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Chairman’s Statement

EFERE

Dear shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of China Nuclear Energy Technology Corporation Limited (the
"Company”, together with its subsidiaries, the “Group”), | am
pleased to present to you this annual report and the audited
consolidated financial statements of the Group for the year ended
31 December 2022.

2022 witnessed a troubled trade globalization caused by the
factors such as ongoing outbreak of COVID-19, slow recovery of
the world economy and turbulent international situation. Facing
the complicated external environment, the Group continued to give
full play to its competitive advantages, made concerted efforts,
persevered and overcome difficulties, and made steady progress in
various tasks and achieved outstanding results.

In 2022, the Group completed the goal of introducing strategic
investors after unremitting efforts, and % 311 73 #7 &3 1L 4% A% (& @)
% 1 & BR A & (transliterated as Shenzhen New Nanshan Holding
(Group) Co., Ltd.*) ("Nanshan Holding”) became the largest
shareholder of the Group. In the future, with the support of the
two shareholders who are state-owned enterprises, the Group will
promote the new energy business to a new level through resource
sharing, joint expansion and business synergy, and help the major
shareholder, Nanshan Holding, to firmly explore a new role in the

field of low-carbon business.

In 2022, the Group adhered to the business model of investment,
construction and operation of new energy power stations, and
promoted the development of various businesses in a fast and
planned manner. At the same time, the Group accelerated the
adjustment of business structure, continuously increased the
proportion of investment in new energy power stations such as
photovoltaic power stations and wind power stations, steadily
developed the EPC business of power stations, and built a pattern
with investment in new energy power stations as the core and
coordinated development of diversified businesses by expanding
the market share of renewable energy power generation, so as to
take solid steps one after another on the way to comprehensively
improve the quality of business development.
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In 2022, affected by the geopolitical conflicts around the world,
energy prices continued to rise. Facing the challenges of continuous
growth in global electricity demand and climate change, renewable
energy power generation will become one of the most important
sources of electricity in the world. The Group has always adhered
to the principle of seeking progress while maintaining stability and
forging ahead. Under the pressure of macroeconomic downturn,
the Group actively and steadily promoted the achievement of
annual targets, and maintained a good development trend in
production and operation.

In 2022, the Group completed the on-grid power generation of
193MW power stations through a combination of independent
investment and mergers and acquisitions. Among them, the
self-developed 80MW agricultural and photovoltaic complementary
power generation project in Yunnan Zhenkang County was the first
batch of new energy major projects in Yunnan in 2021 for “ensuring
supply and promoting investment”, and also the first on-grid
project of that batch, which has been highly recognised by the
Yunnan Provincial development and reform commission, the energy
administration and the local county officials and departments. At
the same time, the Group continued to strengthen the expansion
of photovoltaic and wind power projects, and increased the
reserve of photovoltaic and wind power projects by 3,000MW in
Yunnan, Guangdong and other regions. The Group also made
new breakthroughs in the layout of independent energy storage
business, and obtained the filing of 200MW/400MWh independent
energy storage power station project in Zhenkang, Yunnan. The
Group will continue to implement the central deployment and
practice national strategy and increase investment to develop wind
power, photovoltaic power generation and other non-fossil energy
in an orderly manner.
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Chairman’s Statement

EFERE

In 2022, the Group’s EPC business of power station developed
steadily, and all projects undertaken by the Group were completed
with high quality as scheduled, ranking among the top players
among China EPC brands for 7 consecutive years. In terms of
typical projects, the Company completed the grid-connected power
generation of photovoltaic power generation projects including
80MW in Zhenkang, 20MW in Liaohe Oilfield, 8MW in DLS, Jiangsu
and 5 + 5SMW in Bengbu, Anhui. At the same time, the Company
actively expanded the EPC business of new energy power stations,
and successively undertook and constructed the 60MWh energy
storage power station project in Dengkou, Inner Mongolia, and
the 120MWh energy storage power station project in Qingshuihe,
Inner Mongolia, which accumulated valuable experience for the

Company in the construction of energy storage power stations.

In 2022, the Group continued to improve the operation and
maintenance level through intelligent systems, generating stable
revenue for power plants and leading the power generation index
level in the industry. Currently, the Group has a total of 48 power
plants under operation and maintenance, and total capacity of the
Group's power plants under operation was 598MW, with annual
power generation of 822 million KWh, representing an increase of
234 million KWh as compared with the power generation of 2021.
The revenue from power generation of 2022 was HK$470.51
million, representing an increase of approximately HK$41.67 million
as compared with the revenue from power generation of 2021.
With the increasing proportion of revenue from self-owned power
plants, the Group’s gross profit margin and net profit margin
will also continue to increase. It is worth mentioning that the
Group actively participated in the transaction of green electricity,
Zhenjiang Xinneng and Guangdong Yangjiang photovoltaic
projects generated additional revenue of approximately HK$6.95
million through participating in the transaction of green electricity,
which fully reflected the environmental value of green electricity
and also marked a breakthrough in the Group’s transaction of

green electricity.
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In 2022, the Group continued to carry out finance leasing,
factoring and other financial businesses in the new energy field,
increased the proportion of external business income, and focused
on the tasks of “guaranteeing investment, reducing leverage,
ensuring liquidity, and reducing costs” to ensure the effective flow
of funds and the effective reduction of financial costs. In addition,
the Group made continuous efforts to strengthen the exploration
of new industries and new businesses, strived to focus on industry
and finance, increased the investment in proprietary technology
and research and development expenses, advanced the application
of technological products to improve its advantages in technical

leadership.

In 2022, the Group closely followed the market situation,
conducted technical research and revenue analysis in the fields
of photovoltaic and energy storage, solar thermal and hydrogen
energy through research on the upstream and downstream
businesses of the PV industry chain, and sought new development
directions and cooperation opportunities. Currently, the Group
is planning independent energy storage projects in Yunnan,
Guangdong and other provinces through in-depth research of
new energy and energy storage policies, and actively selects local
self-developed user-side energy storage power plants with greater
policy support such as large difference between peak and valley
price. In terms of solar thermal and hydrogen energy, the Group
has carried out the development and layout of “solar thermal +
new energy” bases in Xinjiang, Ningxia, Qinghai and other regions.
By targeting the demand side of hydrogen energy, the Group
actively expanded projects combining photovoltaic and hydrogen
energy in Inner Mongolia, Xinjiang, Gansu and other provinces, and
actively sought market opportunities of hydrogen-usage scenarios,
striving to achieve substantial breakthroughs in the new industry of
the Group in 2023.
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Chairman’s Statement

EFERE

In 2022, the Group continuously improved its governance
structure and internal control, developed an institutionalized and
standardized management model and improved the Company’s
management capability. Besides, the Group strictly controlled
projects before investment and after lending, effectively
improving financial risk control. The Group also continued to
strengthen human resources allocation, facilitated the accelerated
development of new businesses, coordinated technical talents in
different fields, trained talents with one specialty and multiple
abilities through practice, so as to provide a stage for all kinds of
talents to show their talents, and ensure zero loss of core talents.

In 2023, under the wave of global energy transformation, the
demand for PV installation is expected to continue to boom.
However, the challenges brought by the complex and severe
international macro environment cannot be ignored, and the
competition in the domestic photovoltaic industry is increasingly
fierce, making opportunities and challenges coexist. We need to
deeply review the new situation and seek new reforms. With the
strong support of our major shareholder, Nanshan Holding, we
will follow the trend, stay vigilant, base the new growth stage,
accelerate the construction of a new growth outlook, support
the Group to achieve its strategic planning goals, become an
international advanced comprehensive energy service provider, and
make an indispensable contribution to the development of national

clean energy.

Support and caring of the society to the Group are essential to
our growth. On behalf of the Board, | would like to express my
sincere gratitude to our shareholders, employees, clients and
partners. | sincerely wish we will work hand in hand with all parties
of the Group in the future, witnessing glorious achievements and

excellence and gaining joy and honor together.

Chairman
Shu Qian

29 March 2023
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

Review of Industry Development Status

2022 is a critical year of the “14th Five-Year Plan”. The Chinese
government successively launched a number of policies to
comprehensively promote the development of wind power and
PV industry, including the construction of large-scale wind and
photovoltaic bases, the construction of a clean, low-carbon, safe
and efficient energy system.

Review of Major Policies in Relation to China’s New Energy
Industry

In March 2022, the Report on the Work of the Government
delivered in Two Sessions, namely NPC & CPPCC National
Committee annual sessions has proposed that, the newly-added
renewable energy and energy used as raw materials would be
excluded from the total amount of energy consumption, advance
the construction of large-scale wind and photovoltaic bases
focusing on deserts, Gobi and barren beaches. The construction
of large-scale wind and photovoltaic bases was included in Report
on the Work of the Government for the first time and the focus
of new infrastructure and government work in 2022. In May, the
General Office of the State Council forwarded the Implementation
Plan for Promoting High-Quality Development of New Energy in
theNewEra KB REEF SR ERSEEERERA
Z5)) issued by the NDRC and the National Energy Administration.
The plan anchors the goal that the total installed capacity of wind
power and solar power will reach more than 1,200 million KW
by 2030, and proposes to accelerate the construction of a clean,
low-carbon, safe and efficient energy system. For the first time, the
state regarded photovoltaic industry as the starting point and tool
for stable economic growth. “New energy” was also first included
in the list of policies to resume work and production after the

epidemic and stimulate the economy.
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Management Discussion and Analysis
EEENWEDMN

The Plan clearly states that, according to the 2025 requirement
of the percentage of non-fossil energy consumption being
approximately 20%, in 2025, the total energy consumption of
renewable energy will reach approximately 1,000 million tons of
standard coal, representing approximately 18% of primary energy
consumption; the annual power generation of renewable energy
will reach around 3.3 trillion KWh; the weight of responsibility
for total national renewable energy power consumption and
non-hydropower consumption will reach around 33% and 18%
respectively; the non-electricity utilization scale including solar
thermal application, geothermal energy heating, biomass heat
supply and biomass fuel will reach over 60 million tons of standard
coal. On 29 June, the MIIT, the NDRC, the Ministry of Finance, the
Ministry of Ecology and Environment, the SASAC and the SAMR
issued the Action Plan to Improve Industrial Energy Efficiency ((T
% §E IR F+ 77 ) 5T & )). The plan proposed to encourage to
purchase green electricity through the electricity market and use
renewable energy in nearby areas on a large scale and in a high
proportion; promote the innovation and upgrading of intelligent
photovoltaic and the application of industry characteristics,
innovate the “photovoltaic +” model, and accelerate the diversified
layout of photovoltaic power generation.

On 16 October 2022, the 20th National Congress was held in
Beijing. The report of the 20th Party Congress proposed to actively
and steadily promote carbon peak and carbon neutrality with
China’s energy and resources endowment, adhere to the principle
of “starting from the start and then breaking through” and
implement the carbon peak action in a planned and step-by-step
manner; further promote the energy revolution, strengthen
the clean and efficient use of coal, accelerate the planning and
construction of a new energy system, and actively participate
in global governance in response to climate change. The report
also proposed to actively and steadily promote carbon peak and
carbon neutrality, focus on controlling fossil energy consumption
and gradually shift to the “dual control” system for total carbon

emissions and intensity.
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Management Discussion and Analysis

On 28 November 2022, the National Energy Administration issued
the Notice of the General Department of the National Energy
Administration on Actively Promoting the Work of Merging New
Energy Power Generation Projects as Possible and Early as Possible
KERERBEFEEAFABERERESHERESTEEEHR
B BEDF R GEE B T EM B AN)), which proposed that, on the
premise of ensuring the safe and stable power grid and orderly
supply of electricity, all power grid enterprises shall, in accordance
with the principle of “as possible and early as possible”, take
effective measures to ensure timely grid connection for wind
power and photovoltaic power generation projects that meet the
conditions for grid connection, allow grid connection in batches,
and shall not take the full capacity as a necessary condition for grid

connection for new energy projects.

Review of Development Status of the PV Power Generation
Industry

According to the statistics from the National Energy Administration,
newly installed PV power generation capacity in China reached
a record high of 87.41GW in 2022, representing a year-on-year
increase of 59.3%, of which newly installed capacity of centralized
power stations was 36.3GW, representing a year-on-year increase
of 41.8%;
stations was 51.1GW,

of 74.5%. The newly installed PV power generation capacity

and newly installed capacity of distributed power

representing a year-on-year increase

ranked first in the world for 10 consecutive years. As of the end
of December 2022, China’s accumulative installed PV power
generation capacity reached 392.61GW, and the cumulative
installed PV power generation capacity ranked first in the world for

8 consecutive years.

Review of Development Status of the Wind Power
Generation Industry

The newly grid-connected installed wind power capacity nationwide
was 37.63GW in 2022, and the cumulative installed wind power
capacity reached 365.44GW, accounting for 14.25% of the total

installed wind power capacity.
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Management Discussion and Analysis
EEENWEDMN

For the whole year of 2022, China’s wind and solar power
generation exceeded 1 trillion KWh in 2022, reaching 1.19 trillion
KWh, representing an increase of 207.3 billion KWh as compared
to 2021, representing a year-on-year increase of 21%, and
accounting for 13.8% of the total electricity consumption of the
society, representing a year-on-year increase of two percentage

points.

Business Review

2022 witnessed a troubled trade globalization caused by the
factors such as ongoing outbreak of COVID-19, slow recovery of
the world economy and turbulent international situation. With
scientific, practical, stable and effective macro-economic policies,
China’s economy presented a steady rise, reflecting China’s solid
economic foundation and sound risk prevention and mitigation
mechanism, and indicating that China has taken a key step in the

critical stage of the “14th Five-Year Plan”.

During the Year, the Group completed the goal of introducing
strategic investors after unremitting efforts, and & Yl /1 ¥7 5 1L %
B% (5% &) R% 17 B PR A & (transliterated as Shenzhen New Nanshan
Holding (Group) Co., Ltd.*) (“Nanshan Holding"”) became the
largest shareholder of the Group. In the future, with the support of
the two shareholders who are state-owned enterprises, the Group
will promote the new energy business to a new level through

resource sharing, joint expansion and business synergy.

For the year ended 31 December 2022, revenue decreased by
approximately 18.0% year-on-year to HK$2,138,482,000 (2021:
HK$2,607,411,000); profit attributable to owners of the Group
amounted to HK$92,243,000 (2021: HK$89,784,000), representing
an increase of approximately 2.7% over the same period of last
year. The basic earnings per share was HK5.55 cents, indicating a
decrease of HK1.29 cents or approximately 18.9% from HK6.84

cents in the same period of last year.
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Management Discussion and Analysis

EPC and Consultancy and General Construction

Revenue from the EPC and consultancy and general construction
segment was recognised based on stage of completion of
the projects. Segment sales to external customers decreased
by approximately 22.6% to HK$1,637,410,000 (2021:
HK$2,115,398,000). The decrease in segment revenue was mainly
due to the focus of the EPC business of photovoltaic power
stations on the development and construction of internal power
stations, and the decrease in external engineering and equipment

procurement business.

During the year, the Group continued to actively diversify its
EPC and consultancy and general construction segment to
other renewable energy segments such as wind power and
other segments, and new business portfolios. The construction
and engineering company acquired in 2018, by virtue of its
numerous building and installation construction qualifications
and specialization in conducting governmental housing projects
and municipal engineering projects, also contributed significantly
to this business segment in 2022 by generating revenue of
HK$755,955,000 (2021: HK$814,126,000),
decrease of approximately 7.1% as compared to same period of

representing a

last year.

In 2022, the Group’s EPC business of power station developed
steadily, and all projects undertaken by the Group were completed
with high quality as scheduled, ranking among the top players
among China EPC brands for 7 consecutive years. In terms of
typical projects, the Company completed the construction of
photovoltaic power generation projects including 80MW in
Zhenkang, Yunnan, 20MW in Liaohe Qilfield, 8MW in DLS, Jiangsu
and 5 + 5SMW in Bengbu, Anhui. At the same time, the Group
actively expanded the EPC business of new energy power stations,
and successively undertook and constructed the 60MWh energy
storage power station project in Dengkou, Inner Mongolia, and
the 120MWh energy storage power station project in Qingshuihe,
Inner Mongolia, which accumulated valuable experience for the

Group in the construction of energy storage power stations.
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Management Discussion and Analysis
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In 2022, the Group was authorized for 1 patent, technology
investment planning was completed and 3 new technology
research and development projects were launched. The Group has
been approved as a high-tech enterprise in Jiangsu Province and is
applying for headquarter enterprise in Jiangsu Province. The Group
has accredited three awards of the 11th “Polaris Cup” Influential
Brand of Photovoltaic Power Plant Operation and Maintenance,
Influential Brand of Photovoltaic Development Investor/EPC
and PVBL Top 20 Global Photovoltaic EPC Integration Products
Brand for 2022, and the 3rd China Industrial and Commercial
Photovoltaic Industry and Investment Leader Award, which

exhibited its professional excellence.

Power Generation Business

In 2022, the Group completed the on-grid power generation of
193MW power stations through a combination of independent
investment and mergers and acquisitions. Among them, the
self-developed 80MW agricultural and photovoltaic complementary
power generation project in Yunnan Zhenkang County was the first
batch of new energy major projects in Yunnan in 2021 for “ensuring
supply and promoting investment”, and also the first on-grid
project of that batch, which has been highly recognised by the
Yunnan Provincial development and reform commission, the energy
administration and the local county officials and departments. At
the same time, the Group continued to strengthen the expansion
of photovoltaic and wind power projects, and increased the
reserve of photovoltaic and wind power projects by 3,000MW in
Yunnan, Guangdong and other regions. The Group also made
new breakthroughs in the layout of independent energy storage
business, and obtained the filing of 200MW/400MWh independent
energy storage power station project in Zhenkang, Yunnan. The
Group will continue to implement the central deployment and
practice national strategy and increase investment to develop wind
power, photovoltaic power generation and other non-fossil energy

in an orderly manner.
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Management Discussion and Analysis

In 2022, the Group continued to improve the operation and
maintenance level through intelligent systems, generating stable
revenue for power plants and leading the power generation index
level in the industry. Currently, the Group has a total of 48 power
plants under operation and maintenance, and total capacity of the
Group's power plants under operation was 598MW, with annual
power generation of 822 million KWh, representing an increase of

234 million KWh as compared with the power generation of 2021.

During the year, the cumulative power generation of self-invested
power stations was 822.04 million KWh, of which the cumulative
power generation of photovoltaic power stations was 501.58
million KWh, and the cumulative power generation of the wind
farm was 320.46 million KWh.

The assessment index of annual equivalent utilization hours of wind
power in 2022 was based on the actual equivalent utilization hours
of wind power in 2021 of 2,500h. The annual equivalent utilization
hours of feasibility study was 2,276h, and the power generation
task exceeds feasibility study by 9.84%.

In 2022, the registered installed capacity was 2,338MW, and the

scale of self-owned power plants increased by 193MW.

(R R)BE R % B A BB 2 & (transliterated as CNI (Nanjing)
Energy Development Company Limited*) (“CNI (Nanjing)”), an
indirect wholly-owned subsidiary of the Company, entered into
two sale and purchase agreements with independent third party
vendors, respectively, to acquire the entire equity interest in Bl
SmEXRENDERA A
Photovoltaic Power Co., Ltd.*) (“Fengyang”) and T £ &E ¢ 1k
BEHNERAR

Power Co., Ltd.*

a] (transliterated as Fengyang Xiexin

A) (transliterated as Zhenjiang Xinneng Photovoltaic

) (“Zhenjiang"”). The aforesaid two acquisitions
were completed in August 2022, as a result, both Fengyang and
Zhenjiang became wholly-owned subsidiaries of the Company
and have started to contribute to the Group’s power generation
business.
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Management Discussion and Analysis
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During the year ended 31 December 2022, this segment recorded a
year-on-year revenue growth of approximately 9.7%, contributing
HK$470,510,000 (2021: HK$428,838,000) to the Group's revenue,
and an increase in segment profit (before deducting tax and
finance cost) of approximately 14% to HK$235,178,000 (2021:
HK$206,347,000). The increase in segment revenue was mainly
due to the contribution of the full-year operation of the Group’s

projects during the period.

The Group’s finance leasing business principally involves in the
provision of financial leasing and factoring business in the PRC.
The principal mode of finance lease offered mainly include
direct-leasing, sale-and-leaseback and recourse factoring. The
major source of fund for this business is loans from banks and
leasing companies from the same industry for leasing and factoring
projects, and internal resources of the Group. The target customers
mainly include sizable and asset-intensive institutional customers in
the PRC covering industries ranging from renewable energy, sports
and culture, and technology. Most customers of the Group in the
PRC are obtained through (a) referrals from business partners of
existing customers, banks or peers, (b) marketing and sales effort
from the CENC Financial Leasing, and (c) self-owned projects of the
Group which will bring potential factoring business opportunities

with different suppliers of the Group.

Financing Business

During the year ended 31 December 2022, the Group’s finance
leasing business recorded segment revenue to external customers
of HK$30,562,000 (2021: HK$42,418,000),
decrease of approximately 27.9%, and segment profit (before
deducting tax and finance cost) of HK$6,567,000 (2021: segment

loss of HK$14,829,000). The decrease in segment revenue was

representing a

mainly due to the increase in finance lease interest income received
from certain finance lease projects during the year as a result of
continued exploration of external markets to increase revenue
yields during the year. The turnaround from loss (before deducting
tax and finance cost) to profit (before deducting tax and finance
cost) of this segment was mainly benefited from the contribution

of increased external revenue.
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Management Discussion and Analysis

In 2022, the Group continued to carry out finance leasing,
factoring and other financial businesses in the new energy field,
increased the proportion of external business income, and focused
on the tasks of “guaranteeing investment, reducing leverage,
ensuring liquidity, and reducing costs” to ensure the effective flow

of funds and the effective reduction of financial costs.

In terms of finance leasing, the Company’s business team focused
on the new energy industry (including photovoltaic and energy
storage), new infrastructure (including 5G base stations and data
centers) and healthcare (rehabilitation medical treatment, pandemic
prevention equipment) and other fields to conduct market analysis.
Through actively anticipating the market conditions and potential
risks, the Company not only strengthened its capabilities to conduct
professional and market-oriented business development, but also
reserved projects and provided reference for the determination of
business direction and the formulation of risk control criteria. In
respect of factoring business, we focused on the development of
reverse factoring and supply chain fintech for core enterprises such

as state-owned central enterprises.

BUSINESS MODEL

The indirect wholly owned subsidiary of the Company, CNEC
("CNEC Financial

Leasing”), principally engages in the provision of financial leasing

Financial Leasing (Shenzhen) Co., Ltd.

and factoring business in the PRC. The principal mode of finance
lease offered mainly include direct-leasing, sale-and-leaseback and
recourse factoring. The major source of fund for this business is
loans from banks and leasing companies from the same industry
for leasing and factoring projects, and internal resources of the
Group.

Direct-leasing: The lessee designates the supplier of the selected
equipment. Then the lessee, the equipment supplier, and CNEC
Financial Leasing sign a tripartite procurement agreement. CNEC
Financial Leasing will pay the equipment supplier for the equipment
after acceptance of equipment by the lessee and a financial leasing
contract will be signed between CNEC Financial Leasing and the
lessee. The lessee pays CNEC Financial Leasing rent based on the

agreed terms.
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Management Discussion and Analysis
BEEENWED N

Sale-and-leaseback: The lessee sells the equipment to CNEC
Financial Leasing and signs an equipment sale and purchase
contract with CNEC Financial Leasing. Then CNEC Financial Leasing
signs a sale-and-leaseback contract with the lessee. CNEC Financial
Leasing pays the lessee for the equipment and the lessee pays

CNEC Financial Leasing rent based on the agreed terms.

Recourse factoring: Creditors (sellers or service providers) under
trade and service contracts transfer their current or future accounts
receivable to CNEC Financial Leasing. CNEC Financial Leasing will
then provide financing services for the accounts receivable. In the
case where the principal and interest of the factoring financing are
not fully repaid, CNEC Financial Leasing has the right to request
the debtor of the underlying transaction contract to pay off the
debts to CNEC Financial Leasing and to recover the principal and

interest from the transferor of the accounts receivable.

CNEC Financial Leasing’s target customers mainly include sizable
and asset-intensive institutional customers in the PRC covering
industries ranging from renewable energy, sports and culture,
and technology. Most customers of CNEC Financial Leasing in the
PRC are obtained through (a) referrals from business partners of
existing customers, banks or peers, (b) marketing and sales effort
from CNEC Financial Leasing, and (c) self-owned projects of the
Group which will bring potential factoring business opportunities

with different suppliers of the Group.

Major terms of loans granted

Subject to the credibility of the customers and quality of the
collateral, the financial leases granted normally have a term of 3 to
10 years.

Furthermore, all of the total finance lease receivables are secured
by photovoltaic power plants, proceeds from sales of electricity
and paid up registered capital of the lessees, while all of the total
loan receivables are secured by finance lease receivables and trade
receivables of the borrowers.
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Management Discussion and Analysis

INTERNAL CONTROL PROCEDURES

CNEC Financial Leasing has implemented the following internal

control measures in carrying out the financial leasing and factoring

business:

Credit risk assessment of customers

(i)

(iii)

The business and operations department of CNEC Financial
Leasing assesses the background and reputation of any
new customers by taking into account the new customer’s
financial status, market share, shareholders background and
business reputation. CNEC Financial Leasing also takes into
consideration their future business strategies and expansion
plan.

For customers who meet the access requirements, the
business and operations department of CNEC Financial
Leasing will conduct due diligence and credit verification.
CNEC Financial Leasing researches and analyzes customers’
backgrounds, including their operating history, shareholders
and other financial information. If applicable, specific needs
in respect of the type and specification requirements of
the assets will also be studied and compared with CNEC
Financial Leasing’s historical and market records. After
evaluation, the business and operations department of
CNEC Financial Leasing will conduct due diligence on the

customers and the projects.

After the preliminary review process is passed by the
risk and compliance department, the application will be
submitted to the management for decision making. The
management will decide whether to execute the project
after comprehensive consideration based on factors such as
financing option, capital cost and project risk.
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Management Discussion and Analysis
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Mechanism in determining loan terms

After the due diligence process, the business and operations
department of CNEC Financial Leasing will provide preliminary
quotation for client’s consideration based on the estimated cost of
capital of CNEC Financial Leasing, return assessment and approval

by the management.

CNEC Financial Leasing will also evaluate different transaction
structures and the relevant leasing and financing options. Lease
terms including time frame, the amount of the lease payment, the
payment schedule, and financing terms including interest rate,
duration and the amount of financing will also be considered for
the purpose of making an overall assessment of the legal and
operational risks of a particular transaction. Interest rate risk,
counterparty and credit risk, the level of debt, and the residual
value risk of the subject assets will also be assessed at this stage.
Cash flow analysis will also be performed to assess the reliability of

the primary source of repayment.

CNEC Financial Leasing will proceed to obtain preliminary
indications from the financial institutions for the financing
arrangements (if any). CNEC Financial Leasing will generally
require indications from at least three financial institutions on the

proposed financial arrangement.

Approval process for granting loans

(i) After confirmation of principal terms with the customers,
the business and operations department of CNEC Financial
Leasing will submit the project report to the risk review and
decision committee for approval. If approval is obtained,
recommendation to the board of directors of CNEC Financial
Leasing can be made. After the approval of the board of
directors of CNEC Financial Leasing is obtained, the business
and operations department of CNEC Financial Leasing
will then proceed to prepare the agreement and relevant
document on the basis of the negotiated and approved
terms of the asset acquisition, lease and the financing of the

finance lease (if any).
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Management Discussion and Analysis

(i) Following the determination of the specifications and the
detailed terms of the financing arrangements (if any),
CNEC Financial Leasing will proceed to coordinate with
different parties for the finance lease and financing. The
process represents the collaborative efforts of different
departments to ensure that all the related arrangements
will be completed according to the planned schedule. The
finance and treasury department of CNEC Financial Leasing
grants financing according to the financing conditions and
timetable of the signed finance lease agreement and the

financing of the finance lease agreement (if any).

(iii) Furthermore, all the financial leases and factoring business
will be subject to further approval by the board of directors
of the Company if the transaction may trigger any disclosure
and/or shareholder’s approval requirement under the Rules
Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited (the “Listing Rules”).

Monitoring loan repayment and recovery

The asset management department of CNEC Financial Leasing
monitors the receipt of the lease payment from the customers, and
closely monitors if there is any delay in the lease payment by the
customers and follow-up actions to be taken promptly in case of
such delay. CNEC Financial Leasing will closely monitor the financial
condition and operation of the customers and (if applicable) the
guarantors (collectively, the “Obligors”) by, amongst other things,
requesting financial statements of the Obligor semi-annually and
keeping track of the Obligors in public domain for analysis. Annual
on-site checks at the Obligors’ premise will be carried out to check
the operating condition of the Obligors, project progress and
condition of the leased assets, all of which will be documented
accordingly. CNEC Financial Leasing will also obtain other relevant
information from industry analysis, online information and research
report, in order to evaluate the creditability of the Obligors and
identify any potential default risk and based on the result of such
evaluations, and to timely implement measures such as on-site
checks (if and when necessary), replenishment of leased assets,
amendments to the terms of the lease agreement, seizure of the
leased assets or termination of the lease agreement.
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Taking actions on delinquent loans

If there is overdue payment, the business and operations
department and asset management department of CNEC Financial
Leasing will keep a close contact with customers and creditors to
keep the relevant parties informed of the current development and
seek a proper solution to resolve or mitigate the risk exposure of
CNEC Financial Leasing. Upon the enquiry to the customer, CNEC
Financial Leasing may at its own discretion grant a limited time
extension, usually not exceeding three months to the customer.
Upon expiry of the time extension period, CNEC Financial Leasing
will send demand letters to the defaulting customers. In the event
of a default, CNEC Financial Leasing may also negotiate settlement
proposals with the customer. Where settlement proposals cannot
be agreed, or where the customer fails to honour the commitments
under the settlement proposals, or the customer lost contact with
CNEC Financial Leasing, CNEC Financial Leasing may institute
legal proceedings against the customer and seek to enforce the
secured assets to recover the principal and outstanding interest. In
determining the time extension, the settlement proposals and the
possible enforcement action, we will have regard to, amongst other
things, (i) the loan-to-value ratio of the loan (including interest),
(ii) the costs of legal action, and (iii) the probability and ability of

realizing the underlying security.

Impairment and write-off of loans
For the year ended 31 December 2022, the Group has recorded no
0) and no write-off of loans (2021: 0) for

the loan receivables and finance lease receivables.

impairment loss (2021:

Concentration of loans to major clients
As at 31 December 2022, the Group has a moderate level of
13%) and 73% (2021:

47%) of the total finance lease receivables and loan receivables

concentration of credit risk as 39% (2021:

was due from the Group’s largest customer and the five largest
customers of the financing segment respectively. The Group’s
financing segment concentration risk of credit risk by geographical
location is mainly in the PRC, which accounted for 100% (2021:

100%) of the total finance lease receivables and loan receivables.
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Management Discussion and Analysis

Environmental Policy and Performance

As an enterprise specialized in renewable energy development,
the Group unceasingly strives to improve our performance in
environment, social and governance in all business segments so
as to provide the general public with cleaner and more reliable
electricity supply. In order to take accountability for the design,
safety and quality of our construction projects, we regularly inspect
and monitor the EPC procedures of each construction project and
timely execute rectifications and modifications when defects arise.
At the same time, we have established a comprehensive reporting
and analysis mechanism, which enables the Group to flexibly
resolve issues and prevent potential problems.

Focusing on Production Safety, Enhancing Project
Management, Improving Governance Structure and
Optimising the Development of Internal Control
Production safety has always been prioritized by the Group in its
development. The Group fully implemented the principle of “safety
first, prevention as principle and comprehensive management”,
and carried out various safety management measures. The
Group established a comprehensive system for safe and
environmentally-friendly production and operation procedures, and
formulated the schedule and promoted the project progress based
on the project development target, striving to promote construction
and catch up with the progress while ensuring quality and safety.
The Group has done a good job in both project management and
pandemic prevention and control, and its EPC construction capacity
has been further improved.
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In 2022, adhering to the policy of “grounding our efforts in
the new development stage, applying the new development
philosophy, creating a new pattern of development and pursuing
high-quality development”, the Group pressed ahead with the
reform, optimised the development planning, improved the
top-level design and systematically pursued a path of high-quality
development. It established the Legal Affairs Department which
co-located with the Investment Management Department to
carry out industry policy research, investment analysis and
demonstration, investment project evaluation and investment
risk control while promoting the construction of the rule of law
and providing legal protection for the Company’s production and
operation, so as to effectively respond to operational risks. It also
established the Discipline Inspection and Supervision Office which
co-located with the Internal Control Department to enhance internal
control management across all departments and business segments
of the Company while strengthening the anti-corruption and
discipline supervision to promote the healthy development of the
Company, developing a regulated, institutionalized, standardized
and procedure-based management model and improving the
Company’s management capability. Besides, the Group established
the Industrial Development Department to expand its business
to energy storage and hydrogen production based on its original
business of photovoltaic, wind power and solar thermal, striving to
tap into new energy sub-segments and create new growth point

for the Company.

In order to ensure the safe and efficient operation of the
Company’s photovoltaic power plants and wind power plants, an
intelligent centralized control platform has been incorporated in all
power plants to monitor their real-time status. Live shots would be
transmitted to the controlling center at the Company in Nanjing
through video cloud transmission, which significantly increased
the efficiency of the Company’s monitoring, management
and troubleshooting of power plants. The operational rate of
equipment was also improved. Meanwhile, on the premise of
implementing pandemic prevention and control measures, the
Company has inspected the power generation units with lower
efficiency by intensifying the cleaning of distributed components in
power plants and speeding up fault handling, so as to increase the
power generation capacity and secure the safe operation of power

plants.
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Management Discussion and Analysis

Compliance with Relevant Laws and Regulations
During the year ended 31 December 2022, there was no evidence
of non-compliance with the relevant laws and regulations that have

significant impacts on the Group as far as the Board is aware.

Relationship with Employees, Customers and Suppliers

The Group is an equal opportunity employer and does not
discriminate on the basis of personal characteristics. Employee
handbook outlined terms and conditions of employment,
expectations for employees’ behaviour and service delivery,
employees’ rights and benefits. We provide ongoing training
and development opportunities to enhance employees’ career

progression.

The Group appreciates the importance of maintaining good
relationship with its customers and suppliers to meet its immediate
and long-term business goals. The Group values the feedback from
customers through regular communication and addressing their
concerns in a timely manner. For suppliers, the Group assures their
performance for delivering products and services of consistent

quality.

During the year ended 31 December 2022, there is no circumstance
of any event between the Group and its employees, customers
and suppliers which will have a significant impact on the Group’s

business and on which the Group’s success depends.
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BUSINESS PROSPECTS

Recovering Energy Demand and the Promotion of
Renewable Energy

“14th Five-Year Plan”
energy will enter a new stage of high-quality development,

During the period, China’s renewable
showing new features. The first feature is large-scale development,
which means that it will further accelerate the increase in the
proportion of installed power generation capacity on the basis of
leapfrog development. The second feature is the high proportion
of development that the energy and electricity consumption has
become the main body of increment from incremental supplement
so that the proportion of energy and electricity consumption
has increased rapidly. The third feature is market-oriented
development, shifting from development supported by subsidy
to development supported by low-priced and parity, and from
policy-driven development to market-driven development. The
fourth feature is high-quality development, which means that
large-scale development, high-level consumption and more
guaranteed stable and reliable electricity supply. China’s renewable
energy will further lead the mainstream direction of energy
production and consumption revolution, playing the leading role
of energy green and low-carbon transformation, and providing
main support for achieving the goals of carbon peaking and carbon

neutrality.

Looking forward to 2035, China will basically achieve socialist
modernization, and carbon emissions will steadily decrease after
reaching peak. On the basis of the non-fossil energy consumption
accounting for approximately 25% and the total installed capacity
of wind power and solar power generation reaching more than
1,200 million KW by 2030, the above indicators will be further
improved. Renewable energy will accelerate the replacement
of fossil energy sources, new power systems should achieve
substantial results, the competitiveness of the renewable energy
industry will be further consolidated and enhanced, and a clean,
low-carbon, safe and efficient energy system will be basically built.

“14th Five-Year Plan”
increase its investment and development efforts in PV and wind

During the , the Group will continue to

power projects.
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Management Discussion and Analysis

The Company carried out investment activities through
self-development, cooperative development, acquisition, mergers
and acquisitions and other channels to rapidly expand its scale.

The Company will actively cultivate the energy storage market and
hydrogen energy market, and seek new economic growth points
for its sustainable and healthy development.

The Company will strengthen the cooperation with the subsidiary
of its shareholder, BLOGIS, to promote the implementation of
distributed photovoltaic projects, and actively explore the
cooperation with its partners, such as Baowan Industrial City*, in
the integrated charging station projects for solar energy storage
and charging. In addition, by maintaining the stable development
of new energy EPC and housing construction businesses and
properly participating in market-oriented project competition, the
Company made its EPC business more competitive. The Company
also focused on ensuring the construction needs of its self-invested
projects, and the housing and municipal construction business
remained the same as last year.

FINANCIAL REVIEW

The Group's revenue decreased by approximately 18% from
HK$2,607,411,000 for the year ended 31 December 2021 to
HK$2,138,482,000 for the year ended 31 December 2022. The
decrease was mainly due to the decrease of revenue generated
from EPC and consultancy and general construction segment
during the year ended 31 December 2022. Profit attributable to
owners of the Company amounted to HK$92,243,000 for the
year ended 31 December 2022, which represented a year-on-year
increase of approximately 2.7% when compared with that for the
year ended 31 December 2021.
year ended 31 December 2022 was HK5.55 cents when compared
with HK6.84 cents recorded for the year ended 31 December 2021.

Basic earnings per share for the

*  For identification purposes only
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Management Discussion and Analysis
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Revenue

During the year ended 31 December 2022, the Group achieved
revenue of HK$2,138,482,000 (2021: HK$2,607,411,000),
representing an decrease of approximately 18% as compared to
that of the year ended 31 December 2021. Composition of revenue
for the years ended 31 December 2022 and 2021 is shown in the

following table:

Year ended 31 December

W #=

REBEZE-_ZT-_—_F+-_A=+—RHILFE"
K& E 815 Uz B %2,138,482,000 0 ( =
T~ —4F B #2,607,411,0007T) » BEHE
TR+ - A=+—BUHEFEERLIH
18% BEZTE-_—_FR T —F+=
A=+ BLHEFEZHRFAEHIINR T X :

BEZE+-—A=+—BHLEE

2022 2021
- —ET - —4F
Percentage of Percentage of
the Group’s the Group’s
HK$’000 total revenue HK$'000  total revenue
HFEEE HARE
Y & @S
BETR BRL BT T Bt
Continuing operations SFEREET
EPC and consultancy and EPC R B R B
general construction BER 1,637,410 76.6% 2,115,398 81.1%
Power generation BE 470,510 22.0% 428,838 16.4%
Financing B & 30,562 1.4% 42,418 1.7%
2,138,482 100% 2,586,654 99.2%
Discontinued operations BRI EER
Manufacturing and trading ®EREE - 0% 20,757 0.8%
Total #Et 2,138,482 100% 2,607,411 100.0%
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Management Discussion and Analysis

For the year ended 31 December 2022, EPC and consultancy
and general construction segment remained the major source of
revenue for the Group which contributed HK$1,637,410,000 (2021:
HK$2,115,398,000), representing a decrease of approximately
22.6% as compared to that for the year ended 31 December 2021.
The decrease in revenue was mainly due to the decrease in the
total investment cost of photovoltaic projects driven by grid parity,
resulting in a decrease in the bidding price of EPC projects, and
the focus of photovoltaic power station EPC business was on the

development and construction of internal power stations.

Benefiting from the increasing proportion of revenue from
self-owned power plants, the power generation of the year
was 822 million KWh, representing an increase of 234 million
KWh as compared with the power generation of 2021. Revenue
derived from power generation segment achieved a growth of

approximately 9.7% to HK$470,510,000 (2021: HK$428,838,000).

Revenue from the Group’s financing segment decreased by
approximately 28% to HK$30,562,000 (2021: HK$42,418,000),
mainly contributed by the decrease in finance lease interest income,
loan interest income and handling fee from certain financial leasing

projects compared with last year.

Profit

Profit for the year ended 31 December 2022 amounted to
HK$98,354,000 (2021: HK$105,674,000), representing a decrease
of approximately 6.9% compared with 2021. The decrease in profit
was caused by (i) the expansion of financing scale, the increase
in financial expenses and the increase in income tax; (i) the Profit
of HK$10,870,000 generated from the discontinued operation of
Xuzhou Herun in 2021.

The net profit margin of the Group increased to 4.6% (2021:
4.1%). Net profit margin of the Group varied in different segments
depending on its business nature. Profit attributable to owners of
the Company for the year ended 31 December 2022 increased by
approximately 2.7% to HK$92,243,000 (2021: HK$89,784,000)
and basic earnings per share was HK$5.55 cents (2021: HK$6.84

cents).
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Other income and gains

Other income and gains for the year ended 31 December 2022
amounted of HK$45,622,000 (2021: HK$31,197,000) which were
mainly derived from interest income, dividend income and gain on

disposal of an associate.

Cost of Sales and Construction Costs

The cost of sales and the construction cost for the year ended
31 December 2022 amounted to HK$969,618,000 (2021:
HK$1,139,323,000) and HK$754,408,000 (2021: HK$963,761,000)
respectively, representing a decrease of approximately 14.9% and
a decrease of approximately 21.7% respectively as compared to
the corresponding period. The decrease in cost of sales was in
line with decrease in revenue in EPC and consultancy and general

construction segment during the year.

Staff Costs
The increase in staff costs by approximately 14.4% to
HK$75,833,000 (2021: HK$66,266,000) was due to competition

conditions of labour force market.

Depreciation

The deprecation of the Group increased by approximately 18.2%
to HK$194,158,000 for the year ended 31 December 2022 (2021:
HK$164,318,000), which was due to the operation of new power

station and the recognition of the depreciation.

Other Operating Expenses

Other operating expenses mainly included exchange differences,
bank charges, professional fees, administrative expenses,
research and developments expenses, travelling expenses etc,
which amounted to HK$78,325,000 (2021: HK$52,788,000) for
the year ended 31 December 2022, representing an increase of
approximately 48.4% compared with last year. The increase was

due to business expansion.
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Management Discussion and Analysis

Finance Costs

Finance costs primarily represented interest expenses on bank and
other borrowings. Finance costs for the year ended 31 December
2022 increased by approximately 8.9% to HK$160,666,000 (2021:
HK$147,491,000) compared with the same period of last year.
Taking into account the capital intensive nature of the energy
industry, the Group expanded its investment in owned wind power
stations and power stations and facilities for power generation
income. As a result, the bank and other borrowings received by the

Group increased for the expansion of power generation businesses.

Income Tax Expense

For the year ended 31 December 2022, income tax expense of the
Group increased by approximately 41.1% to HK$40,947,000 (2021:
HK$29,021,000) which was mainly due to the increase in profit for
power generation segment during the period, withholding income
tax on disposal of China Nuclear Industry Maintenance Corporation
Limited and the income tax credit of HK$5,759,000 in 2021. In
2020, a subsidiary of the Group was accredited as “Advanced
Technology Enterprise” by the Science and Technology Bureau of
relevant provinces and authorities in the PRC for a valid term of
three years from 2020 to 2022 with the entitlement of applying a

preferential enterprise income tax rate of 15%.
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Financial Position B 7 AR R
As at 31 December R+=—A=+—8
2022 2021 Changes
—E-= —T=-— g4
HK$°000 HK$'000 HK$'000 %
BETT B o BT o Aot
Non-current assets ERBEE 3,477,459 2,664,687 812,772 30.5%
Current assets mEEE 5,941,456 5,318,900 622,556 11.7%
Total assets BERTE 9,418,915 7,983,587 1,435,328 18.0%
Non-current liabilities R EE 2,559,068 1,999,570 559,498 28.0%
Current liabilities nBBaE 5,166,417 4,706,360 460,057 9.8%
Total liabilities BERTE 7,725,485 6,705,930 1,019,555 15.2%
Net assets EEFHE 1,693,430 1,277,657 415,773 32.5%
Share capital % 7 105,204 131,309 53,895 41.0%
Reserves R 1,474,873 1,103,451 371,422 34.0%
Equity attributable to: TF) AT GRS
- owners of the Company NN EZ S N 1,660,077 1,234,760 425,317 34.4%
- non-controlling interests —JE VR AR I 33,353 42,897 (9,544) (22.2)%
Total equity T 5 1,693,430 1,277,657 415,773 32.5%
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As at 31 December 2022, total assets of the Group were
HK$9,418,915,000 (2021: HK$7,983,587,000),
an increase of approximately 18% as compared to that
for the year ended 31 December 2021.
increased by approximately 11.7% to HK$5,941,456,000
(2021: HK$5,318,900,000) and non-current assets increased
by approximately 30.5% to HK$3,477,459,000 (2021:
HK$2,664,687,000). The increase in total assets of the Group was

mainly contributed by increase in property, plant and equipment

representing

Current assets

and pledged bank deposits during the year.

Total liabilities as at 31 December 2022 were HK$7,725,485,000
(2021: HK$6,705,930,000), an increase of approximately 15.2%
as compared to that as at 31 December 2021.
current liabilities as at 31 December 2022 were HK$5,166,417,000
(2021: HK$4,706,360,000),

approximately 9.8% as compared to that as at 31 December

In particular,

representing an increase of

2021, which was principally due to the increase in bank and other
borrowings. Non-current liabilities as at 31 December 2022 were
HK$2,559,068,000 (2021: HK$1,999,570,000),

an increase of approximately 28% as compared to that as at

representing

31 December 2021 as a result of the increase in long-term bank

and other borrowings.

Total equity attributable to owners of the Company as at
31 December 2022 was HK$1,660,077,000 (31 December 2021:
HK$1,234,760,000), representing an increase of approximately
34.4% as compared with that as at 31 December 2021, primarily
resulted from the increase in capital of Nanshan Holding.
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CAPITAL RAISING EXERCISE AND USE OF
PROCEEDS

On 14 November 2021, the Company entered into the subscription
agreement with Yahgee International (Hong Kong) Co., Limited,
a company incorporated in Hong Kong with limited liability (“the
Subscriber”), pursuant to which the Subscriber has conditionally
agreed to subscribe for 538,942,750 subscription shares of the
Company at the subscription price of HK$0.882 per subscription
share. The shares subscription was completed on 10 May 2022.
The gross proceeds of the subscription is HK$475,347,506.
After deduction of relevant expenses in connection with the
subscription, the net aggregate proceeds from the subscription
were approximately HK$468,981,000. The details of intended
application of net aggregate proceeds from the subscription shares
are set out as follows:

BEKBEDRMERERE

RZEZ—F+—A+HWEBE - AAREHE
BHEBRBEBBERAR —EAREEZM
Rz BRAG(RBADIT ZRBEHE -
Bl REAGBRERERRETK B H
NEBRRERDBBOSNIZRBEERE
N QR A]538,942, 750 I 1h - RIBEFIE R =
E__FRATHEHEXN - RERMODFEZ
Fir 18 3R 78 48 B 5 78 # 475,347,506 7T © &£ 10
REFARERY REBEZFTEFRSREFE
47 B 75 #468,981,0007T - B B R BB & 1 AT
FREFENRTCAEFBERIET :

Approximate
percentage Utilised up to Unutilised as at ~ Expected timeline
of total 31 December 31 December of full utilisation
[tem net proceeds  Net proceeds 2022 2022 of the unutilised proceeds
(%) (HK$ million) (HK$ million) (HK$ million)
A i
LFREHRE TZA TZA ZA¥HA
EERAEN e RE =+-H =T-B APRANMENE
ER RER N ek EBA XA HERESEX
(%) (E%EERT) (B%EBEBT) (B%EETL)
General working capital 8.5 40 20.79 19.21 By the fourth quarter of 2023
~REEESR CE_CEENFTEZA
Repayment of bank loans 17.1 80 80 - -
EERITER
Capital injection of the Group's wholly-owned 74.4 348.98 291.75 57.23 By the second quarter of 2023
subsidiary # Z (B R) B RERER A A
(transliterated as CNI (Nanjing) Energy
Development Company Limited) for the
development of three power station projects
TEAEEZEMBRATR(BER)ERER CECCFE_FREH
BRAFAREE=EEIEA
100.0 468.98 392.54 76.44

The unutilised net proceeds are placed in licensed banks in Hong
Kong as at 31 December 2022.
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Management Discussion and Analysis

Liquidity, Financial Resources and Gearing

As at 31 December 2022, net current assets of the Group
amounted to HK$775,039,000 (2021: net current assets of
HK$612,540,000). Besides, the Group maintained cash and cash
equivalents of HK$1,003,877,000 as at 31 December 2022 (2021:
HK$741,318,000), of which approximately 14% was in Hong Kong
dollars, 85% was in Renminbi and 1% was in Eurodollars (2021:
approximately 2% was in Hong Kong dollars, 95% was in RMB, 2%
was in United States dollars and 1% was in Eurodollars).

As at 31 December 2022, the Group had outstanding bank and
other borrowings of HK$5,036,915,000 (2021: HK$3,611,570,000),
of which approximately 9.5% was in Hong Kong dollars, and
90.5% was in RMB dollars (2021: approximately 10.4% was in
Hong Kong dollars, 82.3% was in RMB and 7.3% in United States
dollars). All of the Group’s borrowings as at 31 December 2022
were arranged on floating rate basis with effective interest rates
ranged from 3.4% to 6.6% per annum (2021:
to 6.3% per annum). Except for certain bank and other borrowings

ranged from 2.0%

which were committed loan facilities with specific maturity dates,
the Group’s borrowings contained repayment on demand clause
at any time at the discretion of the banks. Under the Hong Kong
Accounting Standards, the Group separated and classified the bank
and other borrowings as current and non-current liabilities in the
consolidated statement of financial position as at 31 December
2022 in accordance with terms of settlement. Of the total bank
and other borrowings as at 31 December 2022, HK$2,646,606,000
(2021: HK$1,617,754,000) was loans repayable within one year
and the balance of HK$2,390,309,000 (2021: HK$1,993,816,000)
was repayable more than one year.

As at 31 December 2022, the Group’s gearing ratio was 3.08
(2021:
total equity of the Company. Total debt comprises loans included

2.84), which was calculated on the basis of total debt over
in other payables and accruals, bank and other borrowings,

obligations under finance lease and lease liabilities.

The Group’s debt-to-asset ratio was 0.82 (31 December 2021:
0.84), which decreased by 2% compared with last year.
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nBHESE MBEERREEASGMRR
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Charges on Assets

As at 31 December 2022, the Group had finance lease
receivables, pledged bank deposits and power plants amounting
to HK$22,908,000 (2021: HK$188,611,000), HK$1,075,948,000
(2021: HK$229,184,000), HK$1,703,687,000 (2021:
HK$1,608,246,000) respectively, which have been pledged to
secure the bank and other facilities granted to the Group.

Save as disclosed above, the Group had no other charges on its
assets as at 31 December 2022 (2021: Nil).

Capital Structure

The Group generally finances its operations with internally
generated resources, bank and other borrowings and capital raising
activities. The liquidity and financing requirements of the Group
are reviewed regularly.

As the Group’s bank balances and cash are mainly denominated in
Hong Kong dollars, RMB and United States dollars, the Directors
considered the Group was exposed to limited exchange risk.
During the year ended 31 December 2022, the Group did not use
any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 31 December
2022 (2021: Nil).

The Group will closely monitor the exchange rate risk arising from
the Group’s existing operations and any new investments in future
and will implement necessary hedging arrangement to mitigate any
significant foreign exchange risk when and if appropriate.

Treasury Policy

The Group has adopted a prudent financial management approach
towards it treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities, and other commitments can meet its
funding requirements all the time.

Capital Expenditure and Commitments

During the year ended 31 December 2022, the Group had capital
expenditure of HK$780,968,000 (2021: HK$44,378,000), which
was used for the purchase of property, plant and equipment.
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As at 31 December 2022, the Group did not have any capital
commitments (2021: Nil).

Contingent liabilities
As at 31 December 2022, the Group did not have any contingent
liabilities (2021: Nil).

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries and Associated Companies,
and Future Plans for Material Investments or Capital
Assets

On 18 November 2021, the Group has entered into an equity
transfer agreement with a fellow subsidiary, F #% % & A R 2
A] (transliterated as China Nuclear Investment Company Limited)
(the "Purchaser”), a company established in the PRC with limited
liability and a direct wholly-owned subsidiary of CNNC, pursuant
to which the Purchaser has conditionally agreed to purchase
14.43% equity interest in A #Z & 18 B R A & (transliterated as
China Nuclear Industry Maintenance Co. Ltd.) at a consideration of
approximately RMB141,111,000 (equivalent to HK$172,790,000).
The aforesaid transaction was completed on 31 May 2022, upon
the satisfaction of all conditions precedent under the equity
transfer agreement. Upon completion, the Company will focus on

its new energy operations in the PRC.

On 28 February 2022, # #%(M R)&¢ R & & B B 2 7 (CNI
(Nanjing) Energy Development Company Limited), an indirect
wholly-owned subsidiary of the Company, as purchaser entered
into the equipment purchase agreement with & Fl 82 JR B% (7 A&
BR 7~ A (transliterated as Jinko Solar Co., Ltd.) as supplier for the
development of the photovoltaic power station with a total capacity
of 80MW in Zhenkang County of Lincang City, Yunnan Province
of the PRC (the “Zhenkang Photovoltaic Power Station”).
The consideration of the equipment purchase agreement is
RMB184,497,749 (equivalent to approximately HK$227,415,626).
Upon completion of the construction, the Zhenkang Photovoltaic
Power Station is owned and operated by the Group. The Zhenkang
Photovoltaic Power Station is also connected to grid on 30 May
2022. The development of the Zhenkang Photovoltaic Power
Station will further diversify the Group’s business portfolio and

bring additional source of profit to the Group.
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Save for the above-mentioned and those disclosed in notes 20,

22 and 23 to the consolidated financial statements of this annual

report, there were no other significant investments held, nor were

there any material acquisitions or disposals of subsidiaries during
the year ended 31 December 2022.

Financial Ratios

The following table shows the key financial ratios indicating the

performance of the Group for the last five financial years:

Year ended 31 December

Br bt E RN AFEREE B WK M E20
CN2RVFAIEBREIIN AEERBE=ZT
T+ A=t BLEEHMERAH
MEAREE TECAMNBARZEARARK
o

Bt %tk %
TEEIBEREVREEEHAEE X
M E B A R

BE+-_RA=+—BLEE

2022 2021 2020 2019 2018

—E--§ —T--— —E-F ZT-NFE ZE-N\F

Net profit margin (%)’ R &= (%) 4.6 4.1 32 3.6 4

Return on assets (%)? & E 0 3 (%) 1.0 13 1.0 1.8 2
As at 31 December R+=-—H=+—H

2022 2021 2020 2019 2018

—-$== —FC- “E-RF —E-Af ZE-N\fF

Gearing ratio® R 3.08 2.84 3.11 2.77 2.09

Current ratio* BN & 1.15 1.13 1.01 1.06 0.94
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Notes:
1 Net profit margin = Net profit/Revenue x 100%
2 Return on assets = Net profit/Total assets x 100%

3 Gearing ratio = Total debt (Comprises convertible bonds, loans
included in other payables and accruals, bank and other borrowings,
obligation under finance lease and lease liabilities)/total equity

4 Current ratio = Current assets/Current liabilities

EVENTS AFTER THE REPORTING PERIOD

There were no any significant events affecting the Group occurred
since 31 December 2022 and up to the date of this report.

RISK AND UNCERTAINTIES

The principal risks and uncertainties facing the Group in its
operations are outlined as below. It is a non-exhaustive list and
there may be other risks and uncertainties further to the key risk
areas.

EEENWED N
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1 SRR =4 R, W EEx 100%
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Principal Risks
TERE

Description
il st

Key Mitigations
FETRERE

Business and

strategic risk

[EEPSE Y

The risk of material adverse changes to the
Group's business performance, development
prospects and/or ability to deliver its
strategy, caused by changes in the business,
economic, competitive, regulatory or political
environment in which the Group operates.

AEBEBRE BRASRE/HBEEH
BB NIRARNERSEMREMR D
Bl RE BF EEIABARRERE

XAERTNEEMTROAR -
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o Proactive monitoring of PRC solar
power industry trends, competitors and
innovations;

e BREERTBEAGRESTHNITES
B BEHFREFE®M:

o Proactive monitoring of and preparation
for global and local changes in
regulatory regulations affecting the
Group; and

e RBHRERERLKEGBEUAERETELRR
BEHRKEAMEEROINES: &

o Responsive project controls to allow
strategic flexibility and dedicated
strategy resources.

e EmYEEBBAEE G EBMBEBER
MEBBESEEER:
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Management Discussion and Analysis

Description
il st

EEENWEDMN

Key Mitigations
FETRERE

Foreign currency risk

The Group’s business mainly operates in the
mainland China, accordingly, its revenue and
transactions arising from its operations were
generally settled in RMB. As the Group’s
reporting currency is Hong Kong dollars,
any fluctuations in the value of RMB against
Hong Kong dollars could affect the Group's
performance.
AEBZEBRFTERFBAKREET B
b EEBREEZBRRZRR S —KRHA

AREEE -ARAKEBEZHBRERR
B O ARBLEBELRECMA NS Y
AEBERBABREE-

The risk that a counterparty will not settle an
obligation in full, either when due or at any
time thereafter.

HF B R A % e Al B R B
PHBTEEMTRARER -

o Proactive monitoring closely the
exchange rate trend; and
e EBREUVEREXBE: R

o Responsive implementation of hedging
arrangement to mitigate any significant
foreign exchange risk when and if
appropriate.

e HRAERNEEREMHETRIENF
A fa] B K S EE [ Bz o

o Default management and recovery
procedures in place;

e HEBAHNEERKFKERF:

o Established credit risk management
function; and

. VIEERRE R

° Conduct credit checks on new

customers.

s BREHMEPMEEMR-
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Principal Risks Description Key Mitigations
EE R §iif it EEHRER
Liquidity risk The risk of being unable to settle obligations e Regularly monitor the Group ‘s liquidity

B R B

Operational risk

& E R

as they fall due whether relating to the
Group’s cash flow requirements and/or
regulatory requirements.
MRINBEREBETEE(THELSRHA
AEERSREFT KR HEET KM
5 2R # [ B o

The risk of material delay in the Group’s
project which may put burdens on billings,
material and labour costs that adversely
affects the Group’s revenue and financial
performance.
AEEEBERERTERMABRNER -
EAHERIEHERER MHKEIX
REKBE KMEAEEZ WE Y
BREEBK TR -
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requirements so as to ensure sufficient
reserves of cash and adequate
committed lines of funding from major
financial institutions (when applicable)
e THEERAEERDEZFT R

ﬁ%ﬁ%i%ﬁ@ﬁﬁ&%@ﬁﬂ
TRREBEZTRAEESTR(NE
F) e

o Implement stringent budget control
management; and
e EMBRBBEZHERE: R

o Comprehensive project planning to
avoid design error or faulty contractual
management or other defaults.

o ET2HEHBEERE UBIEHRZ
AREHAERNEGNEBERAMIE
HEMH-
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EEENWEDMN

Principal Risks Description Key Mitigations

TERE §ifi it TEFRER

Legal and The risk of loss resulting from breach of e Where necessary, expert legal advice
compliance risk or non-compliance with applicable laws, sought and compliance reviews

EEREGHRRER regulations or contractual obligations. conducted on business activities and

RERKABTHBZEA REHAE D
EBHBBROER -

Climate risk The main climate risk faced by the wind
R R B and PV power generation industry is the

fluctuation of power generation with the
inter-annual variation of wind and solar
resources. In addition, the safety risks to
the production and personnel of power
plants arising from climate change and
extreme weather will adversely affect power
generation, revenue and profits of power
plants.
H%ﬂtﬁﬁﬁ”%ﬁ%MIgﬂ%H

TEREERER KERNFHEL
ﬁ@%ﬁ@°ﬁ%'ﬁfmk Wﬁ%ﬁ
HEREERABEENTZRAR B
%%%%%%~aﬁ%kﬂﬂﬂ A
Mg & -

The Group is committed to monitor and manage its risks in order
to identify and assess risks of major projects and key businesses at
all levels. Through risk reports on weaknesses and potential risks,
the Group supervises and implements risk management and control
measures to improve its comprehensive risk management practices
and initiatives across the Group.

new initiatives; and

c REBEBIRIRARBARY
EBEH LA ETERERN:
&

o Legal review of contracts.

. HENETERES -

Leveraging on the experience accumulated
for many years, the Group will conduct
an in-depth analysis on various conditions
and improve design standards, so as to
fully evaluate and respond to the impact of
climate factors on the safety and efficiency
of power plants.

SEBMNABZFLR  RADNEERK
e RERFAEE ROFHMNEYHRKE
AEHERNERL2ESImTE -

AEEROIREERERERB KNI R
?%Eﬁﬁﬁﬁfﬁﬁﬁ PrEREm® A
CAREBEEBHEBHNBEERRD R
“ﬁiq@*ﬁtﬁﬁrw EENMEEREE
NREAEENZEEREESHLESE

FEREEEEEEERLF 43
T ZFFR



Biographical Details of Directors and Senior Management

EERGEEEAEBENEE

PROFILE OF THE DIRECTORS

Executive Directors

Shu Qian

Mr. Shu Qian, aged 45, has been appointed as the chairman
of the board and the executive Director since 10 May 2022.
Mr. Shu is currently the chairman of the nomination committee
of the Company and a member of the renumeration committee
of the Company. Mr. Shu graduated from Hunan University (;8
M K E) with a bachelor degree in accounting in July 2000
and obtained a master degree in maritime economics and
logistics from Erasmus University Rotterdam in November 2004.
Mr. Shu subsequently obtained a doctorate degree in Technical
(7

A £) in November 2016. Mr. Shu has 23 years of experience in

Economics and Management at Central South University*

the maritime and logistics industry. Mr. Shu was an accountant
and deputy manager of the finance department of Chiwan
International Freight Forwarding Company* (7R & BB & K &
A]) from July 2000 to October 2003. Mr. Shu was the head of the
operations of Shenzhen Chiwan Wharf Holdings Limited* (& 3l 7&
& 75 M % 1 B BR A §)) from February 2005 to December 2007.
Mr. Shu held various positions in China Nanshan Development
(Group) Company Limited * (f B m 1L 5 2 (% B 5 B R
A #])("Nanshan Development”) including an assistant general
manager of the research and development department, deputy
general manager and general manager from December 2007 to
April 2015. Mr. Shu was a deputy general manager of Shenzhen
Chiwan Petroleum Supply Base Co., Limited* (& 3l 7% /& A i & b
f% 15 & BR A &)from April 2015 to August 2018. Mr. Shu joined
Blogis Holding Company Limited* (Z Z ¥ R Z R B R 2 7)) in
April 2015 and has held various positions including the chairman
and general manager. Mr. Shu joined Shenzhen New Nanshan
Holding (Group) Co., Ltd.* (R T F @ ILIER(EE)R 7D B R
A A]),a company listed on the Shenzhen Stock Exchange (stock
code: 002314) ("Nanshan Holding”) in August 2018 and has
held various positions including a deputy general manager, general
manager, and vice chairman. Mr. Shu is currently the chairman of
a subsidiary of the Company CNI (Nanjing) Energy Development
Company Limited.
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Biographical Details of Directors and Senior Management

Wu Yuanchen

Mr. Wu Yuanchen, aged 40, has been appointed as the executive
Director since 28 November 2018 and as vice chairman and
executive Director since 10 May 2022. Mr. Wu is currently a
member of the nomination committee and renumeration committee
of the Company. Mr. Wu graduated from Xi'an Jiaotong University
(AZRB
and received a bachelor degree in engineering in 2005. He further

A 2), majoring in nuclear engineering and technology,

obtained a master degree in management from Renmin University
of China (1 B A K KX &) in 2011.
an engineer in nuclear engineering by China Nuclear Industry
Zhongyuan Construction Co. Ltd. (FEIZ T EXHFREZBR A
A]) in 2010. Mr. Wu is currently the deputy general manager of
CNICL, a substantial shareholder (as defined in the Listing Rules)
of the Company. Besides, he has been appointed as the party

Mr. Wu was recognised as

sub-division secretary of China Nuclear New Energy Investment
Co., Ltd. (P IRIREAR QA
the Listing Rules) of CNICL, from l\/Iay 2017 to January 2019. From
December 2015 to September 2017, he served as an assistant to
general manager of CNICL. From March 2016 to August 2016, he
was head of secretarial division of the general office of CNECG and
division head of president office of CNECC. Prior to that, Mr. Wu

served as head of the general office of CNECG, and successively

, an associate (as defined in

as secretary to president of CNECC and division head of president
office of CNECC during the period from January 2011 to March
2016. He held the position of board secretary of China Nuclear
Energy Science and Technology Co., Ltd. (T #Z 82 R Rl B R 2 7
an associate of CNECG, from October 2007 to June 2014. Mr. Wu
acted as an executive Director for the period from 14 December
2016 to 30 June 2017. Mr. Wu is currently holding directorship of
a subsidiary of the Company CNI (Nanjing) Energy Development
Company Limited.
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Biographical Details of Directors and Senior Management
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Li Hongwei

Mr. Li Hongwei, aged 55, has been appointed as the vice chairman
of the board and the executive Director since 10 May 2022. Mr. Li
graduated from Chengdu University of Information Technology*
(AREPE N T2 KE) in atmospheric sciences with a bachelor
degree in July 1989, and graduated from business administration
major in Sichuan University* (F9JIIZK28) in July 1997. Mr. Li
subsequently graduated in System Engineering at South China
University of Technology* ((EFE T KE) in July 2005 and
obtained an Engineering doctorate degree. Mr. Li has over 31 years
of experience in business management. Mr. Li joined Nanshan
Development (a connected person of the Company as defined
in the Listing Rules) in January 2006 and has been the head of
operations and deputy general manager and general manager of
the business administration department of Nanshan Development.
Prior to his current position, Mr. Li was a director and deputy
general manager of Chengdu Galaxy Power Company Limited* (i
EBER A B AR AR A A) from July 1989 to May 2001. Mr. Li had
also served as deputy general manager in Shenzhen Seg Dasheng
Company Limited* ORINBEHREERMDBRAT]),from June 2001
to December 2005. Mr. Li served as the director of Shenzhen New
Nanshan Holding (Group) Co., Ltd.* O&IITH T LR (S E) KRG
BBR/AF]), a company listed on the Shenzhen Stock Exchange (stock
code: 002314) (“Nanshan Holding"”) since September 2015. Mr. Li
is currently holding directorship of a subsidiary of the Company

CNI (Nanjing) Energy Development Company Limited.
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Biographical Details of Directors and Senior Management

Liu Genyu
Mr. Liu Genyu, aged 60, has been appointed as the executive
Director since 30 June 2017, has been the vice chairman of the
Board from 30 June 2017 to 10 May 2022 and has been the co-
chief executive officer from 10 May 2022 to 29 March 2023.
Mr. Liu graduated from Tsinghua University with an Executive
Master degree of Business and Administration (EMBA). Mr. Liu is
currently an independent non-executive director of China Boqi
Environmental (Holding) Co., Ltd (a company listed on the main
board of the Stock Exchange, stock code: 2377). He was the chief
executive officer and executive director of Huazhong In-Vehicle
Holdings Company Limited (a company listed on the main board
of the Stock Exchange, stock code: 6830) from 4 January 2016
to 1 September 2017 and was re-designated as a non-executive
director from 1 September 2017 to 31 August 2018. Mr. Liu was
the chief operating officer/chief executive officer and an executive
director of China Power New Energy Development Company
Limited (a company previously listed on the main board of the
Stock Exchange and delisted in August 2019, former stock coder:
735) from May 2007 to December 2012. Mr. Liu was the executive
director and vice chairman of GCL New Energy Holdings Limited
(a company listed on the main board of the Stock Exchange, stock
code: 451) from 7 December 2020 to 9 September 2022. Mr. Liu
had also served in positions including the deputy general manager
of Chongging Jiulong Electric Power Co., Ltd. (currently known as
SPIC Yuanda Environmental Protection Co., Ltd (B X & & & B &
EIRFER /D B R 2 A) (a company listed on the Shanghai Stock
Exchange,ﬁockcode.600292)ﬂon12002t02006.
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Biographical Details of Directors and Senior Management
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Huang Yan
Ms. Huang Yan, aged 43, has been appointed as the executive
Director since 10 May 2022. Ms. Huang graduated from Xiamen
University* (J& P9 X ) with a bachelor degree in accounting in
June 2001. Ms. Huang has over 20 years of professional experience
in accounting. Ms. Huang joined Nanshan Development in February
2013 and has held various positions including an assistant general
manager, deputy general manager and general manager of the
finance department and the general manager of the finance
management centre of Nanshan Development (a connected person
as defined in the Listing Rules). Prior to her current position,
Ms. Huang served as an accountant and a supervising accountant
in the finance department from July 2001 to November 2009
and a manager in the finance department (Hong Kong division)
from December 2009 to May 2012 in Shenzhen Chiwan Wharf
Holdings Limited* (R R EBEM AR (D B R Q7).
2012 to August 2012, Ms. Huang was a manager of the risk and
compliance department of CIMC Finance Limited* (¥ £ & & Bf 7%
ﬁg /\

From June

. Ms. Huang served as the supervisor of Shenzhen New
Nanshan Holdlng (Group) Co., Ltd.* (& I T 7 m 1L ¥ P (52 &) i
3 B BR A A)), a company listed on the Shenzhen Stock Exchange
(stock code: 002314) (“Nanshan Holding”) since November 2021.

Liu Jianrong
Ms. Liu Jianrong, aged 41, has been appointed as the executive
Director since 10 May 2022. Ms. Liu graduated from Hebei Normal
University* (Ja] 4t B #3 K £8) with a bachelor degree in Economics
in June 2002. Ms. Liu joined China Nuclear Investment CO., LTD.*
(PREEBRRQF)

in August 2013 and has been the general manager and deputy

, a substantial shareholder of the Company,

director of the Finance Department. Prior to her current position,
Ms. Liu was the deputy general manager in the Finance Department
of China Nuclear New Energy Investment CO., LTD.* (/R # ¥ &
JR 1% & B R 2 A))from August 2013 to August 2014. Ms. Liu had
also served multiple positions in the Finance Department of China
(PR T 3%

), including positions of manager assistant and

Nuclear Industry Huaxing Construction Co., Ltd.*

HBERRAA
deputy general manager, from July 2006 till August 2013. Ms. Liu
is currently holding directorship of subsidiaries of the Company
CNI (Nanjing) Energy Development Company Limited and CNEC
Financial Leasing (Shenzhen) Co. Ltd.
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Biographical Details of Directors and Senior Management

Independent non-executive Directors

Xu Shiging

Dr. Xu Shiging, aged 62, graduated from Tianjin University* (K&
K E) with bachelor degree in mathematics in 1983, and obtained
a master degree in economics from Nanjing University* (E & A
E) in July 1990. He also obtained a master degree in business
administration from University of Missouri in USAin September
1990, and obtained a doctorate degree in business administration
from University of Southern California in August 2000. Dr. Xu has
more than 32 years of experience in different areas of economic and
financial management. Dr. Xu is currently an independent director
of China Life Insurance (Overseas) Company Limited* (FF B A 5
R (BN A% AR 2 F)).From August 1983 to August 1987,
Dr. Xu served as a lecturer in the Department of Mathematics of
Nanjing University. From October 1990 to March 1992, Dr. Xu served
as an industrial production manager in Jiangsu Industrial Production
Dispatching Office* (T #% & T ¥ 4 & 7 /£ #f 2 =). From March
1992 to February 1993, Dr. Xu was a financial manager in Jiangsu
Planning and Economic Commission* (T &k & st B K BEZ B &
Bf 4 BZ). During the period from March 1993 to March 2021, Dr.
Xu held various positions in China Merchants Bank Co., Ltd.* (& &
R 17)("CMB"), a joint stock company incorporated in the PRC with
limited liability and the H shares and A shares of which are listed on
the Main Board of the Hong Kong Stock Exchange and the Shanghai
Stock Exchange (H Share Stock Code: 03968; A Shares stock code:
600036) including an assistant to general manager in the head office,
an assistant to general manager and deputy general manager in
the international division, deputy general manager of the offshore
division, deputy general manager and general manager of the
planning and finance department, general manager of fund custody
division, strategic development division and overseas development
division of CMB, an assistant to the president of the Fuzhou branch
of CMB, the chief representative of the Taiwan representative
office of CMB, the president of the Hong Kong branch of CMB,
and the secretary to the board of directors with his last position as
a counsellor in the head office of CMB. Dr. Xu retired in April 2021
from CMB. From October 2008 to December 2019, Dr. Xu served as
a non-executive director of CMB Wing Lung Bank* (8 f& 7k [ §8 17
A BR A A)("CMB Wing Lung”, together with its subsidiaries “CMB
Wing Lung Group”) and a director at different subsidiaries of CMB
Wing Lung Group, including Wing Lung Finance Limited.* (¥ & 7k
F% B4 % A BR A 8]), Wing Lung Insurance Company Limited.* (8 &
X[ R A R A Al), Wing Lung Securities Limited. * (¥ 7 7k [£ &
% A BR A 7)), Wing Lung Futures Limited* (B &k [ H & AR QD
&))and CMB Wing Lung Asset Management Ltd.* (BRI k[ E&E &
I2 B[R 2 B]). From October 2016 to December 2019, Dr. Xu was an
executive director and general manager of CMB Wing Lung.
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Biographical Details of Directors and Senior Management

EERGEEEAEBENEE

Kang Xinquan

Mr. Kang Xinquan, aged 69, has been the independent
non-executive Director since 14 June 2019. He is also a member
of the Audit Committee, the Remuneration Committee and the
Nomination Committee. Mr. Kang graduated in computer science
from East China Institute of Engineering (¥ & T #2 2 % )(currently
known as Nanjing University of Science and Technology (f & 3%
T K £)) in 1980. Mr. Kang was recognised as a senior engineer
in computer science by China National Nuclear Corporation (/
#% T % 422 &) )in 1996. During the period from July 1998 to April
2014, Mr. Kang had served as a researcher and deputy director
of System Engineering Division Il for Committee of Science,
Technology and Industry for National Defence (E% [ &} £ 3% 1ff T
% & B &)of the People’s Republic of China and successively as
a researcher and deputy director of System Engineering Division
Il for State Administration of Science, Technology and Industry
for National Defence (Bl X Bl B £l 3% T % B). He retired in April
2014. Mr. Kang has over 30 years of experience in China nuclear

industry.
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Biographical Details of Directors and Senior Management

Su Lixin

Dr. Su Lixin, aged 48, obtained a Bachelor degree in International
Trade from Shanghai University of Finance and Economics* (&
8 BF £ K 2)in July 1997. She obtained a Doctor degree of
Philosophy in Management Science from The University of Texas
at Dallas in August 2005. She has over 17 years of experience in
accounting studies. She has been employed by the Hong Kong
Polytechnic University* (& # £ T K £) from August 2005 to
December 2016 and her last position was associate professor in
the School of Accounting and Finance. She has been employed
by Lingnan University* (48 m KX £8) from January 2017 to August
2021 and her last position was Professor and Head of Department
of Accountancy, Faculty of Business of Lingnan University. She
re-joined the Hong Kong Polytechnic University as a professor
and Head of School of Accounting and Finance in August 2021.
Dr. Su has a broad research interest in disclosure, reporting, and
auditing. She has also researched creatively across accounting,
supply chain, and social network. Dr. Su has published in
prestigious accounting journals, such as Journal of Accounting and
Economics, The Accounting Review, and in other business journals,
including Management Science and Journal of Business Ethics.
She is a co-editor of the Journal of Contemporary Accounting
and Economics and has served as the executive editor of China
Accounting and Finance Review as well as a special issue editor
of Accounting Horizons. She has also served as an examiner for
other Hong Kong universities as well as the graduation thesis
investigation panel of the Hong Kong Institute of Certified Public
Accountants. Since June 2021, Dr. Su has served as an independent
non-executive director of Standard Development Group Limited,
a company listed on the Main Board of the Stock Exchange (stock
code: 01867).
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PROFILE OF THE SENIOR MANAGEMENT

Fu Zhigang

Mr. Fu Zhigang, aged 52, the chief executive officer of the
Company. Mr. Fu obtained a bachelor’s degree in financial
management from Central University of Finance and Economics
in the PRC. He is also qualified as an accountant conferred by
the Ministry of Finance of the PRC. He has been a deputy chief
accountant and a director of finance department of CNICL, a
substantial shareholder of the Company since August 2016. During
the period from January 2006 to May 2016, Mr. Fu worked for
CNICL where he had held different positions including deputy
manager and manager of finance department, deputy financial
controller, deputy chief accountant and director of finance
department. He was also a financial controller of & 4% %7 8 JR 1% &
B IR A7) (transliterated as China Nuclear New Energy Investment
Co. Limited) from August 2013 to April 2014. Mr. Fu has served
as an executive Director of the Company from December 2013 to
May 2022, further appointed as a chief executive officer of the
Company in July 2014 and re-designated to the co-chief executive
officer in May 2022 and appointed as chief executive officer since
March 2023.
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Biographical Details of Directors and Senior Management

Tang Jianhua

Mr. Tang, aged 52, the chief operation officer of the Company.
He has been the executive Director from 14 July 2015 to 8 April
2016 and from 30 June 2017 to 10 May 2022. Mr. Tang graduated
from Nanjing University of Science and Technology with a bachelor
degree in Industrial Automation Instrumentation in 1995. He is also
qualified as senior engineer of the Class One Registered Architects
conferred by State Construction Administrative Department and a
Project Management Professional conferred by Project Management
Institute. He has been the general manager and chairman of
RHPZERIEERAA
Engineering Company Limited) (“Nanjing CNI"”) and the president
of P (A R)EREEAR A A
Energy Development Company Limited) (“CNI (Nanjing)”) since

(transliterated as Nanjing CNI Energy

(transliterated as CNI (Nanjing)

October 2014. He also has been the chairman of CNI (Nanjing)
from May 2018 to June 2022.

He has been appointed as the director of Nanjing CNI and CNI
(Nanjing) since June 2015. Mr. Tang joined P& ER2 TR AR
& 1T A A (transliterated as China Nuclear Huayu Project Co., Ltd)
(formerly known as EF b B ZHKIRIE TR AR
as Yizheng Huaxian Installation Maintenance and Engineering
Company)) from August 1995 to October 2014, during which he

Al (transliterated

had held different positions including deputy general manager in
2011, deputy general manager of party affairs in 2012 and became
the party secretary and disciplinary committee secretary and
chairman of labor union in 2013.

ESREEEEAEBENEBRE

BEE

BEE 2K ARFANBEFREER -FE
ER_ZZTE—AFELA+TEOBEZZ—X<F
MANBEZZE—+tHF~A=+HEZZ
T THEFRAtTBEEERTESE-FEEAR
—NMNAFEXERNEREIKRNSE BT X
BEtERELEM - FAE2HFME
EMEEZEER T RAMBEMER
REBEBEEERETEHEEREEAS
B SR IRMBE e —0OF
TAREAERPZERIEZEAERARE
RHRE)cREERESREPZ(ER)
ERERBERAR(TRZK(EBR)) 2EH -
AR _ZE—N\NFRAE_ZE__F~A
EAPZ(ER)EER-

FE-_ZE-—AFNAEEBZRERERTR
EABR(BERIZEF -BEEER-NA A
FNRE_Z-—NMF+TAMARKERT
BEEREEAR(AEELICE L RBE
TiEQA) HHEKEEEZEBML 24
R-F-——FEFRELE —FT—_F
BTEBRALE YR _T-=ZFLHE
EZELh wLZEXRIGEE-

FEREEEEEEERLF 53
T ZFFR



Biographical Details of Directors and Senior Management
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COMPANY SECRETARY

Chan Yiu Wing

Mr. Chan Yiu Wing, aged 38, is the operations director and
company secretary of the Company and joined the Group in March
2015. Mr. Chan is primarily responsible for corporate governance,
legal compliance issues, development of new business segments
and Board matters. Since joining the Group, Mr. Chan has held
various positions including manager of project department,
manager of compliance department, company secretary and
operations director. Mr. Chan has over 14 years of experience in
project management. Prior to joining the Group, Mr. Chan was
a contractor of Leighton China State Van Oord Joint Venture,
Gammon Nishimitsu WIL Joint Venture from 2010 to December
2014. From August 2009 to June 2010, Mr. Chan worked at the
engineering department of Cosco Marine Enginnering (Singapore)
Pte Ltd.

Mr. Chan graduated from The Hong Kong Polytechnic University
in July 2009 with a bachelor’s degree in engineering. Mr. Chan
obtained a master’s degree in construction project management
from The University of Hong Kong in July 2012, a master’s degree
in Finance from The University of Hong Kong in July 2017, and
a master’s degree in corporate governance and compliance from
Hong Kong Baptist University in November 2021 with merit award.

Mr. Chan is an associate member of the Hong Kong Chartered
Governance Institute (formerly known as the Hong Kong Institute
of Chartered Secretaries) and an associate member of the
Chartered Governance Institute (formerly known as The Institute of
Chartered Secretaries and Administrators) in the United Kingdom.
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The Board is pleased to present this annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2022.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its subsidiaries are set
out in note 22 to the consolidated financial statements of this
annual report.

BUSINESS REVIEW

The review of the business of the Group during the year and
a discussion on the Group's future business development are
provided in the Management Discussion and Analysis on pages
12 to 27 of this Annual Report. In particular, description of risk
and uncertainties can be found in the section headed “Risk and
Uncertainties” in the Management and Discussion and Analysis on
pages 39 to 43.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers respectively
during the year ended 31 December 2022 and 2021 are as follows:
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Percentage of the Group's
total revenue

EHEEEBEKEES L
2022 2021
—E-= —E - — %
The largest supplier R REHER 13% 26%
Five largest suppliers in aggregate ARBEEER 43% 45%
So far as the Directors are aware, the Directors, theirclose HMEFEAD BEEESE FHE 22X

associates or any shareholder of the Company (which to the
knowledge of the Directors own more than 5% of the Company’s
total number of issued shares) do not have any interest in these
major customers and suppliers during the year ended 31 December
2022.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company (“Bye-laws”) and there is no restriction against
such rights under the laws of Bermuda, which would oblige the
Company to offer new shares of the Company on a pro-rata basis

to existing shareholders of the Company.

RESULTS AND APPROPRIATIONS
The Group's results for the year ended 31 December 2022 are
set out in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income of this annual report.

The Directors did not declare any interim or final dividend for the
year ended 31 December 2022 (2021: Nil).

DONATIONS
The Group made charitable donations of HK$58,000 during the
year ended 31 December 2022 (2021: HK$84,000).
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DISTRIBUTABLE RESERVES
As at 31 December 2022, the Company had no reserves available
for distribution, calculated in accordance with the provisions of the

Companies Act 1981 of Bermuda (as amended).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements of property, plant and equipment are
set out in note 4(d) to the consolidated financial statements of this
annual report.

ISSUE OF SUBSCRIPTION SHARES

On 10 May 2022, the Company has completed the additional
issuance of 538,942,750 shares of the Company at the
subscription price of HK$0.882 per share to Yahgee International
(Hong Kong) Co., Limited, which is a wholly-owned subsidiary of
Nanshan Holding. The aggregate nominal value of the subscription
shares was HK$53,894,275. The closing price of the Company’s
share as quote on the Stock Exchange on the date where the
subscription price is fixed was HK$0.94. The gross proceeds from
the subscription was approximately HK$475,347,506. The Board
considered that the subscription represented an opportunity to
raise additional funds for the Company to improve the financial
position of the Group.
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USE OF NET PROCEEDS FROM SUBSCRIPTION
OF NEW SHARES UNDER THE SPECIFIC
MANDATE

On 10 May 2022, the Company has completed the issuance of
538,942,750 shares to Yahgee International (Hong Kong) Co.,
Limited and raised net proceeds of approximately HK$468,981,000,
of which HK$120,000,000, representing 26% of the net proceeds,
will be used for general working capital of the Group (including
HK$40,000,000 for daily operating expenses, such as staff costs,
rental expenses, professional fees, bank loan interest etc. and
approximately HK$80,000,000 for repayment of bank loans)
and HK$348,981,000, representing 74% of the net proceeds
will be used for the development and expansion of the Group’s
new energy power station development and operation, and
the proceeds will be used for capital injection of the Group’s
wholly-owned subsidiary, R (B R )ERERE R Q7
(transliterated as CNI (Nanjing) Energy Development Company
Limited*) (“CNI Nanjing”), CNI Nanjing will use the fund for the
development of three power generation projects including 80MW
photovoltaic power generation in Lincang City, Yunnan Province,
50MW complementary photovoltaic power generation project
in Yangjiang City, Guangdong Province, and distributed 20MW
photovoltaic power generation project in Panjin City, Liaoning
Province.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2022, save as disclosed in
this annual report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.
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DIRECTORS
The Directors who held offices during the year ended 31 December

2022 and up to the date of this annual report were:

Executive Directors:

Mr. Shu Qian (Chairman)

Mr. Wu Yuanchen (Vice Chairman)
Mr. Li Hongwei (Vice Chairman)
Mr. Liu Genyu

Ms. Huang Yan

Ms. Liu Jianrong

Independent Non-executive Directors:
Dr. Xu Shiging

Mr. Kang Xinquan

Dr. Su Lixin

Pursuant to the Bye-laws, all directors shall retire from office
as Directors at the forthcoming annual general meeting of the
Company (the “AGM") and, being eligible, have offered themselves
for re-election at the AGM.
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The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
rule 3.13 of the Listing Rules and the Company considers all such

Directors are independent.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Neither the Company nor any of its subsidiary was a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate at any time during the year ended or at
31 December 2022.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Company’s business was entered into or existed during
the year ended 31 December 2022.

DIRECTORS’ SERVICE CONTRACTS

All Directors have entered into letters of appointment or service
contracts with the Company. As at 31 December 2022, no
Director proposed for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiary which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the sections headed “Connected Transactions”
and “Material Related Party Transactions” in note 39 to the
consolidated financial statements of this annual report, no
transaction, arrangement or contract of significance to which the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries was a party, and in which a Director had a material
interest, subsisted at the end of the year ended 31 December 2022

or at any time during the year ended 31 December 2022.

60 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2022

ARACWEBEBIFATEERELD
%EH'J%3131‘x§§uﬁﬁﬁ§ﬁﬁilf{ﬁ’\]¢rﬁ§

RE BWARARAMEEHNESHES
i
EFLRERMRNREEDET

AARSZETRHMBARNEZ —_T - =
F+_ A=+ HIEFEMNTMAEBER
TR+ A=+ HEMEZREITY
EHQH'A§$%%A$“ﬂ%EﬁE
A ABEHORODREEEMSE -

TEHEASW

REBAEMN ARRRBRE-B=-=

oAt BLFEYEIVAMER
REMEABIEFNERRTRAL

HEEEEDLEEH -

EFRBESH
2B EGEARDF T L EE R LR

B -R-_ZE-__F+-_A=+—8B ' #
BRNEERRBFASGLEEELNE

EHARNAIEMBARTBEARRFTA
R—FARATEBECETBEERIN ML
MR E L -
EERXTH RIDNSHBHESR

BRRAFROEETBEREMAEIOFE
ﬁ?ﬁ@/\i&:%J&rﬁﬁLx%JﬁﬁﬁﬁH&
BEN AQA -HEEMERAAR -HMBAQ
AIXARWNBARIBEITI YEZTRNETHE
EERFmBEREBEE-_E-__F+=A=
+-—RALEFERIREBEE_ZS=__F+=
A=+ ALFERTASEADATEN
R THHELH-



COMPETING INTERESTS

Pursuant to Rule 8.10 of the Listing Rules, the following Director
had declared interests in the following entity which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Group:

On 7 December 2020, Mr.

chairman of the Board and an executive Director, was appointed

Liu Genyu ("Mr. Liu”), the vice

as an executive director and vice chairman of GCL New Energy
Holdings Limited (a company listed on the main board of the Stock
Exchange, stock code: 451) (“GCL"), which is principally engaged
in the sale of electricity, development, construction, operation and
management of solar power plants. Mr. Liu has resigned as an
executive Director of GCL on 9 September 2022.

During the reporting period from 7 December 2020 to 9
September 2022, as (i) Mr. Liu merely serves as executive directors
of the Company and GCL; (ii) Mr. Liu is not interested in any
equity interests of GCL and is not interested in 5% or above of
equity interests in the Company; (iii) the Company and GCL have
separate and independent management teams; and (iv) there is
no direct competing transaction between the Group and GCL or
its associates since Mr. Liu’'s appointment as director of GCL, the
Board is of the view that Mr. Liu’s overlapping directorships in the
Company and GCL do not affect him independently discharging his
director duty for the benefit of the Company and do not present
any direct conflict of interests.

As at 31 December 2022, save as above disclosed, none of the
Directors and their respective associates had any direct or indirect
interest in a business which competes or may compete with the

business of the Group.

CONNECTED TRANSACTIONS

During the year ended 31 December 2022, the Group entered
into the following connected transaction, details of which were
disclosed in compliance with the disclosure requirements under
Chapter 14A of the Listing Rules.
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The connected transactions of the Company during the year
ended 31 December 2022 that were subject to reporting an
announcement requirements under Chapter 14A of the Listing
Rules were (i) the disposal of 14.43% equity interest in China
Nuclear industry Maintenance Co., Ltd and (ii) the entering into

lease contract with Nanshan Development.

THE DISPOSAL OF 14.43% EQUITY INTEREST
IN CHINA NUCLEAR INDUSTRY MAINTENANCE
CO.,LTD.

On 18 November 2021, CNE Holdings Company Limited (7F B 4% &
=R B R A A
agreement with CNICL, pursuant to which CNE Holdings has

) (“CNE Holdings”), entered into a equity transfer

conditionally agreed to sell, and CNICL has conditionally agreed
to purchase 14.43% equity interest in China Nuclear industry
Maintenance Co., Ltd at a consideration of RMB141,110,970 in
cash (“Disposal”). Since CNICL is a direct wholly-owned subsidiary
of CNNC, a controlling shareholder of the Company at that time.
Therefore, CNICL is a connected person of the Company and the
Disposal constitutes a connected transaction of the Company under
Chapter 14A of the Listing Rules. As one or more of the applicable
percentage ratios in respect of the Disposal exceed 25% but are all
less than 75%, the Disposal constitutes a major transaction of the
Company under Chapter 14 of the Listing Rules and a connected
transaction under Chapter 14A of the Listing Rules The Disposal
is subject to the reporting, announcement and independent
shareholders’ approval requirements under the Listing Rules.

The Disposal was completed on 31 May 2022 upon the satisfaction
of all conditions precedent under the equity transfer agreement.
Upon the completion of the Disposal, the Company will focus
on its new energy operations in the PRC. Furthermore, the
consideration received in cash will be used to repay the loans of
the Company and will improve the liquidity of the Company. For
further information, please refer to the announcements dated
18 November 2021, 31 December 2021, 25 February 2022 and
31 May 2022.
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THE LEASE CONTRACT WITH NANSHAN
DEVELOPMENT

On 14 June 2022, ZZ M E B E (X)) B BR A A (transliterated
as CNEC Financial Leasing (Shenzhen) Co. Ltd*) ( CENC Financial
Leasing”), an indirect wholly-owned subsidiary of the Company
entered into a property lease agreement (the “Lease Contract”)
with Nanshan Development, where CNEC Financial Leasing (as a
lessee) leases the property located at Unit 02, Floor 19, Chiwan
Headquarters Building, No. 8 Chiwan 6th Road, Nanshan District,
Shenzhen, the PRC (the “Property”), with a total gross floor area
of 544.7 square meters from Nanshan Development (as the lessor)
for a term of 5 years from 15 June 2022 to 14 June 2027. Yahgee
International (Hong Kong) Co., Limited is a substantial shareholder
of the Company holding approximately 29.1% of the total number
of the issued shares of the Company, and is therefore a connected
person of the Company. Yahgee International (Hong Kong) Co.,
Limited is a wholly-owned subsidiary of Nanshan Holding. Nanshan
Development is the holding company of Nanshan Holding (holding
approximately 68.4% of equity interest in Nanshan Holding) and
is therefore a connected person of the Company. Accordingly,
the transaction under the Lease Contract constitutes as a one-off
connected transaction of the Company under Chapter 14A of the
Listing Rules.

In accordance with HKFRS 16, the Property leased under the Lease
Contract will be recognised as right-off-use asset of the Group
in its consolidated statement of financial position for an amount
of approximately RMB3,009,129. Accordingly, the transaction
contemplated under the Lease Contract will be regarded as an
acquisition of right-of-use asset by the Group for the purpose of
Listing Rules. As the highest percentage ratio in respect of the
total value of the right-of-use asset to be recognised by the Group
under the Lease Contract is more than 0.1% but less than 5%, the
transaction contemplated under the Lease Contract is subject to
the reporting and announcement requirements and is exempted
from the independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

The entering into of the Lease Contract can provide the Group
with stable and necessary office premise to satisfy its daily business
operation need, and will enhance the operation and management
capacity of the Company. For further information, please refer to
the announcements dated 14 June 2022.

Directors’ Report

EEERS

HEELURARTINEESR

MRZEZ_Z_FRA+HA - ARAZHEE
2EMBARAZEREEERINDBERA
A((EEmEEE)SEm LAFT LM E
HEcR(BESRA)  Hit ZE/mENR
EMEAABRBA)MEBLAZEMEARLAAN)
MEMARFTRERERYTEILEIRESKSHRE
ﬁ@%ﬁﬁfﬁw@mﬁﬁmmiwaﬂ
X)) BREEABARSMIFRF KR BZF
::i/\ﬂﬂ—ﬂﬁﬁ_iigftix\ﬂ—%
MBLEABAFE HREEREFBEARA
ABARARMEERE HELAQADH®
TRDEHLH291%  H itk AR D 5
BAT HBEBREBERARAABEWL
ERz2EWBARA -mILFEZERELE
fg 2 R AR AL ERL68.4%K
E-ARAARAIMNBEAL Al HE
ERETZRGEXARALLTRAE
THOAZEBETZ - AMBEERS

BEEAVBEREERE 165 NEE
REZAEHBERAXRAREAESRTH
MEREBRRETRAEEE 2BAOARE
3,009,129 - At -t EMAAME  HE
ERETHETZXIBERALEEK
BERAREE BRHEEARETAEEH
BTERZFEAEEELENZRA L
EBB0.1% 8 € H5% @ R K £ R A
ETUNAE HEAGRETRETZRS
BETHRRRAEHRT HERRETE
SRR EAL A Z R E o

FVHEGRENALASEBEREEREE RY
ENWAGH UREEBBEBEEDN
BE UMBALARMNEEREERLES
EHEE—FTEN F2HEBHAR=-Z ==
E/\H+EEE|"]/A\%°

FEREEEEEEERLF 63
T ZFFR



Directors’ Report

EEERS

The related party transactions disclosed in notes (i) to (iii) to note
39(a) to the consolidated financial statements of this annual
report were connected transaction under Chapter 14A of the
Listing Rules. The Directors considered that the financial assistance
received by the Group from its substantial shareholders (as defined
under the Listing Rules) (a) was conducted on normal commercial
terms or better; and (b) was not secured by the assets of the
Group, the transactions contemplated thereunder were fully
exempt from the disclosure and reporting requirements under rule
14A.90 of the Listing Rules.

Save as disclosed above and in the section “Material Related Party
Transactions” in note 39 to the consolidated financial statements
of this annual report and the aforementioned, the Group did not
enter into any connected or continuing connected transactions
during the year ended 31 December 2022 which were required to

be disclosed in accordance with Chapter 14A of the Listing Rules.

SHARE OPTIONS

During the year ended 31 December 2022, the Company did not
adopt and/or maintain a share option scheme. At no time during
the year ended 31 December 2022 were there rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by
them, or was the Company, its holding company, or its subsidiary
a party to any arrangement to enable the Directors to acquire such

rights in any other body corporate.

CHANGES IN DIRECTORS’ INFORMATION

The changes in the information of Directors of the Company which
are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, after the publication of the last annual report, are as

follows:

Mr. Zhao Yixin has resigned as an executive Director, the Chairman
of the Board and Chairman of Nomination Committee of the

Company on 10 May 2022.
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Mr. Liu Genyu has resigned as the Vice Chairman of the Board but
remains as an executive Director on 10 May 2022. He has resigned
as co-chief executive officer on 29 March 2023.

Mr. Fu Zhigang has resigned as an executive Director on 10 May
2022.

Mr. Tang Jianhua has resigned as an executive Director but remains
as the Chief Operating Officer of the Company on 10 May 2022.

Mr. Chung Chi Shing has resigned as an executive Director on
10 May 2022.

Ms. Jian Qing has resigned as an executive Director and member of
Nomination Committee on 10 May 2022.

Mr. Li Jinying has resigned as an executive Director on 10 May
2022.

Mr. Chan Ka Ling Edmond, has resigned as an independent
non-executive Director, Chairman of Audit Committee and
Remuneration Committee and member of Nomination Committee.

on 10 May 2022.

Mr. Tian Aiping has resigned as an independent non-executive
Director and member of Audit Committee, Remuneration

Committee and Nomination Committee on 10 May 2022.

Mr. Wang Jimin has resigned as an independent non-executive
Director and member of Audit Committee, Remuneration

Committee and Nomination Committee on 10 May 2022.

Mr. Shu Qian appointed as an executive Director and Chairman of
the Board on 10 May 2022.

Mr. Li Hongwei, Ms. Huang Yan and Ms. Liu Jianrong appointed as

an executive Director on 10 May 2022.
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Dr. Xu Shiging and Dr. Su Lixin appointed as an independent

non-executive Director on 10 May 2022.

Save as disclosed above, as at the date of this report, the Company
is not aware of any change in the information of Directors which is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2022, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which were
required, pursuant to the Model Code for Securities Transactions
by Directors adopted by the Company (“Model Code”) as set out
in Appendix 10 to the Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

Name Capacity

] 5

Liu Genyu Beneficial owner
2R & EmERBA

Fu Zhigang Beneficial owner
5 7 W ERnEA A
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Save as disclosed above, none of the Directors or chief executives
of the Company had, as at 31 December 2022, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 December 2022, the following persons or entities,
other than a Director or chief executive of the Company, had or
were deemed to have interests or short positions in the shares
or underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO and recorded in the register required to be kept
under section 336 of the SFO:
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Long Positions in Shares and Underlying Shares of the

RAEAXARGREBRONER

Company
Number of Percentage
shares/ of shares of
underlying the Company
Substantial shareholders Notes Capacity shares held in issue
1 N
BEERG BRTED
ETEBRR st 5in HREROEE ZEZL
Yahgee International 1 Interest in controlled corporation 538,942,750 29.10
(Hong Kong) Co., Limited RZEHEBR 2 R
HHBEE(EB)ER QA
Shenzhen New Nanshan 1 Beneficial owner 538,942,750 29.10
Holding (Group) Co., Ltd. EniEA A
YT E L ER(EE)
SVl /N
CNNC 2 Interest in controlled corporation 400,000,000 21.59
PRZEE MNEZEHER 2w
China Nuclear Investment 2 Interest in controlled corporation 400,000,000 21.59
Company Limited (“CNICL") REZESEBR 2
FRZIEEBRAT
([P, E])
China He Investment (Hong 2 Beneficial owner 400,000,000 21.59
Kong) Company Limited E=EAA
(“China He (HK)")
PREE(EB)ARAA
([hix(EF#)))
Value Convergence 3 Beneficial owner and interest in 99,314,000 5.36

Holdings Limited
ERERBERAQA]

controlled corporation
EnBERARRREGNEEZ
W&
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Notes:

1. Yahgee International (Hong Kong) Co., Limited is wholly owned by &
il i AR (52 ®) AR 19 B PR 2 @l. Under the SFO, Shenzhen
New Nanshan Holding (Group) Co., Ltd. is deemed to be interested
in the same number of shares in which Yahgee International (Hong

Kong) Co., Limited is interested.

2. China He (HK) is a wholly-owned subsidiary of CNICL, which in
turn is wholly-owned by CNNC, which is a state-owned enterprise
established in the PRC, being ultimately held by Bl 7 Bt B & & & &
BE 1 Z B2 (transliterated as State-owned Assets Supervision and
Administration Commission of the State Council). As at 31 December
2022, China He (HK) held 400,000,000 shares and accordingly, both
CNICL and CNNC were deemed to be interested in the same block of
shares which was registered under China He (HK) by virtue of SFO.

3. Among the 99,314,000 shares, 40,202,000 shares were held by
Value Convergence Holdings Limited as beneficial owner and
59,112,000 shares were held by VC Brokerage Limited, which was
wholly owned by VC Financial Group Limited. VC Financial Group
Limited was in turn wholly owned by Value Convergence Holdings
Limited. By virtue of SFO, Value Convergence Holdings Limited was
therefore deemed to be interested in 99,314,000 shares.

Save as disclosed above, as at 31 December 2022, the Company
has not been notified by any person or entity who had or was
deemed to have interests or short positions in the shares or
underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO and recorded in the register required to be kept
under section 336 of SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, as at the latest practicable
date prior to the issue of this annual report, the Company
maintained a sufficient public float as required under the Listing
Rules.

SHARE CAPITAL

On 10 May 2022, the Company has completed the additional
issuance of 538,942,750 shares to Yahgee International (Hong
Kong) Co., Limited, which is a wholly-owned subsidiary of Nanshan
Holding.

Save as disclosed above, neither the Company nor its subsidiaries
has purchased, sold or redeemed any shares of the Company.

As at 31 December 2022, the total number of issued shares of the
Company was 1,852,036,942 of HK$0.1 each (31 December 2021:
1,313,094,192 shares of HK$0.1 each).

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 248 of this

annual report.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2022, total number of employees of the
Group was 278 (2021: 259). During the year ended 31 December
2022, staff costs (including Directors’ emoluments) amounted
to 75,833,000 (2021: HK$66,521,000).
employees which included salary and discretionary bonus was

Remuneration of the

based on the Group’s results and individual performance. Medical
and retirement benefits schemes were made available to qualified

personnel.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved
in accordance with section 391(1)(a) of the Companies Ordinance.

TAX RELIEF

The Company is not aware of any relief and exemption on taxation
available to the Shareholders by reason of their holdings of the
Shares.

AUDITORS

The consolidated financial statements for the year ended
31 December 2022 have been audited by BDO Limited. BDO
Limited will retire as auditor at the conclusion of the forthcoming
AGM and will offer itself for re-appointment.

By Order of the Board
China Nuclear Energy Technology Corporation Limited

Shu Qian
Chairman and Executive Director

Hong Kong, 29 March 2023
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to enhancing the corporate governance
and transparency of the Group by applying the principles of
the Corporate Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of shareholders and comply with increasingly stringent
regulatory requirements and to fulfill its commitment to maintain
a high standard of corporate governance. To the best knowledge
and belief of the Directors, the Company has complied with all
applicable code provisions of the CG Code throughout the year
ended 31 December 2022.

CORPORATE GOVERNANCE CULTURE

The Company is committed to ensuring that its affairs are conducted
in accordance with high ethical standards. This reflects its belief
that, in the achievement of its long-term objectives, it is imperative
to act with probity, transparency and accountability, which should

aligned with the culture of the Company.

The Board has established purpose, values and strategy which are
satisfied and aligned with the culture of the Company. The Board
act with integrity and promote the desired culture that ensure the
reinforcement across the organisation with the values of lawfully,

ethically and responsibly.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as set
out in Appendix 10 to the Listing Rules. Specific enquiry has been
made of all the Directors and the Directors have confirmed that
they have complied with the Code of Conduct and the Model Code
throughout the year ended 31 December 2022.

The Company has also established written guidelines no less
exacting than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are
likely to be in possession of unpublished inside information of the
Company. No incident of non-compliance of the Employees Written

Guidelines by the employees was noted by the Company.
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THE BOARD

The Board guides and monitors the business and affairs of the
Company to enhance long-term shareholders’ value. It is the
responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve the
Company’s corporate governance objectives.

Chairman and Chief Executive Officer

The positions of the chairman of the Board (the “Chairman”)
and chief executive officer of the Company (the “CEO") (being
defined as chief executive in the CG Code) are held separately by
Mr. Shu Qian and Mr. Fu Zhigang with a view to maintain effective
division of responsibilities between the Chairman and the CEO. The
Chairman provides leadership and is responsible for the effective
functioning and operation of the Board and the overall strategy
of the Group. The CEO, with the assistance of other members
of the Board and the senior management, focuses on the overall
management, operation and business development of the Group
and ensures corporate governance compliance. This segregation
of roles ensures the reinforcement of their independence,
accountability and responsibility. The Chairman ensures that
all Directors are properly briefed on issues arising at the Board
meetings and receive adequate, complete and reliable information

in a timely manner.
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Board Composition

As at the date of this report, the Board comprises six executive
Directors (the “Executive Directors”) and three independent
non-executive Directors (the “Independent Non-executive

Directors”), namely:

Executive Directors:

Mr. Shu Qian (Chairman)

Mr. Wu Yuanchen (Vice Chairman)
Mr. Li Hongwei (Vice Chairman)
Mr. Liu Genyu

Ms. Huang Yan

Ms. Liu Jianrong

Independent Non-executive Directors:
Dr. Xu Shiging

Mr. Kang Xinquan

Dr. Su Lixin

The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience which can
meet the requirements of the business of the Company. The Board
includes three Independent Non-executive Directors, amongst
whom Dr. Xu Shiging and Dr. Su Lixin possess extensive experience
in the accountancy profession and has appropriate accounting and
related financial management expertise. The biographical details of
the Directors are set out under the section headed “Biographical

Details of Directors and Senior Management” in this annual report.

During the year ended 31 December 2022, the Executive Directors
and the Independent Non-executive Directors provided the Group
with wide range of valuable business experience, knowledge
and professionalism. The active participation of the Independent
Non-executive Directors in the Board and Board committees
meetings brought independent judgement on issues relating to the
Group's strategy, performance and management process, taking
into account the interests of the shareholders of the Company (the
“Shareholders”) as a whole.
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Board Diversity Policy

The Board had adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. The Company
recognises the benefits of board diversity and endeavours to
ensure that the Board has the appropriate balance and level
of skills, experience and perspectives required to support the
execution of its business strategies. The Company seeks to achieve
board diversity through the consideration of a number of factors,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service. The ultimate decision will be based on the
candidates’ merits and contributions to the Board. The Nomination
Committee will review the board diversity policy, as appropriate, to
ensure its effectiveness annually. The Company considers that the
current Board composition is characterised by diversity.

The following table sets out the gender ratio in the workforce of
the Group, including the Board and senior management as at the
date of this report:

Board
B

General employees (including senior management)
—BRETI(REaRAEREASR)

Overall workforce
e T

The Board has appointed female directors, Ms. Huang Yan, Ms.
Liu Jianrong and Dr. Su Lixin to the Board on 10 May 2022. The
Nomination Committee will continue to use its best endeavors
and on suitable basis to identify and recommend multiple
suitable female candidates to the Board for its consideration on

appointment of a Director.
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The Board had targeted to achieve and had achieved 33.33% (3)
female Directors and 22.30% (62) female employees (including
senior management) of the Group and considers that the above

current gender diversity is satisfactory.

Length of Board Service

EREFEFEH

0-9 years 9
0Z9%F

Above 9 years 0
B9 F

Responsibilities of the Board

The Board is responsible for the leadership and control of the
Company. The Board determines the overall strategies, monitors
and controls operation and financial performance, sets objectives
and business development plans and makes key decisions of
the Company. The day-to-day management and operation are
delegated to the Executive Directors and senior management of
the Company. The delegated functions are closely supervised by
the Board to ensure effectiveness and alignment with the overall
strategies of the Company. Approvals are obtained from the Board
prior to any significant transactions to be entered into by the senior

management of the Company.

The Board is also entrusted with the overall responsibility of
developing, maintaining and reviewing sound and effective
corporate governance policies within the Group and is committed
to ensuring that an effective corporate governance is put in place
to continuously review and improve the corporate governance
practices within the Group.

Save as disclosed in the section headed “Biographical Details of
Directors and Senior Management” in this annual report, there is
no financial, business, family or other material relationships among

members of the Board and between the Chairman and the CEO.
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Regular Board meetings in each year are scheduled in advance
to facilitate maximum attendance of Directors. At least 14 days’
notice of a regular board meeting is normally given to all Directors
who are provided with an opportunity to include matters for
discussion in the agenda. The company secretary of the Company
(the "Company Secretary”) assists the Chairman and the CEO
in preparing the agenda for meetings and ensures all applicable
rules and regulations are complied with. The agenda and the
accompanying Board papers are normally sent to all Directors
at least three days before the intended date of a regular Board
meeting (and so far as practicable for such other Board meetings).
All minutes and resolutions are kept by the Company and are open
for inspection at any reasonable time on reasonable notice by any

Director.

Whereas a substantial shareholder or a Director has conflict of
interest in a matter to be considered by the Board and the Board
has determined it is material, such matter will then be dealt with
by the Board at a duly convened Board meeting. The Bye-laws
stipulates that save for the exceptions as provided therein, a Director
shall abstain from voting and shall not be counted in the quorum
at meetings for approving any contract or arrangement in which
such Director or any of his associates have a material interest.

Each Director can have access to Board papers and other related
materials and have access to the advice and services of the
Company Secretary. The Board and individual Director also have
separate and independent access to the senior management of
the Company. Directors are continuously updated with the major
developments of the Listing Rules and other applicable regulatory
requirements so as to ensure the Company’s compliance with
and upkeep of good corporate governance practices. In addition,
Directors are allowed to seek independent professional advice
in appropriate circumstances for discharging their duties at the

expense of the Company.
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ACCOUNTABILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of consolidated financial statements of the Group that give a true
and fair view of the Group's financial position.

The Board is not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon the
Company’s ability to continue on a going concern basis.

The statement by the external auditors’ of the Company about
their reporting responsibilities is set out in the Independent
Auditors’ Report contained in this annual report.

Independent Non-executive Directors

The Company has received from each Independent Non-executive
Director an annual confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Board and the Nomination
Committee have reviewed the independence of the Independent
Non-executive Directors and considered all Independent
Non-executive Directors are independent within the definition of
the Listing Rules.

Each of the Independent Non-executive Directors was appointed
with a specific term of three years and is subject to retirement by

rotation and re-election at AGM in accordance with the Bye-laws.

Directors Commitments and Continuous Professional
Development

The Company has received confirmation from each Director that
he has given sufficient time and attention to the affairs of the
Company for the year ended 31 December 2022. Directors have
disclosed to the Company the number and nature of offices held in
Hong Kong and overseas listed public companies or organisations (if

any).
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Each newly appointed Director receives an induction at his
appointment to ensure that he has proper understanding of the
operations and business of the Group and is fully aware of his
responsibilities and obligations under the Listing Rules, applicable
laws and other relevant statutory requirements. Directors are
continually provided with updates on statutory and regulatory
developments, evolution of the business environment so as to
facilitate them to discharge their duties.

According to the records maintained by the Company, Directors
received continuous professional development with an emphasis
on the roles, functions and duties of being a director of a listed
company in compliance with code provision C.1.4 of the CG Code

during year ended 31 December 2022:

Corporate governance/
updates on laws, rules
and regulations
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Executive Directors RITESE

Mr. Shu Qian (Chairman) HWmAE(FEE) . e

Mr. Wu Yuanchen (Vice Chairman) ‘% JT EE %t 4 (&) % /&) . .

Mr. Li Hongwei (Vice Chairman) 2= %8 181 % 4 (8] & &) . .

Mr. Liu Genyu 2R &£k £ . .

Ms. Huang Yan =W+ . .

Ms. Liu Jianrong Rzt . .
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Directors
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Directors and Officers Policy

During the year ended 31 December 2022, appropriate insurance
coverage on directors’ and officers’ liabilities has been in force
to protect the directors and officers of the Group from their risk

exposure arising from the business of the Group.

Board Independence Evaluation

The Company has conducted face-to-face interviews with the Board
to ensure a strong independent element available to the Board this
year and has also established a board independence evaluation
mechanism with objectives of the evaluation to improve Board
effectiveness, maximise strengths, and identify the areas that need
improvement or further development. The evaluation process also
clarifies what actions of the Company need to be taken to maintain
and improve the Board performance, for instance, addressing

individual training and development needs of each Director.

The Board will conduct annual review on the implementation and

effectiveness of the mechanism.

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As
at the date of this report, the Audit Committee consists of
three Independent Non-executive Directors, whose names and
biographies are set out in the section headed “Biographical Details
of Directors and Senior Management” in this annual report.

Dr. Su Lixin is the chairman of the Audit Committee.

The terms of reference of the Audit Committee are of no less
exacting terms than those as set out in the CG Code. The main
duties of the Audit Committee are to assist the Board in reviewing
the financial information and reporting process, risk management
and internal control systems, effectiveness of internal audit
function, audit plan and relationship with and appointment of
external auditors, and arrangements to enable employees of
the Company to raise, in confidence, concerns about possible
improprieties in financial reporting, internal control or other
matters of the Company.
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During the year ended 31 December 2022, the Audit Committee
held three meetings to review the interim and annual financial
results and reports and significant issues on the financial
reporting and compliance procedures, the effectiveness of the
risk management and internal control systems and internal audit
function, scope of work and appointment of external auditors
and the other matters in accordance with the Audit Committee’s
written terms of reference. The Audit Committee also met the
external auditors once without the presence of the Executive

Directors during the year ended 31 December 2022.

NOMINATION COMMITTEE

The Nomination Committee was established with written terms
of reference specifying its authority and duties which is available
on the website of the Stock Exchange and the Company. As at
the date of this report, the Nomination Committee comprised five
members, amongst whom three are Independent Non-executive
Directors and two are Executive Directors, whose names and
biographies are set out in the section headed “Biographical Details
of Directors and Senior Management” in this annual report.

Mr. Shu Qian is the chairman of the Nomination Committee.

The terms of reference of the Nomination Committee are of
no less exacting terms than those set out in the CG Code. The
principal duties of the Nomination Committee include reviewing
the Board composition, developing and formulating relevant
procedures for the nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence

of Independent Non-executive Directors.
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NOMINATION POLICY

The Company had adopted a nomination policy which sets out the
selection criteria and nomination procedures of Board members.
The Nomination Committee follows the nomination policy to
identify suitable and qualified individuals, in particular those
who can add value to the management through their expertise
in relevant strategic business areas, to be the Board members,
and recommend the Board on relevant matters relating to the
appointment or reappointment of Directors, if necessary.

The Nomination Committee will apply the objective criteria in
determining the suitability of a proposed candidate as a Director
including his reputation for integrity, his accomplishment and
experience in the industry, his commitment in respect of available
time and relevant interest, diversity in all its aspects which
includes but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service; his ability to assist and support management
and make significant contributions to the Company’s success;
and the compliance with the independence criteria as prescribed
under the Listing Rules for the appointment of an Independent
Non-executive Director.

Selection of the suitable candidate is based on a majority vote and
the view of each committee member will be sought before voting
commences. The chairman of the Nomination Committee will
present the proposal (with the voting results) and recommendations
to the Board. The Board shall have the final decision on all matters
relating to its recommendation of candidates to stand for election

at any general meeting.
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For the year ended 31 December 2022, the Nomination Committee
held two meetings to review the structure and diversity of
the Board, the term of appointment of all Directors, and the
independence of Independent Non-executive Directors and to
make recommendations to the Board on the appointment and
re-appointment of Directors taking into account their experience
and qualifications. On 29 March 2023, the Nomination Committee,
having reviewed the Board’'s composition, nominated all Directors
to the Board for it to recommend to Shareholders for re-election
at the AGM held on 31 May 2023. The nominations were made in
accordance with the objective criteria (including without limitation,
gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service),
with due regard for the benefits of diversity. The Nomination
Committee had also taken into account the respective contributions
of the Directors to the Board and their commitment to their roles,
and, as for Independent Non-executive Directors, it was satisfied
with their independence having regard to the criteria laid down in
the Listing Rules. Each Nomination Committee member had been
abstained from voting at the Nomination Committee meeting when

his own nomination was being considered.

Pursuant to the Bye-laws, any Director appointed to fill a casual
vacancy should be subject to re-election by the Shareholders at the
next general meeting of the Company after their appointments,
but shall not be taken into account in determining the Directors
who are to retire by rotation at such meeting. In addition, at
each AGM, all of the Directors shall retire from office (but will be
eligible for re-election) such that all Directors should be subject to

retirement at least once a year.

Details of the procedures for Shareholders to propose a person
for election as a Director are outlined in the “Procedures for
Shareholders to Propose a Person for Election as a Director” which

is also available on the website of the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee was established with written terms
of reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As at the
date of this report, the Remuneration Committee comprised five
members, amongst whom three are Independent Non-executive
Directors and two are Executive Directors, whose names and
biographies are set out in the section headed “Biographical Details
of Directors and senior Management” in this annual report.
Dr. Xu Shiging is the chairman of the Remuneration Committee.

The terms of reference of the Remuneration Committee are
of no less exacting terms than those set out in the CG Code.
The primary functions of the Remuneration Committee include
reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and
senior management of the Company, the remuneration policy and
structure for all Directors and senior management of the Company;
and establishing transparent procedures for developing such
remuneration policy and structure to ensure that no Director or any
of his associates will participate in deciding his own remuneration.

The remuneration package of each Director is determined by
reference to the prevailing market conditions, his duties and

responsibilities to the Company and the Company’s remuneration
policy.

During the year ended 31 December 2022, the Remuneration
Committee held two meetings to review the remuneration of the
Directors and make recommendations to the Board having taken
into consideration of the current market condition and the results
of the Group.
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Pursuant to code provision E.1.5 of the CG Code, the remuneration
of the members of senior management by band for the year ended
31 December 2022 is set out below:
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Number of
Individuals
A B
Nil — HK$1,000,000 £ £ %% 1,000,000 7T
HK$1,000,000 - HK$2,000,000 75 ¥ 1,000,000 7T = & ¥ 2,000,000 7T
HK$2,000,000 - HK$3,000,000 7 # 2,000,000 7T & & # 3,000,000 7T 1

Further particulars of Directors’ remuneration and the five highest
paid employees as required to be disclosed pursuant to Appendix
16 to the Listing Rules are set out in notes 10 and 11 respectively

to the consolidated financial statements of this annual report.

Minutes of the Board and Board committees meetings have been
recorded in sufficient details including any matters considered in
the meetings, decisions reached and concerns or queries raised
by the Directors or dissenting views expressed. Draft and final
versions of minutes of the Board and Board committees are sent
to all Directors or committee members for comments and records

respectively within a reasonable time after the meeting.
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BOARD AND COMMITTEES MEETINGS EFERERETER

During the year ended 31 December 2022, the Company REBEEZE-ZZE-_—_F+-_A=+—HIEFE
held seven Board meetings, three Audit Committee meetings, AR F BT Lt AEEECEE —“AEKXKZ
two Nomination Committee meetings, two Remuneration B & €# MAIREZZTE S S MAIHF
Committee meetings and two general meetings. The individual BIZE @@ ERMABRREAS - REE -

attendance record of each Director at the Board meetings, Board ZT -+ - A=+ —HIEFE T8 &
EHRESFEER EFZEggR kR
RASGZEMNEELHEHINOT HEE
REEFHABTHERRNEMZY :

committees meetings and general meetings during the year ended
31 December 2022 is set out below and is presented by reference
to the number of meetings held during their tenure:

Number of meetings attended

during the tenure/Number of meetings held during the tenure

EHAHFEEXE EHANETERRR

Audit  Nomination

Remuneration

Board Committee = Committee Committee Shareholder
Director ES EFe FBREEE REZH® FMZRE BE
Mr Zhao Yixin' HESLAE 313 12 112 1/1
Mr Liu Genyu ARG L E 717 212 212
Mr Chung Chi Shing? 8B K T A 313 1/1
Ms Jian Qing? BERL? 3/3 212 17
Mr Li Jinying* e 173 171
Mr Tang Jianhua® BRELES 23 17"
Mr Wu Yuanchen RTEXE 7/7 22
Mr Fu Zhigang® 5 M 5 A 3/3 17
Mr Chan Ka Ling Edmond’ MR AET 33 171 212 22 1/1
Mr Kang Xinquan EBEREE 717 3/3 212 22 22
Mr Tian Aiping? BHEFEAES 2/3 171 12 112 171
Mr Wang Jimin® FR LA 213 172 172 1/1
Mr Shu Qian' il S 4/4 i 1/1
Mr Li Hongwei'! FHRELEED 3/4 17
Ms Huang Yan'2 4 el 4/4 1/1
Ms Liu Jianrong'? BpE L 4/4 17
Dr Xu Shiging™ FitEE L 3/4 212 1/1
Dr Su Lixin'® BRBEL 3/4 212 17
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Notes:

1. Mr Zhao Yixin resigned as an executive Director and Chairman of the
Board on 10 May 2022

2. Mr Chung Chi Shing resigned as an executive Director on 10 May

2022

3. Ms Jian Qing resigned as an executive Director on 10 May 2022

4. Mr Li Jinying resigned as an executive Director on 10 May 2022

5. Mr Tang Jianhua resigned as an executive Director on 10 May 2022

6. Mr Fu Zhigang resigned as an executive Director on 10 May 2022

7. Mr Chan Ka Ling Edmond resigned as an independent non-executive
Director on 10 May 2022

8. Mr Tian Aiping resigned as an independent non-executive Director on
10 May 2022
9. Mr Wang Jimin resigned as an independent non-executive Director

on 10 May 2022

10.  Mr Shu Qian appointed as an executive Director and Chairman of the
Board on 10 May 2022

11.  Mr Li Hongwei appointed as an executive Director on 10 May 2022

12. Ms Huang Yan appointed as an executive Director on 10 May 2022

13.  Ms Liu Jianrong appointed as an executive Director on 10 May 2022

14.  Dr Xu Shiging appointed as an independent non-executive Director
on 10 May 2022

15.  Dr. Su Lixin appointed as an independent non-executive Director on
10 May 2022

During the Reporting Period, save as disclosed in the above
table, the Chairman has held a meeting with the independent
non-executive Directors on 29 March 2022.
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COMPANY SECRETARY

The Company Secretary, who is a full-time employee of the
Company, is responsible to the Board for ensuring that procedures
are followed and that all applicable laws, rules and regulations
are complied with. The Company Secretary confirmed that he has
taken no less than 15 hours of relevant professional training during
the year ended 31 December 2022 in accordance with Rule 3.29 of
the Listing Rules.

RISK MANAGEMENT AND INTERNAL CONTROL
The Board acknowledges its responsibility to maintain sound and
effective risk management and internal control systems of the
Company in order to manage rather than eliminate risks of failure
to achieve business objectives, and to provide reasonable but not
absolute assurance against material misstatement or loss. The Group
maintains an internal audit function. Audit plans, risk assessments
and regular internal audit reports are presented to and reviewed by
the Audit Committee, who reports the findings to the Board. For
the year ended 31 December 2022, the Board through the Audit
Committee had conducted an annual review on the effectiveness
of internal control and risk management of the Company and
considered them effective and adequate. The review covered
material controls, including financial, operational and compliance
controls and risk management functions of the Group. Areas of
improvement have been identified and appropriate measures have
been put in place to manage the risks. The improvement of the
systems of risk management and internal control is an ongoing
process and the Board maintains a continuing commitment to
strengthen the Company’s control environment and processes.

Control procedures have been implemented to ensure that
unauthorized access and use of inside information are strictly
prohibited (e.g. setting up relevant policies and procedures, laying
out requirements for proper authorization and approval for the
access and use of inside information and providing trainings to

directors, officers and employees).
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Whistleblowing Policy

The Company has established the whistleblowing policy which
cover employees of the Group at all levels and other stakeholders
who might be victims of staff misconduct, including clients,
suppliers and any third party business partner. The audit committee
of the Company is responsible for the day-to-day implementation
and oversight of the policy, reviewing and investigation of reports,
and consideration and approval of changes to the policy. The
whistleblowing policy is available on the website of the Company.

Anti-corruption and Bribery Policy

The Company also has established the anti-corruption and bribery
policy to prevent corruption and bribery in all business dealings,
to provide information and guidance to our personnel on how
to recognize and deal with bribery and corruption, and to ensure
that the business the Group is conducted in a socially responsible
manner. The anti-corruption and bribery policy is available on the
website of the Company.

AUDITORS’ REMUNERATION

An analysis of the remuneration in respect of audit and non-audit
services provided by the independent auditor of the Company,
BDO Limited, for the years ended 31 December 2021 and 2022 is

as follows:

Year ended 31 December
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2022 2021
—E-- —_E-—%F
HK$'000 HK$'000
BETT BT T

Services rendered: B He AR 7%
Audit % & 2,250 2,110
Non-audit I 4% B 360 360
Total @t 2,610 2,470

Note: Save for the above, in 2022, the Company did not incur non-audit
business expenses such as consulting fees and due diligence fees paid
to BDO Limited, the auditor.
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DIVIDEND POLICY

The Company had adopted a dividend policy which sets out the
factors in determination of dividend payment of the Company
which included the Company’s actual and expected financial
performance, retained earnings and distributable reserves of the
Company, the Group’s working capital requirements, the Group’s
liquidity position, the general economic conditions and any other
factors that the Board deems appropriate. The policy shall be
reviewed periodically and submitted to the Board for approval if
amendments are required.

Having considered the factors as set out the dividend policy, the
Board did not recommend the payment of a final dividend for the
year ended 31 December 2022.

SHAREHOLDERS' RIGHTS TO CONVENE A
SPECIAL GENERAL MEETING

In accordance with the Bye-laws and the Companies Act 1981 of
Bermuda (the “Companies Act”), each general meeting, other
than an annual general meeting, shall be called a special general
meeting. General meetings may be held in any part of the world
as may be determined by the Board. The Board may whenever it

thinks fit call special general meetings.

Any one or more Shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to
the Board or the Company Secretary, to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition. Such meeting shall be held
within 2 months after the deposit of such requisition. If within 21
days of such deposit, the Board fails to proceed to convene such
meeting, the requisitionists, or any of them representing more than
one half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not be held
after the expiration of three months from the said date.
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SHAREHOLDERS’ RIGHTS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Pursuant to the Bye-laws, no person, other than a Director retiring
at the meeting, shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a notice signed by a member (other than the
person to be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention to propose
such person for election and also a notice signed by the person to
be proposed of his willingness to be elected shall have been lodged
at the head office or at the registration office provided that the
minimum length of the period, during which such notice(s) are
given, shall be at least 7 days and that (if the notices are submitted
after the despatch of the notice of the general meeting appointed
for such election) the period for lodgement of such notice(s) shall
commence on the day after the despatch of the notice of general
meeting appointed for such election and end no later than 7 days
prior to the date of such general meeting.

PROCEDURES FOR DIRECTING SHAREHOLDERS'’
ENQUIRIES AND PROPOSALS TO THE BOARD

To foster regular and contribute a two-way communication, the
Board welcomes any enquiries and proposals from the Shareholders
and other stakeholders. Shareholders and other stakeholders may
at any time send their enquiries, concerns and proposals to the
Board by addressing to the Company Secretary by post to Room
2801, 28/F, China Resources Building, 26 Harbour Road, Wanchai,
Hong Kong, or by email to info@cnetcl.com.

Shareholders may also make enquiries to the Board at the general
meetings of the Company.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS RELATIONS

The Board and senior management recognise the responsibility
of safeguarding the interest of the Shareholders and providing
transparent and real-time disclosure of information of the Company
so as to keep the Shareholders and investors abreast of the
Company’s position and help them to make informed investment
decision.

Information of the Company and the Group are delivered to the
Shareholders through various channels, which include annual
report, interim report, announcements and circulars. The latest
information of the Company and the Group together with the
published documents are also available on the websites of the
Company and the Stock Exchange.

The Company has adopted a shareholders’ communication
policy. The policy aims at promoting effective communication
with shareholders and enable them to exercise their rights as
shareholders in an informed manner and to furnish the investment
community with equal and timely access to information about
the Company. The Board has reviewed the implementation and
effectiveness of the shareholders’ communication policy and the

results were satisfactory.

The Company holds an annual general meeting every year as an
appropriate media for direct communication between the Board
and the Shareholders. Shareholders can raise questions directly
to the Board in respect of the business performance and future

development of the Group at such annual general meetings.

For the year ended 31 December 2022, there had been no
significant change in the Company’s constitutional documents

including the Bye-laws.
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BDO

EEE 1 +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China
Nuclear Energy Technology Corporation Limited (the “Company”)
and its subsidiaries (together the “Group”) set out on pages 103
to 247, which comprise the consolidated statement of financial
position as at 31 December 2022, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting

policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2022, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"”) and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

Independent Auditor’s Report
B M % BAD RS

25t Floor Wing On Centre
111 Connaught Road Central
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Independent Auditor’s Report
B M % B AT RS

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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KEY AUDIT MATTERS - continued

Revenue Recognition From Engineering, Procurement
and Construction (“EPC”) And Consultancy And General
Construction Segment

Refer to notes 5(c), 6 and 7 to the consolidated financial

statements and the accounting policies under note 4(i).

Key audit matter
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During the year ended 31 December 2022, the Group has
recognised revenue from the provision of EPC and consultancy
services and general construction services of HK$1,637,410,000
in total, of which majority of revenue of HK$1,206,924,000 are
recognised from construction contract revenue.

Construction contract revenue is recognised over time by reference
to the progress toward completion on each contract, which is
estimated based on the actual costs incurred to date compared

with the total budgeted costs for each contract.

Determination of the total budgeted costs requires significant

management judgement and estimation.

Revenue is also one of the key performance indicators of the Group
which gives rise to an inherent risk that revenue could recorded in

the incorrect period or be subject to manipulation.
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Independent Auditor’s Report
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KEY AUDIT MATTERS - continued

Revenue Recognition From Engineering, Procurement
and Construction (“EPC”) And Consultancy And General
Construction Segment - continued

How the matter was addressed in our audit

MEEXFER-&
REIR RBRER(EPCH R HH
REBERSBHNKERA-—E

EERPHEERNE

Our procedures in relation to a sample of revenue transactions
arising from the construction contract revenue in the provision of
EPC and consultancy services and general construction services

included:

o understanding the key controls over the recognition of

construction contract revenue;

o reading signed contract agreements to identify contractual

arrangements;

o obtaining evidence regarding the stage of completion of
contract activity (including, where relevant, completion

certificates and progress reports issued by architects);

o reconciling the amount of construction costs incurred by
reference to the stage of completion of contract activity

stated in progress reports; and

o reconciling the amount of revenue recognised based on the

proportion of construction costs incurred.
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Independent Auditor’s Report
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KEY AUDIT MATTERS - continued MEEXER-—#

Impairment assessment of trade and bills receivables EWREFREREZEBEURGNEEZ
and contract assets w18 7

Refer to notes 5(e), 24(a), 25 and 40(b) to the consolidated B2 MG E B BEREKM 5T56) - 24a) ~ 25 %
financial statements and the accounting policies under note 4(h)(ii).  40(b) JA K M 7 4(h)(ii) 89 & & B R

Key audit matter BEREFER

We identified impairment assessment of the Group's trade and H® EZEE£EEREWESEELZEULS
bills receivables and contract assets as a key audit matter dueto XA EY BEEBEGAVERINEE M
the significance of trade and bills receivables and contract assets KR #FH BEEERHEHANERE S

to the Group’s consolidated financial position and the involvement
of subjective judgement and management estimates in evaluating
the expected credit losses (“ECLs"”) of the Group’s trade and bills

receivables and contract assets at the end of the reporting period.

As at 31 December 2022, the Group’s net trade and bills
receivables and contract assets amounting to HK1,528,420,000 and
HK$883,466,000 respectively, which represented approximately
16.2% and 9.4% of total assets of the Group respectively.

As disclosed in note 40(b) to the consolidated financial statements,
the management of the Group performs impairment assessment
on collective basis with provision matrix to estimate the amount
of lifetime ECLs of trade and bills receivables and contract assets
based on a number of factors, such as internal credit ratings,
past events, current conditions and forecast future economic
conditions, any changes in which can result in different levels of
ECLs allowance.

As disclosed in note 40(b) to the consolidated financial statements,
the Group recognised ECLs of HK$6,194,000 on trade and bills
receivables and contract assets for the year ended 31 December
2022 and the Group's lifetime ECLs on trade and bills receivables
and contract assets as at 31 December 2022 amounted to
HK$48,499,000 and HK$1,060,000 respectively.
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Independent Auditor’s Report
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KEY AUDIT MATTERS - continued
Impairment assessment of trade and bills receivables
and contract assets — continued

How the matter was addressed in our audit

MEEXFER-&
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EFERPHEESE

Our procedures in relation to impairment assessment of the

Group's trade and bills receivables and contract assets included:

o Understanding key controls on how the management
estimates the loss allowance for trade and bills receivables
and contract assets;

o Testing the integrity of information used by management of
the Group for impairment assessment, including trade and
bills receivables and contract assets ageing analysis as at 31
December 2022, on a sample basis, by comparing individual
items in the analysis with the relevant contracts, invoices and
other supporting documents;

o Challenging management’s basis and judgement in
determining ECLs allowance on trade and bills receivables
and contract assets of the Group as at 31 December 2022,
including their identification of credit-impaired trade and bills
receivables and contract assets, and the basis of estimated
loss rates applied in the impairment assessment (with
reference to historical default rates and forward-looking

information); and

o Evaluating the disclosures regarding the impairment
assessment of the Group’s trade and bills receivables and
contract assets in notes 4(h)(ii), 5(e), 24(a), 25 and 40(b) to
the consolidated financial statements.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.
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Independent Auditor’s Report
B M % B AT RS

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

— continued

The directors are responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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Independent Auditor’s Report
B M % BAD RS

RBMHEZGSHMBERERD
RE-&

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS - continued

obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to

continue as a going concern.

evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.
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Independent Auditor’s Report
B M % B AT RS

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such

communication.

BDO Limited
Certified Public Accountants

Chan Tsz Hung
Practising Certificate No. P06693

Hong Kong, 29 March 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GmeBEERkREMZE KR X
E-TE-__F+-_RA=+—RHLEFE

For the year ended 31 December 2022 &

2022 2021
—EZ"F —E-—F
Notes HK$’000 HK$'000
Bt 5E BETT BT o
Continuing operations FEEEXS
Revenue W = 6 2,138,482 2,586,654
Cost of sales i RN (1,724,026) (2,225,712)
Gross profit £ I 214,456 360,942
Other income and gains HAth U A K2 & F 7 45,622 21,762
Administrative expenses THRA X (156,329) (132,171)
Expected credit losses on trade and bills EWE ZERBBREZE AL E
receivables and contract assets HWEECTEHEEERE (6,194) (7,469)
Change in fair value of financial assets #Z A FEF AEBZ([RLFE
at fair value through profit or loss HHABR)  emEE
(“FVTPL") BRFEE 1,830 1,167
Finance costs B % X AR 8 (160,666) (147,491)
Share of results of associates DB ERR Z¥EE 582 27,085
Profit before income tax expense B BT 15 B B 2 B S 9 139,301 123,825
Income tax expense Frig®ifx 12 (40,947) (29,021)
Profit for the year from continuing REFBLEEB 2
operations F W A 98,354 94,804
Discontinued operations ERILEBEES
Profit for the period from discontinued HKBEBR IFREE XK 2
operations HA R A v 14 - 10,870
Profit for the year ERER 98,354 105,674
Other comprehensive (loss)/income FRHEM2E(EBIR) Wa
for the year, net of tax HEBRRE 15
Items that may be reclassified Rt e a0 HARED
subsequently to profit or loss ZEH
Exchange differences on translating BMESINEBEECERLE
foreign operations # (136,945) 39,219
Exchange differences reclassified to HE—HBERAREBEHNS
profit or loss upon disposal of an HElEassERERE
associate 13 (668) -
Exchange differences reclassified to BB —AEWBARKRE
profit or loss upon deregistration of HoBREER ERER
a subsidiary 14 - (3,747)
Share of other comprehensive (loss)/ DB ERR A EE
income of associates (B8, W= (337) 3,779
(137,950) 39,251
Total comprehensive (loss)/income for % N & & (E518) W %5 42 48
the year (39,596) 144,925
*E‘ﬁ‘éﬂa‘jiﬁmﬁf} 103
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GeBREBaRHEMEEKRER

=—F= — —

For the year ended 31 December 2022 & Z — L F + A=+ —HILFE

2022 2021
—E-_"f —E-—F
Notes HK$'000 HK$'000
Bt % BETT BT T
Profit for the year attributableto: LBl T&FEEFEREF :
Owners of the Company PANNESTE/ S IUN
Profit for the year from continuing RERBREELK 2
operations F A5 A 92,243 78,914
Profit for the year/period from REERIEREEB 2F
discontinued operations Ny abgl - 10,870
92,243 89,784
Non-controlling interests E i
Profit for the year from continuing REFBEEEB 2
operations F A5 A 6,111 15,890
98,354 105,674
Total comprehensive (loss)/income B T&FEEEAZE
for the year attributable to: (BR) ha#Es:
Owners of the Company PiN/NIETE = IUN (43,664) 127,916
Non-controlling interests FE AR RE 4,068 17,009
(39,596) 144,925
Earnings per share from continuingand B EEEB L ERIEEE
discontinued operations (B ERAT
— basic and diluted (HK cents per —EARR#EERBWL
share) 17 5.55 6.84
Earnings per share from continuing SEREEB 2 ERET
operations
— basic and diluted (HK cents per —HEAREEERBW
share) 17 5.55 6.01
The accompanying notes form an integral part of these BEM Z W iEB A A4 & B 75 & 2 48 Ak B

consolidated financial statements.
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Consolidated Statement of Financial Position

For the year ended 31 December 2022 &

e MR R R

EE - F+ A=+ —HIEFE

2022 2021
- - Sl - -4 —_E-—%
Notes HK$'000 HK$'000
Bt 5 B®ETT 75 BT
Non-current assets EmEBEE
Property, plant and equipment ME BERHZE 18 3,081,953 2,298,730
Right-of-use assets TRAEEE 19 203,706 19,856
Financial assets at FVTPL BRATEFAERZEH
BE 20 28,953 27,941
Interest in an associate R—EEE AR 2R 23 7,838 7,593
Finance lease receivables Bh & T & ERIAE 28 15,264 142,636
Loan receivables FE W E 26 27,977 14,694
Prepayment for property, plant and  #1 % - B = & &% 6 8 1 &
equipment 27 111,768 153,237
3,477,459 2,664,687
Current assets anE)EE
Trade and bills receivables ERE ZEERER 25 1,528,420 2,181,398
Loan receivables & & K 26 241,050 161,805
Prepayments, deposits and other TERRIE e kEME
receivables W R IE 27 1,201,051 785,012
Contract assets EHEE 24(a) 883,466 1,025,220
Finance lease receivables REMHE E WK FRIE 28 7,644 45,975
Pledged bank deposits EHEFRITER 29 1,075,948 229,184
Cash and cash equivalents BHeMR2EED 30(a) 1,003,877 741,318
5,941,456 5,169,912
Non-current asset classified as held FHE Z RS EE
for sale 13 - 148,988
5,941,456 5,318,900
Less: Current liabilities w:RBAR
Trade and bills payables ERNESZEERER 31 1,529,765 2,651,114
Other payables and accruals H M 5RIE K R RIA 32 344,660 302,487
Contract liabilities EHEE 24(b) 614,945 114,801
Bank and other borrowings RITEREMEE 33 2,646,606 1,617,754
Lease liabilities HERE 19 14,933 5,046
Tax payable JE 1~ % 18 15,508 15,158
5,166,417 4,706,360
Net current assets RHEESRH 775,039 612,540
Total assets less current liabilities S E#FE R TH A & 4,252,498 3,277,227
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Consolidated Statement of Financial Position

ma M BMRR R

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

2022 2021
- - Sl - -4 —_E-—%
Notes HK$'000 HK$'000
M &E BT BT T
Less: Non-current liabilities woERBAR
Bank and other borrowings RITEEMEER 33 2,390,309 1,993,816
Lease liabilities HE&aE 19 168,759 5,754
2,559,068 1,999,570
Net assets EERH 1,693,430 1,277,657
Capital and reserves B & B i i
Share capital g 2 34 185,204 131,309
Reserves & 1,474,873 1,103,451
Equity attributable to ownersof ZFAFHEAEGESR
the Company 1,660,077 1,234,760
Non-controlling interests EREERES 22 33,353 42,897
Total equity gEowa 1,693,430 1,277,657
On behalf of the directors
RKREES
Shu Qian Wu Yuanchen
& 3 RTE
Director Director
EFE EEa
The accompanying notes form an integral part of these BEMK 2 W B K KN4 & B 15 5 5= 2 40 B =0

consolidated financial statements.
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Consolidated Statement of Changes in Equity

mEER

® B %

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

Attributable to owners of the Company

L EPNL
(Accumulated
Issued Properties losses)/ Non-
share Share Exchange Statutory ~ revaluation retained controlling Total
capital premium reserve reserve reserve eamings Total interests equity
(BHER)/
BRfTRS RAER ERGE FERR  WEEGER RERH 88 FnBHR #ang
HK$000 HK$ 000 HKS'000 HK$ 000 HKS'000 HK$000 HKS'000 HK$000. HKS'000
ERTT Rt ERTR ERTR ERTR R R 2R BT
Balance 1 January 2022 RZFIZ
-A-B &% 131,309 1521293 49,538 67,156 - (540,536) 1,234,760 42897 1,217,657
Profit for the year Emigi - - - - - 228 2.8 6,111 98,354
Other comprehensive lossfincome for the year, AR 2E(BE) /&
netof tax: NRRE:
Bxchange differences on translatng foreign RERNERELL
operations EiZE o = (134,902) - - - (134902) (2,083) (136,945)
Bxchange differences reclassfied to profit or HE-BHEAAREN
loss upon disposal of an associate AREBAENZE
(Note 13) () - - (668) - - - (668) - (668)
Share of other comprehensive income of an AMEBRAF AMEE
assodiate W& - - (33 - - - (331 = (33
Total comprehensive oss)income for theyear ¥ M2 (%) /h& 28 - - (135,907) - - 028 (43,664) 4,068 (39,5%)
Transfe of resenves BRER - - - 12802 - (12.80) 5 s =
Share premium reduction (Note 35) f 5B 818 3 35) - (15219) - - - 1,521,293 5 2 =
Subscription of new shares (Note 34) HRA () 53,895 415,086 - - - - 468,981 - 468,981
Dividend paid to non-controling interests Hiﬂ’z Eailike - - - - - - - (13612) (13612)
Balance at 31 December 2022 RZFZZ
tZR=T-B2&8 185,204 415,086 (86,369) 19998 - 1,066,158 1,660,077 3353 1,693,430
Balance 1 January 2021 RoF=-
-A-B &% 131,309 1521293 11,406 60,999 16,120 (640,283) 1,106,844 19981 1,126,825
Profit for the year Emigi - - - - - 89,784 89,784 15,890 105,674
Other comprehensive lossfincome for the year, SR EB2E(EE)/
netof tax: Y& NBHE:
Bxchange differences on translatng foreign REBNERELL
operations EiZE - - 38,100 - - - 38,100 1119 39219
Bxchange differences reclssified to profit or REER-BHBARGE
loss upon deregistraton of a subsidary HARZE Tﬁ BERER
(Note 14) (H&14) - - (3,147) - - - (3,747) - (3,147)
Share of other comprehensive income of associates & {5 % 2 ! MAzEfRE
Y& - - 3719 - - - 3719 - 3779
Total comprehensive income for the year EhRENRGE - - 38,13 - - 89,784 127,916 17,009 144,925
Incorporation of a subsidiary Hho-EHELR - - - - - - - 5,907 5,907
Transfer of reserves EREE - - - 6,157 - (6,157) - - =
Release of reserve upon disposal HERRDEE - - - - (16,120) 16,120 > = =
Balance at 31 December 2021 RZRz-%
tZR=t-Bz&k 131,309 1527293 49,538 67,156 - (540,536) 1,234,760 2897 1,277,651

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Cash Flows

REBREIMER

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

2022 2021
—E-_"f —E-—F
Notes HK$'000 HK$'000
Bt B¥ETT BT o
Cash flows from operating activities BEXBZHERE
Profit before income tax expense from FBCE ETE R TSR
continuing operations X Al s A 139,301 123,825
Profit before income tax expense from BERIEKCEEBRAEN
discontinued operations 7 X 7 & A = 5111
139,301 128,936
Adjustments for: R
Finance costs B 75 K 7R 8 160,666 147,491
Interest income B U A 7 (13,976) (9,952)
Depreciation of property, plant and ME- - BERRBNE
equipment 18 176,524 152,268
Depreciation of right-of-use assets CRAEEERE 19 17,634 12,050
Share of results of associates DB E QR ZEE (582) (27,085)
Gain on disposal of an associate LE—[EHE [z
Y & 13 (17,725) -
Gain on disposal of property, plant and HEME BE K&E
equipment and right-of-use assets UWREREEE 2
W 5 - (11,836)
Dividend income from an associate REEE DA ZRE
A 7 (10,006) -
Expected credit losses on trade and bills EWESEREREEKR
receivables and contract assets EHNEENTEHEE
&R 6,194 7,469
Write-off of inventories 7 & #MOR = 1,075
Change in fair value of financial assets at & QXA FEF AEB®ZZ
fair value through profit or loss TREEZATE
b 20 (1,830) (1,167)
Gain on deregistration of a subsidiary HR )8 &% it — e Bt 88 2 Al
& 14 - (3,747)
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For the year ended 31 December 2022 &

Consolidated Statement of Cash Flows

2? EE Y7 /}Ib iFZ

E_2-_—_F+-_A=+—BHILFE

2022 2021
—E-_"F T —F
Notes HK$'000 HK$'000
M 5 B¥ETT BT o

Operating cash flows before working capital & & & & & 8 g 2 & &

changes Rem= 456,200 395,502
Decrease in inventories FE®RL = 1,933
Decrease/(increase) in trade and bills JEWE SEE1E &K EIEK

receivables S (32 ) 490,118 (661,734)
Increase in loan receivables & UL E F I N (109,751) (52,489)
Increase in prepayments, deposits and other & it 318 ~ £ & & H b

receivables & U2 7 T8 48 hn (459,331) (35,383)
Decrease in contract assets ERNEERD 67,034 184,970
Decrease in finance lease receivables & E pE W IE R D 155,572 118,480
(Decrease)/increase in trade and ENESEERER

bills payables CRL ),/ 38 (1,084,886) 288,467
Increase in other payables and accruals T RIE R AT RIA

2 50 48,029 42,233
Increase in contract liabilities &R B EE M 525,106 27,314
Cash generated from operations BEMGRS 88,091 309,293
Profits tax paid B RS R (39,355) (19,801)
Net cash inflows from operating activities &K & /E & 2] & A F 5 48,736 289,492
hEZEREEEREAT 109

T _FFR



Consolidated Statement of Cash Flows

REBREIMER

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE
2022 2021
—E__"F —EF-—
Notes HK$'000 HK$'000
Bt B¥ETT BT o

Cash flows from investing activities BREFTECHERE
Purchase of items of property, plant and BAME BWEIEH

equipment HH (780,968) (44,378)
Acquisition of assets through acquisition of 1% B U BE B B & 7] U B8

subsidiaries BE 36 (4,116) =
Proceeds from disposal of property, HEME BE REE

plant and equipment FT 15 53R 31 5,707
Proceeds from disposal of an associate HE B R R 2T RIE 13 166,045 -
Interest received 2 1A B 13,976 9,952
Dividend received from an associate SR RN T ) =) 10,006 9,428
Payments for right-of-use assets BNERAEEE (13,142) (6,027)
(Increase)/decrease in pledged bank BHEABETFERGEM),

deposits Vo (891,853) 215,979
Net cash (outflows)/inflows from investing & EEH 2] &R L),/

activities AR (1,500,021) 190,661
Cash flows from financing activities METHCRAQRE
Interest paid 2 F 8 (170,074) (152,224)
Repayment to a fellow subsidiary EREESGR= NS BEEA - (259,168)
Payments of lease liabilities BNHEEAE (22,088) (7,306)
Net proceeds from issuance of new shares  #17 #1 I& {0 < A 15 7 18

F R 34 468,981 -

Proceeds from new bank and MERTREMES

other borrowings Ffr 15 5k 18 4,140,873 1,975,883
Repayments of bank and other borrowings (& E R 17 & H b £ & (2,639,410) (1,679,103)
Dividend paid to non-controlling interests  [A] 3F 2 A% # 25 &% 1 A% & (13,612) -
Contribution from non-controlling interests 3F % & # 25 £ & - 5,907
Net cash inflows/(outflows) from financing & EEB 2R &R A

activities O i) F 8 30(b) 1,764,670 (116,011)
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Consolidated Statement of Cash Flows

REBREIMER

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

2022 2021
=5 —E=—
Notes HK$'000 HK$'000
M 5 B¥ETT BT o
Net increase in cash and BeRAEFEDZ
cash equivalents BneHE 313,385 364,142
Cash and cash equivalents at the beginning £#] 2R & RIR & ZEEY
of the year 741,318 386,473
Effect of foreign exchange rate changes [EXREFH T2 (50,826) (9,297)
Cash and cash equivalents at the end FRrzHEeRBEEEYD
the year 1,003,877 741,318
Analysis of balances of cash and cash RekBeEEMHER
equivalents il
Cash and bank balances Be RIRITHER 1,003,877 741,318

The accompanying notes form an integral part of these BEM Z M sE @Ak A4 & B 15 )k & 2 48 Ak &8
consolidated financial statements. vl
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

CORPORATE INFORMATION

China Nuclear Energy Technology Corporation Limited (the
“Company”) is incorporated in Bermuda with limited liability
and its shares are listed on The Stock Exchange of Hong Kong
Limited. The principal place of business of the Company is
located at Room 2801, 28/F., China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

Prior to the completion of the subscription of new shares on
10 May 2022 (note 34), the immediate holding company and
ultimate holding company of the Company and its subsidiaries
(together the “Group”) were China He Investment (Hong
Kong) Company Limited which is incorporated in Hong
Kong and # B #% T 2% & B & R 2 7] (transliterated as
China National Nuclear Corporation) (“CNNC") which is a
state-owned enterprise incorporated in the People’s Republic
of China (the "PRC") respectively. Immediately after the
completion of the subscription of new shares on 10 May 2022
(note 34), in the opinion of the directors of the Company, the
Company does not have any immediate holding company and
ultimate holding company thereafter.

The Group are principally engaged in the provision of
engineering, procurement and construction (“EPC"”) and
consultancy and general construction services, power
generation and financing service.
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. BinEBMEREEN(E
REPORTING STANDARDS (“HKFRSs") BUEERSERN]D
(a) Adoption of new or amended HKFRSs - () EAFTILEITE R YK

effective on 1 January 2022

The Hong Kong Institute of Certified Public Accountants
("HKICPA") has issued a number of amended HKFRSs
that are first effective for the current accounting period
of the Group:
Amendments to HKAS 37 Onerous Contracts - Cost of

Fulfilling a Contract
Amendments to HKFRS 1, HKFRS  Annual Improvements to HKFRSs

9, HKFRS 16 2018-2020 cycle

and HKAS 41

Amendment to HKFRS 16 COVID-19-Related Rent
Concessions beyond 30 June
2021

Amendments to HKAS 16 Property, Plant and Equipment -
Proceed before Intended Use

Amendments to HKFRS 3 Reference to the Conceptual

Framework

None of these amended HKFRSs effective on 1 January
2022 has a material impact on the Group's results
and financial position for the current or prior period.
The Group has not early applied any new or amended
HKFRSs that are not yet effective for the current
accounting period.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

— continued

(b) New or amended HKFRSs that have been
issued but are not yet effective

The following new or amended HKFRSs, potentially
relevant to the Group's consolidated financial
statements, have been issued, but are not yet effective
and have not been early adopted by the Group. The

Group’s current intention is to apply these changes on

the date they become effective.

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

HKFRS 17

Amendments to HKFRS 17

Amendments to HKFRS 17

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKFRS 10,

and HKAS 28

HKAS 1 Presentation of
Financial Statements

Disclosure of Accounting Policies'

Definition of Accounting Estimates'

Deferred Tax Related to Assets and
Liabilities arising from a Single
Transaction'

Insurance Contracts'

Insurance Contracts'#

Initial Application of HKFRS 17 and
HKFRS9 - Comparative Information®

Lease Liability in a Sale and Leaseback?

Classification of Liabilities as Current
or Non-current (the “2020
Amendments”) 26

Sale or contribution of assets between
an investor and its associate or joint

venture?

Amendment — Non-current Liabilities
with Covenant (the “2022
Amendments”)’
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 & =

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs")

- continued

(b) New or amended HKFRSs that have been
issued but are not yet effective — continued

1

Effective for annual periods beginning on or after 1
January 2023.

Effective for annual periods beginning on or after 1
January 2024.

Effective for annual periods beginning on or after a date
to be determined.

As a consequence of the amendments to HKFRS 17
issued in October 2020, HKFRS 4 was amended to
extend the temporary exemption that permits insurers to
apply HKAS 39 rather than HKFRS 9 for annual periods
beginning before 1 January 2023.

An entity that chooses to apply the transition option
relating to the classification overlay set out in this
amendment shall apply it on initial application of HKFRS
17.

As a consequence of the 2022 Amendments, the
effective date of the 2020 Amendments was deferred
to annual periods beginning on or after 1 January 2024.
In addition, as a consequence of the 2020 Amendments
and 2022 Amendments, Hong Kong Interpretation 5
Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause was revised to align the
corresponding wording with no change in conclusion.

The directors of the Company do not anticipate that the

application of these amendments may have an impact

on the Group’s consolidated financial statements in

future periods should such transaction arise.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

3.

BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations (hereinafter collectively referred to as
the “HKFRS"”) and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
certain financial instruments, which are measured at fair

values.

Functional and presentation currency

The consolidated financial statements are presented in
Hong Kong Dollars (“HK$"), which is the same as the
functional currency of the Company and all amounts are
rounded to the nearest thousand (“HK$'000") except
otherwise indicated.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

BASIS OF PREPARATION - continued

(d) Change in presentation of the consolidated

statement of profit or loss and other
comprehensive income

The presentation of the consolidated statement of profit
or loss and other comprehensive income was changed
from by nature to by function following with the change
in corporate structure during the year. The directors of
the Company consider that such presentation would
be more appropriate and consistent with the prevailing
industry practice.

SIGNIFICANT ACCOUNTING POLICIES

(a) Business combinations and basis of

consolidation

The consolidated financial statements comprise the
financial statements of the Group. Inter-company
transactions and balances between group companies
together with unrealised profits are eliminated in full
in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised in

profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
profit or loss and other comprehensive income from the
dates of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(a) Business combinations and basis of

consolidation - continued

The cost of an acquisition is measured at the aggregate
of the acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests
are measured at fair value unless another measurement
basis is required by HKFRS. Acquisition-related costs
incurred are expensed unless they are incurred in issuing
equity instruments in which case the costs are deducted

from equity.

The Group accounts for business combinations using
the acquisition method when the acquired set of
activities and assets meets the definition of a business
and control is transferred to the Group. In determining
whether a particular set of activities and assets is a
business, the Group assesses whether the set of assets
and activities acquired includes, at a minimum, an input
and substantive processes and whether the acquired set
has the ability to produce outputs.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(a)

Business combinations and basis of
consolidation - continued

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement
period (a maximum of 12 months from the acquisition
date) about the fair value at the acquisition date.
All other subsequent adjustments to contingent
consideration classified as an asset or a liability are

recognised in profit or loss.

Subsequent to acquisition, the carrying amount
of non-controlling interests that represent present
ownership interests in the subsidiary is the amount
of those interests at initial recognition plus such
non-controlling interest’s share of subsequent changes
in equity. Non-controlling interests are presented in
the consolidated statement of financial position within
equity, separately from equity attributable to owners
of the Company. Profit or loss and each component
of other comprehensive income are attributed to the
owners of the Company and to the non-controlling
interests. Total comprehensive income is attributed
to such non-controlling interests even if this results in
those non-controlling interests having a deficit balance.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control of the subsidiary are
accounted for as equity transactions. The carrying
amount of the Group's interests and the non-controlling
interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling
interests are adjusted and the fair value of the
consideration paid or received is recognised directly in

equity and attributed to the owners of the Company.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

(a)

(b)

Business combinations and basis of
consolidation - continued

When the Group loses control of a subsidiary, the
gain or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for on the
same basis as would be required if the relevant assets or
liabilities were disposed of.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements are
present: (i) power over the investee, (ii) exposure, or
rights, to variable returns from the investee, and (iii) the
ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances
indicate that there may be a change in any of these
elements of control.

In the Company’s statement of financial position
disclosed in note 22, investments in subsidiaries are
stated at cost less impairment loss, if any. The results of
subsidiaries are accounted for by the Company on the
basis of dividend received and receivable.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(c)

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint
control over those policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’s interest in the associate are not recognised
unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor’s share in the associate’s profits and losses
resulting from these transactions are eliminated against
the carrying value of the associate. Where unrealised
losses provide evidence of impairment of the asset
transferred, they are recognised immediately in profit or
loss.

Any premium paid for an associate above the fair value
of the Group’s share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

(c)

Associates - continued

Any excess of the Group’s share of the net fair value
of the identifiable assets and liabilities over the cost
of investment, after reassessment, is recognised
immediately in profit or loss. Where there is objective
evidence that the investment in an associate has been
impaired, the carrying amount of the investment
is tested for impairment in the same way as other

non-financial assets.

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate. When the Group retains an interest in the
former associate and the retained interest is a financial
asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as
its fair value on initial recognition in accordance with
HKFRS 9. The difference between the carrying amount
of the associate at the date the equity method was
discontinued, and the fair value of any retained interest
and any proceeds from disposing a part interest in the
associate is included in the determination of the gain
or loss on disposal of the associate. In addition, all
amounts previously recognised in other comprehensive
income in related to that associate are recognised on
the same basis as would be required if that associate
had directly disposed of the related assets or liabilities.

In the Company’s statement of financial position,
investment in an associate is carried at cost less
impairment losses, if any. The result of associate is
accounted for by the Company on the basis of dividends
received and receivable during the year.
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(d) Property, plant and equipment

4., EEETHE-#

d) ME -BERRHE

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment

losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the
financial period in which they are incurred.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES

- continued

(d) Property, plant and equipment - continued

Property, plant and equipment other than construction
in progress are depreciated so as to write off their cost
net of expected residual value over their estimated
useful lives on a straight-line basis. The useful lives,
residual value and depreciation method are reviewed,
and adjusted if appropriate, at the end of each

reporting period. The useful lives are as follows:

Plant and machinery 5 K i 25
Furniture and fixtures BRERESR
Electrical appliances E=

Office equipment MAERME
Motor vehicles T E

Power plants % B uh

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s

estimated recoverable amount.

Construction in progress is stated at cost less
impairment losses. Cost comprises direct costs of
construction as well as borrowings cost capitalised
during the periods of construction and installation.
Capitalisation of these costs ceases and the construction
in progress is transferred to the appropriate class of
property, plant and equipment when substantially all
the activity necessary to prepare the assets for their
intended use are completed. No depreciation is provided
for in respect of construction in progress until it is

completed and ready for its intended use.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

SIGNIFICANT ACCOUNTING POLICIES
- continued
(d) Property, plant and equipment - continued

(e)

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the net
sale proceeds and its carrying amount, and is recognised
in profit or loss on disposal.

Leasing

All leases are required to be capitalised in the
consolidated statement of financial position as
right-of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to
capitalise (i) leases which are short-term leases and/or
(ii) leases for which the underlying asset is of low-value.
The Group has elected not to recognise right-of-use
assets and lease liabilities for low-value assets and leases
for which at the commencement date have a lease term
less than 12 months. The lease payments associated
with those leases have been expensed on straight-line
basis over the lease term.

Right-of-use asset

The right-of-use asset is initially recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (ii) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii) any initial
direct costs incurred by the lessee and (iv) an estimate
of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required
by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. Except for
right-of-use asset that meets the definition of an
investment property or a class of property, plant and
equipment to which the Group applies the revaluation
model, the Group measures the right-of-use assets
applying a cost model. Under the cost model, the
Group measures the right-of-use asset at cost, less any
accumulated depreciation and any impairment losses,

and adjusted for any remeasurement of lease liability.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(e) Leasing - continued

Right-of-use asset - continued

Other than the above right-of-use assets, the Group
also has leased a number of properties under tenancy
agreements which the Group exercises its judgement
and determines that it is a separate class of asset. The
related right-of-use assets are carried at depreciated
cost less impairment, if any.

Lease liability

The lease liability is recognised at the present value
of the lease payments that are not paid at the date of
commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease, if
that rate can be readily determined. If that rate cannot
be readily determined, the Group uses the lessee’s
incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable; (ii) variable lease
payments that depend on an index or a rate, initially
measured using the index or rate as at commencement
date; (iii) amounts expected to be payable by the lessee
under residual value guarantees; (iv) exercise price of
a purchase option if the lessee is reasonably certain
to exercise that option and (v) payments of penalties
for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4., BEESHHFE &

- continued
(e) Leasing - continued (e) HE-&E
Lease liability - continued HEBE-&

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, or to reflect revised in-substance fixed
lease payments.

Accounting as a lessor

When the group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease
if it transfers substantially all the risks and rewards
incidental to the ownership of an underlying assets to
the lessee. If this is not the case, the lease is classified
as an operating lease.

Amounts due from lessees under finance leases are
recognised as receivables at the amount of the Group’s
net investment in the leases. Finance lease income and
handling fee income are allocated to accounting periods
so as to reflect a constant periodic rate of return on the
Group’s net investment outstanding in respect of the
leases.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(f)

Impairment of assets (other than financial
assets)

At the end of each reporting period, the Group
reviews the carrying amounts of the following assets
to determine whether there is any indication that
those assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists

or may have decreased:

o property, plant and equipment and right-of-use
assets under cost model;

o Investment in subsidiaries in the Company’s

statement of financial position;

. Interest in an associate (except for those classified
as held for sale or included in a disposal group

that is classified as held for sale); and

o Prepayment for property, plant and equipment.

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset
is carried at a revalued amount under another HKFRS,
in which case the impairment loss is treated as a
revaluation decrease under that HKFRS.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(f)

(9)

Impairment of assets (other than financial
assets) — continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant
asset is carried at a revalued amount under another
HKFRS, in which case the reversal of the impairment loss
is treated as a revaluation increase under that HKFRS.

Value in use is based on the estimated future cash
flows expected to be derived from the asset or cash
generating unit (see note 4(d)), discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset or cash generating

unit.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and short-term bank deposits, which are not restricted
as to use and highly liquid investments which are readily
convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group's cash management.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments

()

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component) is
initially measured at fair value plus, for an item
not at fair value through profit or loss (“FVTPL"),
transaction costs that are directly attributable to
its acquisition or issue. Trade receivable without
a significant financing component is initially

measured at the transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is,
the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the

market place.

Financial assets with embedded derivatives are
considered in their entirely when determining
whether their cash flows are solely payment of
principal and interest.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

()

Financial assets - continued

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using
the effective interest rate method. Interest income,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on
derecognition is recognised in profit or loss.

Fair value through other comprehensive income
("FVTOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVTOCI. Debt investments at FVTOCI
are subsequently measured at fair value. Interest
income calculated using the effective interest
rate method, foreign exchange gains and losses
and impairment are recognised in profit or loss.
Other net gains and losses are recognised in other
comprehensive income. On derecognition, gains
and losses accumulated in other comprehensive

income are reclassified to profit or loss.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

()

Financial assets - continued

Debt instruments — continued

FVTPL: Financial assets at FVTPL include financial
assets held for trading, financial assets designated
upon initial recognition at FVTPL, or financial
assets mandatorily required to be measured at
fair value. Financial assets are classified as held
for trading if they are acquired for the purpose
of selling or repurchasing in the near term.
Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Financial assets with cash flows that
are not solely payments of principal and interest
are classified and measured at FVTPL, irrespective
of the business model. Notwithstanding the
criteria for debt instruments to be classified at
amortised cost or at FVTOCI, as described above,
debt instruments may be designated at FVTPL
on initial recognition if doing so eliminates, or

significantly reduces, an accounting mismatch.
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

()

(ii)

Financial assets - continued

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent changes
in the investment’'s FVTOCI. This election is made
on an investment-by-investment basis. Equity
investments at FVTOCI measured at fair value.
Dividend income are recognised in profit or loss
unless the dividend income clearly represents a
recovery of part of the cost of the investments.
Other net gains and losses are recognised in other
comprehensive income and are not reclassified
to profit or loss. All other equity instruments are
classified as FVTPL, whereby changes in fair value,
dividends and interest income are recognised in

profit or loss.

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit losses (“ECLs”) on trade and
bills receivables, contract assets, financial assets
measured at amortised cost. The ECLs are
measured on either of the following bases: (1) 12
months ECLs: these are the ECLs that result from
possible default events within the 12 months after
the reporting date; and (2) lifetime ECLs: these are
ECLs that result from all possible default events
over the expected life of a financial instrument.
The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

(i)

Impairment loss on financial assets

- continued

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an
approximation to the assets’ original effective
interest rate.

The Group has elected to measure loss allowances
for trade and bills receivables and contract assets
using HKFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group
has established a collective basis with provision
matrix that is based on the Group’s historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

For other debt financial assets, ECLs are based
on lifetime ECLs except when there has not been
a significant increase in credit risk since initial
recognition, in which case the allowance will be
based on the 12 months ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECLs,
the Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes both
guantitative and qualitative information analysis,
based on the Group ‘s historical experience
and informed credit assessment and including
forward-looking information.
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

(i)

(iii)

Impairment loss on financial assets

- continued

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to pay
its credit obligations to the Group in full, without
recourse by the Group to actions such as realising
security (if any is held); or (2) the financial asset
is more than 90 days past due, unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criteria is

more appropriate.

Interest income on credit-impaired financial assets
is calculated based on the amortised cost (i.e. the
gross carrying amount less loss allowance) of the
financial asset. For non credit-impaired financial
assets interest income is calculated based on the

gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial
liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs
incurred.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 & =& — —

4. SIGNIFICANT ACCOUNTING POLICIES

- continued
(h) Financial Instruments - continued
(iii) Financial liabilities — continued
Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial
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liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL.

BERRA SRR R

Financial liabilities are classified as held for trading
if they are acquired for the purpose of sale in
the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities
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held for trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at FVTPL,
except where the embedded derivative does not
significantly modify the cash flows or it is clear
that separation of the embedded derivative is

prohibited.
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Financial liabilities maybe designated upon initial
recognition as at FVTPL if the following criteria are
met: (i) the designation eliminates or significantly
reduces the inconsistent treatment that would
otherwise arise from measuring the liabilities or
recognising gains or losses on them on a different
basis; (ii) the liabilities are part of a group of
financial liabilities which are managed and their
performance evaluated on a fair value basis, in
accordance with a documented risk management
strategy; or (iii) the financial liability contains
an embedded derivative that would need to be

separately recorded.
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4., BEESHHFE &

- continued
(h) Financial Instruments — continued (h) @I H
(iii) Financial liabilities — continued (iii) tMEE-&

Financial liabilities at FVTPL — continued

Subsequent to initial recognition, financial
liabilities at FVTPL are measured at fair value, with
changes in fair value recognised in profit or loss in
the period in which they arise, except for the gains
and losses arising from the Group’s own credit
risk which are presented in other comprehensive
income with no subsequent reclassification to
the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the
consolidated statement of profit or loss does not
include any interest charged on these financial
liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade and bills payables, other payables and
accruals and bank and other borrowings are
subsequently measured at amortised cost, using
the effective interest method. The related interest

expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as

through the amortisation process.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(h) Financial Instruments - continued

(iv)

(v)

(vi)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate, a
shorter period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Derecognition

The Group derecognises a financial asset when
the contractual rights to the future cash flows
in relation to the financial asset expire or when
the financial asset has been transferred and the
transfer meets the criteria for derecognition in
accordance with HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms
of that liability, the equity instruments issued are
the consideration paid and are recognised initially
and measured at their fair value on the date the
financial liability or part thereof is extinguished.
If the fair value of the equity instruments
issued cannot be reliably measured, the equity
instruments are measured to reflect the fair
value of the financial liability extinguished. The
difference between the carrying amount of the
financial liability or part thereof extinguished and
the consideration paid is recognised in profit or
loss for the year.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(V)

Revenue recognition

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after
deduction of any trade discounts.

Depending on the terms of the contract and the laws
that apply to the contract, control of the goods or
service may be transferred over time or at a point in
time. Control of the goods or service is transferred over
time if the Group's performance:

o provides all of the benefits received and consumed
simultaneously by the customer;

. creates or enhances an asset that the customer

controls as the Group performs; or

° does not create an asset with an alternative use to
the Group and the Group has an enforceable right

to payment for performance completed to date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction
of that performance obligation. Otherwise, revenue
is recognised at a point in time when the customer
obtains control of the goods or service.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

(V)

Revenue recognition - continued

When the contract contains a financing component
which provides the customer a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amounts receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
Where the contract contains a financing component
which provides a significant financing benefit to the
Group, revenue recognised under that contract includes
the interest expense accreted on the contract liability
under the effective interest method. For contracts
where the period between the payment and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of
a significant financing component, using the practical
expedient in HKFRS 15 “Revenue from Contracts with
Customers” (“HKFRS 15").
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(i) Revenue recognition - continued

()

Provision of EPC and consultancy services

The Group has determined that for contracts with
customers for the provision of EPC and consultancy
services, there is generally one performance
obligation, which refer to the construction of
photovoltaic power plant. Such contracts are
entered into before the services begin. Under the
terms of the contracts, the Group is contractually
required to perform the construction works and
services at the customers’ specified sites that the
Group's performance creates or enhances an asset
that the customer controls as the Group performs.
Revenue from provision of such construction works
and services (including materials and equipment,
construction services and design and consultancy
services components) is therefore recognised
over time using input method, i.e. based on the
actual costs incurred to date compared with
the total budgeted costs for each contract to
estimate the revenue recognised during the year.
The management of the Group considers that
input method would faithfully depict the Group’s
performance towards complete satisfaction of
these performance obligation under HKFRS 15.

Invoices are issued according to contractual terms.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 = =& — —

4. SIGNIFICANT ACCOUNTING POLICIES

- continued

F+-_A=+—HL=FE

4., EEETHE-#

(V)

Revenue recognition - continued

()

Provision of EPC and consultancy services

- continued

In some circumstances, the Group provides (i)
consultancy service related to design which
either included in the above EPC contracts or a
standalone contract. Under the terms of some
contracts, the customers may have rights to
the design and could provide the design to
another contractor to complete the construction.
Consultancy service related to design in such
contracts is regarded as a separate performance
obligation; and (ii) management services for
photovoltaic power plant, which include provision
of consultancy service on daily operation and
repair and maintenance services. Revenue from
provision of such services is recognised over time
using input method as the Group’s performance
does not create an asset with an alternative
use and the Group has enforceable right to
payment for performance complete to date. The
management of the Group considers that input
method would faithfully depict the Group’s
performance towards complete satisfaction of
these performance obligation under HKFRS 15.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(i) Revenue recognition - continued

(i)

(iii)

(iv)

General construction contracts

Revenue from general construction contract is
recognised over time as the Group satisfies the
performance obligation over time, by reference to
contract costs incurred up to the end of reporting
period as a percentage of total estimated costs
for each contract (input method for measuring
progress). The management of the Group
considers that input method would faithfully
depict the Group’s performance towards complete
satisfaction of these performance obligation under
HKFRS 15.

Sales of goods

Customers obtain control of the products when
the goods are delivered to and have been
accepted. Revenue is thus recognised at a point
in time upon when the customers accepted the
products. There is generally one performance
obligation.

Sales of electricity

Sale of electricity is recognised when electricity
is supplied to and consumed by the customers.
Revenue from sales of electricity is recognised over
time on the basis of periodic meter readings.
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For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

(V)

Revenue recognition - continued

Contract assets and liabilities

A contract asset represents the Group's right to
consideration in exchange for services that the
Group has transferred to a customer that is not yet
unconditional. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group’s obligation to
transfer services to a customer for which the Group has
received consideration (or an amount of consideration is

due) from the customer.

Contract asset is recognised when (i) the Group
completes the infrastructure construction works under
such services contracts but yet certified by architects,
surveyors or other representatives appointed by
customers, or (ii) the customers retain retention money
to secure the due performance of the contracts. Any
amount previously recognised as a contract asset is
reclassified to trade receivables at the point at which
it is invoiced to the customer. If the considerations
(including advances received from customers) exceeds
the revenue recognised to date under the input method
then the Group recognises a contract liability for the
difference.

Contract costs
The Group recognises an asset from the costs incurred
to fulfil a contract when those costs meet all of the

following criteria:

(@) the costs relate directly to a contract or to an
anticipated contract that the entity can specifically

identify;
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(V)

()

Revenue recognition - continued

Contract costs - continued

(b) the costs generate or enhance resources of
the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in
the future; and

(c)  the costs are expected to be recovered.

The asset recognised is subsequently amortised to profit
or loss on a systematic basis that is consistent with the
transfer to the customer of the goods or services to
which the cost relate. The asset is subject to impairment
review.

Income taxes
Income taxes for the year comprise current tax and

deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period. The amount of
current tax payable or receivable is the best estimate
of the tax amount expected to be paid or received that
reflects any uncertainty related to income tax.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

()

Income taxes - continued

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill not deductible for tax purposes and
initial recognition of assets and liabilities that are not
part of the business combination which affect neither
accounting nor taxable profits, taxable temporary
differences arising on investments in subsidiaries and
an associate where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future, deferred tax liabilities are recognised
for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised, provided that
the deductible temporary differences are not arises
from initial recognition of assets and liabilities in a
transaction other than in a business combination that
affects neither taxable profit nor the accounting profit.
Deferred tax is measured at the tax rates appropriate to
the expected manner in which the carrying amount of
the asset or liability is realised or settled and that have
been enacted or substantively enacted at the end of
reporting period, and reflects any uncertainty related to
income taxes.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

()

(k)

Income taxes - continued

An exception to the general requirement in determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at
fair value under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the property over

time, rather than through sale.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are also
recognised in other comprehensive income or when they
relate to items recognised directly in equity in which
case the taxes are also recognised directly in equity.

Foreign currencies

Transactions entered into by the Group entities in
currencies other than the currency of the primary
economic environment in which they operate (the
“functional currency”) are recorded at the rates ruling
when the transactions occur. Foreign currency monetary
assets and liabilities are translated at the rates ruling at
the end of reporting period. Non-monetary items carried
at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

REMBHRRNE

E_2-_—_F+-_A=+—BHILFE

4., EEETHE-#

()]

(k)

Fre®s—&

FREEHEELCHBSEMA
BERERZ —RRAEBHING
N-ANERENVESRETES
A ERFLORIREMEIRA
1B 5 B B o BR IF HE E R B
BRAZEREVEZEERAS
BERNGEAREAELEZF
REMERMBERZREFE-E
BREMEATHE ARXEEE
BRBEREMEME S ZBAML
RAENGEMIFBBHEZRBR
AAFER EHEBRKERESR -

B ITREZER KRIEZSF
MEERNEMEE K SRR A
BEB EULBERTZEFHRBAN
REMEEWDBER  HHFZ
EHEAEREEN SRR AR
B EUBRTZEMREATE
BEREDER -

I &
AEBEERNEREMETEL
EREOEE((HERE]) AN
MEBETHRSGERSELR
MBITERAR - IBEEBEE
RBEREREHRBITHESR
B AINEFHELIZE R FEI K
ZHEKHEERAEEAFEE
BZRITEREHMME - AINE
AAEYRELXRAFEZFER
HBRABRAENBRE -

FEREEEEEEERLT
o :%::¢¢ﬁ147



Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(k) Foreign currencies — continued

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and losses
are recognised in other comprehensive income, in which
case, the exchange differences are also recognised in

other comprehensive income.

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group (i.e. HK$) at the average exchange
rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the rates
approximating to those ruling when the transactions
took place are used. All assets and liabilities of foreign
operations are translated at the rate ruling at the end
of reporting period. Exchange differences arising, if
any, are recognised in other comprehensive income and
accumulated in equity as exchange reserve (attributed
to non-controlling interests as appropriate). Exchange
differences recognised in profit or loss of group entities’
separate financial statements on the translation of
long-term monetary items forming part of the Group's
net investment in the foreign operation concerned
are reclassified to other comprehensive income and

accumulated in equity as exchange reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the exchange
reserve relating to that operation up to the date of
disposal are reclassified to profit or loss as part of the

profit or loss on disposal.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued
(k) Foreign currencies — continued

()

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation on or after 1 January 2005 are treated as
assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end
of reporting period. Exchange differences arising are
recognised in the exchange reserve.

Employee benefits

(i) Short-term employee benefits
Short-term employee benefits are employee
benefits (other than termination benefits) that
are expected to be settled wholly before twelve
months after the end of the annual reporting
period in which the employees render the
related service. Short-term employee benefits are
recognised in the year when the employees render
the related service.

(ii) Pension scheme
The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the "MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries
and are charged to the consolidated statement
of profit or loss and other comprehensive income
as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the
Group in an independently administered fund.
The Group's employer contributions vest fully with
the employees when contributed into the MPF

Scheme.
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4,

SIGNIFICANT ACCOUNTING POLICIES
- continued

()

(m)

Employee benefits - continued

(ii) Pension scheme - continued
The employees of the Group’s subsidiaries which
operate in the PRC are required to participate in
a central pension scheme operated by the local
municipal government. The contributions are
charged to the consolidated statement of profit
or loss and other comprehensive income as they
become payable in accordance with the rules of
the central pension scheme.

(iii) Termination benefits

Termination benefits are recognised on the earlier

of when the Group can no longer withdraw the

offer of those benefits and when the Group

recognises restructuring costs involving the

payment of termination benefits.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of
economic benefits that can be reliably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(n)

(o)

Borrowing costs

Borrowings costs directly attributable to acquisition.
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use of sales, are
capitalised as part of the cost of those assets until
such time as the assets are substantially ready for their
intended use or sales. All other borrowing costs are
expensed in the year in which they are incurred.

Related parties
(@) A person or a close member of that person’s
family is related to the Group if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)

is @ member of key management personnel
of the Group or the Group’s parent.

(b) An entity is related to the Group if any of the

following conditions apply:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others);

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

4,

SIGNIFICANT ACCOUNTING POLICIES
- continued
(o) Related parties - continued

(b)

An entity is related to the Group if any of the

following conditions apply: — continued

(iii)

(vi)

(vii)

(viii)

Both entities are joint ventures of the same
third party;

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

The entity is a post-employment benefit
plan for the benefit of the employees of the
Group or an entity related to the Group;

The entity is controlled or jointly controlled
by a person identified in (a);

A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity); or

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.

Close members of the family of a person are those

family members who may be expected to influence, or

be influenced by, that person in their dealings with the

entity and include:

(i)

that person’s children and spouse or domestic

partner;
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

SIGNIFICANT ACCOUNTING POLICIES
- continued
(o) Related parties - continued
(i) children of that person’s spouse or domestic
partner; and

(ili) dependents of that person or that person’s spouse

or domestic partner.

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Given COVID-19 pandemic has created and may
continue to create significant uncertainty in macroeconomic
conditions, actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

(a) Income taxes

Determining income tax provisions involves judgement
on the future tax treatment of certain transactions.
The Group carefully evaluates tax implications of
transactions and tax provisions are set up accordingly.
The tax treatment of such transactions is reconsidered
periodically to take into account all changes in tax
legislations.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued
(b) Estimated useful lives and impairment of

(c)

property, plant and equipment

In accordance with HKAS 16 “Property, Plant and
Equipment”, the Group estimates the useful lives of
property, plant and equipment in order to determine
the amount of depreciation expenses to be recorded.
The useful lives are estimated at the time the asset is
acquired based on historical experience, the expected
usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market
demands or service output of the assets. The Group also
performs annual reviews on whether the assumptions
made on useful lives continue to be valid. The Group
tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a
cash generating unit is determined based on value in
use calculations which require the use of assumptions
and estimates.

Construction contract revenue from EPC and
consultancy and general construction segment
As explained in note 4(i), construction contract revenue
from EPC and consultancy services contracts and
general construction contracts is recognised over time
using input method, based on the actual costs incurred
to date compared with the total budgeted costs for
each contract.

The estimated total budgeted costs are based on
contracted amounts. The management conducts periodic
review of the total budgeted costs by comparing the
budgeted amounts to the actual amounts incurred.
Notwithstanding that management reviews and revises
the estimates of total budgeted costs as the contract
progresses, which involving significant management
judgement and estimates, the actual outcome of the
contract in terms of its total revenue and costs may be
higher or lower than the estimates and this will affect

the revenue and profit recognised.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(c)

(d)

Construction contract revenue from EPC and
consultancy and general construction segment
- continued

Management reviews the construction contracts for
foreseeable losses whenever there is an indication that
the construction contract revenue is lower than the

estimated total budgeted costs.

Fair value measurement

A number of assets included in the Group’s consolidated
financial statements require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs
used in determining fair value measurements are
categorised into different levels based on how
observable the inputs used in the valuation technique
utilised are (the “fair value hierarchy”):

o Level 1: Quoted prices in active markets for
identical items (unadjusted);

o Level 2: Observable direct or indirect inputs other
than Level 1 inputs;

o Level 3: Unobservable inputs (i.e. not derived from
market data).

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised
in the period as they occur.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(d) Fair value measurement - continued

(e)

The Group measures financial assets at FVTPL (Note 20)
at fair value.

For more detailed information in relation to the fair
value measurement of the item above, please refer to
the applicable note.

Impairment assessment of trade and bills
receivables and contract assets

Trade and bills receivables and contract assets are
assessed for ECLs using collective basis with provision
matrix. The historical observed rates are reassessed
and the changes in forward-cooking information are
considered.

The provision for ECLs is sensitive to changes in
management estimates. In particular, the estimation
of the amount and timing of future cash flows when
determining impairment losses and the assessment if a
significant increase in credit risk. These estimates are
driven by a number of factors, such as internal credit
ratings, past events, current conditions and forecast
future economic conditions, any changes in which can
result in different levels of ECLs allowance.

The information about the ECLs of the Group's trade
and bills receivables and contract assets are disclosed in
note 40(b).
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

SEGMENT REPORTING

Operating segments and the amounts of each segment
item reported in the consolidated financial statements are
identified from the financial information provided regularly
to the Group’s top management representing the Group'’s
chief operating decision-maker for the purposes of allocating
resources to and assessing the performance of the Group's
various lines of business.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of business activities. No operating segments have
been aggregated to form the reportable segments in the
consolidated financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment, but exclude exceptional items. Segment capital
expenditure is the total cost incurred during the year to
acquire segment assets (both tangible and intangible) that
are expected to be used for more than one year. Corporate
portions of expenses and assets mainly comprise corporate
administrative and financing expenses and corporate financial

assets respectively.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

SEGMENT REPORTING - continued

The Group has three (2021: three) reportable segments.
An operating segment regarding the manufacturing and
trading business was discontinued in 2021. The segment
information reported below does not include any amounts for
this discontinued operation. Prior year segment disclosures
have been represented to conform with the current year's
presentation. The segments are managed separately as
each business offers different products and services and
requires different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

o the EPC and consultancy and general construction
segment comprises the Group’s EPC and consulting
services operations relating to construction of
photovoltaic power plants and general construction

services;

o the power generation segment comprises the Group’s

power generation operations; and

o the financing segment comprises the Group's financing
operations.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar orders. Central revenue
and expenses are not allocated to the operating segments as
they are not included in the measurement of the segments’
results that are used by the chief operating decision-maker

for assessment of segment performance.
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

SEGMENT REPORTING - continued

All of the Group’s revenue from external customers is
derived from the Group’s operations in the PRC. All external
customers of the Group are located in the PRC. As at
31 December 2022, except for the property, plant and
equipment amounted to HK$763,000 (2021: HK$84,000)
and right-of-use assets amounted to HK$3,398,000
(2021: HK$5,559,000) are located in Hong Kong, all other
non-current assets are located in the PRC.

Included in revenue arising from EPC and consultancy
and general construction segment of HK$296,520,000
and HK$175,676,000 (2021: HK$528,720,000 and
HK$316,205,000) arose from the Group’s first and second
largest customers. For the year ended 31 December 2022,
except for the above first largest customers, no other
customers (2021: 2 customer of EPC and consultancy and
general construction segment) of the Group with revenue

represent more than 10% of the Group’s revenue.
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6.
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SEGMENT REPORTING - continued

F+-_A=+—HL=FE

6. FEBEE—|

Continuing operations

RERERE
EPC and
consultancy
and general Power
construction generation Financing Total
EPCR &M
RERER g% BE an
HK$'000 HK$'000 HK$'000 HK$'000
ERTR BETT BETT ERTT
Year ended 31 December 2022 BE-S_"%+-A=1-H
LEE
Segment revenue: P8 -
Sales to external customers BEFHEEFR 1,637,410 470,510 30,562 2,138,482
Intersegment sales AHEEE - - 35,710 35,710
Reportable segment revenue THRED B 1,637,410 470,510 66,272 2,174,192
Reconciliation: Bk
Elimination of intersegment sales AHEHEERH (35,710)
Total segment revenue from external customers RENBEPHABRELE 2,138,482
Segment results THER 46,719 235,178 6,567 288,464
Reconciliation: Bk
Unallocated corporate expenses APRECERY (32,616)
Bank interest income RAHERA 13,976
Finance costs HBRA (160,666)
Change in fair value of financial asset BLOTEFARR S REEL
at FTPL A¥ERY 1830
Dividend income REKA 10,006
Gain on disposal of an associate HE-REERE 2 KA 17,725
Share of results of an associate AMi-BBRERRACEE 582
Profit before income tax expense BRSHA SR 139,301
Income tax expense MERREY (40,947)
Profit for the year ERRH 98,354
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REMBHRRNE

B+ A=t+—HILEE

SEGMENT REPORTING - continued 6. SWMHEE—I&E
Continuing operations
BREREXH
EPC and
consultancy
and general Power
construction generation Financing Total
EPC R+
REBER BE BE 5
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Year ended 31 December 2021 (represented) BE_E_-%+-A=1-H
LEE(EEH)
Segment revenue: P8 -
Sales to external customers HETHBER 2,115,398 428,838 4,418 2,586,654
Intersegment sales PHBHE - = 32,753 32,753
Reportable segment revenue RESBME 2,115,398 428,838 75,171 2,619,407
Reconciliation: #E:
Elimination of intersegment sales PBHHERH (32,753)
Total segment revenue from external customers RENBEPHABRELE 2,586,654
Segment results TRER 33,186 206,347 14,829 254,362
Reconciliation: #E:
Unallocated corporate expenses AARLERX (21,244)
Bank interest income ROFERA 9,946
Finance costs BBRE (147,491)
Change in fair value of financial assets BLOTEFARR S REEL
at FVTPL NTEED 1,167
Share of results of associates, net MBEAT CEEFE 27,085
Profit before income tax expense BERRAIAMER 123,825
Income tax expense FERAL (29,021)
Profit for the year EREM

94,804
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2 -_—_F+-_A=+—BILFE

6. SEGMENT REPORTING - continued

6. FEBEE—|

Continuing operations

RERERY
EPCand
consultancy
and general Power
construction generation Financing Total
EPCR # 8
REMER g% wE A
HK$'000 HK$'000 HK$'000 HK$'000
ERTR ERTT ERTR ERTR
At 31 December 2022 RZBZZE+ZA=+-H
Segment assets AHEE 4,664,692 4,203,260 371,305 9,239,257
Reconciliation: B
Unallocated assets APEEE 179,658
Total assets BERE 9,418,915
Segment liabilities AWER 4,168,365 2,456,204 613,248 7,231,817
Reconciliation: %
Unallocated liabilities APEAE 487,668
Total liabilties AERE 7,725,485
Other segment information Kt BEH
Expected credit losses RECEER 6,160 25 9 6,194
Depreciation of property, plant and equipment nE BERZENE 887 175,350 167 176,404
Depreciation of right-of-use assets FREEENE 3,107 11,189 1,177 15473
Additions to property, plant and equipment RENE BERZE 522 1,154,621 1,114 1,156,257
Additions to right-of-use assets REGRREEE 6,540 169,249 = 175,789
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SEGMENT REPORTING - continued

All assets are allocated to operating segments, except for
certain property, plant and equipment, right-of-use assets,
prepayment and other receivables and cash and cash
equivalents of head office, financial assets at FVTPL and

interest in an associate.

All liabilities are allocated to operating segments, except for
certain accruals and other payables, lease liabilities and bank
borrowings of head office.

Depreciation of property, plant and equipment and
right-of-use assets of HK$120,000 and HK$2,161,000
respectively are included in unallocated corporate expenses.

Additions to property, plant and equipment of HK$798,000

are included in unallocated assets.

SHEE-®
FEEEHHIREGEH B HAR
2ETHNE BERRXMG AR
BB ROR R A b RA I R
SRESEM/Y BRATE;ABE
ZEBMAERN —MBEDAZEHS
B gh -

Br8 B 2F T AR R H 3K
B HERERRTEERIN MEAEA

BHPEELED -

ME BELRXBEURERESRE
r &€ o 5l A& 120,000 & B &
2,161,000 tst AR DR ER Y -

NEWE - BE K& 7% #¥798,0007T
FARDEREE -
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For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

6. SEGMENT REPORTING - continued

6.

SEHEE &

Continuing operations

RELEEE
EPC and
consultancy
and general Power
construction generation Financing Total
EPC R 7 3
REBER BE BE E
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT EETT
At 31 December 2021 (represented) R-E--¥+ZB=+-8
(BE28)
Segment assets THEE 4,139,119 3,193,272 453,495 7,785,886
Reconciliation: #E:
Unallocated assets ROREE 197,701
Total assets BERS 7,983,587
Segment liabilities AHAR 3,699,955 1,678,765 817,216 6,195,936
Reconciliation: Hk:
Unallocated liabilities *OEER 509,994
Total liabilities AREE 6,705,930
Other segment information Kt a8 EH
Expected credit losses BHEEFR 6,562 907 = 7,469
Depreciation of property, plant and equipment nE BERRENE 753 146,648 9% 147,495
Depreciation of right-of-use assets FEREENE 4,547 3,846 569 8,962
Additions to property, plant and equipment RENS% BERRE 1,161 48,387 28 49,576
Additions to right-of-use assets RERREEE = 6,027 4,096 10,123
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

SEGMENT REPORTING - continued

All assets are allocated to operating segments, except for
certain property, plant and equipment, right-of-use assets,
prepayments and other receivables and cash and cash
equivalents of head office, financial assets at FVTPL and
interest in an associate.

All liabilities are allocated to operating segments, except for
certain accruals and other payables, lease liabilities and bank
borrowings of head office.

Depreciation of property, plant and equipment and
right-of-use assets of HK$32,000 and HK$2,747,000
respectively are included in unallocated corporate expenses.

Additions to property, plant and equipment and right-of-use
assets of HK$33,000 and HK$6,131,000 respectively are
included in unallocated assets.

SHEE-®
FEEEHHIREGEH B HAR
2ETHNE BERRXMG AR
BB ROR R A b RA I R
SRESEM/Y BRATE;ABE
ZEBMAERN —MBEDAZEHS
B gh -

Br8 B 2F T AR R H 3K
B HERERRTEERIN MEAEA

BHPEELED -

ME BMELRIEALERAEEE
& » Rl A& B ¥32000T KB
2,747,000 Lt AR DR ER Y -

ANEWHE BMERZHEURERE
B E » Bl B B 33,000 BB
6,131,000 Tt AR D& E -
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For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

7. REVENUE, OTHER INCOME AND GAINS 7. i HEMBAREF
An analysis of the Group's revenue, other income and gains is FEAAEEKZE HMWARERNZ
as follows: ST :
2022 2021
—E_"F —E-—F
HK$’000 HK$'000
BETT ok
Revenue: & :
Continuing operations REBEED
EPC and consultancy and general EPCRZFHREREERDE
construction segment
Construction of photovoltaic power BB IR E
plants
— Construction contract revenue —ZESHKE 450,969 733,549
General construction BEREX
— Construction contract revenue —IREAHWHE 755,955 814,126
Sale of goods iHE & m 370,507 567,163
Service income Bk 7 Y A 59,979 560
Financing segment # & &
Finance lease interest income BMEMHAE ZFBKA 14,073 19,730
Loan interest income B ROR B A 7,692 14,678
Handling fee income FEBWA 8,797 8,010
Power generation segment #E 5
Sale of electricity BENHE 470,510 428,838
2,138,482 2,586,654
Discontinued operations ERILEEBEES
Sales of goods HEE M = 20,757
2,138,482 2,607,411
Timing of revenue recognition EEAMBEEERNEISHEE
under HKFRS 15: TR REREME :
At a point in time e S 370,507 567,163
Over time »®— BB 1,737,413 1,977,073
2,107,920 2,544,236
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REVENUE, OTHER INCOME AND GAINS - 7.

continued

Transaction price allocated to the remaining

performance obligations

The transaction price allocated to the remaining performance

obligations (unsatisfied or partially satisfied) and the expected

timing of recognising revenue are as follows:

B HttlARRF &
ATRMEBTEROBENX S EHS
SREBTROEECRET B

v
BI)AXRZERLEHBERREN
R N

2022 2021
—E-"F T —
HK$ HK$
B 7
Within one year —F R 538,688 706,441
More than one year but no more than ~ #2if& —F 1B TR B MW F
two year 1,749,574 221,108
2,288,262 927,549
Other income and gains: HttgkARZF :
Continuing operations REBEED
Bank interest income RITH B WA 13,976 9,946
Dividend income % B U A 10,006 =
Gain on disposal of an associate HE—EBE QR 2 KeE 17,725 =
Others, net* H by 5E 3,915 11,816
45,622 21,762
Discontinued operations ERILEEEES
Bank interest income R 1T H B A - 6
Others H b - 9,429
- 9,435
45,622 31,197
* Included in others was gain on disposal of property, plant * BE-_F-_—+-A=+—H

and equipment and right-of use assets of HK$11,836,000 for

the year ended 31 December 2021.

LFEFE HUBRLENE BFE
EEELREREEEZREBR
11,836,000 T °

FEZERREEERAF
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8. FINANCE COSTS 8. MBAF
2022 2021
—E-= SERE=
HK$’000 HK$'000
R TT BT T
Continuing operations BEEEES
Interest on bank and other borrowings TR EMEE 2 7 & 170,074 152,224
Interest on lease liabilities HEBEBEZHME 5,609 498
Total finance costs B 75 B 7N 48 RE 175,683 152,722
Less: amount capitalised in cost of W AEBREENAEAN
qualifying assets* BEEXNeEE* (15,017) (5,231)
160,666 147,491
t The borrowing costs have been capitalised at a rate of 3.64% * EBEEKRKADIE3IEM%(—ZT — —F:
(2021: 3.91%) per annum. 3.91%) ) F 7| & & K1t -
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E_2-_—_F+-_A=+—BHILFE

PROFIT BEFORE INCOME TAX EXPENSE 9. BRI RAZIWEF
Profit before income tax expense is arrived at after charging/ BRATAERMAIZ AR S MR (GEA)
(crediting): AT &I -
2022 2021
—E_"F —E-—F
HK$’000 HK$'000
BETT ok
Continuing operations FHEEBERSB
Cost of sales: BHE KA
Construction of photovoltaic power B E KK E uh
plants
— Material and equipment — M R R& 356,204 377,256
— Sub-contract costs for construction —EEN D BKAE 21,788 190,720
— Sub-contract costs for design and —RERBARBN S E
consultancy services A A< 19,120 88,738
General construction BEER
— Sub-contract costs for construction —ERO D KA 730,993 773,396
Cost of inventories sold EEFEMNRA 348,010 562,334
Other costs* H Al A 247,911 233,268
Total cost of sales 8 5HE R 1,724,026 2,225,712
Depreciation of property, plant and ME BMELEKERE
equipment 176,524 152,268
Depreciation of right-of-use assets FREEENE 17,634 12,050
194,158 164,318
Administrative expenses: THEFAX
Staff costs (including directors’ and BEINA(BREEREE
chief executive’s remuneration): TBAEMS) :
Wages, salaries and bonuses T& - FHNRIEA 64,711 56,513
Pension scheme contributions S N A K 11,122 9,753
Total staff costs BT KAER 75,833 66,266
Auditor’s remuneration % 21 A 37 B 2,262 2,110
Bank charges RITIR & 21,807 9,818
Exchange loss/(gain) &5 &R (W) 5,387 (2,734)
Legal and professional fee FEREXEER 6,942 7,998
Short-term and low-value lease expense %2 Hi &K BEMH S 5 X 630 875
Research and development expense WERX 15,905 15,153
& Other costs included depreciation and maintenance costs for o

the power plants and finance costs under financing segment.

HAARABENE R E I # & KR
EBMEDHETHRERAN
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10. DIRECTORS’ EMOLUMENTS 10. EE#M &
Directors’ emoluments are disclosed as follows: BEEMWEWEEDT :
2022 2021
=== —_E-—%
HK$'000 HK$'000
BETT BT T
Fees e 732 825
Other emoluments: Hit < -
Salaries e 3,239 6,031
Housing allowance FERZA 834 997
Employer’s contribution to benefit & = 18 R &t 8l 3%
scheme 57 134
Total directors’ emoluments BEEWS 4,862 7,987

a. Independent non-executive directors

The fees paid to independent non-executive directors

a. BUNFHTES
FRARABIFATEFTIN 28

during the year were as follows: TWT
2022 2021
—E-—fF =8 ==&
HK$'000 HK$'000
BERTRT BT T
Mr. Chan Ka Ling, Edmond* PR 3% Be 5T &£ > 54 150
Mr. Wang Jimin* FFEREE 54 150
Mr. Tian Aiping* H & 5 &> 54 150
Mr. Kang Xinquan EER %A 208 225
Dr. Su Lixin* AT E L 154 -
Dr. Xu Shiging* S E Lt 154 =
678 675

There were no other emoluments payable to the
independent non-executive directors during the year
ended 31 December 2022 (2021: Nil). The independent
non-executive directors’ emoluments shown above were
mainly for their services as directors of the Company.
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For the year ended 31 December 2022 &

10. DIRECTORS’ EMOLUMENTS - continued

a.

10.E5M&— &

E-TE-__F+-_RA=+—RHLEFE

Independent non-executive directors — a. BUkHTES-E
continued
& The independent non-executive directors were resigned e ZEBILFBITEZTER_-ZF
on 10 May 2022. ZZFRAT+BEE-
# The independent non-executive directors were appointed 5 ZEBILFBITEZTER-Z
on 10 May 2022. —ZFRATHEZME-
Executive directors b. HITES
Employer's
Housing  contribution to Total
Fees Salaries allowance  benefit scheme  remuneration
3]
fig e EERM HRHER EL B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT ERTT BRTT ERTT 2RTR
Year ended 31 December 2022 BE-E--E+CR
Zt-ALFE
Mr. Zhao Yixin* BEELE - - - - -
Mr. Liu Genyu URELE - 1,800 720 18 2,538
Mr. Fu Zhigang (Chief Executive Officer)* R 5B R A (/TR #7)* = 490 114 8 612
Mr. Tang Jianhua (Chief Operating Officer)* ERELE(EEZEE) = 257 = 17 M
Ms. Jian Qing* BERL* - 346 - 7 353
Mr. Chung Chi Shing* BLHEE - 346 - 7 353
Mr. Li Jinying* TEELE 54 = . - 54
Mr. Wu Yuanchen (Vice Chairman) RRELEALE) - = = = -
Mr. Shu Qian (Chairmany? SRLE(ZE) = = - - -
Mr. Li Hongwei (Vice Chairman)? ZREELE(GLE) = = - - -
Ms. Hang Yan* BB L - - - - -
Ms. Liu Jianrong? fpiut - - - - -
54 3,239 834 57 4,184

* The directors were resigned on 10 May 2022.

i The directors were appointed on 10 May 2022.

L ZEESER-_ZE=-=_FH A

=

+ B BT
g ZEEFSER-_TE=-_FHA
+HEZT-
hEZERREESRL
—E-FF
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10. DIRECTORS’ EMOLUMENTS - continued 10. EEM &8
b. Executive directors - continued b. HITES-#&
Employer's
Housing contribution to Total
Fees Salaries allowance  benefit scheme remuneration
EXET
M £¢ FERY TERR Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BRI EBTTL BT EBTTL EBTTL

Year ended 31 December 2021 BE-E--%£1+ZH
St-ALEE

Mr. Zhao Yixin (Chairman)* BEELE(LE) - - _ _ i
Mr. Liu Genyu ARELE = 1,800 720 18 2,538
Mr. Fu Zhigang (Chief Erecutive Officer)* W E R (TR #7)* - 1,176 m 18 1471
Mr. Tang Jianhua (Chief Operating Officer)* EREX 4 (EFEEE)> - 1,135 - 62 1,197
Ms. Jian Qing* BERLH - 960 = 18 978
Mr. Chung Chi Shing* FERLE - 960 - 18 978
Mr. LiJinying* FEEAEr 150 - - - 150
Mr. Wu Yuanchen RTELE = = . . i

150 6,031 997 134 1312
* The directors were resigned on 10 May 2022. S ZEEEENRN T -__FHA

T HEE-

There was no arrangement under which a director and BE_ZT-_—_F+-_H=+—H
the chief executive officer waived or agreed to waive LHE BRI LESRITRA
any remuneration during the year ended 31 December HHRELAFREBERETAHFHOR
2022 (2021: Nil). B —FE=Z—F:8)-
Salaries, allowance and benefits in kind paid to or for XNTHOTESZHE FUR
the executive directors are generally emoluments paid EMMaE —RAERZFATREH
or receivable in respect of those persons’ other services ERARAREMBARER 2
in connection with the management of the affairs of B2 EHMIRF Mk Rz
the Company and its subsidiaries. B < -
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11. FIVE HIGHEST PAID EMPLOYEES
The five (2021: six) highest paid individuals of the Group
included three (2021: five) directors of the Company.
Details of their emoluments are included in above Note 10.
The emoluments of the remaining 2 (2021: 1) highest paid
individual for the year are set out as follows:

11.

ISR SHMER

AEBRER(ZE= 5 A BB
FMATREZA(CT-—F ")
ADFEF A S HFBE R LM
HIOME - FRBTME(ZFT=—4F :
—fBRBHEMALOMERIIMT :

2022 2021

—E-= —E-— %

HK$'000 HK$'000

B¥ETT BT T

Salaries and other emoluments e MoEBL 2,770 1,556
Contributions to retirement benefit BRI H X

schemes 35 18

2,805 1,574
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11. FIVE HIGHEST PAID EMPLOYEES - M A EHFMER —&

continued
The number of the highest paid employees who are not
directors of the Company whose remuneration fell within the

following bands.

VYHRARREENESFHER AK

MEMNFIATEE -

Number of employees

BEEAE
2022 2021
—E_-__F —E=-—
HK$'000 HK$'000
B¥TT BT T
HK$1,000,000 to HK$1,500,000 7 1,000,000 7T &
7 1,500,000 7T 1 =
HK$1,500,000 to HK$2,000,000 7 1,500,000 7T &
75 2,000,000 7T 1 1
2 1
During the years ended 31 December 2022 and 2021, no BE_Z_— —EZ—F+=H

emoluments were paid by the Group to the five (2021:six)
highest paid individuals or directors as an inducement to join
or upon joining the Group or as compensation for loss of

office.

174 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2022

St BLEFE - AKEYERAN

TE RS FHMALR
EEXNEFAME FRRSI®REM
AXGERMARNEE R 2 BE S
A BER A E -



Notes to the Consolidated Financial Statements

REMBHRRNE
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12. INCOME TAX EXPENSE

The amount of income tax expense in the consolidated
statement of profit or loss and other comprehensive income

represents:

12. i RAX

meBRakEMEEWRE R AEM
BHRAXR:

2022 2021
—_E_-C —F = —
HK$'000 HK$'000
BETT BT T
Continuing operations FEREER

Current tax for the year NG FE B EA R IR
Hong Kong BB - -
Other than Hong Kong BB AN [E 40,947 29,021
Income tax expense BT 5 8 2 40,947 29,021

No provision for Hong Kong profits has been made for both
years as the Group did not generate any assessable profits

arising in Hong Kong.

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries is 25% (2021:

25%), except for those subsidiaries described below.

Certain subsidiaries operating in the PRC were accredited
as “Advanced Technology Enterprise” by the Science and
Technology Bureau of relevant provinces and other authorities
for a term of three years, and were registered with the local
tax authorities to be eligible to the reduced 15% enterprise
income tax rate in the period during 2020-2022.

HRAEELEREFTEELEMER
B BHAERMEFEREL R
FAE LB -

BEFEAREAMBELEMSH AL
EMAREDRLEMBHEE KK
Bl - Br NPT 2 B B A R AN A
MEBARZHE AB25%(ZF = —F:
25%) °

EPEKENETHBRARAE AR
EMHMEBREMBMBPIF R
RMER] RB=F YEEEHK
BHMAREEL R_T_FTFE_
E__FHRATAEBRZTALENRSF
Tt W R 15% ©
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— = — —

=

12. INCOME TAX EXPENSE - continued 12.

The income tax expense for the year can be reconciled to

the profit before income tax expense in the consolidated

statement of profit or loss and other comprehensive income

as follows:

F+-_A=+—HL=FE

FERAX—&

AR 4F [ B8 BB S AT R0 T B R R AR
CEENESLES N E LA
BB 2 A1 FUE AT 0 BR

2022 2021
= —EF=-—
HK$'000 HK$'000
BRTRT ok e
Profit from continuing operations before #F & & & ¥ % 2 AT BT
income tax expense F X Al & A 139,301 123,825
Tax calculated at the statutory tax rate 3% 48 B8 B 5% i@ A 2
applicable to profits in the respective FAEMEFTEZHIEA
countries 28,864 33,124
Tax effect of share of profit of DAREEE QAR 2
associates M (146) (6,771)
Tax effect of differentiated EIT rate EERGEMERMREZ
MG E & (8,615) (8,149)
Tax effect of expenses not deductible 7~ A #0 % B 2 &9 B 75 52 28
for tax purposes 25,580 15,511
Tax effect of revenue not taxable BARBBM ARG E
for tax purposes (4,736) (4,694)
Income tax expense BT 15 B B 2 40,947 29,021
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12. INCOME TAX EXPENSE - continued

Deferred tax has not been recognised for withholding
taxes that would be payable on the distribution of retained
earnings that are subject to withholding taxes of the Group’s
subsidiaries established in the PRC. In the opinion of the
directors, it is not probable that these subsidiaries will
distribute such retained earnings in the foreseeable future.
The aggregate amount of temporary differences associated
with the undistributed profits of the subsidiaries in the PRC
for which deferred tax liabilities have not been recognised
amounted to approximately HK$792,581,000 (2021:
HK$609,939,000) at 31 December 2022.

As at 31 December 2022 and 2021, the Group did not have
material unrecognised deferred income tax asset for tax
losses.

12.

R MR8

WD IR AN E B P BN B
NRIAHMENBNRE R EMNK
ENMREREERIB-ZFEERAE " %
EMBRAATKITERA R B KD IK
ZERBBMN RZ_TEZ=_F+=A
=t+—HB HBAFPENBEQF RS IKE
FMZEEYERUBRELCHEBEERE
BE R E R AT A R 792,581,000
TT(=ZZF = —F : 5 #609,939,0007T) °

RZE_—_FR-_FE-_—F+=-A=
+—B AEBTEEBEHRBEEEN
EAAERELEEMREE -
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13.

14.

DISPOSAL OF AN ASSOCIATE
On 18 November 2021,
transfer agreement with a fellow subsidiary of a substantial

the Group entered into an equity

shareholder of the Company holding approximately 21.6% of
the total issued shares of the Company, F % % & B R 2 7
(transliterated as China Nuclear Investment Company Limited)
(the "Purchaser”), a company established in the PRC with
limited liability, pursuant to which the Purchaser conditionally
agreed to purchase 14.43% of equity interest in R & & &
[R 2~ 7] (transliterated as China Nuclear Industry Maintenance

Co., Ltd.
the Group’s equity interest held, at a consideration of
RMB141,111,000 (equivalent to HK$166,045,000). The

(“CNI Maintenance Co.,")) represented all of

13.

EBREAT

T —F+—A+NB XEH
RAIEEZERR(BAEARAAFE
B BEN216%) ZRENEB R
ETEMZ&%T*@‘BE’AET((EHJ'—FMQ
FEKZIZBRABDEIZRESE
& B BEFEKUHEREEES
ZREBERAR(PEEELAR] 2
1443% B EBERETEBREF 22
B tE) KERAKRK141,111,000
7T (18 E R 7 #166,045,0007T) B> —
T F+ZA=+—HB RPER
BRElzEREMNDERRNE 2 QA

= o =
><m4>‘r|\

interest in CNI Maintenance Co., was previously classified as RS VEFS>BRABELE 23
interests in associates and reclassified as non-current asset MBEE - HEFHEER-ZE-__F
held for sale as at 31 December 2021. The disposal was AA=+—RH%E/K-
completed on 31 May 2022.
HK$'000
BT T
Consideration received B & & 166,045
Add: Cumulative exchange reserve reclassifiedto  fl: EF 2 E AL EF BREBEN
profit or loss upon disposal JE 5 RS 668
Less: Interest in an associate R E N A R E R (148,988)
Gain on disposal of an associate HEBE QAR 2K 17,725

DISCONTINUED OPERATIONS

On 29 December 2021, a subsidiary, % N8 £ sE B R A A,
was deregistrated by the Group. Prior to the deregistration,
the subsidiary’s principal activities were manufacturing and
trading of solar power related products. Upon the completion
of deregistration, the Group has discontinued its operations
in manufacturing and trading business segment.
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14. DISCONTINUED OPERATIONS - continued 14.
The results of the discontinued operations for the relevant
period, which have been included in the consolidated
statement of profit or loss and other comprehensive income,
were as follows:

ERILEEERG—#&
ERIESEEBREBEB XEE
HEAGaBEaREME2E KR X)W
T

1 January 2021 to
29 December 2021

(date of
completion
of the disposal)
—_ET_—F
—A—B=
—_ET_—F
+TZAZ+tNH
(HEFERTK
H &)
HK$'000
ok e a
Revenue g 20,757
Other income and gains H il AR Z&F 9,435
Cost of inventories used FTBGEE KA (22,613)
Staff cost B TITRA (255)
Depreciation e (5,082)
Other operating expenses EHMgErx (878)
Finance costs B 7% B AR =
Profit before income tax expense B BT 15 B B 2 B & 1,364
Income tax credit FT i3 B & 5,759
Profit for the period from discontinued operations R B B #% I 48 & % 7% < B & A 7,123
Gain on deregistration of a subsidiary, net of nil  BUH s it — R M B & 7 2 W 3
tax K BR T F IR
— Exchange differences reclassified to profit or —BUBEM —FEMERARIEEN
loss upon deregistration DEEERCEREZE 3,747
Profit for the period from discontinued operations, K A Rl #EA AER K BB R IE & &
attributable to owners of the Company X 2 HiE % A 10,870
Operating cash flows KERER (3,938)
Investing cash flows KEBR R 6
Financing cash flows &R e m =
Total cash flows 438 & W (3,932)
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15. OTHER COMPREHENSIVE LOSS/INCOME

Tax effects relating to each component of other

16.

comprehensive (loss)/income

15. Htt 2GR W&

FREM2zEm(BR) KRELEHNH 2
W EE

2022 2021
k-t 3 “E--F
Before-tax Tax Net-of-tax Before-tax Tax Net-0f-tax
amount benefits amount amount benefits amount
RRNGE REER RR&RE BRENTE HBER BREERE
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000
BRTR ERTR BRTR BETTL BRI BB
Items that will not be reclassified  # R & EFHBE R
to profit or {loss): %(EB)2EE
ltems that may be reclassified ~ E@THEHHEZA
subsequently to profit or (loss):  FlZi(BE)ZER :
Exchange differences on BESNEBEEE
translating foreign operations REE (136,945) - (136,945) 39,219 = 39219
Exchange differences reclassified  H & —HE £ A 7% &
to profit or loss upon disposal ~~ HAEEREZER
of an associate (Note 13) 8 (f513) (668) - (668) - - -
Exchange differences reclassified  BUEEf — B KB A E
to profit or loss upon RENABERSL
deregistration of a subsidiary EXZR(MT14)
(Note 14) - - - (3,747) - (3,747)
Share of other comprehensive A ELFAZEf 2
(loss)/income of associates f(ER)/ s (337) = (337) 3779 = 3,779
(137,950) - (137,950) 39,251 - 39,251
DIVIDEND 16. IR B
No dividend has been declared or proposed by the directors RAREFVESTRIEZREHE

of the Company in respect of the year ended 31 December

2022 (2021: Nil).
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17. EARNINGS PER SHARE 17. BREH
From continuing and discontinued operations REFEKEXEBRERALREE
3
Earnings EA
2022 2021
—E-= —E - — %
HK$'000 HK$'000
BETT BT T
Earnings for the purposes of basicand MR E TR E A K&
diluted earnings per share BMERN AT 92,243 89,784
Number of shares i W]
2022 2021
—E-- —E - —%F
‘000 ‘000
T B F 3%
Issued share capital at 1 January R—A—BzB%TRAK 1,313,095 1,313,095
Subscription of new shares (Note 34) R 8 IR 0 (Bt 5E34) 538,942 =
Issued share capital at 31 December R+ZA=+—RHzB%
17 B 1,852,037 1,313,095
Weighted average number of ordinary Rt ESRERNREE
share for the purposes of basic and Bz im0k
diluted earnings per share calculation 2 1,661,561 1,313,095

No adjustment is made in the calculation of diluted earnings

per share for the years ended 31 December 2022 and 2021

as there was no potential ordinary share in existence during

the year.

A 4F PO I R VB 72 B AR - 3K 3 % 3
HE-E_—FR-F-—F1=4
S+-AUESESRETRANNE
A

*l&azﬂﬁ%ﬁg’.&ﬂ

=
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17. EARNINGS PER SHARE - continued
From continuing operations
The calculation of the basic and diluted earnings per share

17.

from continuing operations attributable to the owners of the
Company is based on the following data:

BREM-&

ARFABEAMERASEQELE
CERERRBBRATDERU TR
B

Earnings =
2022 2021
—E-_"f§ —ET-—F
HK$'000 HK$'000
BETT BT T
Profit for the year attributable to owners 7N 2 &) % 5 A F& {5 F A 3% F
of the Company 92,243 89,784
Less: NEE
Profit for the period from discontinued REBER FELEH
operations HA 8 A oa F - 10,870
Earnings for the purposes of basicand AR EREHELL
diluted earnings per share from XB 2 BRERNREE
continuing operations BH z B F 92,243 78,914
Number of shares BHEE
2022 2021
—E-_"f§ —ET-—F
‘000 ‘000
T B T &
Weighted average number of ordinary A RFESRER K
share for the purposes of basic and BE RN 2 EE R
diluted earnings per share calculation EHE 1,661,561 1,313,095

From discontinued operations

Basic and diluted earnings per share for the discontinued
operation is HK$Nil cent per share (2021: earnings of
HK$0.83 cents per share) based on the profit for the period
from discontinued operations of HK$Nil (2021: profit of
HK$10,870,000) and the denominators detailed above for
both basic and diluted earnings per share.
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18. PROPERTY, PLANT AND EQUIPMENT

1. ME BERZE

=

FT+-A=1T—HILFE

Plantand  Fumitwreand  Electrical Office Motor Power ~ Construction
Buldings  machinery fidtures ~ appliances  equipment vehicles plants— in progress Total
BT HEREE GARRE B8 BOERE RE BEN  RRIE ait
HKS'000  HKFO0D  HKS000  HKS'000  HKF'OOO  HKS000  HKS'00D - HKS'000  HKS'000
BETT  EETn  B¥Tn B¥Tn BETn BfTn B%Tn BETn BETR
Cost or valuation; BEEME:
At1 January 2021 H-%--£-f-A 42,967 59,3713 604 9,715 309 3057 207700 395,658 2,730,153
Additions RE = - 16 1,203 3 - 323 45134 49,609
Written offcisposal /e (B3454  (21.89) ) (141) - (86)  (11,401) 5707 (104111)
Transfer ER - - - = - - I8 (395,863) =
Exchange alignments EiAE 487 %2 15 26 - 9 66,717 4330 12810
At 31 December 2021 and W-F--%t-A=1-RR
1 January 2022 Z52F-f-H = 18,506 612 9,769 3 3568 267217 4355 2748521
Additions RE = = 3 674 1,032 1176 18,842 19,571 818,332
Acquistion of assets Note 36) KEZE (M 30) - - - - - - W - W
Witten offidisposal fg/ne - - - (257) - (369) = = (626)
Transfer ER - - - - = - 708703 (708,703) =
Exchange alignments Eifg - (1457) @) (119) 3 (2800 (2657) (8114 (231219)
As at 31 December 2022 W-EZE+ZA=t-8 - 17,049 606 9,407 1343 409 3511869 13306 3,667,675
Accumulated depreciationand ~ RHFERFE:
impairment:
At 1 January 2021 R-2--%-f-A = 16,251 507 4680 264 2,659 284,264 - 308,625
Charge for the year TEERH 642 50% 3 1027 19 1 1M - 1568
Writen offiisposa f/ e (642 (17,136) ) 132 - (96) (2609 -
Exchange alignments EXfE - 54 13 133 - ! 966 = 10,136
At31 December 2021 and WZFZ-#1ZA=1t-Rk
1 January 2022 “E-CF-F-H = 4,465 59 5108 283 2848 436,558 - 449,791
Charge for the year AEERH = 3 5 1,000 89 315 171,984 - 176,54
Witten offidisposal fi/nE - - - (45) - 350) - - (595)
Exchange alignments ERiE - (446) (39 (124) 0 218 (38869 - 3999
As at 31 December 2022 SEIIETIASH-B - 1130 515 5439 310 259 569,673 - S
Net hook value: BE#E:
As at 31 December 2022 RZBZZE+ZRZ1-H = 9919 91 3,968 973 1500 2,942,1% 123306 3,081,953
At 31 Decerber 2021 WZE--E+ZA=+-A = 14,041 83 4,661 59 70 2235614 8552 229730
TERERESEARLE 193
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18. PROPERTY, PLANT AND EQUIPMENT 18. ME REREMK—&

- continued

As at 31 December 2022 and 2021, all the property, plant RZEZZFRZZ=Z—F+ZH=
and equipments were carried out at cost. T—B FEVE BEREZHIE

BX 75 51) B o

As at 31 December 2022, power plants of HK$1,703,687,000 RZEBEZZFF+ZA=+—H &%
(2021: HK$1,608,246,000) were pledged as securities for the 1,703,687,000c( = F = — F : B K&
Group’s bank and other borrowings. The details are disclosed 1,608,246 OOOE)Z% B TR
in note 33. REEMRITREMEENER: 5

B 7P FE33H R -

19. RIGHT-OF-USE ASSETS AND LEASE 9. FRAERERBERAR
LIABILITIES
The Group as a lessee XEEERABAA
The Group leases a number of properties in the jurisdictions AREEBRKEMENREER AEE
in which it operates. The periodic rent is fixed over the lease ZEYE - THHESERBREBRET
term. o
Right-of-use assets EHEEE
Leasehold Leased
land properties Total
HE L HEME @t
HK$'000 HK$'000 HK$'000
BT T BT T BT T
At 1 January 2021 R—ZT=-_—F—H—H 21,279 8,185 29,464
Additions NE 6,027 10,227 16,254
Depreciation e (4,187) (7,863) (12,050)
Disposal & (14,344) - (14,344)
Exchange alignments b i A 385 147 532
At 31 December 2021 and RZTEZ—F
1 January 2022 +-A=+—
—E - F— ﬂ 9,160 10,696 19,856
Additions mE 169,249 6,540 175,789
Acquisition of assets (Note 36) Y& & & Z&= (K 5= 36) 20,334 = 20,334
Lease prepayments HEENK 13,142 - 13,142
Depreciation e (11,189) (6,445) (17,634)
Exchange alignments ME W H (7,308) (473) (7,781)
At 31 December 2022 R F
+=—A=+—H 193,388 10,318 203,706
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19. RIGHT-OF-USE ASSETS AND LEASE 19.

LIABILITIES - continued
The Group as a lessee - continued

The analysis of the net book value of right-of-use assets by

EFRAERERBEREAR-&

FAEBEHEBEA-&
BEBEENEMNE T NEREEE

class of underlying asset is as follows: FEEFEI>TET :
Right-of-use assets — continued EHESE-—&
31 December 31 December
2022 2021
—E-_"f —E-—fF
+-—A=+—HB +=ZA=+—H
HK$'000 HK$'000
BETT BT T
Ownership interests in leasehold land at % # $% Ak 7 71] 88 Fl £ 78 HA
amortised cost with remaining lease IMTHEE S #
term of: W
— Less than 10 years - T RBI10% 2,303 8,059
— Between 10 and 50 years —10E504F 191,085 1,101
193,388 9,160
Other properties leased for own use, 12 97 B B A 51 BR ) #4 7E AP
carried at depreciated cost with MTHRIEEREER
remaining lease term of: H -
— Less than 10 years —TR104F 10,318 10,696

FEZERREEERAF
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19. RIGHT-OF-USE ASSETS AND LEASE 19. FREEERBRAR &
LIABILITIES - continued
The Group as a lessee - continued rEEERABA-E
Lease liabilities HEAE
Lease Leased
land properties Total
HELH HEYME # 5t
HK$'000 HK$'000 HK$'000
BT T BT T BT o
At 1 January 2021 RZEZ—F
—H—H - 7,241 7,241
Additions NE - 10,227 10,227
Interest expenses B R X - 498 498
Payments of lease liabilities ENHEE & & = (7,306) (7,306)
Exchange alignments b i, 3 B - 140 140

At 31 December 2021 and R-ZE——F

1 January 2022 TZA=+—HBK

—E2-__f#—HF—H - 10,800 10,800
Additions NE 169,249 6,540 175,789
Acquisition of assets (Note 36) U & & 7= (K 5= 36) 18,969 = 18,969
Interest expenses B X 5,061 548 5,609
Payments of lease liabilities ENHEE & & (15,316) (6,772) (22,088)
Exchange alignments P 5 (4,852) (535) (5,387)
At 31 December 2022 i

+=—A=+—H 173,111 10,581 183,692
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19. RIGHT-OF-USE ASSETS AND LEASE 19. FREEERBRAR &
LIABILITIES - continued
The Group as a lessee - continued rEEERABA-E
Lease liabilities — continued HEEEB-&
Minimum
lease
payments Interest Present value
REHAGMNR IR BHE
31 December 31 December 31 December
2022 2022 2022
—E-C-HF —E--H —E-C-H
+-A=+—H +=-A=+—H +=-BR=+-—H
HK$'000 HK$'000 HK$°000
BETT BT BETT
Not later than one year N’ —F 18,891 3,958 14,933

Later than one year and not —&F A BB B

later than two years M F 7,958 3,640 4,318
Later than two years and not MW & A F1B BB

later than five years hF 36,349 10,494 25,855

More than 5 years AFEMNE 186,082 47,496 138,586

230,389 61,630 168,759

249,280 65,588 183,692

FEZEMEREFERAR
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19. RIGHT-OF-USE ASSETS AND LEASE . FHESERHEVERAR &
LIABILITIES - continued
The Group as a lessee - continued

FAEEEREBAA-&

Lease liabilities — continued HEEEB-&
Minimum
lease
payments Interest Present value
&K &R/ ® R RE
31 December 31 December 31 December
2021 2021 2021
—E-—F - —F —E-—fF
+t-A=+—H +ZA=+—H +ZHA=+—H
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Not later than one year THBE—F 5,437 391 5,046
Later than one year and not — & LA F{E T BB
later than two years Y 6,014 260 5,754
11,451 651 10,800

20. OTHER FINANCIAL ASSETS (NON-CURRENT) 20 Hfth &I E(FERE)

2022 2021
—E-__f —E - — %
HK$'000 HK$'000
EHTT BT T

Financial assets at FVTPL BAFESARSZEMNEE
At 1 January Rn—H—8 27,941 26,756
Change in fair value N EEE 1,830 1,167
Exchange alignments A (818) 18
At 31 December R+=—A=+—H 28,953 27,941
Financial assets at FVTPL represent unlisted equity investments BMATETAERZEMEEREIF L
(2021: unlisted equity investments). Details of fair value TRAKREB(ZEZ—F:IFLETR
measurement are stated in note 40(d). AEE) - A FEFAEFBEHAM T

40(d) -
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21. HOLDING COMPANY STATEMENT OF 21. ERATIMERAE
FINANCIAL POSITION

2022 2021
—E-—fF —E - — %
Notes HK$'000 HK$'000
M 3T BT BT T
Non-current asset EREBEE
Investments in subsidiaries RBRARZ®E 22 327,535 433,129
Current assets mEEE
Amounts due from subsidiaries  J& U Bt B A T 5 1B 843,528 374,389
Other receivables E h jE Ug 3R I8 = 3,792
Cash and bank balances Be RIRTHES 82,193 116,840
,,,,,,,,, 925721 495,021
Less: Current liabilities wWomEAE
Other payables and accruals H &~ RIE Kk
FE 5T 5018 2,142 1,259
Bank borrowings RITEE 480,000 607,534
482,142 608,793
Net current asset/(liabilities) REIEE (RAR)PHE 443,579 (113,772)
Net assets BESRH 771,114 319,357

hEZEREEEERLF
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21. HOLDING COMPANY STATEMENT OF 2. ERAFIMBRAER-&

FINANCIAL POSITION - continued

2022 2021
—E--f T —%F
Notes HK$'000 HK$'000
B 5 BETT BT T

Capital and reserves BFE R GE
Share capital % 72X 34 185,204 131,309
Reserves ik 1% 35(b) 585,910 188,048
Total equity HaWE 771,114 319,357

On behalf of the directors
RRES
Shu Qian
& o
Director

EBEF
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Director
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22. INVESTMENTS IN SUBSIDIARIES 2. PHBARIZHRE
Particulars of the principal subsidiaries at 31 December 2022 FEWBRARZZEZZ_FRZZZT=
and 2021 are as follows: —F+ A=+ —HzZFBLOT:

Nominal value
Place of of issued capital/
incorporation registered and
Name of subsidiary and operations® paid up capital  Percentage of equity interest attributable to the Company  Principal activities
BT BRTRE/ERR
WELFRHE REEHE: BERFZEE FoREERECESL IERK
2022 2021
—E-CE “E--F
Direct Indirect Direct Indirect

-t W& R B&

Guoxin Energy Limited Hong Kong HK$1,000* - 100% - 100%  Investment holding
BEwRARAT ) 1,000+ - 100% S 100% REZR
CNI (Nanjing) Energy Development ~ PRC e RMB250,000,000* - 100% - 100%  EPC and consultancy
Company Limited operations
nRERERERERR  mERE AR 250,000,007 ¥ - 100% = 100% EPCR#AHET
ARt RIRERAE PRC (ot RMB250,000,000* - 100% - 100%  EPC and consultancy
operations
h i AR 250,000,000 ¢ - 100% - 100% EPCRAMNER
RERERE(RIDERAD  PRCMoe) HK$240,000,000% - 100% - 100%  Financing
LR 7% 240,000,000 T ¥ - 100% - 100% @&
FNEENERERAA PRC (ot UsD20,000,000% - 100% - 100%  Solar power generation
th k) 20,000,000% 1 * - 100% = 100% AB#EE
RIGEEEREERAA PRC (o RMB50,000,000* - 100% = 100%  Financing
th ek AR 50,000,007 * - 100% - 100% BE
EERRAREERAT PRC tote RMB29,645,440* - 100% = 100%  Solar power generation
D AR 29645440 * - 100% = 100% AB#EE
BERELREEERAT PRC (e RMB65,463,870* - 100% - 100%  Solar power generation
D) AR 654638707 * - 100% = 100% ABEEE
SNEREEEERAR PR Wotes1and2 RMB38,131,500* - - = - Manufacturing and trading
of solar power related
products
o R0 ARH38,131,500 7 ¢ - - - - ABEEBERNEE
k&%
BERENERARAA PRC Mote) RMB33,352,200* - 90% - 90%  Solar power generation
th ik AR#%33352,2007 ¢ - 90% = 0% ABEEE
EEZRRNESARAA PRC tete) RMB300,833,156* - 100% - 100%  Wind power generation
ik AR 300,833,156 T+ - 100% - 100% EH%E
RHPRERRRERAT PRC ot RMBE4,600,000* - 60% - 60%  General construction
services
D) AR 64,600,007 * - 60% - 60% EBEELRE
Fuyang Hengming Solar Power Co., Ltd. PRC "¢ RMB32,000,000* - 100% - 100%  Solar power generation
ERERABHENERAR  REW AR 32,000,000 7 * - 100% - 100% AREEE
Zhenjiang GCL New Energy Co,, Ltd. ~ PRC Moe! RMB34,340,000* - 100% - 100%  Solar power generation
AIReNERERAA th g ek AR 34,340,000 T ¥ - 100% - 100% Ah#EE

FEREEEEEEERLT 191
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22. INVESTMENTS IN SUBSIDIARIES
- continued

O Unless otherwise stated, the place of operations is the place of
incorporation.

* Ordinary shares

Note 1:  All PRC subsidiaries are corporations with limited liability.

Note 2:  The subsidiary was deregistered on 29 December
2021. The deregistration of subsidiary has resulted in
discontinued operations. Details of the discontinued
operations are stated in note 14.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors of

the Company, result in particulars of excessive length.
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22. INVESTMENTS IN SUBSIDIARIES 2. RMBLARZKRR &
- continued
Details of non-wholly owned subsidiary that has BEERFEREENIEZEN
material non-controlling interests BARZHIE
The table below shows details of non-wholly-owned TRIWTSAEEHBEERFEZERER
subsidiary of the Group that has material non-controlling WIEZEWB AR ZFIE
interests:
Proportion of ownership
interest and voting
rights held by Profits allocated to Accumulated
non-controlling interests non-controlling interests non-controlling interests
FARERSEN
Name of subsidiary WELRER BEEEERATELA AEEFBRERDETN RINFARER
2022 201 2022 201 2022 2001

_B-_-§ C-E--f C-B-Z& -EZ--F C-B-ZZ& C-EI-_-k&
HK$'000 HK$'000 HKS$'000 HK$'000
ERTR EETT ERTR BETT

ZHPLERERERAA ZHPLERERERAA 40.00% 40.00% 3,250 8,944 27,80 26,800
Summarised financial information in respect of the subsidiary EHEBBEERIEREZVHE QA
that has material non-controlling interests is set out below. ZEHBERBEEHIN AT - NI
The summarised financial information below represents BRI ZEEE AR HEHEN 2SR -

amounts before intragroup eliminations.
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22. INVESTMENTS IN SUBSIDIARIES

- continued

Details of non-wholly owned subsidiary that has
material non-controlling interests — continued

2. RMBLARZRE &

BEEAEREENEZENW

WA RE-

RAPRRERERBTRLA 2022 2021
—E_-Z —EZ—F
HK$'000 HK$'000
B¥ETT BT T
Current assets mEEE
Trade and bills receivables EUWE ZRERER 122,279 70,620
Contract assets EHEE 884,526 968,297
Prepayments, deposits and other B RRIE - R e R H b B K
receivables | 176,467 235,294
Pledged bank deposits BEFRITER 21,490 20,945
Cash and cash equivalents B EBREZEY 66,869 37,561
Total current assets MBEELE 1,271,631 1,332,717
Non-current assets ERBEE 1,002 340
Current liabilities mEaE
Trade and bills payables ENES EE B REE 733,997 797,387
Other payables and accruals EfMEMNREREGEA 366,759 374,962
Bank and other borrowings Eﬁ&ﬁ’r@fﬂ = 94,760 82,042
Other current liabilities EMmsaE 7,512 11,666
Total current liabilities mEBEARE 1,203,028 1,266,057
Net assets EETFE 69,605 67,000
Non-controlling interests FEVE IR == 27,842 26,800
Revenue g 755,955 814,126
Expenses 7 X (747,829) (791,766)
Other comprehensive income H fh 2 m &= (5,521) 1,532
Profit for the year F A% T 8,126 22,360
Total comprehensive income 2H W E AR 2,605 23,892
Net cash inflow/(outflow) from g % EEHZRERACRE)
operating activities 58 18,794 (6,048)
Net cash inflow from investing % ﬁ EB R ERAFEE
activities 282 291
Net cash inflow/(outflow) from BEEH2HESRASORE)
financing activities 5 E 14,198 (1,432)
Net cash inflow/(outflow) BERACRE)FHE 33,274 (7,189)
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

23. INTEREST IN AN ASSOCIATE . REBREAFRCER
2022 2021
—EeE-= T —
HK$'000 HK$'000
BETT BT T
Share of net assets DIEEESFRE 7,838 7,593
Details of the associate are as follows: /NS = - B (1
Percentage
of equity
Place of incorporation, operation and attributable
Name principal activity to the Group
5 [E FE &
21 HEMRI EEMRUREIEER E2Easntk
FREEERRAGERE Note  PRC. Solar energy generation and sale, 49%
BR A A solar power technology consulting services,
(transliterated as Zhong photovoltaic technology development, solar
He Qigihar Solar Power photovoltaic system construction in the PRC.
Generation Company Limited)
iz FhE-RPBEETAGREESEFEE K5 49%
BERMAARS  AREWHE  KXGEx
REFER -

Note: The primary business of Zhong He Qigihar Solar Power Bt 5E FPREERBAAGEEEEARAD
Generation Company Limited is solar energy generation AIZEEEBRRPEETAEL
and sale, solar power technology consulting services, BRBREHEEE NG REA
photovoltaic technology development, solar photovoltaic 8 R VN 3 VS N -
system construction in the PRC. This is in alignment with REZER HAEBEEHF

the Group’s power generation segment. HEE °
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23. INTEREST IN AN ASSOCIATE - continued 3. MNBREBAFICER &
Summarised financial information BMEERHE

Zhong He Qiqihar Solar Power
Generation Company Limited

PREERE
AGEEBREFTRLAF
2022 2021
- - —F
HK$'000 HK$'000
BETR BT T
At 31 December R+ZA=+—H
Current assets MEEE 2,127 821
Non-current assets FERBEE 18,229 21,107
Current liabilities mBEE (2,441) (4,278)
Non-current liabilities FRBEE (1,919) (2,154)
Year ended 31 December BE+-_A=+—BLFE
Revenue U & 4,128 3,948
Profit i A 1,188 928
Other comprehensive income Hiv 2wl = (688) 420
Total comprehensive income THEWEEEE 500 1,348
Reconciled to the Group's interests in the ~ AEBERNH & AR # &= YR
associate
Gross amounts of net assets of the associate B ‘& A B FEE R 15,996 15,496
Group's effective interest AEEER#ER 49% 49%
Group's share of net assets of the associate A& B ENE & Q8 & EFERIE
and carrying amounts in the consolidated ~ BEDERGEA T BRI R Z
statement of financial position under the FHE
equity method 7,838 7,593
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES

(a) Contract assets

Amounts represent (i) the Group’'s rights to
consideration from customers for construction work
computed but not billed at the end of the reporting
date under such contracts. Any amounts previously
recognised as a contract asset is reclassified to
trade receivables at the point at which it becomes
unconditional and is invoiced to the customers; and (ii)
retention receivables, which the Group’s right to receive
consideration for work performed whereby the rights
are conditional on the satisfaction of the service quality
by the customers over a certain period as stipulated
in the contracts. The contract assets are transferred
to the trade receivables when the rights become
unconditional, which is typically at the expiry date of the
period for the provision of warranty by the Group on
the service quality of the construction work performed
by the Group. For retention receivables in respect of
construction contracts, the due dates are usually one

year after the completion of the construction work.

REMBHRRNE

= —F — —

E-_E-_—_HF+-_A=+—RHILEE

2. e RERGVAR

(a)

NEE
THEOAKRERBEZFAN
BERRUCHEBRFTER
ETRANEFPHEBMAKENER -
ERHERRENEENEMN SR
EERBEGHEMAEFRAAZR
EREFOBRERKESKRE:
RiNEbRESEAEERE T
RzTREDRKEZEN &It
HEENAFREPRAENMRTEN
—EHEAHBRBERRTRE
BRAAFEE -HERBRENTE
RERBCES B AKEHEMR
TREETIRZRBERREHRR
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24.
LIABILITIES - continued
(a) Contract assets — continued

CONTRACT ASSETS AND CONTRACT

BRNEE-#&

31 December

2. SR ERSVAR-&

31 December

2022 2021
—E_-_ —E-—F
+—A=+—HB +=ZA=+—H
HK$’000 HK$'000
B¥ETT BT T
Contract assets arising from: REEFEHNEE -
Provision of EPC and consultancy RLEPC R AR % &
services and general construction BEEZAHIE
contract works 884,526 1,030,667
Less: Impairment losses B EEE (1,060) (5,447)
883,466 1,025,220
2022 2021
—E-_f —E-—%F
HK$'000 HK$'000
B¥ETT BT T
Gross carrying amount as at 1 January AR — A —H 2 BRE A E 1,030,667 1,186,121
Decrease as a result of: T R & R A
— retention receivable transferred to —E&EEZEIKE 58R1E
trade receivables ZEWRE ® (162,119) (140,715)
— issuance of invoices to customers —-mMEFHARE (676,672) (1,058,871)
(838,791) (1,199,586)
Increase as a result of: T % JR & 0
— retention receivable recognised for —4F AR 2 & W (R B
the year & - 167,978
— unbilled construction contract —-FARARBERETIREA
revenue for the year 4 Uk #5 771,756 846,638
771,756 1,014,616
Exchange alignments (ERTR R (79,106) 29,516
Gross carrying amount as at 31 R+—_A=+—HBHZEk
December A& E 884,526 1,030,667
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For the year ended 31 December 202 EHZ T - —HF + - A=+ —HILFE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued
(a) Contract assets — continued (a)

2. SR ERSVAR-&

BRNEE-#&

Typical payment terms which impact on the amount of
contract assets are as follows:

The Group's contracts with customers for the

FEANEESHZIBENNKEA
BT :

AEBEET P HRE/EPCR T

provision of EPC and consultancy services and general R RERBEERBEEHNE ?‘EE
construction services include payment schedules which EZHBEERkoBE T‘JL E’J (B
require stage payments over the construction period B(—BER LTE) LA
once milestones are reached. These payment schedules B EBREERED é E
prevent the build-up of significant contract assets.
The expected timing of recovery or settlement for RZEZZ E RZT_—F+=
contract assets as at 31 December 2022 and 2021 are A=+T—H&HEEMWKD L4
as follows: CREREEES F'EJ ZZD—I—
2022 2021
—E- = —Eg2-—%=
HK$'000 HK$'000
BETT BT T
Within one year —F R 883,466 1,025,220
Movement in the loss allowance in respect of contract FRN FHEANEECERRE®
assets during the year is as follow: SEmT
2022 2021
—E- = —_E-—%
HK$'000 HK$'000
BETT BT T
At beginning of year F 1) 5,447 9,667
Reversal of impairment losses VERIEN SRR (4,387) (4,220)
At end of year FR 1,060 5,447

*l&agﬂ&iﬁgﬁﬂ 199

=



Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued
(a) Contract assets — continued

An impairment analysis is performed at each reporting
date using a collective basis with provision matrix to
measure expected credit losses. The provision rates
for the measurement of the expected credit losses
of the contract assets are based on those of the
trade receivables as the contract assets and the trade
receivables are from the same customer bases. The
provision rates of contract assets are based on days
past due of trade receivables appropriately grouped
by similar loss pattern. The calculation reflects the
probability weighted outcome, the time value of money,
and reasonable and supportable information that is
available at the reporting date about past events,
current conditions and forecast of future economic

conditions.

As at 31 December 2022, retention held by
customers for contract work amounted to HK$Nil
(2021: HK$170,635,000). The retention receivables
are unsecured, interest-free and recoverable at the
end of the retention period of individual contracts,
ranging from three to six months from the date of the

completion of the respective project.
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For the year ended 31 December 202 EHZ T - —HF + - A=+ —HILFE

24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued
(b) Contract liabilities (b) &EE
Contract liabilities represent the Group’s obligation to
transfer goods or services to customers for which the
Group has received consideration (or an amount of
consideration is due) from the customer.

2. SR ERSVAR-&

EHEEREAERASERERTE
FPUBREIHRESE)M
AREPEERMIXRE2EE -

2022 2021
—Ee-= —E-—fF
HK$’000 HK$'000
BRETT BT T
Contract liabilities arising from: RBEELEZEHEBIE:
Provision of EPC and consultancy services $2 £ EPC K 5% & AR 75 &
and general construction services BEERRS 614,945 114,801
2022 2021
—E- = —_E-—%F
HK$'000 HK$'000
BETT ok e
Balance as at 1 January R—A—HBHZ2&E% 114,801 84,737
Decrease in contract liabilities as a FRERREZEHE D
result of recognition of revenue =REV s
during the year (109,071) (85,699)
Increase in contract liabilities as a result %t 32 # EPC 2 7% 58 AR 75 &%
of billing in advance of provision of BEEERRBEREA
EPC and consultancy services and WHREBHEHNEE
general construction services 3N 634,177 113,013
Exchange alignments E & 85 (24,962) 2,750
Balance as at 31 December R+ZA=+—B2#&% 614,945 114,801
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24. CONTRACT ASSETS AND CONTRACT
LIABILITIES - continued
(b) Contract liabilities — continued
Typical payment terms which impact on the amount of
contract liabilities are the receipts in advance for the
provision of EPC and consultancy services and general
construction services.

All the contract liabilities as at 31 December 2021
are recognised as revenue during the year ended 31
December 2022. The Group expects that the contract
liabilities as at 31 December 2022 will be recognised as

revenue within a year or less.

25. TRADE AND BILLS RECEIVABLES

The Group normally allows a credit period of 30-180 days
with its customers for EPC and consultancy services and
general construction services depending on the customers’
creditworthiness and the length of business relationships
with the customers. The Group seeks to maintain strict
control over its outstanding receivables. Overdue balances are
reviewed regularly by senior management of the Company.
Trade receivables are non-interest bearing.

2. SR ERSVAR-&

EHNEE-E
VEAHNABESBEIZEEMNRE
HREPCR B AMRH & &5
AR 75 & T8 15 3R IE o

(b)

g o> I

A

W5 aF

RBEZE-_ZE-_—_F+=-_A=+—
HEFEE FBER-_Z-_—F+
“TRA=t—HzEHNBEBEHEE
RBWKzE AEEBBHR=_Z =
ZF+—A=+t—HZAHNERE
BR—F s ABERA W -

25. BB R HBRRE R
AEE—RAPCREARY REE
ERBBEFELI0E1808 2 EH
B AFEFERERARFZEBH
R B R T E o AN S B AR AR 12 1 % R UK
B2 EWRERIE MBS HAHEARD
AEBREBERTCHEN - EKE SR
B E B o

2022 2021
—_E_-C —F = —

HK$'000 HK$'000

BETFT ok

Trade receivables e E FER 18 1,353,814 1,190,901
Bills receivable e Uk == % 223,105 1,028,415
1,576,919 2,219,316
Less: Impairment losses R B A (48,499) (37,918)
1,528,420 2,181,398
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25. TRADE AND BILLS RECEIVABLES 5. BERABERRRE-&
- continued

An ageing analysis of the trade and bills receivables at the NEZEHBHERABRREEENGE -

end of the reporting period, based on the invoice date and REERARCERBESZEBERERZ
before impairment losses, is as follows: RESTET:

2022 2021

—Ee-= —F-—

HK$'000 HK$'000

BETT BE T T

0-90 days 0Z90H 753,665 1,483,264

91-180 days 912180 H 150,535 263,419

181-365 days 1812365 H 274,924 134,361

Over 365 days B ®365H 397,795 338,272

1,576,919 2,219,316

Bills receivable are received from the customers under EPC BEPCRAMRBEREBRERD EH N

and consultancy and general construction segment and are EPRBcEWERERREE AR
due within six months from date of billing. NE A A EE e

FEZERREEERAF
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26. LOAN RECEIVABLES 26. Bl B
2022 2021
—E-= SERE=
HK$'000 HK$'000
BETT BT T
Loan receivables comprise: EREREE:

Within one year —F R 241,050 161,805
In the second to fifth years, inclusive F -2 FZ R F (BRIEEHEMF) 27,977 14,694
Total loan receivables fE U & B EE 269,027 176,499

Less: Portion classified under current & : D AR B EE 2 3D
assets (241,050) (161,805)
Non-current assets JEMEEE 27,977 14,694

Loan receivables as at 31 December 2022 represented loans
to third parties which were secured by the finance lease
receivables and trade receivables of the borrowers, bearing
fixed interest rates at 6% to 8% (2021: 6% to 8%) per
annum and repayable in one to five years (2021: one to five
years).
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27. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

27. MR - e R HfthEI
™" 1§

2022 2021
—E-__F —_F - —
HK$'000 HK$'000
BETT ok e
Prepayments B R 953,182 556,377
Deposits b gora 6,655 11,760
Other receivables H b fE W RIE 352,982 370,112
1,312,819 938,249
Analysed for reporting purpose as: MBEITOT :

Current assets mEE E 1,201,051 785,012

Non-current assets (prepayment for ERBEEMWME -HE R
property, plant and equipment) =% % TR RIE) 111,768 153,237
1,312,819 938,249

As at 31 December 2022, included in prepayments were
HK$839,935,000 (2021: HK$363,469,000) of prepayments
for cost of materials or sub-contract costs for construction.

As at 31 December 2022, included in other receivables
were (i) VAT recoverable of HK$130,373,000 (2021:
HK$149,352,000); (ii) other receivables of HK$Nil (2021:
HK$103,346,000) on disposal of property, plant and
equipment; and (iii) remaining balances related to the
advance for construction contracts which are unsecured and

repayable on demand.

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to

receivables for which there was no recent history of default.

S

N—_EB-_—_F+-_HA=+—80"FEf
FXIB B ¥E S 839,935,000 (= & =
— fF : B #363,469,0007T) i £ 5k A 8§
BENSBKAZEMNRKE-

R—_E-_—_F#+-_A=+—H  H
fitb FE UK 3R IE B FEG) A UK [ 1 E OB
#130,373,000L( =T = —F: B &
149,352,0007T) : (N EWE BE &
HECHMERFEBAEEZL(ZE
= — 4 : # #103,346,0007T ) : K (i)
HTRAENBRBEB B TER  Z
B AEERTREREE-

TR BEEREAMIKRRE AL
Rk BWKBRR -
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28. FINANCE LEASE RECEIVABLES

The Group provides financial leasing services on certain
photovoltaic power plants in the PRC. These leases are
classified as finance leases and secured by (i) the photovoltaic
power plants; (ii) the paid up registered capital of the lessees;
and (iii) the proceeds from sales of electricity of the lessees
and have remaining lease terms ranging from two to three
years with interest rate at 5.4% (2021: 5.3% to 5.4%) per
annum.

28.

MEHEEKZE
REBRPERSE THRE LR MR
EHERB ZEHEEHEAME
MEYHOXRBEH (VB ENHL
HMEAR: RGiDAERBAEEENZ
FTEREEER BEHBREE=F
ZHE FHEAE54%(ZF = —F:
53%%25.4%) °

Present value of minimum

Minimum lease payments lease payments
REERMAR REERARCAE
2022 2021 2022 2021
—E-C —E-—F ZEB-Z —E-—F
HK$'000 HK$'000 HK$’000 HK$'000
ERTR BETT ERTR BETT

Finance lease receivables comprise: B EFHEE KB E:
Within one year —ER
In the second to fifth years, inclusive £E-_ZFhF(BEEEMT)

Less: unearned finance income W ARBREZ B A

Total net finance lease receivables B A M E R R IBEFE At

8,726 55,310 7,644 45,975
16,144 155,206 15,264 142,636
24,870 210,516 22,908 188,611
(1,962) (21,905)

22,908 188,611
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FINANCE LEASE RECEIVABLES — continued 28. MMIEHEEKKRIE—&
2022 2021
—E-= —E=-—%
HK$'000 HK$'000
BRETT 75 B T

Analysed for reporting purposes as: MBESHTBOT :

Current assets B EE 7,644 45,975
Non-current assets EREBEE 15,264 142,636
22,908 188,611
The Group’s finance lease receivables are denominated REB BEREBEBRKRREDTNAR

in Renminbi (“RMB"). The interest rates are adjusted and
reset based on changes in the prevailing benchmark lending
interest rates promulgated by the People’s Bank of China
("PBOC").

PLEDGED BANK DEPOSITS

Pledged bank deposits represents deposits pledged to
banks to secure general banking facilities granted to the
Group. Deposits amounting to HK$1,075,948,000 (2021:
HK$229,184,000) have been pledged to secure general

banking facilities and are classified as current assets.

The pledged bank deposits carry interest at fixed rates
ranging from 0.3% to 3.0% (2021: 0.3% to 3.0%) per
annum. The pledged bank deposits will be released upon

settlement of relevant bank borrowings.

Pledged bank deposits denominated in RMB amounted to
approximately HK$1,075,948,000 (2021: HK$229,184,000)
as at 31 December 2022. Remittance of funds out of the
PRC is subject to exchange restrictions imposed by the PRC

government.

29.

BMIAR®DGE A EREFEA
RBT(RBEBARBRITEM 2R
EEE A KK E [ & B L Bl E B
FERER-

BEHBITEFER
ERBRITGFEREEFFRITURE
BYAEE —MBTBEZER T
R R EA #1,075,948,000 ;o(— T —
— £ #1#229,184,0007T) © # A B

B—HRRTBE AESEARDE
o
EEFARTERABEFNEX03%E

30% (= F = —F:03%%23.0%) it
BE-BEBEITFEREREEHEBR
TIRERERR -

RZZE-_—_F+_A=+—8" HUA
REFSEZERMBETERRBENE
#1,075,948,000 Tt (=T = —F : B
229,184,000 T ) - [E W A B 2 & & B
X 5| H BT S E E B AR PR o
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30. CASH AND CASH EQUIVALENTS 30, &R BAaFERD

(a) Cash and cash equivalents comprise: () ReRBREENEE:
2022 2021
- Sl - 3 —Eg2-—%
HK$'000 HK$'000
BETT BT
Cash and bank balances Be RETHES 1,003,877 741,318
At 31 December 2022, cash and cash equivalents R_E-_—_F#+_-_/A=+—8"
with banks in the PRC amounted to approximately FHRRPERARITHR S KRB
HK$858,515,000 (2021: HK$708,425,000). Remittance ©EEMR R ¥S58,515,0007T
of funds out of the PRC is subject to exchange (ZZF = — % : % %708,425,000
restrictions imposed by the PRC government. L) -ELPHE - ELAEXI S

B BT B SN BE B AR R o
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30. CASH AND CASH EQUIVALENTS 30 e RBleEFEEY-—E
- continued
(b) Notes supporting cash flow statement

(b) B H R =M

Reconciliation of liabilities arising from financing mEFTEMEABBE YK
activities:
Bank and other Lease
borrowings liabilities
TR K& HEAR
(note 33) (note 19)
(B 3£33) (Kt &£19)
HK$'000 HK$'000
BT T BT T
At 1 January 2022 R-—_FE-_—-_F—AF—H 3,611,570 10,800

Changes from cash flows: Remegd:
Proceeds from new bank and other ¥ 3% 88 717 & H fib (£ & A7
borrowings 15 ;B 4,140,873 =

Repayments of bank and other BERTREMEE

borrowings (2,639,410) -
Interest paid 2 F LA (170,074) (5,609)
Payments of lease liabilities EBREEaE = (16,479)
Total changes FER =) 1,331,389 (22,088)
Other changes: Higg:
Exchange alignment PE W &8 & (292,456) (5,387)
Finance costs B 75 B 7R 155,057 5,609
Interest capitalised B & XN{F B 15,017 =
Increase as a result of acquisition U B & B A BIE N

of assets (Note 36) (Bt 3£ 36) 216,338 18,969
Addition of lease liabilities AREHEAE = 175,789
Total other changes 48 H i & B 93,956 194,980
As at 31 December 2022 RZFB-__F

+=-—A=+—H 5,036,915 183,692

= &b I & IN T
*Eagﬂggﬁlﬁaﬂ 209

—E-—FFR



Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

30. CASH AND CASH EQUIVALENTS

- continued

(b) Notes supporting cash flow statement

- continued

Reconciliation of liabilities arising from financing

activities: — continued

(b) BERERMFE-&

30. e RhBaSERYM-—&

MEESRMELRBEZHE: —&

Bank and other Lease
borrowings liabilities
BITREMES HEAR
(note 33) (note 19)
(KF#E33) (BF7E19)
HK$'000 HK$'000
BET T BT T
At 1 January 2021 R-ZF-—%—A—-H 3,494,561 7,241
Changes from cash flows: Rene2d:
Proceeds from new bank and other BT REMEEMER
borrowings 18 1,975,883 =
Repayments of bank and other BEREROTEEMEE
borrowings (1,679,103) -
Interest paid BRI E (152,224) (498)
Repayment to a fellow subsidiary EIEEAGIENGIEE (259,168) =
Payments of lease liabilities EBNHEERE = (6,808)
Total changes BmEE (114,612) (7,306)
Other changes: H & e
Exchange alignments fE X 5 B 79,397 140
Finance costs B 7 A AR 146,993 498
Interest capitalised BARACF B 5,231 =
Addition of lease liabilities NEMEAR - 10,227
Total other changes: BEMES) 231,621 10,865
As at 31 December 2021 R-ZTE-_—F
+=ZA=+—8” 3,611,570 10,800
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For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

31. TRADE AND BILLS PAYABLES EAESEERRE

2022 2021

—E-= SERE=
HK$'000 HK$'000
BT BT T
Trade payables ERE SRR 1,138,766 1,707,852
Bills payable fE T E & 390,999 943,262
1,529,765 2,651,114

An ageing analysis of the trade and bills payables at the

end of the reporting period, based on the invoice date, is as

NEZAMAE RBEERRZEN
BZRBANREBZEEDTAOT

follows:

2022 2021
= —EF=—

HK$'000 HK$'000
EHTT BT T
0-90 days 0Z90H 520,462 791,470
91-180 days 91180 H 206,374 681,724
181-365 days 181 £ 365 H 551,013 860,031
Over 365 days 8 i 365 H 251,916 317,889
1,529,765 2,651,114

The trade payables are non-interest bearing and are normally

settled on 30-day term.

ENESEBEATE  H—Ff
30H A At e

==
=5
ASSN
i}
X
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For the year ended 31 December 2022 H =2 —E -+ - A=+—H 1t

32. OTHER PAYABLES AND ACCRUALS

FE

2. HthEMNRERERRTR

2022 2021
=== —Eg2-—%
HK$'000 HK$'000
BETT BT T
Payables for construction works BETIRZEMNNRIE 313,177 272,447
Accruals FE & 5K I8 31,483 30,040
344,660 302,487
33. BANK AND OTHER BORROWINGS 3.MITREMMESE
2022 2021
—E-CHF —EZ—F
HK$’000 HK$'000
BETT BT T
Current Ep BA
Short-term bank borrowings, secured MERTEE BEE 1,929,694 20,817
Short-term bank borrowings, unsecured %2 HI R 17 (£ & - £ K 48 291,281 979,644
Long-term bank borrowings, secured, RHERITEE FEF - AH
current portion 2B o 406,973 63,747
Long-term bank borrowings, unsecured, K HIR1T{E & - EIE A - B H7
current portion o — 471,489
Other borrowings, secured, current portion £ 4 f& & - B K # - B1HA & 5 18,658 46,258
Other borrowings, unsecured, current HmmfEE MEHR BB
portion - 35,799
2,646,606 1,617,754
Non-current JE Bp ’
Long-term bank borrowings, secured, RERTEE EEHA -
non-current portion FE B0 HA 2B 9 2,217,645 247,049
Long-term bank borrowings, unsecured, & 8 4R 17 {& E mAEA
non-current portion JEBN B E6 11,281 1,360,592
Other borrowings, secured HEigE  HKIH 161,383 269,274
Other borrowings, unsecured H b & & - &K 1 - 116,901
2,390,309 ¢ 1,993,816
Total bank and other borrowings BT EMEEREEE 5,036,915 3,611,570
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For the year ended 31 December 2022 &

33. BANK AND OTHER BORROWINGS
- continued

(i)

(i)

The secured bank and other borrowings were secured
by (i) corporate guarantee provided by subsidiaries of
the Company (2021: subsidiaries of the Company); (ii)
finance lease receivables amounted to HK$Nil (2021:
HK$155,880,000); (iii) pledged bank deposits amounted
to HK$1,075,948,000 (2021: HK$229,184,000); (iv)
power plants amounted to HK$1,703,687,000 (2021:
HK$1,608,246,000) of the Company and (v) the share
capital of certain subsidiaries of the Company (2021:
share capital of certain subsidiaries).

All bank and other borrowings bear interest at floating
rates, with effective interest rates ranging from 3.4% to
6.6% per annum (2021: 2.0% to 6.8% per annum). The
interest rates are adjusted and reset based on changes
in the prevailing benchmark lending interest rates
promulgated by PBOC. The carrying amounts of bank
and other borrowings approximate to their fair values.

REMBHRRNE

= —F — —

E-_E-_—_HF+-_A=+—RHILEE

33.8HB(ITREMBE &

(i)

(i)

EERMBOREMEETIAGAE
AREMBRARCE - —F : AR
AT E R RDRM 2 2 FHER (i)
AHABET T (T - —F B
155,880,000 T ) Bt & T & & I
I (i) & BUE %1,075,948,000
TL(ZZT = —4F : ##229,184,000
TIZBEMBITHER: (VA
7 #1,703,687,000t( — & = —
& 7 #1,608,246,0007T) Z AR
AIEBMRWARAIETHEAR
ARA(ZE - —F:ETHEB
NERA)IEHE R -

FMBEROTERAEMBEHZNF
34% F6.6%(ZF=Z—F:2.0%
£68% )2 FHEBRFERNEGFE -
FERBRBEARBITEMZR
TEEERNEMNERZBIED
AERREZ - RITEREMEEZ
FEEHESAEQNFERSE -
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33. BANK AND OTHER BORROWINGS 3. T REMEE—IE
- continued

The carrying amounts of bank and other borrowings at the RBEAH ROTKREMEEZERA

reporting date are denominated in the following currencies: BIATEEE -
2022 2021
—E- = —Eg2-—%
HK$’000 HK$'000
BT T BT T
HK$ 7 480,000 375,000
RMB AR 4,556,908 2,970,528
United States dollars (“USD") EdE P A 7 266,042
5,036,915 3,611,570
As at 31 December 2022, the Group had undrawn bank NR—_TBE-_—_HF+_-_A=+—8B"' =K
loans facilities of HK$70,000,000 (2021: approximately EENARRRBTERMRERBE
HK$36,466,000). 70,000,000 c( =& — — F: £ B &

36,466,000 7T) °
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33. BANK AND OTHER BORROWINGS

33.EB(ITREMBE &

- continued
At 31 December, total current and non-current bank and RTZA=+—H RBEIIERHIRE
other borrowings were scheduled to repay as follows: ThkEMEER %E B EIEE B R M
T
2022 2021
—E-- —_E-—%F
HK$’000 HK$'000
BETT BT T
Bank borrowings MITHEHE
On demand or within one year BRERKEBEIXR—FA 2,627,948 1,535,697
More than one year, but not exceeding i@ — F {8 BB M F
two years 339,254 571,926
More than two year, but not exceeding @M F{E BB A F
five years 895,568 568,752
After five years f F & 994,104 466,963
,,,,,,, 4.856,874 3,143,338
Other borrowings Hth &
On demand or within one year BERKEBEIXR—FNA 18,658 82,057
More than one year, but not exceeding & — FENBIBMF
two years 21,767 86,917
More than two year, but not exceeding BB M FE BB R F
five years 68,043 186,387
After five years i F 1% 71,573 112,871
,,,,,,,,, 180,041 468,232
5,036,915 3,611,570
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For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

34. SHARE CAPITAL 34. B &
Ordinary shares =B R
2022 2022 2021 2021
—_E_-C —E_-C —E=— —E=—
Number Share Number Share
of shares capital of shares capital
BHR&AE B*x 15 8 B LN
‘000 HK$'000 '000 HK$'000
ol EETR T BB
Authorised: BE:
At 1 January and 31 December R—A—BER+ZA=+—8 5,000,000 500,000 5,000,000 500,000
Issued and fully paid: ERTRMERE:
At 1 January B—B—H 1,313,095 131,309 1,313,095 131,309
Subscription of new shares (Note) 52 B8 %7 J% 15 (B 5£) 538,942 53,895 = =
At 31 December ®m+-—R=+—H 1,852,037 185,204 1,313,095 131,309
Note:  On 10 May 2022, 538,942,750 new shares have been fiE: R-ZT-__FAA+H ARFAR

allotted and issued to Yaghee International (Hong Kong)
Co., Limited, pursuant to the terms of the subscription
agreement, at the subscription price of HK$0.882 per share.
The new shares rank pari passu with the existing shares
in all respects. The net proceeds from the subscription,
after deduction of relevant expenses in connection
with the subscription, amounted to approximately
HK$468,981,000,0f which HK$53,895,000 was credited
to share capital and the remaining balance of the
HK$415,086,000 was credited to share premium account.
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35. RESERVES 35. &%
(a) The Group @) *£H

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity.

Exchange reserve

Exchange difference arising from the translation of
the net assets of the Group’s foreign operations from
their functional currencies to the Group’s presentation
currency (i.e. HK$) are recognised directly in other
comprehensive income and accumulated in the

exchange reserve.

Statutory reserve

The statutory reserve of the Group refers to the PRC
statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the
statutory financial statements of the PRC subsidiaries.
The amount should not be less than 10% of the
profit after tax as recorded in the statutory financial
statements unless the aggregate amount exceeds 50%
of the registered capital of the PRC subsidiaries. The
statutory reserve can be used to make up prior year
losses, if any, and can be applied in conversion into
the PRC subsidiaries’ capital by means of capitalisation

issue.

AEBAFERBEFEZHEE
THEREZH2II NGRS

BRA-

BERFAE
AEBEBIRBZEEFHERA
DEEEREXNAEEZZ2IE
BAEERAELEZCELER
DEEREMEERE P ERL
REE SR RET e

EERB

REBZETEREETBEERE R
BET RMRHEEFLZE
KB BT EWNERQREE M B
R BRI E S - P £
BAREREEY B ERE MG
BiERM210% HEAEBBHR
B P B8 1 B) fE it B AN50% 2 1B
AIBRSN - XA ERB A AR BT
FEEMA) TAERAEA(L
BTEBARTENBRARZER-
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35. RESERVES - continued 35. fi il — &
(b) The Company (b) &XAT
Share  Contributed Accumulated
premium surplus losses Total
B 17 i [’ L DN Y RHAER )
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BETT
At 1 January 2021 R-ZE-—F—H—H 1,527,293 203,630 (1,521,948) 208,975
Total comprehensive income FR 2 K& B H
for the year - - (20,927) (20,927)
At 31 December2021and RZ-ZE=-—F+-A=+-H
1 January 2022 k=—E2--F—-HF—H 1,527,293 203,630 (1,542,875) 188,048
Subscription of new shares 2 8 ¥ % 17
(note 34) (Bt 3£ 34) 415,086 - - 415,086
Share premium reduction  F& 7 )4 {8 Bl il (1,527,293) (15,582) 1,542,875 =
Total comprehensive loss for 4 A2 [ &5 18 42 %8
the year - - (17,224) (17,224)
At 31 December 2022 RZZE-Z#+-RA=+—H 415,086 188,048 (17,224) 585,910

The application of share premium is governed by
Section 40 of the Companies Act 1981 of Bermuda (as
amended).

The Company’s contributed surplus represented the
excess of the fair value of the shares of the subsidiaries
acquired, over the nominal value of the Company’s
shares issued in exchange therefore. Under the
Companies Act 1981 of Bermuda (as amended), a
company may make distributions to its members out of
the contributed surplus if to do so would not render the
Company’s ability to pay its liabilities as they become
due or the realisable value of its assets would not
thereby become less than the aggregate of its liabilities

and its issued share capital and share premium.
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35. RESERVES - continued 35. f i — #&
(b) The Company - continued (b) AT —H&
By a special resolution passed on 27 May 2022, the BER-_ZE-_—FRA=-++t
share premium of HK$1,527,293,000 as at 31 December BEBBZENRZR R_T =
2021 was reduced and transferred to the contributed —F+ZA=+—HzEkHR
surplus of the Company. Upon the transfer became & & %1,527,293,0007T E HI &
effective, contributed surplus of HK$1,542,875,000 TEBEEAAR ZHARE-
was applied to eliminate the accumulated losses of the RERERE BARBEK
Company. 1,542,875,000 7T F 7 5 5 A 2 A
Z R EE-

36. ACQUISITION OF ASSETS AND LIABILITIES 36. Z BB EB AT IEEE

THROUGH ACQUISITION OF SUBSIDIARIES k&R

On 31 August 2022, the Group acquired entire equity RZE-ZZFNA=+—H X&EH
interests in Bl HEXKRENERAF and #ETHE WEESHREXRENERAFRRE
Y IKE B BR A A, at considerations of approximately TERAXRENERIAANZHMR
HK$5,381,000 and HK$3,976,000 respectively (the - REDHRHAEKS5381,000T &
“Acquisitions”). Both companies hold a solar power plant 7 3,976,000 7T ([ W fE =18 ) - M A
in the PRC and generate revenue from sale of electricity. RAHARFTBEFE -—BAGRES
The directors of the Company were of the opinion that the W -ATBEHEEEHNELERR  NAQ A
Acquisitions did not constitute business combinations as EERR KNBEBEATEXNEBH
defined in HKFRS 3, therefore, the acquisition had been TR EEBEIFMATEZELES G
accounted for as assets acquisition. g WEEEE ARIIIEEEWE -
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36. ACQUISITION OF ASSETS AND LIABILITIES 36. ZEBWBMEB AT MBI E

THROUGH ACQUISITION OF SUBSIDIARIES R&aEfR-&
- continued
Details of the Acquisitions at the date of completion are REKBHKMEEE FBERRNT

summarised as follows:

(a) Acquisitionof BIIGHEXRE LD ER QT (a) WEBEGHEXRELER
YN
HK$'000
BT T
Net assets acquired Wi & EFHE
Property, plant and equipment WME BERFE 83,721
Right-of-use assets FREEE 2,007
Trade and bills receivables fEWE FERE M EIE 2,662
Prepayment, deposits and other receivables AR FRIE - e R H A I
A 10,105
Cash and cash equivalents ReERREZEEYD 415
Trade and bills payables B E ZEREMEIE (33,635)
Other payables and accruals E {th fE S 5RIE & FE 5 5B (1,156)
Bank borrowings RITEE (56,821)
Lease liabilities HEAE (1,917)
5,381
The fair value of consideration transferred: EHEEREBENQFE:
Cash b 5,381
Analysis of net cash outflow arising from KWEEEMNR SR L FE
the acquisition: DA
Cash consideration paid EMRERKE (5,381)
Cash and cash equivalents acquired KWERERREEEY 415
(4,966)
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36. ACQUISITION OF ASSETS AND LIABILITIES 36. ZEBWBMEB AT MBI E

THROUGH ACQUISITION OF SUBSIDIARIES RAFE-—1#&
- continued
(b) Acquisition of SEEIZREXRE LD ER QT (b) WBEISEXRELAER
NS
HK$'000
BT T
Net assets acquired WEEEFHE
Property, plant and equipment ME BEREHE 255,002
Right-of-use assets CRAEEE 18,327
Trade and bills receivables FEWE FERIE K EBIK 5,151
Prepayment, deposits and other receivables TR RIE - ke ROHE b B U
KIE 25,889
Cash and cash equivalents ReRRESFEY 4,826
Trade and bills payables JERE SEBRENEE (110,072)
Other payables and accruals E {th B 1 3B K fE 5 FIB (18,578)
Bank borrowings RITEE (159,517)
Lease liabilities HEAE (17,052)
3,976
The fair value of consideration transferred: BEEZERENDFEE:
Cash b 3,976
Analysis of net cash inflow arising from WEEENR S RAFE
the acquisition: DA
Cash consideration paid ENfRERE (3,976)
Cash and cash equivalents acquired WEReRRSEEY 4,826
850
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37. CAPITAL COMMITMENT 37. BX K iz
As at 31 December 2022, the Group did not have any capital R-_ZTE-_—_F#+-_A=+—H K&
commitments (2021: HK$Nil). By BmEMERAAE(CT - —F 8
BZT) -
38. CONTINGENT LIABILITIES 38. AR AR/
The Group did not have any significant contingent liabilities RBEBRR AEB W &EF M E KK
at the end of reporting period (2021: HK$Nil). RBBEB(ZZE-_—F - BEZn) -

39. MATERIAL RELATED PARTY TRANSACTIONS 39. EXREA TR H

Save as disclosed elsewhere in the consolidated financial REEMBBRERITEBEEIN &
statements, the Group had the following material transactions RENEBBABEATAENTERRS

with related parties during the year:

a. Transactions with related parties a. HEEALZRS
2022 2021
—E-= =28B=2=
HK$'000 HK$'000
BB Tr BB T T

Transaction with a fellow subsidiary BRI EWEB QAT 2% 5

- Loan interest expense (note) —BEXF B X () - 642
Notes: In 2021, the Group had borrowing from CNECFL, a B 5E - RZZE-_—F AEEM
fellow subsidiary of the Company, with the sum of RKATIRZKB ARG R Z
approximately HK$256,259,000 (RMB215,000,000) EREEBR LEHAEB
which was secured, bearing interest at 5.8% per # 256,259,000t ( A R ®&
annum and repayable on demand. The loan was 215,000,00070) * #Z KB A
fully repaid during the year ended 31 December B B FF K5.8%at
2021. BERAREREE -BE

2+ =ZR=+—
ALtEE A ERETHY

-
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39. MATERIAL RELATED PARTY
TRANSACTIONS - continued

Compensation of key management personnel
of the Group:

39, EXREALEX -4

b. AEEXTEEBEABZHM:

2022 2021
—E-- —E-—%F
HK$'000 HK$'000
BRTRT ok e
Short-term employee benefits %E HiE B8 & F 8,850 10,352
Pension scheme contribution RK e EIHRK 107 169
Total compensation paid to key TSNTFTEEERAE
management personnel 2 R 4 sE 8,957 10,521
Transactions with other government-related ¢ HPEHMRFEBEBRN
entities in the PRC ]
CNNC is a PRC state-owned enterprise. Government-related FiZEE AR Bi¥E-Ke
entities, other than entities under CNNC, over which the EZEBMNTBEERIN IHBEK

PRC government has control, joint control or significant
influence are also considered as related parties of the
Group ("other government-related entities”). The
majority of the business activities of the Group are
conducted with other government-related entities.

The transactions between the Group and other
government-related entities are conducted in the
ordinary course of the Group’s business within normal
business operations. The Group has established its
approval process for revenue from provision of EPC
and consultancy services, sales of electricity, purchase
of products and services and its financing policy for
borrowing. Such approval processes and financing
policy do not depend on whether the counterparties are

government-related entities or not.

fFEs  ARZEGHREAZED
BEEEAEERNKESAEERRE
BEAT(HtBRFHEAMKE) -
AEBENABOEH A IEE
B HEERET-

AEEERMBRNABEERZME
MRZHTIRAEE LR ETE
SHEANBEXRHEREDE
To AKEE B HREHEPCKR F
AR KE BEHHEE BE
EmkRERKLERRRF L5
ERRLIMERKR - ZFEHE
FEBERRITERAHIRE R
BFHEBERMBMATR -
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39. MATERIAL RELATED PARTY 30. EXRAEALTZ S B

TRANSACTIONS - continued

¢. Transactions with other government-related C.
entities in the PRC - continued
Having considered the potential for transactions
to be impacted by related party relationships, the
Group’s approval processes and financing policy,
and information that would be necessary for an
understanding of the potential effect of the relationship
on the consolidated financial statements, the directors
believe that the following transactions are collectively
significant for disclosure purpose:

- revenue from provision of EPC and

consultancy services

The revenue from provision of EPC and consultancy
services refer to the construction of photovoltaic
power plant to local government-related
entities. For the year ended 31 December 2022,
management estimates that the aggregate amount
of the Group’s significant transactions with other
government-related entities are at least 15%
(2021: 15%) of its revenue from provision of EPC
and consultancy services.

- sale of electricity to the grid

The Group sells substantially all its electricity to
local government-related power grid companies,
and the tariff of electricity is regulated by relevant
government. For the year ended 31 December
2022, management estimates that the aggregate
amount of the Group’s significant transactions
with other government-related entities are at least
90% (2021: 90%) of its sale of electricity.
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39. MATERIAL RELATED PARTY
TRANSACTIONS - continued

Transactions with other government-related

entities in the PRC - continued

C.

placement and borrowing

The Group deposits most of its cash in
government-related financial institutions, and
also obtains short-term, long-term and other
borrowings from these banks or institutions in the
ordinary course of business. The interest rates of
the bank deposits and borrowings are regulated
by the People’s Bank of China.

other transactions

Other collectively significant transactions with
other government-related entities include property,
plant and equipment construction. The pricing and
the selection of suppliers and service providers are
not dependent on whether the counterparties are

government-related entities or not.

REMBHRRNE

E-TE-__F+-_RA=+—RHLEFE

3. EXREAETRS 8

hei

t

><\

/|

AR EAEERN
7 — &

FRREX

REEXRBBES A&E
BEARBLOREEFERRNK
FEBzEERE TS
RITHXEBIRBESH EH
R B A &K o % FRITHFRK
REFRONEAFEAR

RITEE -

HX %

HEMBRMAFAEERENE
MARERRZBEDE
BERRGRE - EEARS
MEBALSHER &R
BREFTWBESIEAY
TRERBKNBABEERM
BARARE -

PEEEREREARAE
PNl e_Cagg 225

=



Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT

0. eMTARBEFEABEER

226 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2022

a. Categories of financial instruments a. 2WmIBECZSHE
2022 2021
—E-= SEB==
HK$’000 HK$'000
BRETT BT T
Financial assets at amortised cost ZREHB EINIRZ &5
gE
Trade and bills receivables RKE ZERERRRE 1,528,420 2,181,398
Loan receivables J& W & X 269,027 176,499
Financial assets included in deposits &t A& & & H b iE U 53X
and other receivables HZemEE 359,637 381,872
Finance lease receivables MEHERKKIEA 22,908 188,611
Cash and cash equivalents BeBREZEEY 1,003,877 741,318
Pledged bank deposits DR ITER 1,075,948 229,184
Other financial assets Htt & mEE
Financial assets at FVTPL BRAFEFABRZZSE
mEE 28,953 27,941
Financial liabilities at amortised BRESBRFIIRZEM
cost A&
Trade and bills payables ERNESEKRERER 1,529,765 2,651,114
Bank and other borrowings BT REMEE 5,036,915 3,611,570
Financial liabilities included in other &+ A H fth & {5 7 18 & &
payables and accruals SARBEBZERAR 344,660 302,487
Lease liabilities HE&E 183,692 10,800
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

a.

Categories of financial instruments

- continued

Financial instruments not measured at fair value include
trade and bills receivables, loan receivables, deposits
and other receivables, finance lease receivables, pledged
bank deposits and cash and cash equivalents (2021:
trade and bills receivables, loan receivables, deposits
and other receivables, finance lease receivables, pledged
bank deposits and cash and cash equivalents).

Due to their short-term nature, the carrying value
of trade and bills receivables, deposits and other
receivables approximates to fair value (2021: trade and
bills receivables, deposits and other receivables and
contract assets approximates to fair value).

Financial risk management objectives and
policies

The Group's principal financial instruments, mainly
comprise cash, short-term deposits, trade and bills
receivables, deposits and other receivables, loan
receivables, finance lease receivables, pledged bank
deposits, trade and bills payables, bank and other
borrowings, other payables and accruals and lease
liabilities (2021:
bills receivables, deposits and other receivables, loan

cash, short-term deposits, trade and

receivables, finance lease receivables, pledged bank
deposits, trade and bills payables, bank and other
borrowings, other payables and accruals and lease
liabilities).
disclosed in respective notes. The risks associated with

Details of these financial instruments are

these financial instruments and the policies on how to
mitigate these risks are set out below. The management
of the Group manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
b. Financial risk management objectives and
policies — continued
There has been no change to the Group's risk exposure
relating to financial instruments or the manner in which

it manages and measures the risks.

The main risks arising from the Group’s financial
instruments in the normal course of the Group’s
business are credit risk, liquidity risk, interest rate risk
and currency risk.

These risks are limited by the Group ‘s financial

management policies and practices described below.

Market risk

(i) Foreign currency risk management
The Group is exposed to currency risk primarily
through bank and other borrowings that are
denominated in a currency other than the
functional currency of the operations to which
they relate. The currencies giving rise to this risk
are primarily USD.

Some of the Group’s bank and other borrowings
are denominated in the functional currency of the
entity taking out the loan or, in the case of group
entities whose functional currency is HK$, in either
HK$ or USD. Given this, management considers
no significant exposure to currency risk because of
the HK$ pegged to USD.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Market risk — continued

(ii)

Interest rate risk management

The Group’'s interest rate risk arises primarily
from cash at bank, loan receivables, finance lease
receivables and bank and other borrowings.
Borrowings issued at variable rates and at fixed
rates expose the Group to cash flow interest rate
risk and fair value interest rate risk respectively.
The Group will review whether bank and other
borrowings bearing fixed or floating rates should
be drawn from time to time with reference to
the trend of changes in interest rates. The Group
currently does not have an interest rate hedging
policy. However, the directors monitor interest
rate change exposure and will consider hedging
significant interest rate exchange exposure should
the need arise.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
b. Financial risk management objectives and
policies — continued
Market risk — continued
(i) Interest rate risk management — continued
The following table details the interest rate profile
of the Group’s borrowings and loan receivables at

the end of the reporting period:

40. EMTAREIERARE
T8 — i
b. ¢*REMEEIERKE &

™ % & b —

(i) P FEE g EE—E&
TRFINAGEHEBERRE
WERRHEHRZH X

ESE
Group
550
2022 2021
—E-C “E--F
Effective Effective
interest interest
rate (%) HK$'000 rate (%) HK$'000

KR#®(%) BRFT ZRAZ®  B¥ETro

Floating rate borrowings BEEE

Bank borrowings (note 33) KT (K a33)
Other borrowings (note 33) EthfE & (M33)
Floating rate loan receivable FREBER

Finance lease receivables (note 28) BEBERKZEMF22)

Total net borrowings FEELR

230 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2022

3.5 4,856,874 4.4 3,143,338
4.5 180,041 4.9 468,232
5,036,915 3,611,570
54 22,908 54 188,611
5,014,007 3,422,959
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40. FINANCIAL INSTRUMENTS AND CAPITAL

RISK MANAGEMENT - continued
Financial risk management objectives and
policies — continued

b.

Market risk — continued

(i)

Interest rate risk management — continued

The interest rates and terms of repayment of the
Group’s borrowings are disclosed in note 33 to
the consolidated financial statements.

At 31 December 2022,

general increase or decrease of 50 basis points

it is estimated that a

in interest rates, with all other variables held
constant, would decrease or increase the
Group's profit for the year and accumulated
losses by approximately HK$18,803,000 (2021:
HK$12,836,000).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of reporting period and had
been applied to the exposure to interest rate risk
for the borrowings in existence at that date. The
50 basis point increase or decrease represents
management’s assessment of a reasonably possible
change in interest rates over the period until the

next annual reporting date.

The analysis is performed on the same basis for
2021.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk

The Group's credit risk is primarily attributable to
its trade and bills receivables, deposits and other
receivables, loan receivables, finance lease receivables,
contract assets, pledged bank deposits and cash and
cash equivalents. Management has a credit policy
in place and the exposures to these credit risks are

monitored on an ongoing basis.

In respect of trade and bills receivables, deposits and
other receivables and contract assets, individual credit
evaluations are performed on all customers requiring
credit over a certain amount. These evaluations focus
on the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customers as well
as pertaining to the economic environment in which
the customers operate. In addition, the Group reviews
the recoverable amount of each individual trade and
bills receivables, deposits and other receivables and
contract assets at the end of each reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regards, the directors
of the Company consider that the Group’s credit risk
is significantly reduced. In response to the COVID-19
pandemic, management has also been performing more
frequent reviews of credit limits for customers in regions

and industries that are severely impacted.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

At the end of reporting period, the Group has a
certain concentration of credit risk as 23% (2021:
7%) and 44% (2021: 26%) of the total trade and bills
receivables was due from the Group’s largest customer
and the five largest customers respectively. The Group’s
concentration risk of credit risk by geographical location
is mainly in the PRC, which accounted for 100% (2021:
100%) of the total trade and bills receivables.

At the end of the reporting period, the Group has a
moderate level of concentration of credit risk as 39%
(2021: 13%) and 73% (2021: 47 %) of the total finance
lease receivables and loan receivables was due from the
Group's largest customer and five largest customers
of the financing segment respectively. The Group's
financing segment concentration risk of credit risk
by geographical location is mainly in the PRC, which
accounted for 100% (2021: 100%) of the total finance
lease receivables and loan receivables.

The Group measures loss allowances for trade and bills
receivables and contract assets at an amount equal
to lifetime ECLs, which is calculated using a provision
matrix. As the Group's historical credit loss experience
indicates different loss patterns for different customer
segments, the loss allowance based on past due status
is further distinguished between the Group's different
customer bases.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

The trade receivables arising from sales of electricity
are mainly due from the local state grid companies
in various provinces in the PRC and certain trade
receivables rising from EPC and consultancy and
general construction are due from the local government
related entities in various provinces in the PRC. The
management considered the probability of default
of these trade receivables is relatively lower than the
general customers since the local state grid companies
and local government related entities are state-owned
and taking into account the past payment histories of
the debtors, adjusted for general economic conditions
of the industry and an assessment of both current as
well as forecast direction of market conditions at the
reporting date. Accordingly, the loss allowance on trade
receivables due from the local state grid companies and
the local government related entities is distinguished
from the other customer bases of the Group.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
Financial risk management objectives and

b.

policies — continued

Credit risk — continued

The Group’'s internal credit risk grading assessment

comprises the following categories:

Internal credit

0. eMITARBERAET

B-&

b. ¢REKREEEEREE-&

FERRE-H
AEBARNMLEERRERTEHE

BIATER

Trade and bills

rating Description receivables Other financial assets
AEERER i ik BUREEFERRE HtemEE
Low risk The counterparty has good ability of Lifetime ECL - not 12m ECL
1K & 2 repayment, low risk of default and has credit-impaired NREAFEHEEERE
no history of impairment loss or may REBREREEE-
infrequently settle after due date. EEERE
HFEHEAREIMERE N BHORA
BREEEREBREELKAERD
BB RESR -
Doubtful The counterparty has enough ability of Lifetime ECL - not Lifetime ECL - not
* fR repayment, but may settle in full after credit-impaired credit-impaired
due date. KRERHBEERR- KIRHAGEERR-
HFEFHEARWERE N BAE EEERAE EBEEERE
MR REHEE -
Loss There is evidence indicating the asset is Lifetime ECL - Lifetime ECL -
g credit-impaired. credit-impaired credit-impaired
BBERAEELREENE- REEREEFR- KAEHGCEFE-
EERE EERE
Write-off There is evidence indicating that the Amount is written off Amount is written off
] debtor is in severe financial difficulty & KB 8 & EB s

and the Group has no realistic prospect
of recovery.
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40. FINANCIAL INSTRUMENTS AND CAPITAL 0. eMIARSTFERAKEE

RISK MANAGEMENT - continued B-#&
b. Financial risk management objectives and b. 2REAKEEEERBEKX &
policies — continued
Credit risk - continued FERB-&
The following table provides information about the TEREHREBREENRT A=
Group's exposure to credit risk and ECLs for trade and T-HNEERBEREWRE FHE
bills receivables and contract assets as at 31 December: BREEBEREHNEERHEEES
BRER :
Gross Net
Internal credit carrying Loss carrying
rating level ECLs rate amount allowance amount
AEEE RiER
wa ERE BEEE GhRER RE®E
2022 HK$'000 HK$'000 HK$'000
—E-C ERTT BRTR ERTR
Trade and bills receivables EREZEER E#
EPC and consultancyand EPCREMRERE
general construction B
segments
Local government related & i1 & FF 4 i & B2
entities
Current or not yet past due & Hi 3 3 & ) H] Lowrisk {EREE 0.10% 21,112 (28) 27,744
0-90 days 02904 Lowrisk BB 0.26% 20,266 (52) 20,214
91 - 180 days 91Z180H Lowrisk (BB 0.25% 18,868 (48) 18,820
181 - 365 days 18123650 Lowrisk  {ERE 0.45% 18,784 (84) 18,700
Qver 365 days 3658 Mk Low risk {6 L B& 0.70% 55,112 (388) 54,724
140,802 (600) 140,202
Normal customers -RER
Current or not yet past due & #3551 & 18 5 Lowrisk R M® 0.55% 524,186 (2,864) 521,322
0-90 days 0290H Low risk  {& BB 2.12% 20,596 (436) 20,160
91 - 180 days 91£180H Lowrisk  {& BB 2.12% 156,080 (3,306) 152,774
181 - 365 days 1812365H Doubtful # IR 6.30% 95,223 (5,999) 89,224
Over 365 days 3650 b £ Doubtful, RIE-
loss E#R 43.15% 71,921 (33,621) 44,300
874,006 (46,226) 827,780
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
b. Financial risk management objectives and
policies — continued

0. ERIAREFRRT
H-&
b. eRMEAREEEBERKE M

Credit risk - continued EERKB-&
Gross Net
Internal credit carrying Loss carrying
rating level ECLs rate amount allowance amount
AEEE RiER
wa ERE AEmE EREH RESE
2022 HK$'000 HK$'000 HK$'000
—8-C BRETT ERTT BRTT
Power generation segment & & 4 &
Local state grid companies E#EREH AR
Current or not yet past due & Hi 8 1 & i 8 Lowrisk BB 0.10% 199,877 (202) 199,675
0-90 days 0290H Lowrisk  {ER M 0.26% 109,674 (281) 109,393
91 - 180 days 912180 H Lowrisk (BB 0.26% 99,975 (256) 99,719
181 - 365 days 181E365H Lowrisk {& & & 0.45% 39,962 (178) 39,784
QOver 365 days 3658 A F Lowrisk  {& BB 0.67% 110,793 (747) 110,046
560,281 (1,664) 558,617
Financing segment BEAH
General customers -RER
Current or not yet past due & 5 8 7 & i Lowrisk  {E &8 0.49% 1,830 (9) 1,821
Group Total SEER
Current or not yet past due & i 3 1 & ) 753,665 (3,103) 750,562
0-90 days 0290H 150,536 (769) 149,767
91 - 180 days 912180 H 274,923 (3,610) 271,313
181 - 365 days 181£365H 153,969 (6,261) 147,708
Over 365 days 3658 M & 243,826 (34,756) 209,070
Total @ 1,576,919 (48,499) 1,528,420
Contract assets* SHRE: Low risk {6 W B 0.12% 884,526 (1,060) 883,466
* Gross carrying amounts of contract assets of BE T #2 {8 # ®37,170,000 T &

HK$37,170,000 and HK$847,356,000 were related to
general customers and local government related entities

respectively in relation to general construction services.
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40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
b. Financial risk management objectives and
policies — continued

0. EMTAREFXEARE
I —i8
b. 2REAKEEEERKE &

Credit risk - continued EERKB-&
Gross Net
Internal credit carrying Loss arrying
rating level ECLs rate amount allowance amount
RBEE BHEE
R BEX BEREE BEZH REFE
2021 HK$'000 HK$'000 HK$'000
ZE-_-F BETT BETT BETT
Trade and bills receivables EREZEER E#
EPCand consultancyand EPCREZEMRERE
general construction Bam
segments
Local government related & it B FF 43 4 % B8
entities
Current or not yet past due & H 3 1 & ) Llowrisk  fEE K& 0.10% 166,252 (169) 166,083
0-90 days 0£90H Lowrisk K& 0.27% 9,809 (26) 9,783
91 - 180 days 91£180H lowrisk — EER 0.45% 77,002 (345) 76,657
181 - 365 days 181E365H Llowrisk  EE R 0.68% 102,355 (694) 101,661
Over 365 days 3658 W+ Lowrisk  EER 0.68% 12,083 (82) 12,001
367,501 (1,316) 366,185
Normal customers -®EFR
Current or not yet past due & #9551 & 1 5 Llowrisk  RER 0.55% 1,188,723 (6,528) 1,182,195
0-90 days 0Z90H Llowrisk  EE R 2.13% 38,643 (822) 37,821
91 - 180 days 91£180H lowrisk  EER 2.13% 31,971 (680) 31,291
181 - 365 days 1812365H Doubtful AR 6.33% 48,295 (3,058) 45,237
Over 365 days 365A 4 £ Doubtful, ~ RE -
loss B 46.83% 50,978 (23,875) 27,103
1,358,610 (34,963) 1,323,647
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Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 2022 Bl Z — L F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL 0. EMITAREXFRARE
RISK MANAGEMENT - continued B &
b. Financial risk management objectives and b. 2REAKEEEEREE-&
policies — continued

Credit risk - continued FERB-&
Gross Net
Internal credit carrying Loss arrying
rating level ECLs rate amount allowance amount
NBEE BHREE
R BEX BEREE BREEE REFE
2021 HK$'000 HK$'000 HK$'000
“E--% BRI BETT BETT
Power generation segment & & 4 &
Local state grid companies EHEREMLF
Current or not yet past due & i 3 I & ) lowrisk EER 0.10% 124,144 (126) 124,018
0-90 days 0Z90H Llowrisk  EE K& 0.26% 214,967 (554) 214,413
91 - 180 days 91E180H lowrisk  EE % 0.45% 25,388 (114) 25,274
181 - 365 days 181£365H lowrisk  EE® 0.68% 124,561 (845) 123,716
489,060 (1,639) 487,421
Financing segment BEFS
General customers -RER
Current or not yet past due & & 3 i & 3 lowrisk KRB 0.00% 4,145 = 4145
Group Total SE&H
Current or not yet past due & #3551 & 10 5 1,483,264 (6,823) 1,476,441
0-90 days 0£90H 263,419 (1,402) 262,017
91 - 180 days 912 180H 134,361 (1,139) 133,222
181 - 365 days 1812365H 275,211 (4,597) 270,614
Over 365 days 3658 M £ 63,061 (23,957) 39,104
Total it 2,219,316 (37,918) 2,181,398
Contract assets* ANEE" Llowrisk  EE R 0.53% 1,030,667 (5447)  (1,025,220)
5 Gross carrying amounts of contract assets of @ BR M 4 18 % %62,370,000 T &

HK$62,370,000 and HK$968,297,000 were related to
general customers and local government related entities

75 #968,297,000 L 2 & M E E
DA EEPC R E AR T A KB
BEIREN—REP RE i
BISEEERERE-

respectively in relation to EPC and consulting services
and general construction services respectively.
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

ECLs rates are based on historical loss experience over
the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
year over which the historical data has been collected,
current conditions and the Group’s view of economic
conditions over the expected lives of the trade and bills
receivables.

Movement in the loss allowance in respect of trade and

0. eMIARBERET

-8
b. ¢HAKRERERERKEK-&

FERRE-H
HHEEBRBLERIUBE=F
MEHEERERERAEE - Z
FHRDZEAE URBRKEE
SEEMEFENKLEMRI - B AR
A RAE B Y EKFERRE
MBHFHRARERAZBEANE
H o

FARBKREZREREALRREFL

bills receivables during the year is as follow: JEEBBEHOT

2022 2021
—E-= =28B=2=

HK$'000 HK$'000
BRETT BT T
At 1 January Rn—H—H 37,918 26,229
Impairment losses for the year F AR EE A 10,581 11,689
At 31 December R+tZA=+—H 48,499 37,918

Cash and cash equivalents and pledged bank deposits
are placed with financial institutions with sound credit

ratings to minimise credit exposure.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

For deposits and other receivables, the directors of
the Company make periodic individual assessment on
the recoverability of deposits and other receivables
based on historical settlement records, past experience
and also quantitative and qualitative information
that is reasonable and supportable forward-looking
information available without undue cost or effort at
reporting date. The directors of the Company believe
that there is no significant increase in credit risk of
these amounts since initial recognition and the Group
provided impairment based on 12 months ECLs. For the
year ended 31 December 2022 and 2021,

assessed the ECLs for deposits and other receivables

the Group

were insignificant and thus no loss allowance was

recognised.

In order to minimise the credit risk in relation to finance
lease receivables and loan receivables, credit limits
and credit terms granted to customers are approved
by delegated officers and follow-up action would
be taken to recover overdue debts, if any. In this
regard, the management of the Group consider that
the credit risk is significantly reduced. In determining
the ECLs rate for finance lease receivables and loan
receivable, the management of the Group considers
the credit worthiness, past collection history and also
the value of collateral can cover the loan borrowed.
The management of the Group classifies the customers
as low risk and considers the loss allowance for these
finance lease receivables and loan receivables as at
31 December 2022 and 2021 was insignificant and

accordingly no allowance for credit losses is provided.

REMBHRRNE

= —F — —

E-_E-_—_HF+-_A=+—RHILEE

0. eMITARBERAET

-
b.

&
TREARBEERBRREE

EERK-—&

REESREMERFEMS @ &
RAEEERNELEERE B
TEBREEEEBRNEEME
ER(BERBERHETHE
THNBEORANRSE N A {2 A
EHEER) HEREEMERK
FRIE ) A U B 1 1T E 29 0 (@ R
FE-RARRNEERAR ZF®
BHNEERRAVBRERNARE
EEEENMBEASEBRE12EA
BEHEEBSENRABEE &
BT FRIT—F+=
A=+ BLEE AEEFTHE
FREEMERREBENELHREE
BIEYTEK AL ERERE
fo] 5 18 B 4 o

AREREKERERSEKK
BEREREZFRBEHANEERR
BETEFPHNEERBELEEHAR
HERBABHE  WHRIRRE
TEAKE S BAEH(IME) B
ms AEBEREREREE
EREAERE RETHAER
ERBREREREROEBRE
EEBXK AEETEEZR
EE BT ZDHEARERR
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Credit risk — continued

In addition to the credit risk assessment, the Group has
also adopted a number of internal control measures in
carrying out the financing business including a complex
and sophisticated mechanism in determining the loan
terms, detailed approval process for granting loans,
continuing monitoring system for loan repayment and
recovery and appropriate actions taken on delinquent
loans. In view of the implementation of such internal
control, for the year ended 31 December 2022,
no impairment loss and no write-off of loans were
recognised for the loan receivables and finance lease

receivables.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
consolidated statement of financial position after

deducting any impairment allowance.

Further quantitative disclosure in respective of the
Group’s exposure to credit risk arising from trade and
bills receivables are set out in note 25.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

b.

Financial risk management objectives and
policies — continued

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short-term investment of cash surpluses and the
raising of loans to cover expected cash demands, subject
to approval by the parent company’s board when the
borrowings exceed certain predetermined levels of
authority. The Group's policy is to regularly monitor
its liquidity requirements to ensure that it maintains
sufficient reserves of cash and adequate committed lines
of funding from major financial institutions to meet its

liquidity requirements in the short and longer term.

As indicated in notes 19, 31, 32 and 33, all financial
liabilities of the Group were due to be repaid within one
year or repayable on demand except for the long-term
bank and other borrowings of HK$2,390,309,000 (2021:
HK$1,993,816,000) and long-term lease liabilities of
HK$168,759,000 (2021: HK$5,754,000).

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments
and financial assets (e.g. trade and bills receivables),
projected cash flows from operations and the availability
of unutilised bank facilities.

REMBHRRNE

= —F — —

E-_E-_—_HF+-_A=+—RHILEE

0. eMIARBERAET

-8
b. ¢REREEEERBEK-&

B R B
AEBEBETHENEEERA T
BERSER BEASAEAHZ
RHRENEE AEMEHER
EFER HEREEBLE TEE
BREXKF AEEARESFSH
E-AREBZBRDERERE
MBELF R UEFREER R
WRTHERBMRBRESHERE
ZREERGBEZ IR UNEMNE
REEEHZRHEERT R -

WM EE19 ~ 31~ 32 % 33F7/K -
BREREBRITREMES B
2,390,309,000 (= F = —F : &
#1,993,816,000 T ) A & K& Hi f8
& 8 fE % #168,759,000L( = &
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Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL 40. EMIRARRBFRARE

RISK MANAGEMENT - continued B-&
b. Financial risk management objectives and b. 2REAKEEEERBKE-&
policies — continued
Credit risk - continued TR R B —
The maturity profile of the financial liabilities of the RIEBHR ZRELORRA
Group at the end of the reporting periods, based on the RtE 2 AEB 2R BED
contractual undiscounted payments, were as follows: MR T -
3to 1to 2to Total Total
Less than less than [ess than lessthan ~ More than  undiscounted carrying
3months 12 months 2 years 5 years 5 years amount amount

SEAMR 3EN@R 1528 2E5% B AEREE BEENE
HKS'000  HKS'000  HKS'000  HKS'000 HK$'000 HK$'000 HKS'000
#Rtn  RRTT EWMTR ERFR RRTR ERTR ERIR

At 31 December 2022 k- S

+ZB=+-H
Trade and bills payables ENEARERER 1,529,765 - - - - 1,529,765 1,529,765
Financial liabilties included in ~ 5F A o e f4 3108 R
other payables and accruals ~ EFF A £BAE 344,660 - - - - 344,660 344,660
Bank and other borrowings 1T R o & 461,275 2,356,156 376,941 1,155,090 1,235,663 5,585,125 5,036,915
Lease liabiliies HERK - 18,891 7958 36,349 186,082 249,280 183,692
2355700 2375047 384899 1191439 1421745 7708830 7,095,032
At 31 December 2021 W_EZ-F
t-A=1-H
Trade and bills payables EfE5BEREE 2,651,114 = = = S 28I 2650114
Financial liabilities included in ~ 5F At (4 3108 R
other payables and accruals B3 A £ HER 302,487 = = = = 302,487 300,487
Bank and other borrowings 1T R Efo & 337,515 1,168,543 977,593 912,046 648,981 4044678 3611570
Lease liabilities HERR - 5,437 3397 2617 - 11,451 10,800

3,291,116 1,173,980 980,990 914,663 648,981 7,009,730 6,575,971
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2022 &

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued

C.

Capital risk management
The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2022 and 2021.

Gearing ratio

The gearing ratio at the end of reporting period was as

REMBHRRNE

E-TE-__F+-_RA=+—RHLEFE

0. eMIARBERAET
-

C.

EXERER
AEBEAEEZ2TEZRELHE
REAEBEERENFERLEER
THFBREZERNLE U
HEXBEERTARERESK
REME-

AEERBEER L2 E(LER
HEARBUELAE - B
FAEEAREE AEEREA
BYNFFREZRE -BREER
FREXBITFR - BE=_F=
—FERZBEZ—F+ZA=+—
BEFE BEXAEBEZERE K
BERREBITELREH-

BER R
RBERRZERLRMT

follows:

2022 2021

—E-= =B ==
HK$°000 HK$'000
BRETT BT o
Debt? (R 5,220,607 3,622,370
Total equity e R 1,693,430 1,277,657
Gearing ratio =R e 3.08 2.84

& Total debt comprises loans included in lease liabilities,
and bank and other borrowings as detailed in notes 19
and 33.

The Group monitors its current and expected cash flow
requirements to ensure it maintains sufficient cash and
cash equivalents and has available funding to meet its
working capital requirement.

9 EFABERREFTAREAREY
EREBITREMEEGFRR
B 519 )2 33) o

AEEEZHEHEMARARRES R
EERUBERERETRRE LA
TEEVMARBEEANSRET M
REZEESZEFR-



Notes to the Consolidated Financial Statements

e MBHRRNE

For the year ended 31 December 2022 Bl ZE L - F + A=+ —HILFE

40. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT - continued
d. Fair value measurements
The following table presents the fair value of the
Group's financial instruments that are measured at fair

value at the end of the reporting period:

0. eMTIARBERET
B-i

d.

AP EHE
TREJAEERAEEHREA
FEHENSBMIAZ ATME:

2022 2021
—_E_-C —_F = —
Level 3 Level 3
B=® E=/&
HK$'000 HK$'000
EETRT BT T
Financial assets at FVTPL EATEFFAERZ®
A E
— Unlisted equity investments —FETRAKE 28,953 27,941

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets

and financial liabilities.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

Level 1: Quoted prices in active markets for identical
items (unadjusted);

Level 2: Observable direct or indirect inputs other
than Level 1 inputs;

Level 3: Unobservable inputs (i.e. not derived from

market data).
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42.

Notes to the Consolidated Financial Statements

REMBHRRNE

For the year ended 31 December 202 EHZ T - —HF + - A=+ —HILFE

FINANCIAL INSTRUMENTS AND CAPITAL 0. EMITAREBEXFRARE

RISK MANAGEMENT - continued B-#&

d. Fair value measurements - continued d AFEFE-&
The following methods and assumptions were used to ATAERBRZTIRARMGEEA
estimate the fair values: 8
The fair value of unlisted equity investments classified DEAEEAFEFAEEMNIEL
as FVTPL has been estimated by using income approach. MRAKRE 2 A FEEBKAZE
Under the income approach, the discounted cash flow EATHE - BEBWAE  ERE
method was used to capture the present value of EMBEX - KARSRMIE L
the expected future economic benefits to be derived BERWEREANMBEES 2EH
from the ownership of the investees, based on an RREENES 2 BRE - REBA
appropriate discount rate. Long-term pre-tax operating mEFBE ZEINEERE 2L
margins, taking into account management’s experience BRAMNEHBEETTEMSBBERLZT
and knowledge of market conditions of the specific 7 W34% F|36% TE(ZF = —
industries, ranged from 34% to 36% (2021: 34% to F :34%%|36%) c FT/EE A BLIR R
36%) and the discount rates of 11.09% (2021: 15.91%) 11.09% (ZZFE = —F :1591%) )}
were adopted, determined using a Capital Asset Pricing FRAEAXEETERAET -
Model.
For the fair value of the unlisted equity investments at HRIEAFEFTABESNIELD
FVTPL, management has estimated the potential effect BRAKREZAFE BREEDYH
of using reasonably possible alternatives as inputs to the EfEENTFERSCETENE
valuation model and has quantified this as a reduction R NBECEBEEREEL GBI
in fair value of approximately 1,695,000 (2021: MUAEL: REAETFBREZIB R
HK$1,582,000), using less favourable assumptions and T BEEBEFZEELtARATE
an increase in fair value of approximately 1,765,000 B 4978 1,695,000 (= F =
(2021: HK$1,585,000), using more favourable — 4 : #¥1,582,00070) : R A
assumptions. BERBREZERT BIERATF

18 3 hn 4 7% ¥ 1,765,000 (= &
— — % : #%1,585,0007T) °

EVENTS AFTER THE REPORTING PERIOD 4. REHMEER

There was no material event after the reporting date. RREBHREMEZESTRNEE-

APPROVAL OF THE CONSOLIDATED 2 HEFREMBHHRR

FINANCIAL STATEMENTS

The consolidated financial statements were approved and EFEER_ZTE_=F=HA=TNA

authorised for issue by the board of directors on 29 March HESRBETERGS M BRE -

2023.
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Five Year Financial Summary

EFHBEHME

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited consolidated financial statements and restated

or reclassified as appropriate, is set out below.

BHEIMT -

AEEBETEMBFREZEEREER
BEBME DREBCTNEZRERESR
BHHRER YEFEEEINXREHTS R

RESULTS E
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2022 2021 2020 2019 2018
S BE HE Bz Bz
—EZCE 2% —2-%F —Z-NE —Z-)\#
+-f=+-B +zZA=t-B +zZA=t-B +ZR=+-B +=ZA=t+-8
LEE tFE ILEE LtFE tEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRTT BETT BRI BRI BRI
Revenue KA 2,138,482 2,607,411 2,171,194 2,892,578 2,256,268
PROFIT FOR THE YEAR ERBH 98,354 105,674 70,368 104,021 94,415
Attributable to: IR F MR :
Owners of the Company KRAREBA 92,243 94,804 57,064 96,820 90,960
Non-controlling interests FEIRAR R 6,111 10,870 13,304 7,201 3,455
98,354 105,674 70,368 104,021 94,415
ASSETS AND LIABILITIES AND TSEREERIERRBRIES
NON-CONTROLLING INTERESTS
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2022 2021 2020 2019 2018
R-BZZ RZE-—-% RZE=-% R_T-NEF RZE-N\%&
+-A=+-H +zA=+-8 +zZA=+-B +zZR=+t-B +zZA=t+-8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRETT BETT BT BRI BRI
Total assets BELD 9,418,915 7,983,587 7,272,572 5,686,376 4,338,666
Total liabilities BEES (7,725,485) (6,705,930) (6,145,747) (4,749,498) (3,456,997
Non-controlling interests FERER (33,353) (42,897) (19,981) (8,116) (14,797)
1,660,077 1,234,760 1,106,844 928,762 866,872
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