353
Mr. Chung Chi Shing** EEMAE - 346 - 7 353
Mr. Li Jinying** FEELE 54 - - - 54
Mr. Wu Yuanchen (Vice Chairman) RRELE(FZE) S = - - -
Mr. Shu Qian (Chairman) FHhE(2E) - - - - -
Mr. Li Hongwei (Vice Chairman) TRELE (BZE) - - - - -
Ms. Hang Yan HEYT - - - - -
Ms. Liu Jianrong AEsyt - - - - -
Total b 54 3,239 834 57 4,184
g The chief executive resigned on 1 July 2023. * THRERKR_-_ZEZ=FtHA—H

**  The directors were resigned on 10 May 2022.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year.

Salaries, allowance and benefits in kind paid to or for
the executive directors are generally emoluments paid
or receivable in respect of those persons’ other services
in connection with the management of the affairs of
the Company and its subsidiaries.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
one director and one chief executive (2022: three directors
and the chief executive), details of whose remuneration are
set out in note 8 above. Details of the remuneration for
the year of the remaining three (2022: two) highest paid
employees who are neither a director nor chief executive of
the Company are as follows:

9.

Ak iMES
ERANESHFMALBE—NESEK
—NEEBETBAB(ZEZZF | =u
EERTHAER)  HMEHBER L
XM E c FRNBRT=U(ZT=Z
F M) REERTDEENTIEETET
BAEBWNRSHFMA LW ESF BN
T

2023 2022

—E-= —EF-C
HK$°000 HK$'000
BT BT
Salaries and other emoluments e R EAERL 3,501 2,770
Employer contribution to benefit scheme EBERFRTE)HEZ 268 35
Total st 3,769 2,805

The number of non-director and non-chief executive

highest paid employees whose remuneration fell within the

following bands is as follows:

HANFUTHENRFERTHIFEE
THAENRSHFMATHARNT !

Number of employees

EEAZ
2023 2022
—E=HF —EICF
HK$1,000,000 to HK$1,500,000 Ei1 000,000
##81,500,0007C 3 1
HK$1,500,000 to HK$2,000,000 Ei1 500,000
#H2 000,0007T - 1
Total 48 =t 3 2

During the years ended 31 December 2023 and 2022, no
emoluments were paid by the Group to the five (2022: five)
highest paid individuals or directors as an inducement to join
or upon joining the Group or as compensation for loss of
office.

BE_T_="FER-ZT--_F+ZH
=t+—HEFE > AEBUEER A
(ZEZZHF Al R ALTHE
EX T EAME 0 FARSIBEMAZL
EEFMATEDERZRBREABRR
HfE o
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

10. INCOME TAX 10. FR1G#R

The amount of income tax expense in the consolidated

statement of profit or loss and other comprehensive income

meaEmkHMEEWR S RPPARAE
M .

represents:
2023 2022
—EZ=H B

HKS$'000 HK$'000
BT BT

Current — Chinese Mainland BRER — oh B oK P
Charge for the year FREL 34,842 40,947
Underprovision in prior years BEFERERE 1,737 -
Deferred tax EERIE 1,798 -
Income tax expense FRriEipE & 38,377 40,947

No provision for Hong Kong profits has been made for both
years as the Group did not generate any assessable profits

arising in Hong Kong.

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries is 25% (2022:
25%), except for those subsidiaries described below.

A subsidiary operating in the PRC was accredited as
“Advanced Technology Enterprise” by the Science and
Technology Bureau of relevant provinces and other
authorities for a term of three years, and was registered with
the local tax authorities to be eligible to the reduced 15%
enterprise income tax rate for the period 2020 to 2022. In
2023, the subsidiary renewed relevant certifications and
continued to be eligible to the reduced 15% enterprise
income tax rate for the period 2023 to 2025.
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iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

10. INCOME TAX - continued 10. FRiSIR — &
A reconciliation of the tax expense applicable to profit BEAERERTEMEREEENE
before tax at the statutory tax rates for the jurisdiction EMEBAENBERRBRRINEN NIRIE
where the operations of the Group are substantially based to ML EREERREAENRIER S
the tax expense at the effective tax rate is as follows: RN -
2023 2022
—8_= TEICZE
HK$'000 HK$'000
AETT BT T
Profit before tax BRI ALEF 154,589 139,301
Tax calculated at the statutory tax rates REMBE BN ERZ
applicable to profits in the respective FBEREBHHEZRIE
countries 42,487 36,204
Lower tax rates for specific provinces or BSESDE Bt AR ERN
enacted by local authority RIERE (22,436) (24,590)
Profits and losses attributable to an associate — 5 B & 5] FE (i Fl) Bz E5 48 (113) (146)
Income not subject to tax AR AU A (2,344) (4,736)
Expenses not deductible for tax ENGIEIE T 4,562 4,787
Tax losses not recognised RIERZRIEEK 14,484 20,793
Adjustments in respect of i A AV EN R IE A &
current tax of previous periods 1,737 -
Effect of income tax at 10% on E10% BRI EREHE—RBR
the gains of disposal of an associate FEKENBZE AR ZREZ
in Chinese Mainland =4 - 8,635
Tax charge at the Group’s effective rate BAERBRREAEN
WAL 38,377 40,947

11.

DIVIDENDS

11.

No dividend has been declared or proposed by the directors

of the Company in respect of the year ended 31 December

2023 (2022: Nil).

RS
AAREFURERNERZREHE_
E_ZHF+-RA=+—HLEFEZERER

—RSE ) o

1
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

12.

190

EARNINGS PER SHARE ATTRIBUTABLE 12.
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts

is based on the profit for the year attributable to ordinary

equity holders of the parent, and the weighted average

number of ordinary shares of 1,852,037 (2022: 1,661,561)

in issue during the year, as adjusted to reflect the rights

issue during the year.

The Group had no potentially dilutive ordinary shares in
issue during the years ended 31 December 2023 and 2022.

The calculation of basic earnings per share is based on:

BARBEBEDmIFAEARGLE
gkl

SREABRINESENLRESARDSERE
EREAELERGN > UREEER
BITEEIRMEFEIYH1,852,037KR (=
TTTF 11,661,5610%) stHEBH » &
AR EEHR o

BE_S_=—FER-_E-__F+=A~
=+—HLEEE > ZEBUECSEITE
EHEZER -

BREABHNDREUTHESE !

2023 2022
—E=H —EICF
HK$°000 HK$'000

AT AETT

Earnings for the purposes of basic and BARsIEEREXRREERT

diluted earnings per share calculation Z &R 107,689 92,243
Number of shares
KBin&E
2023 2022
—EZ= —E-—
‘000 ‘000
ol FB&
Issued share capital at 1 January N—A—HzZEB2&TKRA 1,852,037 1,313,095
Subscription of new shares (Note 29) SUEEFRG D (BftsE29) - 538,942
Issued share capital at 31 December R+ZBE=+—HZBZITRAE 1,852,037 1,852,037
Weighted average number of ARstESRERENZ
ordinary shares for the purposes of @RI 8
basic earnings per share calculation 1,852,037 1,661,561

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT

13. % - BER=RE

Plantand  Furniture Electrical Office Motor Power  Construction
machinery ~ and fixtures  appliances  equipment vehicles plants ~in progress Total
BERRE  GRRKE B8 MOZER i R AEEIRE ait
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS000 HKS'000 HKS'000
Bt ERTm BT TR #RTn ERtm #tm MR
31 December 2023 ZECIECR=-R
At 1 January 2003; RZ5=%-B-H.
Cost ik 17,049 606 9,407 1383 4,095 3,511,869 123,306 3,667,675
Accumulated depreciation Zithg 1130 515 5,439 m 2,595 569,673 - 585,722
Net carrying amount FETE 9,919 9 3,968 LIk 1,500 2,942,1% 123,306 3,081,953
At 1 January 2023, net of RZRZE-B-H>
accumulated depreciation REtnE 9919 91 3,968 m 1500 2,042,19 123306 3,081,953
Additions hE - - 863 - 159 200 215918 2,192,204
Additions s a result of RAE-ENBAD AR
acquisiton of a subsiciary (note 32) (HE3) - - - - - 677,258 - 677,258
Additions as a resultof acquisiton of RERKENBATIE
assets that does not constitute abusiness — FEHEBNEEZFE
through acquisition of subsidiaries - - - - - 35,797 - 35,797
Charge for the year FREY (834) (29 (1,068) @) 8 (07,547) - (210,118)
Wiite-offidisposal s/ e - - (12) - - - - (12)
Transfers i - - - - - 289,822 (289,822) -
Exchange alignments EfEg 1) ) (85) (20) (15) (59,517) (16,005) (75,855)
As at 31 December 2023 RIBZ=E+A=1+-A 8873 61 3,666 73 1,226 3,710,019 1,976,661 5,701,297
At 31 December 2023 WoEZZE+2RAZ-R.
Cost it 16,677 593 980 130 L8 AAT3EN 1976661 648,047
Accumulated depreciation Zithe 7804 532 6,156 590 2,95 763,613 - 781,650
Net carrying amount AR 8873 1 3,666 731 126 3710019 1976660 5701207
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For the year ended 31 December 2023 i E 2 _=F+_B=+—HILEE

k"b A
Wk 3

192

13. PROPERTY, PLANT AND EQUIPMENT 13. 9% - lRER=E—&
- continued
Plant and Fumiture Electrical Office Motor Power  Construction
machinery  andfidures  appliances  equipment vehicles plants in progress Total
ERRGE  GHREE B AERE ] BF fFRIE fif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AIn Edtm EETn BT ABTn AEfn BEfn B
31 December 2022 CECCE+TRE-A
At 1 January 2022: RZRZ2E-B-H.
Cost [ 18,506 612 9,769 342 3568 267,112 43552 2,748,521
Accumulated depreciation ZiinE 4465 529 5,108 e} 2,848 436,558 - 449,791
Net carrying amount FEFE 14,041 83 4661 59 70 2235614 43552 2,298,730
At 1 January 2022, net of RE_ZE-A-R>
accumulated depreciation ERashE 14,041 8 4,661 59 o 23560 B35 2098730
Additions HE - 3] 674 1,032 1,176 18842 796,571 818,332
Additions as a resultof acquisiton of REAUERBATNE
assets that does not constitute abusiness —— AEMEBNEEZFE
through acquisition of subsidiaries - - - - - 338,73 - 338,73
Charge for the year FREY (3,11) (25 (1,000) (89) (315) (171,984) - (176,524)
Write-offdisposal %/ e - - (12) = 19) - - (31)
Transfers o - - - - - 708,703 (708,703) -
Exchange alignments EQEE (1,01) @ (355) (29 (62) (187.702) (8,114) (197.277)
As at 31 December 2022 RCEZZE+CR=1-R 9919 91 3,968 973 1,500 2,942,1% 123,306 3,081,953
At 31 December 2022: RCECZE+CA-R:
Cost i 17,049 606 9,407 1383 4,09 3,511,869 123,306 3,667,675
Accumulated depreciation BififE 713 515 5439 30 2595 569,673 = 585,722
Net carrying amount EESE 9,919 91 3,968 973 1,500 2,942,1% 123,306 3,081,953
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

14. LEASES 14. HE
The Group as a lessee FEEEAKRHEA
The Group has lease contracts for various items of land and NEBFERSEBREFERANZIE LM
properties used in its operations. Leases of land from the EYERESY  c MEANBEES LN
owners generally with lease periods of 20 to 50 years, while THEBE A20E50F > MYEBEER
properties generally have various lease terms. The Group EFHHE - KEBRKERENTEER
leases a number of properties in the jurisdictions in which AIEEZEYE - HthZEWHREESE
it operates. Other equipment generally has lease terms of AI2ERREEE,/HEJNEBERE -
12 months or less and/or is individually of low value. The TEHRSEHBREE & o
periodic rent is fixed over the lease term.
(a) Right-of-use assets (a) fERHIEEE
The carrying amounts of the Group's right-of-use FRAERNFERAHEEREER
assets and the movements during the year are as BB -
follows:
Leasehold Leased
land properties Total
fAE L HEME st
HK$'000 HK$'000 HK$'000
BT BETT BT
As at 1 January 2022 R-_E__F—H—H 9,160 10,696 19,856
Additions B 169,249 6,540 175,789
Additions as a result of (K3 3 Uk BB B 8 A B
acquisition of assets that BRI R R
does not constitute a business BEZRNE
through acquisition of
subsidiaries 20,334 - 20,334
Lease prepayments HETRM™ 13,142 = 13,142
Depreciation e (11,189) (6,445) (17,634)
Exchange alignments E R (7,308) (473) (7,781)
As at 31 December 2022 and RZE__F
1 January 2023 +-B=+—BxK&
—E-=%—HF—H 193,388 10,318 203,706
Additions NE 191,272 11,175 202,447
Additions as a result of acquisition X UxB&— i B A &
of a subsidiary (note 32) ZHRE (H5E32) 275 = 275
Lease prepayments HEFENH 1,929 - 1,929
Depreciation IFE (15,960) (5,990) (21,950)
Exchange alignments PE @R E (3,668) (199) (3,867)
As at 31 December 2023 RZEZ=
+—-_B=+—H 367,236 15,304 382,540
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

14. LEASES - continued 14.

(b) Lease liabilities
The carrying amount of lease liabilities and the
movements during the year are as follows:

HE -’
(b) HE&RE
FREEAEEEEREDHNT

2023 2022
—EBZ=H —EBCCF
HK$’'000 HK$'000

AT BETT

Carrying amount at 1 January R—B—HRZEREE 183,692 10,800
New leases WHEE 202,447 175,789
Additions as a result of R B AR ZHRE

acquisition of subsidiaries - 18,969
Accretion of interest recognised FERESIF B Em

during the year 4,964 5,609
Payments of lease liabilities EBNHEaRE (59,336) (22,088)
Exchange alignments FE 52 2R B (3,146) (5,387)
Carrying amount at 31 December W+ZBA=+—HZEKREE 328,621 183,692
Analysed into: Pakiiv=

Current portion mENER 22,949 14,933

Non-current portion IEREN I 305,672 168,759

The maturity analysis of lease liabilities is disclosed in
note 40 to the financial statements.

(c) The amounts recognised in profit or loss in

relation to leases are as follows:

HERENIBBERI TR HEHR
RMIFEAOFIRE o

(c) MEERAXEINEHEMT

2023 2022
—E-= —ECCF
HK$'000 HK$'000

AT BAETT

Interest on lease liabilities HEAaGHNE
Depreciation charge of right-of-use assets fEREEETERY
Expense relating to leases of low-value HRHEEREBEEZEEN

assets (included in administrative B GtATTEES)
expenses)
Total amount recognised in RIER RS

profit or loss
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

15. INVESTMENT IN AN ASSOCIATE 15. R—HBEATIZIRE
2023 2022
—E-=HE g2
HK$'000 HK$'000

AT AETT

Share of net assets DB EFRE 8,231 7,838
Total 4BEt 8,231 7,838
Particulars of the associate is as follows: ZIENT BT ;

Percentage of

Place of ownership
incorporation/ interest
Particulars of registration attributable to
Name issued shares held and business the Group Principal activities
HEBRT HMMI /R TEERERER
i RiFE RERM EmEf FERH
Zhong He Qigihar Solar CNY10,000,000 PRC/Chinese mainland 49  Solar energy generation and sale, solar
Power Generation power technology consulting services,
Company Limited photovoltaic technology development,
solar photovoltaic system construction
in the PRC
PREERBAGEES AR® HE/PERE 49 RAOEETABEZESHHE
BRRAE 10,000,0007¢ KFERER TR « S RRMEE
AEENRRRRER
The primary business of Zhong He Qigihar Solar Power FREEREAGEEERRARZE
Generation Company Limited is solar energy generation BEEEANRPEETAGEZEHHE
and sale, solar power technology consulting services, €~ KGR EARE ~ AR
photovoltaic technology development, solar photovoltaic B KBEXRAGER > BAEEE
system construction in the PRC. This is in alignment with the BAEEELS ©

Group's power generation segment.
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For the year ended 31 December 2023 i E 2 _=F+_B=+—HILEE

15. INVESTMENT IN AN ASSOCIATE - continued  15.

Summarised financial information of the associate is as

follows:

1 — R Bk E

i\\jz*nﬁ n‘E
ZHE AT ZMBERBIRNT ¢

Zhong He Qigihar Solar Power Generation Company Limited FIZBEEEAGEZEERRAT
2023 2022
—F== =
HK$'000 HK$'000
ABETT BETT
Current assets REEE 4,624 2,127
Non-current assets EREE 16,317 18,229
Current liabilities REAaE (2,306) (2,447)
Non-current liabilities ERBEE (1,836) (1,919)
Net assets BERE 16,799 15,996
Revenue g 3,647 4,128
Profit for the year EEFF 919 1,188
Other comprehensive income Hithaemks (116) (688)
Total comprehensive income for the year FEZEWGHEEE 803 500
Reconciled to the Group's interest in REBRIE AT D HER
the associate
Gross amounts of net assets of the associate EtE /AT R E E4L%XE 16,799 15,996
Group's effective interest REBBEER 49% 49%
Group's share of net assets of the associate AEEEEIHEATEEFER
and carrying amount in the consolidated BIBEEREARESHER TR
statement of financial position under the ZEREE
equity method 8,231 7,838
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

16. BATFEtARmZEMEE

2023 2022
—E-=H —E-C
HK$°000 HK$'000
BT BT
Unlisted investments, at fair value JELEHFESE » AT EST=E 37,803 28,953
Total wst 37,803 28,953

The above unlisted equity investments were classified as
financial assets at fair value through profit or loss as the
Group has not elected to recognise the fair value gain or loss

through other comprehensive income.

FINANCE LEASE RECEIVABLES 17.

HRASEERAREHZHMEE KR
BATEEE MERFETRERSE
ENERBRATESFABREZZERNE

Eo

Al 0 B MR IR

Minimum lease payments

Present value of

minimum lease payments

RIEHEESR REHEENHRZAE
2023 2022 2023 2022
—EZ= _E-_F —EC= ZEICE
HK$'000 HK$'000 HK$'000 HK$'000
BT BT AR BT
Finance lease receivables HEHEEKZIEN
with terms: HRMT
Within one year —&FR 42,063 8,726 31,481 7,644
In the second to fifth years, inclusive ~ E_FERE
(BEEEME) 343,800 16,144 240,495 15,264
385,863 24,870 271,976 22,908
Less: Unearned finance income N 1Ak L ON (113,887) (1,962)
Total net finance lease receivables HEHEERIE
B 271,976 22,908
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

17.

198

FINANCE LEASE RECEIVABLES - continued

17. MEHERWKRIE -8

2023 2022
—EC=HE —E-—

HK$'000 HK$'000
BT BT

Analysed for reporting purpose as: MIBEDHWT
Current assets RENEE 31,481 7,644
Non-current assets ERENEE 240,495 15,264
271,976 22,908

The Group provides financial leasing services on certain
photovoltaic power plants in the PRC. These leases
are classified as finance leases and secured by (i) the
photovoltaic power plants; (ii) the paid up registered capital
of the lessees; and (iii) the proceeds from sales of electricity
to the lessees that have remaining lease terms ranging from
two to three years with interest rate ranging from 4.3% to
6.8% (2022: 5.4%) per annum.

The Group’s finance lease receivables are denominated
in Renminbi (“"RMB"). The interest rates are adjusted and
reset based on changes in the prevailing benchmark lending
interest rates promulgated by the People’s Bank of China
("PBOC").

There was no recent history of default and past due amounts
for finance lease receivables. As at 31 December 2023 and

2022, the loss allowance was assessed to be minimal.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

18. LOAN RECEIVABLES

18. FEUE =

2023 2022
—EZ= =g
HK$’'000 HK$'000

AT AETT

Loan receivables with terms: RN ERBIEARNT -
Within one year —F R 114,431 241,050
In the second to fifth years, inclusive BLEERFE(BEEEME) 10,647 27,977
Total loan receivables FEWEH4ERE 125,078 269,027
Less: Portion classified under current assets & . DIEAREBEE 2D (114,431) (241,050)
Non-current assets ERBEE 10,647 27,977

Loan receivables as at 31 December 2023 represented loans
to third parties which were secured by the finance lease
receivables and trade and bills receivables of the borrowers,
bearing fixed interest at 6% to 8% (2022: 6% to 8%) per
annum and repayable in one to four years (2022: one to five

years).

There was no recent history of default and past due amounts
for loan receivables. As at 31 December 2023 and 2022, the

loss allowance was assessed to be minimal.

RIEZ=F+ZA=+—HZEKE
MRRFE=ZARZER > HTHERAZ
MEHERWKRIERERE ZRERE
BAEIER - HEFEFME6%E8% (Z
BT TF 6%E8%)ERIR—ENE
(ZZ =& . —ERE)RNEE-

FE U & =R BA 36 4 3 B ARG iR K @
- MRBE_=FEKR_E__F+_
B=+—H  BiEZELITEMTIH

e
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

19. PREPAYMENTS, OTHER RECEIVABLES AND  19. Fa{d2k1E - HithEUWEIER E

OTHER ASSETS MEE
2023 2022
2= -
HK$°000 HK$'000
BT BT T
Prepayments SERNEE] 639,215 953,182
Deposits BE 6,314 6,655
Other receivables HihpEusia 334,832 352,982
Total 48 =t 980,361 1,312,819
Analysed for reporting purpose as: MBS AHUT -
Current assets MENEE 721,225 1,201,051
Non-current assets (prepayment for ERHEE WE - BEK
property, plant and equipment) REBTEMRIE) 259,136 111,768
980,361 1,312,819

As at 31 December 2023, included in prepayments was the
amount of HK$380,079,000 (2022: HK$841,414,000) of
prepayments for cost of materials or sub-contract costs for

construction.

As at 31 December 2023, included in other receivables
were (i) VAT recoverable of HK$302,013,000 (2022:
HK$130,373,000); and (ii) remaining balances related to the

reserves for construction works.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default
and past due amounts. As at 31 December 2023 and 2022,

the loss allowance was assessed to be minimal.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES

20. BB ZIRTER R

2023 2022
—EZ= =g
HK$’'000 HK$'000

AT AETT

Trade receivables FEWE 5 AR1E
Bills receivable FEUR 5
Impairment A

Net carrying amount IRERE

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally three
months, extending up to one year for major customers.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables
and has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade and bills receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any
collateral or other credit enhancements over its trade and
bills receivable balances. Trade and bills receivables are non-

interest-bearing.

1,527,141 1,353,814
25,460 223,105
(33,686) (48,499)
1,518,915 1,528,420

BRMEREEABRMMRIEN » AEEA
HERZEZHRRIEUEERE
T-EEH—RA=ZMER > XEXFR
AERERR—F - BREFRHEREE
EBR o AEERNHHE R EEKRE
MRRMES > TRAEGEEEZEMFAN
RiEERBRRERE - SREEEEH
W BEAEER c BN LB RREER
MEWEZRERRBRAESZTIER
FER > FtEESEXEFEERER -
FEEBERERKEZRERRRE
REFAEMERYSEMIEREERE
o BB ZRERZEBEATHE
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES 20. BN E FERIE R E4

— continued

An ageing analysis of the trade and bills receivables as at the

end of the reporting period, based on the invoice date and

— 4=

=}

NEZBHROBREEBERE > °©
BREHRZEKEZRAREE ZRE

before net of loss allowance, is as follows: SN
2023 2022
—EZ=H TECCHF
HK$'000 HK$'000
BT BT
0 to 90 days 0E90H 751,525 753,665
91 to 180 days 91&E180H 151,304 150,535
181 to 365 days 181&E365H 132,204 274,924
Over 365 days #BiE365H 517,568 397,795
Total st 1,552,601 1,576,919

Bills receivable are received from the customers under EPC

and consultancy and general construction segment and are

due within six months from date of billing.

The movements in the loss allowance for impairment of

BUHA -

HEPCRAHAKRBEREERROBHER K
BzRERBREERZEEARFNERRN

BKEZREAREBRRENGEREESZ

trade and bills receivables are as follows: BUTF -
2023 2022
—EZ=H B FE
HKS$'000 HK$'000
BT BT T
At beginning of year F1 48,499 37,918
Impairment losses HEEE (14,813) 10,581
At end of year Fx 33,686 48,499
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES
— continued

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for
groupings of various customer segments with similar loss
patterns by customer type. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and

forecasts of future economic conditions.
Set out below is the information about the credit risk

exposure on the Group’s trade and bills receivables using a

provision matrix:

As at 31 December 2023

20. BB ZARIAREE -8

% 35 5 B B 1R PR 4B 6 SE I 1T
B > W BEMISESE - BHED
EREE L85 0 BB BLUSAR
0% % 5B AR SOM A B B o
SRR AEN AR IR
RICREDBTRNAMBETE - &
B TR TR AT A TR B I R T
SEE o

UTRERBBERFENAEEEK
BERERZENEERKNERN !

RZE_=F+"H=+—H

Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount
NEEE BHER
L] BiEE AREE 2 GEEE  REPE
HK$'000 HK$'000 HK$'000
#BFr  BEBFR  EBTR
Trade and bills receivables FEWEZIREREE
EPC and consultancy EPCR:E R
and general BRERAD
construction segment
Local government EMBFEREE
related entities
Current or not yet past due & HAgh I A HA Low risk  {ERE & 0.13% 575,481 (744) 574,737
0 to 90 days 0E90H Low risk (KR 0.25% 79,067 (197) 78,870
91 to 180 days 91E180H Low risk  {EE & 0.25% 6,331 (16) 6,315
181 to 365 days 181E365H Low risk (KR 0.43% 12,110 (52) 12,058
Over 365 days Bi8365H Low risk  {EE % 0.77% 97,475 (748) 96,727
770,464 (1,757) 768,707
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES

— continued

As at 31 December 2023 - continued

20. BB ZIRTER R

— 4=

=}

W-E-=5+-A=+—H-&

Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount
MEEE HHEE
T4 BREE HREE 2 GREFE  REPE
HK$'000 HK$'000 HK$'000
AT  EBFR  EBTR
Normal customers —BER
Current or not yet past due & High I E AR Low risk  {EEE 0.56% 55,881 (312) 55,569
0 to 90 days 0E90H Low risk (KR 2.14% 20,443 (437) 20,006
91 to 180 days 91Z&180H Low risk  {EE[E 2.14% 3,557 (76) 3,481
181 to 365 days 181E365H Doubtful FIR 5.81% 16,212 (942) 15,270
Over 365 days HBiE365H Doubtful, FIE
loss 4 96.79% 28,201 (27,296) 905
124,294 (29,063) 95,231
Power generation segment E 45 f
Local state grid companies EMBEREBHAT
Current or not yet past due & HB 5 It S 4B Low risk (K& 0.13% 118,453 (153) 118,300
0 to 90 days 0E90H Low risk  {EER 0.25% 51,794 (129) 51,665
91 to 180 days 91E180H Low risk  {EER 0.25% 122,316 (304) 122,012
181 to 365 days 181F365H Low risk  {EER 0.43% 169,117 (726) 168,391
Over 365 days Bi#365H Low risk  {ERLM& 0.79% 194,453 (1,544) 192,909
656,133 (2,856) 653,277
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

20. TRADE AND BILLS RECEIVABLES 20. BIWE BIRIARRIE — &
- continued

As at 31 December 2023 - continued AZE_=F+"B=+—HB-4&
Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount

MEEE BHER

T4 Rz WRMEE  GEER IREFE

HK$'000  HKS$'000  HK$'000
EBfn EBTR  EETRn

Financing segment MEAD

General customers —RER

Current or not yet past due & High It & a1 ER Low risk  {ERER 0.58% 1,710 (10) 1,700
Group Total KB

Current or not yet past due & Hi gl It & HR 751,525 (1,219) 750,306
0 to 90 days 0E90H 151,304 (763) 150,541
91 to 180 days 91E180H 132,204 (396) 131,808
181 to 365 days 181E365H 197,439 (1,720) 195,719
Over 365 days Bi#365H 320,129 (29,588) 290,541
Total 4t 1,552,601 (33,686) 1,518,915
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

20. TRADE AND BILLS RECEIVABLES
- continued
As at 31 December 2022

20. BB ZARIAREE -8

w-2-—-_f+”"HB=+—H

Gross
Internal credit carrying Loss  Net carrying
rating level ECL rate amount allowance amount
NEEE HRHEE
TR BiEx BERE(E BERE REFE
HK$'000 HK$'000 HK$'000
BT BT BT
Trade and bills receivables EWRERRERZHE
EPC and consultancy EPCR:E: R
and general BRERAD
construction segment
Local government EMBFEREE
related entities
Current or not yet past due & High I E & HR Lowrisk  {EE&E 0.10% 27,772 (28) 27,744
0 to 90 days 0E90H Lowrisk  {EREK 0.26% 20,266 (52) 20,214
91 to 180 days 91E180H Lowrisk  {EEKE 0.25% 18,868 (48) 18,820
181 to 365 days 181E365H Low risk  {E @K 0.45% 18,784 (84) 18,700
Over 365 days HBiB365H Lowrisk  {EEME 0.70% 55,112 (388) 54,724
140,802 (600) 140,202
Normal customers —BER
Current or not yet past due S HAS{ L & KA lowrisk  EEK 0.55% 524,186 (2,864) 521,322
0 to 90 days 0E90H Lowrisk  {EEK 2.12% 20,596 (436) 20,160
91 to 180 days 91E180H Lowrisk B 2.12% 156,080 (3,306) 152,774
181 to 365 days 181E365H Doubtful IR 6.30% 95,223 (5,999) 89,224
Over 365 days Bi8365H Doubtful, FRE-
loss ] 43.15% 77,921 (33,621) 44,300
874,006 (46,226) 827,780

ANNUAL REPORT 2023
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17 =
For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES

- continued
As at 31 December 2022 - continued

20. BB ZARIAREE -8

W-E-_—_+-A=+—H-&

Gross
Internal credit carrying Loss  Net carrying
rating level ECL rate amount allowance amount
NEEE RBEE
TR BEE EEREE BEERE REFE
HK$'000 HK$'000 HK$'000
BT BT BT
Trade and bills receivables EWRERRERZHE
Power generation segment ¥E 4
Local state grid companies EMBEREBHAT
Current or not yet past due 5 HA S} If & 41 Lowrisk  EEMKE 0.10% 199,877 (202) 199,675
0 to 90 days 0E90H Low risk  {EEKE 0.26% 109,674 (281) 109,393
91 to 180 days 91E180H Lowrisk  {E@E K 0.25% 99,975 (256) 99,719
181 to 365 days 181F365H Low risk  {EEE 0.45% 39,962 (178) 39,784
Over 365 days 8183650 Lowrisk  {EER 0.67% 110,793 (747) 110,046
560,281 (1,664) 558,617
Financing segment MEAD
General customers —RER
Current or not yet past due & High I #E & HR Low risk K&K 0.49% 1,830 (9) 1,821
Group total EEAEt
Current or not yet past due & HAgy it %8 ER 753,665 (3,103) 750,562
0 to 90 days 0E90H 150,536 (769) 149,767
91 to 180 days 91E180H 274,923 (3,610) 271,313
181 to 365 days 181&365H 153,969 (6,261) 147,708
Over 365 days #3650 243,826 (34,756) 209,070
Total 4Bt 1,576,919 (48,499) 1,528,420
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

21. CONTRACT ASSETS

21. BNEE

31 December 31 December 1 January
2023 2022 2022
—ECC=HF s
+=A +-A —®—-C
=+-H =+-A —A—H
HK$’000 HK$'000 HK$'000

AT AETT BETT

Contract assets arising from: IRBEEEZSHEE

Provision of EPC services and REEPCIRF K&
general construction contract BREERSNVIE
works

Impairment HE

Net carrying amount IREFE

The Group’s contracts with customers for the provision
of EPC services and general construction services include
payment schedules which require stage payments over the
construction period once milestones are reached. These
payment schedules prevent the build-up of significant
contract assets. The decrease in contract assets in 2023 was
the result of the decrease in the provision of construction

services at the end of the year.

During the year ended 31 December 2023, HK$470,000
(2022: HK$1,060,000) was recognised as an allowance
for expected credit losses on contract assets. The Group’s
trading terms and credit policy with customers are disclosed

in note 20 to the financial statements.
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290,423 884,526 1,030,667
(470) (1,060) (5,447)
289,953 883,466 1,025,220

FEFREFNRHBEPCRBERERE
REBENEERERABERD BN
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

21. CONTRACT ASSETS - continued

The expected timing of recovery or settlement for contract

21.

BNEE-@&

R+ZB=+—HB&aXNEENKEIHE

assets as at 31 December is as follows: HEHARFREW T
2023 2022
—EC=HE —E-—
HK$000 HK$'000
BT BT
Within one year —F R 289,953 883,466
The movements in the loss allowance for impairment of EHNEERBEZGEREBESNT
contract assets are as follows:
2023 2022
—EZ=H =S
HK$'000 HK$'000
BT BT
At beginning of year FH 1,060 5,447
Impairment losses HEEE (590) (4,387)
At end of year FE 470 1,060
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

21. CONTRACT ASSETS - continued

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of
the trade and bills receivables as the contract assets and
the trade and bills receivables are from the same customer
bases. The provision rates of contract assets are based on
days past due of trade and bills receivables for groupings
of various customer segments with similar loss patterns
by customer type. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable
and supportable information that is available at the
reporting date about past events, current conditions and

forecasts of future economic conditions.

Set out below is the information about the credit risk
exposure on the Group’s contract assets using a provision

matrix:

21. BNEE-&

REREEHORBRABERETRE
o UStERREEER - STEGH
BECZHHGEERZBERDENE
WEZRERZRBEZFAHESEHE
BNEERBREZRERERIIRE
BREFE GNEENEREBRLER
REREMISNARTHRUBEERNN
ZEEFHANNBREZRERRRE
A B HEE - At ERREARM
BER EBERERNKRSAHATRFN
BRBESE - BRRMF R R REEKIF
HRANSGERAIREEH -

UTRERBBERGENEIERGH
BEENEERARNEY !

2023 2022

—E-= —EF-C
Expected credit loss rate JEER = EREXR 0.16% 0.12%
Gross carrying amount (HK$'000) AR B (BT o) 290,423 884,526
Expected credit losses (HK$'000) FEHRE B 518 (B T ) 470 1,060

Gross carrying amounts of contract assets of HK$21,870,000
and HK$268,553,000 (2022: HK$37,170,000 and
HK$847,356,000) were related to general customers and
local government related entities respectively in relation to

general construction services.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

22. PLEDGED BANK DEPOSITS

Pledged bank deposits represents deposits pledged to
banks to secure general banking facilities granted to the
Group. Deposits amounting to HK$341,774,000 (2022:
HK$1,075,948,000) have been pledged to secure general
banking facilities and bills payables and are classified as

current assets.

The pledged bank deposits carry interest at fixed rates
ranging from 0.2% to 1.8% (2022: 0.3% to 3.0%) per
annum. The pledged bank deposits will be released upon
settlement of relevant bank borrowings. The pledged bank
deposits are deposited with creditworthy banks with no

recent history of default.

Pledged bank deposits denominated in RMB amounted to
approximately HK$341,774,000 (2022: HK$1,075,948,000)
as at 31 December 2023. The RMB is not freely convertible
into other currencies, however, under Chinese Mainland’s
Foreign Exchange Control Regulations and Administration
of Settlement, and Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct

foreign exchange business.

23. CASH AND CASH EQUIVALENTS

22. BIEHERITIERX

BIRIFIRITERIGIER FRITUREE
FAREA-—MIBTHREZEFR c TRAH
HBME341,774,000(ZEZ2F 1 B
#1,075,948,0007z) BIEHUEE — K
IRITREREMER > LESERRE
BE-

BIEFRITERUBEEEFENE02%E
18% (ZB-_F :03%ZFE3.0%) it
B o BIEFRITERB N EEEMERT
BEREMRR - BIEMBBRITERDIEA
THEIAEHENELNEERIFNIRIT
o

RZEZ=ZHF+ZHA=+—H8> > M"0A
REAEZCEFRITERABLOE
#341,774,000c(ZS 224 | B
1,075,948,0007t) - ARMAAEEH
LMAHME  WIRBEPBEKENS
(EEIR RO RAERE EERCESER
T AEREATRBIRENEIERE
BHRITHEARERBAHMEN o

23. RERIREEEY

2023 2022
= =g
HK$'000 HK$'000

AT AETT

Cash and bank balances

R& RIRTTHEER

1,779,293 1,003,877
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

23.

24,

CASH AND CASH EQUIVALENTS

- continued

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
HK$1,752,555,000 (2022: HK$858,515,000). The RMB is
not freely convertible into other currencies, however, under
Chinese Mainland’s Foreign Exchange Control Regulations
and Administration of Settlement, and Sale and Payment
of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances is deposited with

creditworthy banks with no recent history of default.

TRADE AND BILLS PAYABLES
An ageing analysis of the trade and bills payables as at the

end of the reporting period, based on the invoice date, is as

23.

24.

RERBREFEY &

RBEEAR > ZEEBUARBIIENR
ERIBITHERAEYE1,752,555,0007T
(ZZ T4 © #¥858,515,0007T) °
ARBAEBHRMRAHMENE > #IR
BRBEAENINESEKOEEE - &
ERGEEERTE  AEREALAFEA
RERBIEEBENRTRARER R
AHEME -

RITHEBENEHRITERANRNF
A RBIFE - RITEBRDEFALE
MHENELNEERFHIRITH -

B8R RERERE
UBEAMSE  RBEERZENE
PRARTEZREAHMT :

follows:

2023 2022
—E-= —E-C

HK$°000 HK$'000
AETT BT T
0 to 90 days 0F90H 839,746 520,462
91 to 180 days 91E180H 135,574 206,374
181 to 365 days 181E365H 211,337 551,013
Over 365 days #Bi@365H 338,991 251,916
Total st 1,525,648 1,529,765

The trade and bills payables are non-interest bearing.
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

25. CONTRACT LIABILITIES 25. §8EaE
2023 2022
—E= —F—
HKS$'000 HK$'000
BT BT T
Contract liabilities arising from: REEEZEHNEE
Provision of EPC services and IRMEPCARTS K
general construction services BERE AR 235,434 614,945
2023 2022
—E-= -4
HK$'000 HK$'000
BETT BT T
Balance as at 1 January W—HB—BZ &8 614,945 114,801
Decrease in contract liabilities as a result of FRERIKNFZERSHNEERLD
recognition of revenue during the year (548,336) (109,071)
Increase in contract liabilities as a result of FEIZHEPCIRFE K
billing in advance of provision of R E SRR TR AR
EPC services and general construction EREHNa/EM
services 186,662 634,177
Exchange alignments EREE (17,837) (24,962)
Total 4 st 235,434 614,945

Contract liabilities represent the Group’s obligation to
transfer goods or services to customers for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Typical payment terms which impact on the amount of
contract liabilities are the receipts in advance for the
provision of EPC services and general construction services.

Contract liabilities amounting to HK$454,440,000 at 31
December 2022 were recognised as revenue during the
year ended 31 December 2023. The Group expects that
the contract liabilities as at 31 December 2023 will be
recognised as revenue within a year or less.

BNRREEHISEEEEmE R IE
RE(HEMAEESE) MARTFHEER
ERERFBZEME -

TEGHNARERZBENREERR
HEPCARF M BRIE R ARTEITAIARIA o

REBEZE-_=F+Z“A=+—HL%EF
E>rRIEZZF+ZHA=+—H2Z&
K BEEBIEA454,440,000 TR FERD A
Wi o AEEBEER_E-_=Z&+_H
=+—HZENEBEER—F2Z2AER
AU o
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

26. OTHER PAYABLES AND ACCRUALS

27.

214

26. H{thfE (I mRIE R E 5t 7 IE

2023 2022
—EC=HE —EICE
HK$'000 HK$'000
BETT BT
Other payables HithrE{S B 66,224 313,177
Accruals F& 5t I 41,184 31,483
Total st 107,408 344,660
INTEREST-BEARING BANK AND OTHER 27. st RRITREMES
BORROWINGS
2023 2022
—F== ==
HK$'000 HK$'000
ABETT BETT
Current BPHA
Short-term bank borrowings, secured AHRIRITEE - BRI 1,167,488 1,929,694
Short-term bank borrowings, unsecured FEHAIRITMEE » |IEW 499,863 291,281
Long-term bank borrowings, secured, REIRTTHEE > BIEH > HESS
current portion 383,983 406,973
Other borrowings, secured, HMtEE > IR > BRAER S
current portion 15,495 18,658
Total — current 4B%E — BNER 2,066,829 2,646,606
Non-current JEENHA
Long-term bank borrowings, secured EHIRITEE > AIRF 5,236,323 2,217,645
Long-term bank borrowings, unsecured RHIRITEE » EIKIF - 11,281
Other borrowings, secured HthEE > AiRE 147,737 161,383
Total — non-current #axa—JERNHR 5,384,060 2,390,309
Total st 7,450,889 5,036,915
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

27. INTEREST-BEARING BANK AND OTHER

BORROWINGS - continued

The secured bank and other borrowings were secured by
(i) corporate guarantee provided by subsidiaries of the
Company (2022: subsidiaries of the Company); (ii) finance
lease receivables amounting to HK$163,232,000 (2022:
HK$ Nil); (iii) trade and bills receivables approximately
amounting to HK$456,255,000 (2022: HK$457,811,000);
(iv) power plants amounting to HK$2,434,093,000 (2022:
HK$1,703,687,000) and (v) the share capital of certain
subsidiaries of the Company (2022: share capital of certain

subsidiaries).

All bank and other borrowings bear interest at floating
rates, with effective interest rates ranging from 2.9% to
7.0% per annum (2022: 3.4% to 6.6% per annum). The
interest rates are adjusted and reset based on changes in the
prevailing benchmark lending interest rates promulgated by
PBOC. The carrying amounts of bank and other borrowings

approximate to their fair values.

The carrying amounts of borrowings are denominated in the

following currencies:

27. st RRITRHEHMEEG - B

BEEABRTREAMBEDNOERR
MBAS(ZEZ_F: A TWE
AE)REZRABER; (DABEBE
163,232,000t (ZE & : BT
7o) XA EHERIRIE ; (ii)ABOE
¥ 456,255,000 (ZEZ 26 | B
457,811,0007c) ZENEZRERE
% (v) 288 ¥2,434,093,0005T (=
T4 #¥1,703,687,0007T) 2 &
Bt k(AT ETHBRATKRA (Z
SEIF I ETHEBATIKRA) (FIER o

FBERITRAMEESRNF29%E
7T0%(ZBZF :34%F6.6%) 2%
BEREMNEHE - AXRBPEAR
IRITHMZIRITREEERNF R (E ] &
MEHARKRES - RITRHEMEEZ
IREEHREAFEES o

BEZREEDUTIEBE !

2023 2022
—EZ= =g
HK$’'000 HK$'000

AT AETT

Hong Kong dollar B
RMB AR
United States dollar ETT
Total 4Est

480,000 480,000
6,970,889 4,556,908
= 7
7,450,889 5,036,915
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

27. INTEREST-BEARING BANK AND OTHER 27. st ERTTRHEMBE &
BORROWINGS - continued

2023 2022
—— e

—_— —— e

HK$’000 HK$'000
ABTr ABETT

Analysed into: DA
Bank borrowings: RiTEE .
Within one year B—FA 2,051,334 2,627,948
More than one year, but not exceeding BR—FEFABBEME
two years 502,211 339,254
More than two years, but not exceeding BAmEEARABEAE
five years 1,047,771 895,568
After five years EEE 3,686,341 994,104
Subtotal INEE 7,287,657 4,856,874
Other borrowings: HthEE
Within one year R—FR 15,495 18,658
More than one year, but not exceeding BE—FEERBBmE
two years 21,178 21,767
More than two years, but not exceeding BEMEERBRAEE
five years 69,674 68,043
After five years HFE% 56,885 71,573
Subtotal N5t 163,232 180,041
Total 4ast 7,450,889 5,036,915
As at 31 December 2023, the Group had undrawn bank WZEZ=Z=H#+-"H=+—H > =&
loans facilities of HK$2,046,387,000 (2022: approximately EENXRENRTERMEA B
HK$70,000,000). 2,046,387,000c (Z B F : 481K

70,000,0007T) ©
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

28. DEFERRED TAX 28. IRIEMRIA
The movements in deferred tax liabilities and assets during FRANEEREEBEREENESER
the year are as follows: mF
Deferred tax liabilities RIERIEE R
2023
—EZ=HF
Right-of-
use assets
TERESE
HK$’000
ABETT
At 31 December 2022 RIEZZHE+ZB=+—H =
Effect of adoption of amendments to RSB ERN S 12N ETHNEE
HKAS 12 (note 2.2(c)) (MFsE2.2(c)) 44,609
At 1 January 2023 (restated) RIZZ=F—HF—H (K&it) 44,609
Deferred tax charged to the statement of FRPEmRINRAIEERIE (MizE10)
profit or loss during the year (note 10) 48,055
Exchange differences ERER 983
Gross deferred tax liabilities RIE_=F+"A=+—HHW

at 31 December 2023 RERIEE([ELE%E 91,681
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

28. DEFERRED TAX - continued 28. IRIEFRIE — 48
Deferred tax assets IRERIEEE
Losses
available

for offsetting

Lease against future

liabilities taxable profits Total
A K 85
KRR
HEEaR gl o) o3 | it
HK$'000 HK$'000 HK$'000
BT AT BT
At 31 December 2022 R-ZBE-_-_&#+”-B=+—H - - -
Effect of adoption of amendments REATHERSE1 2558
to HKAS 12 (note 2.2(c)) BTN E (M52.2(0) 44,609 - 44,609
At 1 January 2023 (restated) W_E_=F—H—H
(F2E) 44,609 - 44,609
Deferred tax credited to the FRFABRRNIELERE
statement of profit or loss (FifzE10)
during the year (note 10) 37,589 8,655 46,244
Exchange differences ERER (908) (62) (970)
Gross deferred tax assets at RZE-_=F+-A=+—H
31 December 2023 BYIRIEIR IR E EXEER 81,290 8,593 89,883
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BRI

28. DEFERRED TAX - continued

Deferred tax liabilities

28. IRIEFRIE — 4B
BERIEEHE

For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

2022
—EF-
Right-of-
use assets
EREEE
HK$'000
BT T
At 31 December 2021 WZE-_—%+-H=+—H -
Effect of adoption of amendments to RNEA D ERNF 125 BTN E
HKAS 12 (note 2.2(c)) (MtsE2.2(c)) 2,674
At 1 January 2022 (restated) NRIBZ-F—HB—H&&Ei) 2,674
Deferred tax charged to the statement of FAREGERINFIVEZERIE (HEE10)
profit or loss during the year (note 10) 44113
Exchange differences ERER 2,178
Gross deferred tax liabilities RIE-__F+-HBA=+—HH
at 31 December 2022 (restated) RERIBEEREE (KEi) 44,609
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For the year ended 31 December 2023 i E 2 _=F+_B=+—HILEE

28. DEFERRED TAX - continued

28. IRIEIRIE — 4B

Deferred tax assets IRERIEEE
Lease
liabilities Total
HEaE st
HK$'000 HK$'000
BT T BT T
At 31 December 2021 WZE2-_—F+"A=+—H S =
Effect of adoption of amendments to REBZHERFE125(W
HKAS 12 (note 2.2(c)) EETRI R 2 (M35E2.2(0)) 2,674 2,674
At 1 January 2022 (restated) RIBZZF—HB—H(&&Ei) 2,674 2,674
Deferred tax credited to the statement of HF R AETRNIEIERIE
profit or loss during the year (note 10) (FFzE10) 44,113 44,113
Exchange differences ERER (2,178) (2,178)
Gross deferred tax assets at W-E-—#+=-B=+—HH
31 December 2022 (restated) IRIETRIEE E4R %A (KR E ) 44,609 44,609
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

28. DEFERRED TAX - continued 28. EIEHIIE — 48
Deferred tax assets — continued RERIEEE — &
For presentation purposes, certain deferred tax assets and MEFMS » ETRIEIMBEBEEKRER
liabilities have been offset in the statement of financial ERMHHBRARNIEE - KEBMUF
position. The following is an analysis of the deferred tax REENMENEEREBELG2NN
balances of the Group for financial reporting purposes: T
2023 2022
—g”= =
HK$'000 HK$'000
AR BT
(Restated)
(FR&E M)
Net deferred tax assets recognised RizE B R RAERN
in the consolidated statement of IRERIBE EFE
financial position - -
Net deferred tax liabilities recognised RizE M ER AR ERN
in the consolidated statement of RIERIBEEEFE
financial position 1,798 -
Net deferred tax liabilities RERIBEAEFE 1,798 =
Deferred tax assets have not been recognised in respect of FERMEEELEM TIIEE FIURE
the following items: i
2023 2022
—ECHE —E_C
HK$000 HK$'000

AETT AETT

Tax losses RiEE\EL 262,282 188,407
Deductible temporary differences i RERYEER 34,156 49,559
296,438 237,966
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

28. DEFERRED TAX - continued 28. EIERIE— 48

Deferred tax assets — continued

The Group has tax losses arising in Hong Kong of
HK$185,161,000 (2022: HK$138,282,000) that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. The Group also has
tax losses arising in Chinese Mainland of HK$77,121,000
(2022: HK$50,125,000) that will expire in one to five years

for offsetting against future taxable profits.

The above tax losses are available indefinitely for offsetting
against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised
in respect of the above items as it is not considered probable
that taxable profits will be available against which the above

items can be utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in Chinese
Mainland in respect of earnings generated from 1 January
2008. The applicable rate is 10% for the Group.

At 31 December 2023 and 31 December 2022, no deferred
tax has been recognised for withholding taxes that would
be payable on the unremitted earnings that are subject to
withholding taxes of the Group’s subsidiaries established
in Chinese Mainland. In the opinion of the directors, it is
not probable that these subsidiaries will distribute such
earnings in the foreseeable future. The aggregate amount
of temporary differences associated with the undistributed
profits of the subsidiaries in Chinese Mainland for which
deferred tax liabilities have not been recognised totalled
approximately HK$873,398,000 (2022: HK$792,581,000) at
31 December 2023.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.
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RERIEEE — &
AEEREREEENRBBRABE
185,161,000 c (ZEZ—_&F : B
138,282,0007zc) > A # PR HA A 7% 4K 86
EEBENATNRRERREF o &
EEITARPEAREEEAEY77,121,000
T (ZEZTHF : B¥50,125,0007T) 89
MBEXR > ZEBREIRE—EZEHEEART
HA > BT IR EE SR R FE SR AR R F o

LB IERFTERAANIEHELRS
B ABMRKERREF] o S LkE
B ERDELERNEEE > ARAAFH
FER FERIRER AT A HEEH LR IRE -

FEBAEEMPRERERINIER
ARE-EENE-—A—HBEEENK
HPADIKBAR BB RN - AEE
BRAMER10%

R_E-_=ZF+-“A=+—HBKRZE
ZZHE+ZB=+—H > xEEILEMR
£ A B K BE AR 32 RO M B /A B B AR FE N
B9 oK BE Uk 2 1T FE 1 O TR A0 MR R BRI
IERIE - ERRA > ZEMBRFIFK
ARERAIFER KRR D REZZE R - BE
ZET=F+ZH=+—H  HEAER
EERBEEENPEAEREB QTR
NERFMEANEREEREENAS
#873,398,000 L (ZEZ & | B
792,581,0007T) °
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

29. SHARE CAPITAL 29. g7
Shares B 1%
2023 2022
—E-=H B CF
HK$°000 HK$'000
BT BT
Authorised: SETE .
5,000,000,000 (2022: 5,000,000,000) 5,000,000,000(=& ==
ordinary shares 5,000,000,0000%) & 3B A% 500,000 500,000
Issued and fully paid: BRTRER
1,852,037,000 (2022: 1,852,037,000) 1,852,037,000(Z& ==
ordinary shares 1,852,037,0000%) B&Z @ B% 185,204 185,204
A summary of movement in the Company’s share capital is AAT RS ENE MU T :
as follows:
Number
of shares Share
in issue capital
B8#17
8 E B& s
‘000 HK$'000
T BT
At 1 January 2022 AT _F—HF—H 1,313,095 131,309
Subscription of new shares (Note) sDEE IR 1D (PMdsE) 538,942 53,895
At 31 December 2022 and RIE-—_F+-"RA=+—HK
31 December 2023 —E=F#+=-"H=+—H 1,852,037 185,204

Note: On 10 May 2022, 538,942,750

new shares have been BzE -

allotted and issued to Yaghee International (Hong Kong)
Co., Limited, pursuant to the terms of the subscription
agreement, at the subscription price of HK$0.882 per share.
The new shares rank pari passu with the existing shares in
all respects. The net proceeds from the subscription, after
deduction of relevant expenses in connection with the
subscription, amounted to approximately HK$468,981,000,
of which HK$53,895,000 was credited to share capital and
the remaining balance of the HK$415,086,000 was credited

to share premium account.

RZZE__FH5B+H  &xQFRE
REBEZEREOERER(FH)
BRABUESKRAER0.882 20
BEC 8 K %1745 A 7 538,942,750
RIS - RN BZAEERE
RO EZEERESHAL o LINRDIEAE
MY PR EEMRERIEFEY
7 #1K468,981,0007T > H B
53,895,000 5T A B A » MER F456R
B#415,086,0007C B 5t ARG 19 E B

iR ©
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

30.

224

RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the

consolidated statement of changes in equity.

Exchange reserve

Exchange difference arising from the translation of the
net assets of the Group’s foreign operations from their
functional currencies to the Group’s presentation currency
(i.e. HK$) are recognised directly in other comprehensive

income and accumulated in the exchange reserve.

Statutory reserve

The statutory reserve of the Group refers to the PRC
statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the
statutory financial statements of the PRC subsidiaries. The
amount should not be less than 10% of the profit after tax
as recorded in the statutory financial statements unless the
aggregate amount exceeds 50% of the registered capital
of the PRC subsidiaries. The statutory reserve can be used
to make up prior year losses, if any, and can be applied in
conversion into the PRC subsidiaries’ capital by means of

capitalisation issue.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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FEBFSFERBEFEZREBETER
HEHITNGREEaEHRA -

ER#HiR

FEBBIEHF ZEEFRBHEINES
BMERAEBZ 25 G5 (AEE) &
FREEZEREZRDERERHEMEEI
m P REED I R EE R E R R o

EEHAE
FEBZEAERBHEREEZERESR
o MRRBEBRSFHZERDEESD
2 Bt B 2 B A E B B ¥R R PR T Z BRI &
wH o FIBERAFRICGEEMBRE
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BRI

For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

31. PARTLY-OWNED SUBSIDIARIES WITH 31. BEEARFIERERZ2IERE
MATERIAL NON-CONTROLLING INTERESTS i B 2 5]
Details of the Group’s subsidiary that has material non- KEBBAEEAFEEREGHNTEAR
controlling interests are set out below: HEEHNNWT
2023 2022
—®2_= =Sl
Percentage of equity interest held by JEERR AN
non-controlling interests (%) RET DL (%)
Anhui Zhonghe Baoyuan Construction TP ZBERERERAE
Co., Ltd. 40 40
Profit for the year allocated to PEREFEREZZFE G -
non-controlling interests:
Anhui Zhonghe Baoyuan Construction ZHHZBERERERAE
Co., Ltd. 1,582 3,250

Accumulated balances of non-controlling  FA3RE HHBIEIERGREZERY

interests at the reporting date: P e
Anhui Zhonghe Baoyuan Construction ZHIZERERERAT
Co., Ltd. 28,805 27,842
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

31. PARTLY-OWNED SUBSIDIARIES WITH 1. EEEKIEZERIERZIERE

MATERIAL NON-CONTROLLING INTERESTS
- continued

The following tables illustrate the summarised financial
information of the above subsidiary. The amounts disclosed

are before any inter-company eliminations:

Anhui Zhonghe Baoyuan Construction Co., Ltd.

MiE AT — 48

TRHRE LA B A F BB 5 E R
EoMEBEZESEASATZEEER
HRIZ &£ %8 :

ZHPRERERBRAT

2023 2022
—E-= —E-C
HK$'000 HK$'000

AT AETT

Revenue g 340,765 755,955
Total expenses sz 48 %8 (336,811) (747,829)
Profit for the year FREF 3,954 8,126
Other comprehensive loss Hth2mEEE (1,547) (5,521)
Total comprehensive income for the year FREENEELEEE 2,407 2,605
Current assets RENBE 1,149,870 1,271,631
Non-current assets EREEE 408 1,002
Current liabilities REBER 1,078,265 1,203,028
Net cash flows (used in)/from ESES) (FRE) FiE 2

operating activities REREFER (47,929) 18,794
Net cash flows from investing activities KRE IS 2RSS 35 - 282
Net cash flows from financing activities REEBFIE 2RSS RERE 24,335 14,198
Net (decrease)/increase in cash and ReErkREFEYWCRL)

cash equivalents precly i k] (23,594) 33,274
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

32. BUSINESS COMBINATION

On 31 August 2023, the Group acquired a 100% interest
in Suining Hetai Wind Power Generation Co., Ltd. from
a three-parties company. Suining Hetai Wind Power
Generation Co., Ltd. holds a wind power generation plant
in the PRC and generates revenue from sale of electricity.
The acquisition was made as part of the Group’s strategy to
expand its market share of power generation in PRC. The
purchase consideration for the acquisition was in the form of
cash, with HK$435,000 paid at the acquisition date.

The fair values of the identifiable assets and liabilities of
Suining Hetai Wind Power Generation Co., Ltd. as at the

date of acquisition were as follows:

32. EHEHH
RIEZ=%/\B=+—H8 ' &x&£EAH
—EE=ZFAFINBERENHZRNESE
BRABIMNEZHKE -BENHZRANE
BEERADNRPEFE—HENEE
B EEHEBHEE NG c WHEEE
EAREEREAERPEZEERES
HNEZREBAMEL - WEBEEN
BERENLURESERM > RKEEEX
{3##435,0007T ©

MENRAANEEARQBDNATHNE
ERGENREERRNAFENT

Fair value

recognised on

acquisition

Ut B B B 2

ZAFHE

Notes HK$'000

M 5 BT

Property, plant and equipment ME - MERZE 13 677,258
Right-of-use assets EREEE 14(a) 275
Cash and bank balances RERIRITHEER 9,246
Trade and bills receivables FEUN B 52 AR 18 K B4 69,749
Prepayments and other receivables FE{IRRIE K Eth FE W =R 1B 18,639
Bank and other borrowings RITREMEE (304,749)
Trade payables FE1S B 5 BR1E (394,543)
Accruals and other payables & 5T FR I8 K EL At FE T 7R I8 (75,440)
Total identifiable net assets at fair value BATEt 2N H A B E S EELE 435
Satisfied by cash UIREL 435
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

32.

33.

BUSINESS COMBINATION - continued

An analysis of the cash flows in respect of the acquisition of

a subsidiary is as follows:

32.

EBaH—&
BRWE-EREARDZRERED
mF

HK$'000
BT 5T
Cash consideration BERE (435)
Cash and bank balances acquired W IR & R IR1T 45 R 9,246
Total net cash inflow FHERAELE 8,811

Since the acquisition, Suining Hetai Wind Power Generation
Co., Ltd. contributed HK$28,513,000 to the Group’s
revenue and HK$1,685,000 to the consolidated profit for
the year ended 31 December 2023.

Had the combination taken place at the beginning of the
year, the revenue of the Group and the profit of the Group
for the year would have been HK$1,810,086,000 and
HK$115,927,000, respectively.

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Major non-cash transactions
During the year, the Group had non-cash additions
to right-of-use assets and lease liabilities of
HK$202,447,000 (2022: HK$175,789,000) and
HK$202,447,000 (2022: HK$175,789,000),
respectively, in respect of lease arrangements for plant

and equipment.
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33.

BWER  BENHZRADEERRAA
mAEE SR A EE28,513,0007T °
Mm&ZE_E”-_=F+"HA=+—HLt
FEZREEFNERA1,685,0007T °

MEHRENZEE  AEBHKA
BRAEAEBNERENE DDA B
1,810,086,000 7t K #& # 115,927,000

JT ©

AT RERE

(a) EEFRERS
FR rEERBERIERER
HNERAEEEREEASEIER
EREDRAAB202,447,0007T
(ZEZZ& : B%175,789,000
7o) R A WE202,447,000T (2 F
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

33. NOTES TO THE CONSOLIDATED 3. Ze R RERMME—E
STATEMENT OF CASH FLOWS - continued

(b) Reconciliation of liabilities arising from financing

(b) MEEZHFELEERZHIR:

activities:

Bank and
other Lease
borrowings liabilities
RITR
Hittfa & HEaR
HK$'000 HK$°000
AR BB T
At 1 January 2023 RIE2EZ=F—H—H 5,036,915 183,692
Changes from cash flows: REREEE .
Proceeds from new bank and HIgRIT R EMEEMRSENRIE
other borrowings 5,100,188 -
Repayments of bank and other BRBITREMEBE
borrowings (2,970,443) =
Interest paid BfFE (215,515) =
Payments of lease liabilities EBHNHEEEaE - (59,336)
Total changes 4EEE) 1,914,230 (59,336)
Other changes: Hth&s .
Exchange alignments EREEE (57,781) (3,146)
Finance costs AR R A 201,049 4,964
Interest capitalised BEAREFE 25,173 =
Increase as a result of acquisition of  UgBE—RIMI B A T EEIL N
a subsidiary 304,749 -
Increase as a result of acquisition ERWBNEATWEBEE
assets through acquisition EEIE N
of subsidiaries 26,554 -
Addition of lease liabilities RNREHEER - 202,447
Total other changes: EHahges) 499,744 204,265
As at 31 December 2023 R-ZE_=%F+"B=+—H 7,450,889 328,621
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For the year ended 31 December 2023 BE_Z_=F+_B=+—HILEE

33. NOTES TO THE CONSOLIDATED

3. REREHERME -

5
STATEMENT OF CASH FLOWS - continued
(b) Reconciliation of liabilities arising from financing (b) B IZHFFELEEBBZHE . —&
activities: — continued
Bank
and other Lease
borrowings liabilities
RITRK
HEE HEa’
HK$'000 HK$'000
BETT BETT
At 1 January 2022 A TEBZZHF—HF—H 3,611,570 10,800
Changes from cash flows: HERESEE .
Proceeds from new bank and IR IT R EMEERERIAE
other borrowings 4,140,873 -
Repayments of bank and other BERBITREMEE
borrowings (2,639,410) -
Interest paid BEEFE (170,074) =
Payments of lease liabilities EBNHEEaRE - (22,088)
Total changes 4B ) 1,331,389 (22,088)
Other changes: Hihstg .
Exchange alignments PE A% (292,456) (5,387)
Finance costs BAFE R A 155,057 5,609
Interest capitalised BEXEHE 15,017 -
Increase as a result of acquisition ERKENBAGSKEBEE
assets through acquisition RN
of subsidiaries 216,338 18,969
Addition of lease liabilities NEREARE - 175,789
Total other changes: ME MBS 93,956 194,980
As at 31 December 2022 RZE__—_F£+-B=+—H 5,036,915 183,692
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

33. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS - continued

(c) Total cash outflow for leases

The total cash outflow for leases included in the

statement of cash flows is as follows:

33.

SeBERERME &

(o) HEREFRLBE
SAARERERNAERERER
LRI

2023 2022
—EB=H B
HK$'000 HK$'000
BT BT T
Within operating activities R SEE N 887 630
Within financing activities REEHAN 59,336 22,088
Total 4=t 60,223 22,718

34. CONTINGENT LIABILITIES 34. ZAREMRE
The Group did not have any significant contingent liabilities MREBEHAR > FEBTREMEARKA

at the end of reporting period (2022: Nil). BE(CZSEZIZIF 8\ o
35. PLEDGE OF ASSETS 35. EEIRH

Details of the Group’s assets pledged for the Group’s bank
loans, general banking facilities and bills payables are

included in notes 22 and 27, respectively, to the financial

statements.

36. CAPITAL COMMITMENTS

As at 31 December 2023, the Group has capital
commitments of HK$291,271,000 (2022: Nil) for power

plants construction.

36.

BEAEBRRITENR —RIFTHERE
NERERBZAEBEEXBO IS
PRI RMI 22527

B KiE
RZEZ=ZF+ZHA=+—H & &
EHEEEEH2ELRRIEABE
291,271,0005c(Z B4 : &) o
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For the year ended 31 December 2023 BE_Z_=F+_B=+—HILEE

37. RELATED PARTY TRANSACTIONS 37. MEALRS
(a) The Group had the following transactions (a) FAR FEEBRAEALTET
with related party during the year: TS -
2023 2022
—Z-=F k- )
HK$'000 HK$'000
AR BT
Addition of right of use assets from I —ERAEARERAEEE
a related company 2,478 3,501
Interest on lease liabilities paid to ER—REAEQRZNH
a related company HEEEZHE 207 98
Payment of lease liabilities to m—EFEARZNHEEAE
a related company 1,346 270
Note: An indirect wholly-owned subsidiary of the Company MizE : ZATIRIEEZENRBAR (1E5

232

(as a lessee) entered into certain lease contracts with
China Nanshan Development (Group) Incorporation
(as a lessor), a holding company of a substantial
shareholder of the Company holding approximately
29.1% of the total issued shares of the Company in
June 2022 and May 2023, respectively. Interest on
lease liabilities of HK$207,000 (2022: HK$98,000)
and payments of lease liabilities of HK$1,346,000
(2022: HK$270,000) were recognised during 2023.

(b) Outstanding balances with related party:

AEN) BIEEELAATN29.1%
ERTRMVBEEZAATEE
BEERMIER AT P ER LR
(@) RMBRAT (FABHHE
A)ﬁﬂum:ﬁ——ﬁ/\ﬁ&_
E_=FRAIUETHE

Be-MR_TB_=F>8HE8 ﬁﬁ
F BB 207,000c (ZEBE ==
& 1 B198,0007T) Rt
E&@EHB11,346,000 T (=28
& #¥270,0007T) BEE

(b) BAEALHIRMEIELER -

2023 2022
—g”= —EZC
HK$'000 HK$'000
AR BT
Lease liabilities to a related company A—EREASZHEARRE 4,485 3,228

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

37. RELATED PARTY TRANSACTIONS 37. FAEALTR S — &
- continued
(c) Compensation of key management personnel (c) XEBFEEEASZIRM :

of the Group:

2023 2022
—E=fF =2
HK$’000 HK$'000

AT AETT

Short term employee benefits CHIEEEF 5,772 8,850
Pension scheme contribution BRIARESsTEIETR 334 107
Total compensation paid to key THFETEETEAEZ

management personnel HwENAEZE 6,106 8,957
Further details of directors’ and the chief executive’s EENTETHRAENMESE—S
emoluments are included in note 8 to the financial EEH R ISREBMIEES ©
statements.
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38. FINANCIAL INSTRUMENTS BY CATEGORY

234

The carrying amounts of each of the categories of financial

38. MEREI D EMTA

RBREHAR > KEHEMITAZREE

instruments as at the end of the reporting period are as mF
follows:
2023 —F=
Financial assets TREE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
BATE BB A
SAEEZ SiRZ
EHMEE ERMEE @st
HK$'000 HK$'000 HK$'000
AT BT AT
Trade and bills receivables EWERRERE - 1,518,915 1,518,915
Loan receivables W E R - 125,078 125,078
Financial assets included in deposits SHARS R EMEWRRIE
and other receivables ZERMBEE - 39,133 39,133
Finance lease receivables BT ERETIE - 271,976 271,976
Pledged deposits BIEHER - 341,774 341,774
Cash and cash equivalents HERRESLEEY - 1,779,293 1,779,293
Financial assets at fair value BRATEFABRZ
through profit or loss ERBE 37,803 = 37,803
Total 4mst 37,803 4,076,169 4,113,972
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

38. FINANCIAL INSTRUMENTS BY CATEGORY 38. IwERENERMT A&

- continued
2023 - continued “E=HE-&
Financial liabilities ERAE
Financial
liabilities at
amortised
cost
¥ S R A
FERZ
ERaE
HK$'000
AETr
Trade and bills payables FENEZRERER 1,525,648
Bank and other borrowings RITREMBEE 7,450,889
Financial liabilities included in other payables st AE Mt (T R IE R FE st FRIE
and accruals ZEMAaR 66,224
Lease liabilities HEAaR& 328,621

Total 4Bst 9,371,382
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38. FINANCIAL INSTRUMENTS BY CATEGORY

236

38. RERE D EMIA-E

- continued
2022 —ZE--
Financial assets ERMEE
Financial
Other assets at
financial amortised
assets cost Total
Hith 288 p A58
TREE ZEMEE it
HK$'000 HK$'000 HK$'000
BETT BEFT BIETT
Trade and bills receivables kB DRERERE - 1,528,420 1,528,420
Loan receivables AER - 269,027 269,027
Financial assets included in deposits AAREREMEWREIEY
and other receivables ERMEE - 229,264 229,264
Finance lease receivables FhE TR E R IE - 22,908 22,908
Pledged deposits BIRHER = 1,075,948 1,075,948
Cash and cash equivalents RERREEEY - 1,003,877 1,003,877
Financial assets at fair value through  BATEFABZZ
profit or loss ERBEE 28,953 = 28,953
Total fBst 28,953 4,129,444 4,158,397
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2023 BiZE —E_=F+_A=+—HILLEE

38. FINANCIAL INSTRUMENTS BY CATEGORY 38. BB NEMITA—&

- continued
2022 - continued —E--F-8&
Financial liabilities ERAE
Financial
liabilities at
amortised
cost
R H R A
FERZ
TRIBE
HK$'000
BT
Trade and bills payables FENEZRERER 1,529,765
Bank and other borrowings RITREMBEE 5,036,915
Financial liabilities included in other payables StAEMEM IR ESTHIEZ
and accruals s A=k 317,879
Lease liabilities HEAaR& 183,692

Total 4Bst 7,068,251
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

39. FAIR VALUE AND FAIR VALUE HIERARCHY 39. #RtTEAAFERERAFEHBLER

OF FINANCIAL INSTRUMENTS

The fair values of non-current portion of finance lease
receivables and loan receivables have been calculated by
discounting the expected future cash flows using rates

Rl fH B FE W R IR K FE W & AR A9 FF BD
Ao RFE > DIREAFEMUE
M EERARKRGEHNTANER

currently available for instruments with similar terms, credit AEFM=E hIRERARKEERETE
risk and remaining maturities. The carrying amount of B MEEHERKFTIERERERN

non-current portion of finance lease receivables and loan
receivables reasonably approximate to fair values as at 31
December 2023 because most of them bear interest at
floating interest rates.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

—m— =

[ ——

FFENHARE D VEAREEREE
TZRAZ=+—HNATESERLY
REXZHIPAREFE o

FEFETHMIAZREERATE (R
BREEAATESEROEIMNDT :

Carrying amounts Fair values
fREE ATE
2023 2022 2023 2022
Zg-= “EIfF ZBZ= - S - 2
HK$’000 HK$'000 HK$'000 HK$'000
AETR BT AETRT BT
Financial assets EMEE
Financial assets at fair value BATEHAER
through profit or loss EREE
- Unlisted equity investments —JELHRERE 37,803 28,953 37,803 28,953
Financial liabilities SRaE
Bank and other borrowings, non-current  $R{TREMEE > JEENER 5,384,060 2,390,309 6,632,977 2,854,388

Management has assessed that the fair values of cash and
cash equivalents, the pledged bank deposits, trade and bills
receivables, current portion of loan receivables and finance
lease receivables, financial assets included in prepayments,
other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The management of the Group manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023
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THMERZATERAERBZIREEME
> TEHNZSETAREGHANEE -

FEFEEEEREERERZEAR
LU (R B e By 5 R0 th SR AR 38 B FE B ©



Notes to the Consolidated Financial Statements

iR M Bl R M

For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

39. FAIR VALUE AND FAIR VALUE HIERARCHY 30. ERMTAAFERATFE

OF FINANCIAL INSTRUMENTS - continued

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair

values:

(a) The fair values of interest-bearing bank loans were
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.
The changes in fair values as a result of the Group’s
own non-performance risk for borrowings as at 31

December 2023 were assessed to be insignificant.

(b)  The fair values of financial assets at fair value through
profit or loss were determined using the Guideline
Public Company Method by using the appropriate
market multiples of comparable public companies in

the same or a similar industry.

Set out below is a summary of significant unobservable

inputs to the valuation of financial instrument:

Bk — &
SHEERBENATERENRS
(%It E RSN h s 5 BRI
TANSBAR - EERTHNAERE
R ATE :

(a) FTRIBITEMNATE > BHEAR
BELUFR - GERR KRR EREH
TEEAMASHERMBEARRKE
EREAEETE - FEER_-F
—=HE+-RA=+—HEBNEE
FTERARBERNATFEEZEET
ERLAREK o

(b) BRAFESNABDZEMEEZAR
FEBERBIES LHAEE B
ERBERSEMUITETELER L™
QNEZBENHHBHMETE -

ERMITAGEZERTTERAARE
BEHIWMT :

Fair value at
31 December  Valuation Weighted
Description 2023  technique Unobservable input average
R-EZ-=%+ZAH
i =+—HZATE (EER FURREARE IntEF9%
RMB’000
AERBFR
Unlisted equity security 37,803  Guideline Public (1) Discount of lack of (1) 20.90%
Company Method marketability
JE LM R A 5 15l L REE (NRZ 5B

(2) Weighted Average (2) 10.67%
Cost of Capital
(Q)EAR ZMEFGME
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39. FAIR VALUE AND FAIR VALUE HIERARCHY

24

39.

OF FINANCIAL INSTRUMENTS - continued

EMIRAAFERATE
B4k — &

Fair value at
31 December  Valuation Weighted
Description 2022 technique Unobservable input average

RZE-“&+_"H8

it =+—HZATE EERM TR RZR @A RS MEFE#
RMB’000
ARETT

Unlisted equity security 28,953  Guideline Public (1) Discount of lack of (1) 20.30%

I LR AES

Fair value hierarchy

Company Method
1551 LM ARDE

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 31 December 2023

marketability
(1) RZ Mm@ i
(2) Weighted Average
Cost of Capital
(2) BRZ TR A

(2) 11.09%

[TEER
TERRAEEFEHMIAZAFEFE
&4

BATEAENEE
R-E_=ZF+"H=+—H

Fair value measurement using

ATEH R
Quoted

prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RiEEHE  EATRR EAFTHE

HiRE BARE BARE
(F—EH%) (BZEB®R) (F=EH) st
HK$'000 HK$'000 HK$'000 HK$'000
BBTR BB ABTT ABTT

Financial assets at fair value through BATEGABEZ

profit or loss EREE - - 37,803 37,803

ANNUAL REPORT 2023
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For the year ended 31 December 2023 i ZE—_E_=F+_A=+—HILFE

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued

Fair value hierarchy - continued
Assets measured at fair value: - continued
As at 31 December 2022

39.

EMIAQAFERATFE
B4R — i

AFEER T
BATEHENEE &

R_E-_—&F+—-_F=+—H

Fair value measurement using

AT-EHE R
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTS  ERUBRE EAFIER
HRE BARE BWARE
(B—ER) (BZR%) (F=E%) @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Financial assets at fair value through RATEGABREZ
profit or loss EHEE - = 28,953 28,953
FINANCIAL RISK MANAGEMENT 40. MR EE B R RIER

OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
cash, pledged bank deposits, bank and other borrowings
and lease liabilities. The main purpose of these financial
instruments is to raise finance for the Group’s operations.
The Group has various other financial assets and liabilities
such as trade and bills receivables, trade and bills payables,
financial assets included in prepayments, other receivables
and other assets, loan receivables, finance leases receivables
and financial liabilities included in other payables and

accruals which arise directly from its operations.

The main risks arising from the Group’s financial instruments
in the normal course of the Group’s business are interest
rate risk, foreign currency risk, credit risk and liquidity risk.
These risks are limited by the Group ‘s financial management

policies and practices described below.

FEFZTETHMTAGERS - ER
HIRITER - RITRHEMEEUREE
BRE - -ZFERMIANTEBNNDAS
EREEEEEE - AEEBESHAM
THEERAE  WERKEZREARE
BBAESRERREE  stABRAR
BZEMEE - HthBBRERAEM
BE BKER BREHAERKRER
stARMBEARERESREZEME
& DNEEBHEEELE -

FEFERITARETEE —REHBE
PEENTEZARAFERAEAR - SMER
B GERRKRBEZRAR - A&
ETXRdzHHEEBERKRIED > &%
ERBRAR -

PEZEREEBRARAR
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For the year ended 31 December 2023 HEZE_ZE_=F+_A=+—HILFE

40.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Interest rate risk

The Group’s interest rate risk arises primarily from loan
receivables, finance lease receivables and bank and other
borrowings. Loan receivables and finance lease receivables
with variable rates and with fixed rates, and borrowings
issued at variable rates and at fixed rates expose the Group
to cash flow interest rate risk and fair value interest rate risk
respectively. The Group will review whether loan receivables,
finance lease receivables and bank and other borrowings
bearing fixed or floating rates should be drawn from time to
time with reference to the trend of changes in interest rates.
The Group currently does not have an interest rate hedging
policy. However, the directors monitor interest rate change
exposure and will consider hedging significant interest rate
exchange exposure should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit after tax
(through the impact on floating rate borrowings, loan
receivables and finance lease receivables) and the Group’s

40. BHEIGEEEBRREEK - &

) 2 [ml bR
FEEARNHEERBREIERBBNKE
M RMERERRRERRTREME
B - A BMEREEMNEEBHEW
ERkBMERERKRE  URZETH
MERBEEMRETHESR > 2+ &H
SHEERRERENRRARRATER
KRR - AEERARSERNKEEHE
AUBRRERIRIZEEFN R TS
MERFEHEKER - MERER R
BEURBRITREMER - ZEEB AL
BEAMEHRAER AWM EFEE
ZMXxEgFgRAE TERERERITRE
HAHBAMXEHEMR -

TRETEMEEMEHMERTE > 7
RNEEAEEHHAERIFRREF
(BBRFEMHBE BUERKRENAE
FEWRIE B 52 8 ) T 2 &2 [ 4 2 O BURE
B o

equity.
Increase/
Increase/ (decrease) in Increase/
(decrease) in profit (decrease) in
basis points after tax equity*
EEEm, PRI B E A RE*3gm,
Gt ) 1@, Gr) Gt 2)
HK$'000 HK$'000
AT BT T
2023 —E-=
Hong Kong dollar i 50/(50) (12,447)/12,447 (12,447)/12,447
2022 g
Hong Kong dollar & 50/(50) (18,803)/18,803 (18,803)/18,803
* Excluding retained profits L FEIEFRGRET
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Foreign currency risk

The Group and the Company undertake certain transactions
denominated in foreign currencies, hence exposures
to exchange rate fluctuation arise. The Group and the
Company currently do not use any derivative contracts
to hedge against their exposure to currency risk. The
management manages its foreign currency risk by closely
reviewing the movement of the foreign currency rate and

adjust the financing structure if needed.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s exposure
to bad debts is not significant. For transactions that are
not denominated in the functional currency of the relevant
operating unit, the Group does not offer credit terms

without the specific approval of the Head of Credit Control.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and

year-end staging classification as at 31 December.

The amounts presented are gross carrying amounts for

financial assets.

40. BHEIGEEEBRREEK - &

5h ¥ B
FEBKRERABDETE TSNS ERN
X5 ALERERRSNERR - K&
BRAEQBEMRAERAEANTESD
NEHERRRE EEEBBTUIME
SMEERESEHRERBIMNERE > WAL
ERAERMEGE -

EEmEE
FEEEARTECEREINE=77E
TR% - MBRAEBBOKE > FRARK
ERERETXZNERIIABBER
HERF o b5 - BURIEERE 2IF
BER > MAEEIRKREBRIEFREK -
HRRUAARMEEEMNINELBEE
MR 5 > EREEEEREENERH
BT AEBEAGRUEERR

R 1= /B B e 5F o S
TERBREAEENEERRIITEER
RERER FRIFEEMBAM LAY
ERFHEIMESHNER) FRFHN
R+ZB=+—HEEEERRAREFEE
JE B O LA By FE R PEER 348 o

2IEHEATMEENRTHEE -
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For the year ended 31 December 2023 BiE— B _=#F+_B=+—HIEE

40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Credit risk - continued
At 31 December 2023

40. BHEIGEEEBRREEK - &

EERE-&

R-E-_=%+"R=+—H

12-month
ECLs Lifetime ECLs
12{8R 8
EEER 2HRBEEGE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
1R H2PEE F3MER fgfEi& st
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
#¥Fr  BEBFR  EBBTR #BTR  BEBTR
Loan receivables EWER
- Not yet past due — X 125,078 - - - 125,078
Finance lease receivables BB EEWHIE 271,976 - - - 271,976
Contract assets* RNEE" - - - 290,423 290,423
Trade and bills receivables* FERE SRR EE - - - 1,552,601 1,552,601
Financial assets included in StATERIE s ZR K
prepayments, deposits and HiEWTIEZ
other receivables ERBE
~Normal** —EE** 39,133 - - - 39,133
-Doubtful** —RER** - - - - -
Pledged deposits BIERER
- Not yet past due — KA 341,774 - - - 341,774
Cash and cash equivalents BERBEEEEY
- Not yet past due —XEH 1,779,293 - - - 1,779,293
2,557,254 - - 1,843,024 4,400,278
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40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Credit risk — continued

At 31 December 2022

40. BHEIGEEEBRREEK - &

EEAER &
RZE--+”-A=+—H

12-month
ECLs Lifetime ECLs
12185 F88A
FEEE ERIEERE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
HIMEER MR H3MER 6% st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRT ARETR ARETR ARETRT ARETR
Loan receivables el ER
- Not yet past due —KiEHA 269,027 - - - 269,027
Finance lease receivables REEEERIE 22,908 - - - 22,908
Contract assets* SHEBE* - - - 884,526 884,526
Trade and bills receivables* FEWEB ZRIEREE - - - 1,576,919 1,576,919
Financial assets included in STATERTIE « ERREM
prepayments, deposits and FERREZ SRHEE
other receivables
—Normal** —EE** 229,264 = = = 229,264
-Doubtful** —RER** - - - - -
Pledged deposits BIRHER
- Not yet past due —Kiagn 1,075,948 - - - 1,075,948
Cash and cash equivalents RERFEEEY
- Not yet past due — kiR 1,003,877 = - = 1,003,877
2,601,024 - - 2,461,445 5,062,469
* For trade and bills receivables and contract assets to which @ AEMMERMLESERKE S RIE

the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in notes
20 and 21 to the financial statements, respectively.

**  The credit quality of the financial assets included in
prepayments, other receivables and other assets is considered
to be “normal” when they are not past due and there is
no information indicating that the financial assets had a
significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

* %

REBRENEEZRE  REHEHE
EREZEM SRR MBRRME20RK
21 EE -

ESARMRIE - HEKRRERE
thWEEEMEERGH  BYEER
HMETEMEEZEERARKBE MR
RMLOREERM  HEEEEWSAR
TEF - B[R EMEEZFEER
WARA TRk -
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40.

246

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Credit risk — continued
Further quantitative data in respect of the Group’s exposure
to credit risk arising from trade and bills receivables are

disclosed in note 20 to the financial statements.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral except for financing segment. Concentrations
of credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no
significant concentrations of credit risk within the Group
as the customer bases of the Group’s trade receivables are

widely dispersed in different sectors and industries.

Cash and cash equivalents and pledged bank deposits are
placed with financial institutions with sound credit ratings to

minimise credit exposure.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short-term investment of cash surpluses and the raising of
loans to cover expected cash demands, subject to approval
by the parent company’s board when the borrowings exceed
certain predetermined levels of authority. The Group’s policy
is to regularly monitor its liquidity requirements to ensure
that it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions
to meet its liquidity requirements in the short and longer

term.

As indicated in notes 14, 24, 26 and 27, all financial
liabilities of the Group were due to be repaid within one
year or repayable on demand except for the long-term
bank and other borrowings of HK$5,384,060,000 (2022:
HK$2,390,309,000) and long-term lease liabilities of
HK$305,672,000 (2022: HK$168,759,000).

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023

40. BHEIGEEEBRREEK - &

EERE-&
FRAEERERKEZRERRRZ
FEERRZ HitEEBIEN M B REM
FE20%K 58 ©

HRAEEERAERIREERFZE
ZHEARG > MERESBINET
WEIER R - EEETARDERE
B/HFR - tERTERADNET
EE - ARAEEBKREZRENER
BEREZDHRARERFIKRITE 8
EENEERRILERBRES -

REhBAEEEMREEFRITERE
FRNREARFEENRZERMMEELL
BEEERR -

i En 1 L B
FEBETENEEEEETRERS
EE EEREERERZEBRRERS
& UERARPREHER > HHEEERB
HEFTREREKT > AEBRABDES
EHtE - AEBZHRDEHERER
HETER > UHEFREEREHRESMHE
BRREBREEHMEBZIREREES
iR UENHERRRAZABES
BX e

WMKFEE14 ~ 24 ~ 26 KR 27Fiw 0 BREHH
R1T R H {8 & # % 5,384,060,0007T
(ZZTZ”4H : #%2,390,309,0007T)
Uk REAHE&EHBE305,672,0007T
ZEZZHF . B¥168,759,0007T)
Sy ZREEZFIAEERAEER—FER
FEEEBERRERMEE °
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40. FINANCIAL RISK MANAGEMENT 40. BHEIGEEERRER - &
OBJECTIVES AND POLICIES - continued
Liquidity risk — continued mENE RIS — &
The maturity profile of the Group's financial liabilities as at REREEER » MBS RBIRGHTE
the end of the reporting period, based on the contractual ZHREBZERAREIBARTNT

undiscounted payments, is as follows:

2023
it Jen} 5
3to
On Lessthan less than 1to2 2to5 Over 5
demand 3 months 12 months years years years Total

BRER 3ERMA 3E128R  1E2&  2E5E @lSE w5t
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000

AETn EEFTr E¥Tn BERFx ENETn EEFTR  E¥TR

Trade and bills payables FE{d & 5 IRIE K

g 338,991 719,232 467,425 - - - 1,525,648

Financial liabilities ST AE RS TR

included in other Rt FIE

payables and accruals Z&HEE - 65,974 - - - - 65,974
Bank and other RITRHEMBEE

borrowings - 486,318 1,658,409 545,618 1,413,752 3,909,572 8,013,669
Lease liabilities HEaE - 7,003 21,010 14,336 89,826 277,622 409,797
Total st 338,991 1,278,527 2,146,844 559,954 1,503,578 4,187,194 10,015,088
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40. FINANCIAL RISK MANAGEMENT 40. MBREBGEEEERBEK &
OBJECTIVES AND POLICIES - continued
Liquidity risk — continued mENE RIS — &
2022
- S
3to
On  Lessthan less than 1102 2t05 Over 5
demand 3 months 12 months years years years Total
REX 3EBRLUA 3E12EA 1828 2E5F BiBsE fast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT  ABETr BT ATz BTz ABETr  BETR
Trade and bills payables FEft & 7 ERIER
Zig 251,916 945497 332,352 = = - 1,529,765
Financial liabilities AR RES I
included in other REstFHIEZ
payables and accruals  &RBE - 317,879 = = = - 317,879
Bank and other RITREMEES
borrowings - 461,275 2,356,156 376,941 1,235,663 1,235,663 5,665,698
Lease liabilities HEaf - 4,732 14,168 7,958 36,349 186,082 249,289
Total st 251916 1,729,383 2,702,676 384,899 1,272,012 1,421,745 7,762,631
Capital management B ER

248

The primary objectives of the Group’s capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2023 and 31 December 2022.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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40. FINANCIAL RISK MANAGEMENT

41.

OBJECTIVES AND POLICIES - continued

Capital management - continued
The gearing ratios as at the end of the reporting periods

were as follows:

40.

HBEBEZEEREREK —&

BExEE -5
RRERARZERLEERTNT ¢
2023 2022
—E-=H =2
HK$'000 HK$'000

AT AETT

Debt (note) &% (MisE)
Total equity L
Gearing ratio EARLE =

Note: Total debt comprises loans included in lease liabilities and
bank and other borrowings as detailed in notes 14 and 27.

The Group monitors its current and expected cash flow
requirements to ensure it maintains sufficient cash and cash
equivalents and has available funding to meet its working

capital requirement.

EVENTS AFTER THE REPORTING PERIOD

There was no material event after the reporting date.

41.

7,779,510 5,220,607
1,773,810 1,693,430
4.39 3.08

Mz : EBREECREAABRERARAZER
RBITRAMBEE (MR ME 145
27) °

FEEEEHEMABHRREEAEER
UHEFREREERERFAEEEBMUR
BERUHRETREHEEESER -

BEMEREE
REREAME RS EEATE -
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42. STATEMENT OF FINANCIAL POSITION OF 42. AT IAF IR AR
THE COMPANY
Information about the statement of financial position of the FRAATNBRERARZHMBFTRIARE
Company at the end of the reporting period is as follows: %[ N
2023 2022
2= —E_F
HK$'000 HK$'000
BT BT T
NON-CURRENT ASSETS JERENEE
Investments in subsidiaries NB AT ZIEE 314,073 327,535
CURRENT ASSETS MENEE
Due from subsidiaries FE Bt B A B 18 961,507 843,528
Cash and bank balances RERIBITERR 10,233 82,193
Total current assets BB ELREE 971,740 925,721
CURRENT LIABILITIES mENEfE
Other payables and accruals HithE I RIB R EtRIE 11 2,142
Due to subsidiaries FE B AT IE 49,508 -
Bank borrowings RITEE 499,863 480,000
Total current liabilities RENaE4EEE 549,382 482,142
NET CURRENT ASSETS TENE EREE 422,358 443,579
TOTAL ASSETS LESS CURRENT LIABILITIES SEAEATHaE 736,431 771,114
NET ASSETS BEE R 736,431 771,114
EQUITY Tz
Share capital % 185,204 185,204
Reserves {1 551,227 585,910
Total equity AR 736,431 771,114
Shu Qian Wu Yuanchen
Eik BTE
Director Director
EBEF EFE
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2023
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42. STATEMENT OF FINANCIAL POSITION OF 42. ZRATIMBIRRER — &
THE COMPANY - continued
Note: PREE :
A summary of the Company’s reserves is as follows: KRB ZHEBRENT
Share  Contributed Accumulated
premium surplus losses Total
BRAREE BHREG REtE1E “ast
HK$'000 HK$'000 HK$'000 HK$'000
BEETT BEETT BEETT BT
Balance at 1 January 2022 R-E__&#—HF—H
Z 45 ER 1,527,293 203,630 (1,542,875) 188,048
Subscription of new shares SRR RS 415,086 - - 415,086
Share premium reduction B = EE T (1,527,293) (15,582) 1,542,875 -
Total comprehensive loss for the year FREEEELEEE = = (17,224) (17,224)
At 31 December 2022 and RIEZZHE+ZH
1 January 2023 =+—HBKERIEZ=F
—H—H 415,086 188,048 (17,224) 585,910
Total comprehensive income for the FEREEINELEEE
year - - (34,683) (34,683)
At 31 December 2023 RIEBEZ=F+=-A8
=+—H 415,086 188,048 (51,907) 551,227
The application of share premium is governed by Section 40 of the B EEBrzERSEEE—NN\—SFA5%
Companies Act 1981 of Bermuda (as amended). (FM1E5T) BAOIRMRE o
The Company’s contributed surplus represented the excess of KA ZEMBSRARMKERNEARRKRNDZ
the fair value of the shares of the subsidiaries acquired, over ATFEBYEWEZLEHB AR MBRITZ A
the nominal value of the Company’s shares issued in exchange AT EEEEE - BEFEE—H/\—
therefore. Under the Companies Act 1981 of Bermuda (as ENTE (RIEE]) » AT EEFBRTE
amended), a company may make distributions to its members out of BHBRORTFRE DENREFAETEZELR
the contributed surplus if to do so would not render the Company’s ANBZHEEEZENNEESEZ TSI
ability to pay its liabilities as they become due or the realisable value BEAEAERILIDHREEENMLIEERTRA R
of its assets would not thereby become less than the aggregate of BB 4Est o
its liabilities and its issued share capital and share premium.
APPROVAL OF THE FINANCIAL 43. BB IR R

STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 25 March 2024.

BEEEER_E_ME=R-+HA#
FEN R AT B AR BA TR IR R o
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Five Year Financial Summary

AFEMBHRE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited consolidated financial statements and restated

FEEBEREVMBREEZEEREERE
BHME > NHEBEETEZEEREEMH
wRMEFEEEINNENDE > RET

or reclassified as appropriate, is set out below. T e
RESULTS E
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2023 2022 2021 2020 2019
—E-= —E-C°F% & E-EE —E-AE
+-B=+-B +ZB=+-H +ZBA=+-H +ZB=+-BH +ZB=+-H
LEE IEEE ILEE HEE HEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BETT BT BT BT
Revenue KA 1,733,290 2,138,482 2,607,411 2,171,194 2,892,578
PROFIT FOR THE YEAR FREH 116,212 98,354 105,674 70,368 104,021
Attributable to: TR AN
Owners of the Company ARTEEA 107,689 92,243 94,804 57,064 96,820
Non-controlling interests JEERRE R 8,523 6,111 10,870 13,304 7,201
116,212 98,354 105,674 70,368 104,021
ASSETS AND LIABILITIES AND HERGERIEERES
NON-CONTROLLING INTERESTS
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2023 2022 2021 2020 2019
AZEC= RIBZIZE RIBZ—F RIZZEE RZZ— jlfﬁ
+-B=+-B +=-BA=+-BH +=ZBA=+-BH +ZBA=+-B +ZB=+-
HK$'000 HK$'000 HK$'000 HK$'000 HKS' 000
AETR BT BT BETT BETT
Total assets BEMTE 11,437,221 9,418,915 7,983,587 1,272,572 5,686,376
Total liabilities BRIEE (9,663,411) (7,725,485) (6,705,930) (6,145,747) (4,749,498)
Non-controlling interests FiIERRiER (35,739) (33,353) (42,897) (19,981) (8,116)
1,738,071 1,660,077 1,234,760 1,106,844 928,762
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